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Annual Statement for the year 2016 ofthe El@ments Property Insurance Company

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SChEAUIE D)....eovvvereeercereesneessseiineesseseseessseesseesssssssssessssssssssssasssssssssssssssss | weseesssesssnnes 32,283,526 | ..ooovvrrreerreeereenenerneees [ e 32,283,526 |..ccovvrrnrennn. 24,666,221
2. Stocks (Schedule D):
2.0 PrEferTed SIOCKS.......oreeeeiiericireeeseisss sttt esssssssssssesssssssssesssssans | svssssssssnssessssssessesssssssnss | snsssessessssssnsssssessasssnssesses | sesmsssssessessessnnssessessnes (01
2.2 COMMON SHOCKS.......ouvermcerrrmimreiseressessesssesssessseessssesssssessssssesssesssesssesssssensnns | aessssesssesssesssesssssssnessss | sreesssssssssssssnesssnnsssnesssn | seneessnessesssesssesssenens (U RN
3. Mortgage loans on real estate (Schedule B):
BT FIISEIENS ... | et | s | s LU O
3.2 Other than first IENS.........cc.eiuiuiririrerrrrrrreseeeee e siesiesiesiens | resssessessessensessessesses | seessssnsssssesesnsensessessnees | ceessessnssssssssenesenenens (U1 OO
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less $
ENCUMDBIANCES)....v.vvevieveceereerieieesssesessstessessses s sesssssssssssssessesssssssesssssesssssssssssssens | ssssessessssesssssssessesssssnssnss | svesvesessessssssssssssesessesenss | sesssesisssssesesessesseseens (0 R
4.2 Properties held for the production of income (less §.......... 0
ENCUMDIANCES)......cvvicverereerireeesssessssssesesssses s sssssssssssssssessesssssssessssssesssssssssssssens | siessessessssesississessesssssnssnss | svessesessessssssssssssessessssenss | serssesississesesessessssaens (0 O
4.3  Properties held for sale (less §$.......... 0 €NCUMDIANCES).....euveerceeeeineeeneereeneesneens [ cereeseeneeneieessssseisseesinnes | seeeesessssesessesssssssssessssees | sreesseseessessssssesessessnsens 0 [
5.
6.
7.
8.
9.
10.  Securities lending reinvested collateral assets (SChedule DL)...........ccecieeneiineiies [ e [ | e (01 R
11, Aggregate Write-ins for INVESIEA @SSELS........c.rrrreririrrerrireiesesrireiessssisseessssessesessessssssees | essssssssssssssssssssssassssesns (O (O [ {1 PR 0
12.  Subtotals, cash and invested assets (LINES 110 11)......ocueierrcrereerieeiessissieesssiens | e 37,520,810 | coovvverreeeeirireieinin (1] [ 37,520,810 [..ccvrrrrrnnes 45,685,337
13. Title plants less §.......... 0 charged off (for Title INSUTErS ONIY)........coeuureereereerrerenrnrieeees [ o [ e | e (1 U
14, Investmentincome due and aCCIUE.............ccovviiiiniiniincinciinesesesesiesiessens | e 112,019 [ | e, 112,019 [ 37,574
15. Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............... | oeceverveernnnn 4,754,233 | oo | e, 4,754,233 [ ..o 4,174,432
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)...........cccvveeeee | cererriereeinnnas 2,801,090 [ ..ovvvrrereriereeereereeereenes | e 2,801,090 |...cccovvrernnne. 2,852,571
15.3 Accrued retrospective premiums ($..........0) and contracts subject to
redetermination (§.......... 0) ettt esse st ssesss s enssenss s ssenssenstenses | srtiesienississssssnssnnsnnnes | seesseessenssenssesssenssensiennaes | ceeveeseeseesiees e (01N
16. Reinsurance:
16.1  Amounts recoverable from FEINSUETS............ceeuerereremnerireesieseseriseesseesnesssees | enveeenesinesenens 287,303 | oo [ v 287,303 | .o
16.2 Funds held by or deposited with reinsured COMPANIES...........covvrurenrerrernineenrreies [ corerrenrinrneininsnsnnens [ e | v (0 U
16.3 Other amounts receivable under reinSuranCce CoMracts..............everenererereneees [ | | e, LU O
17. Amounts receivable relating to UNINSUIEd PlaNS..........c.vverririnrnrininenrisnessssessssesssesens | sevrsssssssesssesnsssssssssssens | crnssessssssssessnsssnsssssnssensns | sesnsesssssssnsssnssnsssssensnens0. | voveneesnessssnssnsesssnssnsennens
18.1 Current federal and foreign income tax recoverable and interest thereon.............cccoeewes [ oevverveieineinn 649,894 | ..o | s 649,894 |....ccovvirrne 2,355,513
18.2 Net deferred taX @SSEL....... v sesssesesessssssessessessssssssssssssssssnnes | svssssssssansesnes 3,846,104 |...oovvvvrrennn. 2,961,046 | .coooovverrrreeens 885,058 | .oeoureerrrrnnne 1,480,334
19.  Guaranty funds receivable Or ON EPOSIL........c.cccucveiirieieieseeie et ssessssens | ersesessesssssssessssessseses | seesiesessessissessssssssessesss | oeviessnssiesessssseesesessns (01
20. Electronic data processing €quipment and SOMWAIE............c.weereririenrirrinenrineieeneeneenees [ eoreersesessnsessessssessessnssesss | eeensssssnssnseeesssnssssesnssens | soeesesessesssssssssesssessasens (11 R
21. Furniture and equipment, including health care delivery assets (§.......... 0)eeririererieriens | errerreisseseesessesens s | e (1
22. Net adjustment in assets and liabilities due to foreign eXchange rates..........vrrvrenrns [ rorrrrernenennnrinenrnsieis | eereieensnsessssenerens | e (1 U
23. Receivables from parent, subsidiaries and affiliates............ccc.ccvererrrerersiseieesseseienns v, 2,000,278 [ ..covvvverereirreneriennens [ e 2,000,278 | ..ovovereirirereinne 139
24. Health care (§.......... 0) and other amounts rECEIVADIE...........coeuuuerierrerereireireeiensireieees [ coreeeerseeseiesssensssessesnnes | ceereeiessnsenesesssssssseesessees | sreesseesesesssessesessessseens 0 [
25. Aggregate write-ins for other-than-invested assets............cocveverneeierseseissssseseiesiens [ 153,418 | .o, 103417 [ 50,001 .o 246,688
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell ACCOUNtS (LINES 1210 25)......ouuureermereereeeeseesessneessssesessseessssessssssessssssssssssssssssns | consesssssseeses 52,125,149 | ..oovvvvreirnnnns 3,064,463 |...ovvrevnnnn 49,060,686 |........cccenne. 56,832,588
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES..........ccc.. [ covererrereeeiceieericieenees [ v [ e (0
28. TOTAL (LINES 26 NG 27)......courreerereereeeeesneeeessneesssssesessseesssesesesssesssssessssssesssnassssssssess | eevsnsesesssnnees 52,125,149 | ...cccoovvvrnnnnns 3,064,463 |....oocooonnnne 49,060,686 |................. 56,832,588
DETAILS OF WRITE-INS
1107, ettt ees R
1102, ettt es R
1103, ettt eets st
1198. Summary of remaining write-ins for Line 11 from overflow page........c..cccoeuevvererevcecens | covvereisieeice e (U1 OO (01 IO (01 OO 0
1199. Totals (Lines 1101 through 1103 plus 1198) (Line 11 @DOVE)..........ccevevveerereireersieseess | v (01 (01 {1 0
2501, Prepaid INSUIANCE.........ccueieieiiiieicieiseie et ssse st sssesse s ssssessesssssssensens | sresssssssesessssenns 103,417 | .o 103,417 [ oo (1 R
2502. State INCOME TAX.......cwvecrerrrrirerieririismriessesensesssssssesssssessssssesssenssssessssnssesssensen | seesesessnesnnensssd0,00T | oot [ e 50,001 [ .o 141,999
2503, PremMiUM TaX.....oooiiiiiiiiiiiseise et sssssssssss s ssssssssssssssssssnses | sessssssnsssnsssnsssnsssssssens | s | o0 | . 104,689
2598. Summary of remaining write-ins for Line 25 from overflow page..........c..ccereevevereriens | covvveieiiesseiieiesseeenand (U1 RN (U1 IO (01 R 0
2599. Totals (Lines 2501 through 2503 plus 2598) (Line 25 8bOVE)........covvsrensciicenssiinnisicess | v, 153,418 | i, 103417 | oo, 50,001 | .o, 246,688




Annual Statement for the year 2016 ofthe El@ments Property Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS

Currer1t Year Prior2Year
1. L0sSES (Part 2A, LINE 35, COIUMN 8).......ouveieieecieeete ettt sttt s st sse s sassesansnsenes | cvesisssessesissessesas 6,252,791 | oo, 6,952,445
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, COIUMN B)........cc.ocveuerrerremrnienseneeinns [ eonrereinsinsnsisssssssssessssessnes [ wnsessessssessssssnssessssssssssssessns
3. Loss adjustment expenses (Part 2A, LiNg 35, COIUMN )........ouciiuieeieciieiciese ettt tesse st ssessssssessssnsens | seesessssssssessssssenens 727,699 | oo 1,002,691
4. Commissions payable, contingent commissions and other SIMilar ChargeS.........o.vvinrnrininrnirnesse s essssssesssssssssssessesssnes | eersesesssssnseesessnnes 122,691 [ oo 988,136
5. Other expenses (excluding taxes, lICENSES ANA FEES).........riieruririrrirrinieresssssiseee st ssesess st esssssssssenssssssssessessnssnssessas | sessessesssssssssessessans 207,548 | oo, 131,908
6. Taxes, licenses and fees (excluding federal and foreign iNCOME tAXES).........cuvwererrirnrirririrnernrinsinsseisssssessessssssssssssesssssssssesssssssssnsss | eesssssssssssessessnsssnenns 20,654 | .oovveeeeeeeeeereeree e
7.1 Current federal and foreign income taxes (including §.......... 0 on realized capital gaing (I0SSES))......vvrrrerrerrrrrerremirnrinrenirnesnrsnenes | serreeeesessssessessessssssesssesssses | seensessssessnssssessssssessssssessesens
7.2 NEEAEIEITEA tAX HIADIIY.... .. eovereeeieerieieie ettt s bbbt st st e ssnes | ntsessessantnssessessansnssnssansnes | eetssssnesnssansnnssnssensanssnssessnes
8. Borrowed money §.......... 0 and interest thereon §.......... 0ttt | Htesteest sttt ettt st | sestenst ettt ettt
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting uneamed premiums for ceded reinsurance of
$.....12,654,753 and including warranty reserves of §......... 0 and accrued accident and health experience rating refunds
including §.......... 0 for medical loss ratio rebate per the Public Health SErvice ACt)...........cceeveveicrieeiecceecieeseesee e | e 21,040,725 | oo 19,872,237
10, AQVANCE PIEMIUM. ...euoeeecereereeseeseeseeseesesesesessesssessesseesesseesseesesseessessesseeseetseesesEesE e e EEeeEeeE e EseE s S b S seEsesEee e e b s eEEeeE e bseesesbeeb et sentessaessnssessanes | 2bseesessstssnnssessastantsnssestantans | sbesssesessasssssessessastssssnssentas
11.  Dividends declared and unpaid:
111 SHOCKNOIAELS.......voe bbb bbbt | etbsenb s s e | bbb
T2 POlCYNOIAEIS. ...ttt sttt s e b bbb bbb st st s st et s s s b s s s s ssnsenses | nebestessessbesses e b s sesse st ensenss | Heebensessesensens st en et et n s
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS)..........cvucvueiiieiiiiiieieiciseie et ssessssnsenes | crvessssesesissessenns 5,236,000 | cooovrererriiiine 2,784,469
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, COIUMN 19)........ccoieieieeiiieeise et ssiessesens | cevvsiesessssesse s sessssesses | essesesssssssssessssssesessssessenas
14, Amounts withheld or retained by company for aCCOUNE Of OTETS...........coiuiieiiiicce et ssbe s | sersssessessssesse s ssss s sssesses | eetessessssssssssesss st e st bensenas
15.  Remittances and items NO AlIOCALEM. ...t [ worebensb bbb | crbesbien bbb
16.  Provision for reinsurance (including §$........... 0 certified) (SChEAUIE F, PArt 8)..........ccccuiieieiseieieeeeeiesstee ettt ssessns [ eessessesssssesessesses s sssssessnss | oestsessesssssessssessessssssssessanes
17.  Net adjustments in assets and liabilities due to fOreign EXChANGE FALES..........c.cveiviieieiisce ettt stessssaens [ sbesessessessssssessessss b ssessestans | sbesssssessessssssssessssss s ssestens
18, DIafts QUESEANGING.......coueieecvecii ettt bbb st s bbb st bbb s s s bbb stes b saents | sbsssssssestssanssessesssbsessestentans | sbessssssestessssaessessent s s e saentens
19.  Payable to parent, subsidiaries and affiliates............cc.ceeiieiriiiciiisicee st senes | eriesaes st enes 67,084 | oo 130,642
20, DBIIVALIVES. ..ottt | et | et
271, PaYabIE fOr SECUMEIES......vuvvriseiseriesie ettt bbbt b st b st s st ssessessensnes | snssessessessesssessessastnssessensansas | svssssessessastan s e s st et s s
22, Payable fOr SECUMEIES IBNAING........ccviiveieiierieee ettt bbbt s s s b nten s st ensnssens | snsessessessssssessessassnsessessensas | sossssessessnssssssessestens e s ssenens
23, Liability for amounts held Under UNINSUTEA PIANS..........ccruiieririeiesisieississse e siessss s sssssse sttt ssss s ssesss s st esssssssssessnss | snsssssessessssssessesssssssssssessansas | ssssssisssessssssssssssessenssssessessns
24. Capital notes §........... 0 and interest thereon §.......... 0ttt sssessnnnsen | enssiessienssiess s ssesssenses | srtienssens et ean
25.  Aggregate WHte-INS fOr HADIIHIES. .........cccviiveveeicteees ettt ettt b s s s e sss s s s st st es e sesbensnns | srssessesssensesssansanans 8,807 | oo 24,145
26. Total liabilities excluding protected cell liabilities (LINeS 1 through 25).........c.ccuiiveirieeeeesce et ssessssssesens | senvessesississenanes 33,683,999 | ..coovvvvrrrinn 31,886,673
27, PrOteCted Cell HADIIHES. .......cvvuuverererieiieriei ettt nen s | snsrisssssener st essre e | cetess s
28.  Total liabilities (LINES 26 @NT 27).........ovveerriereirerirerieeeiessiseeiessss st esesssessssess s sssssssessesssssssessssssssssessessssessssessssssssenses | stssssssrsssesssees 33,683,999 [ ..o, 31,886,673
29. Aggregate Write-ins for SPECIAl SUMPIUS FUNTS............cvcviieeieicees sttt sttt e s ss s ssses e snanes | sssssesssssstessesntessesesansanans (0 T 0
30, COMMON CAPIEAI STOCK........cvreieeieciiee ettt ettt sttt bbb s s s st s s st st es st n s saesssssntensesntans | sesessesssssesensansenens 100,000 | .oovvveeercrerne. 100,000
31, PrEfEITEd CAPIAI STOCK. ... .. vueveeririeriecie ettt ettt s bbb s en st n bt senne | ntsessessantnsessent st e ssensentnes | entsnesessent et sttt snen
32.  Aggregate write-ins for other-than-Special SUMPIUS UNGS..........cviiirrrinieiscessse sttt sttt stensens | rsssesssssssssnssesssnssssessansanes (0 TN 0
33, SUIPIUS MOTES.....vueerereise st sesse ettt ettt s Rt s s st st st nsns | ressessessassnssnssensansnssessansnes | estressessastansnssestens et ssensnes
34, Gross paid in and CONHDUIEA SUIPIUS...........cevvveeveeiceeiteie ettt et n s ssesss s bassesessntensns | svssesssssesssineas 31,150,000 | .ovovrerrererrne 27,150,000
35, UNQSSIGNEA fUNAS (SUMPIUS).....ureurerierererreseessesessesssessssssessssssssseesesssssssssessessssssessessassssssessesssssessessassssssessasssssnssessessnssessessessessanssnssesses | sessssessessensnees ((ER TR K) ] (2,304,085)
36. Less treasury stock, at cost:
36.1 e 0.000 shares common (value included in Line 30 §.......... 0) ettt sttt ettt ssensnnnes | sreessestess s ess st entnsnssententas | srseseesr sttt
36.2 .......... 0.000 shares preferred (value included in Line 31 §......... 0)eerrereeeeeee ettt ettt es sttt ens et | rnenesees st s sen st snn s st e | enesesns st sttt
37.  Surplus as regards policyholders (Lines 29 to 35, less 36) (Page 4, LN 39).......c.curriiereereineireireieeneiseeeessesseesessesssessessessssssessness | ssssssssssssssseses 15,376,687 | oo 24,945,915
38, TOTAL (PG 2, LINE 28, €0 3).....cvvurrrrreereririeiuiereseeeiseesssestsseesssesseesssseessssessses st assssssssssessssesssasssssssssasssssesssssssssssssnsssssssssanees | coseesmsssnnesssees 49,060,686 | ......oocvvrrerernee 56,832,588
2501. Net Premum Payable to Citizens Insurance Corporation
2502. Escheat Liability
2503, ettt RS £ £ Rt nene | Heseeb bttt neni | et
2598. Summary of remaining write-ins for Line 25 from OVErlOW PAGE.........cc.riiiiiiiiirsscse e sienes | e (V1N OO 0
2599. Totals (Lines 2501 through 2503 plus 2598) (LiNE 25 @DOVE).........vuriieeiiieiiiisiiiisii e | sonessssssss s 8,807 | .o, 24,145
2901.
2902.
2903.
2998. Summary of remaining write-ins for Line 29 from OVEIfIOW PAGE.........c..urrerriimrrmmeriiirieeiscrieesiesssesssssessssessessssessssessssesssessssenes | cossesssnssssneessssesssnsessesssons (U (TR 0
2999. Totals (Lines 2901 through 2903 plus 2998) (LINE 29 @DOVE)..........ccviviuiieiieeiriiiesieesieiissesessssesssssssessssssssessesessssnsesssssssenssssesssssssenses | arsesonsessessssssenssssessnsssassas (O o 0
3201.
3202.
32083.
3298. Summary of remaining write-ins for Line 32 from OVEIfIOW PAGE.........c...wrirriimrrimeriiimieeeerieesiesssesssssesssseseesessessssessssesssessssenes | eossneessssssseessssesssneessssssnns 0 [, 0
3299. Totals (Lines 3201 through 3203 plus 3298) (LINE 32 8DOVE).........ciiiiiuiiiisiiiiiisiescieseesssssesssssssessssssnsessesssesnsesssssssesssnssssssssenses | snsesesissesssssssenssssessssssansas (01 o 0
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STATEMENT OF INCOME

1 2
UNDERWRITING INCOME Current Year Prior Year
1. Premiums earmned (Part 1, LiNe 35, COIUMN 4)..........ccoiuiieieirieie sttt st sae s snsants | evsessssssssnsesnsinees 32,932,900 |..ocoiiieriiiinns 35,542,455
DEDUCTIONS:
2. Lossesincurred (Part 2, Line 35, Column 7)...... 17,653,480
3. Loss adjustment expenses incurred (Part 3, Ling 25, COIUMN 1).....cc.ccuiiriiirrereisieeeeseeeeesssssesessssesssssessessssssssssssssesss | snersesesssesssssessensesdby 140,200 | oo 4,098,605
4. Other underwriting expenses incurred (Part 3, LiNg 25, COIUMN 2).........ccovucieiecieiieciieie et ssesssssssssessssssssesssssessas | svsesssssissesssssnsss 14,687,388 LA7,773,972
5. Aggregate write-ins for Underwriting dEAUCHONS...........cc.evviiiiicisiieeiee st sss s sses s ssss st senns | onssessssssssesssssessssssessensanssssaas 0
6.  Total underwriting deductions (LINES 2 thrOUGN 5)..........ccueuiiiiiieieieesece st ssssssnas | eeveesesiesssssssaesans 46,806,461
7. NetinCOmME Of PrOtECLEA CEIIS..........couevveieeciciciececs ettt bbb s s stes s ssensns | aessesssssensssssessessssssessenssnsssssenes | <
8. Netunderwriting gain (10ss) (Line 1 MiNUS LiN€ 6 PIUS LINE 7)......c.uevureerererieriieieississiessiessssssssessssssssesssssessssssessessssssssssssesses | sosssessesssssesesens (13,873,561)
INVESTMENT INCOME
9. Netinvestment income earned (Exhibit of Net Investment INCOME, LINE 17)........ovvieieinirneiieieissseeesississesssssssesssssesnes | covesessnsssssssssssessenns 365,065
10. Net realized capital gains (losses) less capital gains tax of $.......... 0 (Exhibit of Capital Gains (LOSSES))......c.ceererrerrrrrierernnns | errsriisiissiesssssssessnes 232,883
11.  Netinvestment gain (loss) (Lines 9 + 10) 597,948
OTHER INCOME
12.  Net gain (loss) from agents' or premium balances charged off (amount recovered $.....2,411
AMOUNE CAGEA Off $.....33,337)..eceeeeeeceeeceeceeee ettt ettt sttt es st
13.  Finance and service charges not included in premiums....
14.  Aggregate write-ins for miscellaneous income
15.  Total other incOMe (LINES 12 thrOUGN 14)........c.iueiieeeieie ettt ettt et baen
16. Netincome before dividends to policyholders, after capital gains tax and before all other federal and foreign
income taxes (Lines 8 + 11 + 15)
17. Dividends to policyholders
18. Net income, after dividends to policyholders, after capital gains tax and before all other federal and foreign
income taxes (LINE 16 MINUS LINE 17).......ciiuiieieiieiie sttt ettt bbbttt bbb sestntas | sbsesssstessassasssesens (13,306,539) | ..ooovvererrieine. (3,826,400)
19. Federal and foreign income taxes incurred (334,488) (1,566,413)
20. Netincome (Line 18 minus Line 19) (to Line 22) (12,972,051) (2,259,987)
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards policyholders, December 31 prior year (Page 4, Ling 39, COlUMN 2)........c.covecvereieiieiieierineiesesssssesens | vevvssiesssssssesnes 24,945915 | cooovereica 25,220,276
22. Netincome (from Line 20) (12,972,051) oo (2,259,987)
23.  Net transfers (to) from Protected Cell accounts
24. Change in net unrealized capital gains or (losses) less capital gains tax of $.......... 0 e
25. Change in net unrealized foreign exchange capital gain (I0SS).........cceveieiereiiieieiesssiee st ssesssssssssessens | ssvsssesssssssssesessessssssessesssssssas | +
26. Change in Net defermed INCOME taX........ccverveieiierireieies ettt sttt s s st st ensssssessensennns | svessessssssssessassnsans 2,339,510 | covvererrerererseins (262,638)
27. Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Ling 28, COlUMN 3)........cc.cevvrveierrereeieiisiesseesesssiesesens | coveriesssessssessnesnns (2,936,686) | .....oocvververrcieririnians (1,736)
28. Change in provision for reinsurance (Page 3, Line 16, Column 2 minus Column 1)
29. Change in surplus notes
30. Surplus (contributed to) withdrawn from Protected Cells...
31.  Cumulative effect of changes in accounting principles
32. Capital changes:
720 I - 1o I OO OO P OO DT
32.2 Transferred from surplus (Stock Dividend)...
32.3 Transferred to surplus
33.  Surplus adjustments:
331 PI MMttt RSttt b bt b s st enns | enbsenstenst sttt 4,000,000 | ..oooovrerrrrririinene 2,250,000
33.2 Transferred to capital (SLOCK DIVIGENG).........c.cvveierieieieicees ettt se st se s bbb s s st b ssesenss | sessestesssssessesssssssssesssssssessesans | setesssessessssssssssssesanssssessessssanes
33.3. Transferred from capital
34. Net remittances from or (to) Home Office...
35, DiIvIdends t0 SIOCKNOIABTS. ..........cvevieieciieiteectseteee ettt bbbt bbb e ss et ae st s tenen
36. Change in treasury stock (Page 3, Lines 36.1 and 36.2, Column 2 minus Column 1)
37.  Aggregate write-ins for gains and losses in surplus
38. Change in surplus as regards policyholders for the year (Lines 22 through 37) (9,569,227)] oo (274,361)
39. Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, Line 37).. ..15,376,687 24,945,915
DETAILS OF WRITE-INS
0501. ...
0502. ...
0503.
0598. Summary of remaining write-ins for Line 5 from overflow page
0599. Totals (Lines 0501 through 0503 plus 0598) (Line 5 above)
1401.
1402. ...
1403. ...
1498. Summary of remaining write-ins for Line 14 from overflow page
1499. Totals (Lines 1401 through 1403 plus 1498) (Line 14 above)
3701. ...
3702. ...
3703.
3798. Summary of remaining write-ins for Line 37 from overflow page
3799. Totals (Lines 3701 through 3703 plus 3798) (LINE 37 @DOVE).........ccivivieiieiieeiiiieesiecseeiecesssiseesessssssssssssnsssessesssssssnssssssnssnsens | essssesssssesnssssessssnsensssssssnsans (01 R 0




Annual Statement for the year 2016 ofthe El@ments Property Insurance Company

CASH FLOW

1 2
Current Year Prior Year

CASH FROM OPERATIONS
Premiums collected net Of FEINSUIANCE............cc.iiiirrir e enes | coiesisesiesienesenes 36,024,598 | .....ccoovvviinn. 31,586,825
NELINVESIMENTINCOME.........cvuiviecicictee ettt s bbbt a e st s s bensesstnssssesasssssnses | evssissessssesssssnsesans 376,792 | oo 139,023
MISCEIIANEOUS INCOME.........coviviceieeieciees ittt sttt sa sttt s s st st es st bt ensssansnsssssssntsntensssastensasssssnsanes | eressesssssesnssssessssnnas (30,926)f ..o (16,697)
TOtAl (LINES 1 HhTOUGN 3)...evvveveeereeeeaieeeeiecesee st eess st s sttt st st nnns | eessessssnssnnsssanes 36,370,464 [ ..o 31,709,151
Benefit and 108 related PAYMENES............cccvueiiiicieiscice ettt st bbb enes | evsessnsaesannsesaa 28,365,330 | ooorereiriiriiennns 13,514,334

Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES...........cc.cvevecvieriveieiieieeeiceesessesees | s

Commissions, expenses paid and aggregate write-ins for dedUCHONS...........cc.cecieirciiicieeeee st ssessnias | cvtessesessessssaees 20,472,231
Dividends paid to policyholders

© © N o g kA~ w b =

Federal and foreign income taxes paid (recovered) net of §.......... 0 tax on capital gains (I0SSES).........cccrverererrererriseiresierens rrirsississsssesennes (2,040,107) ] voovvvrieen. 1,115,000
Tl (LINES 5 thTOUGN 9)...cvvvvrerereeiaiireieieces sttt sn sttt enns | entsessssnsssesesaed 46,797,454 | ..o, 36,081,523
Net cash from operations (Ling 4 MiNUS LINE 10).........ccerirereicieieieieisesiessessstes e sessese s sssssse s sssssssessssessesssssssssssssesssssssesesns | svessessesissesssseens (10,426,990)( ....cooccvvvvererrren. (4,372,371)
CASH FROM INVESTMENTS
Proceeds from investments sold, matured or repaid:
12.1 Bonds 25,006,231
12,2 SHOCKS....veuevereeeeessesis ettt | ene iR
12,3 MOTGAGE I0BNS.......eoceieiiciit ettt bbb a s bbbt bbb s bbb s bbbt s bt n s sse s snntenans | sntessnsstes s b s sttt
124 REAIESIAE......ouevereceeer ettt rent s | eses e

125 Other INVESIEA @SSELS.......cevviiiicicieictiee e bbbttt bbbt es s bbb st sn s ssenans | sntessssstesses s b st es s s st st st

_
- o

—
e

1,222,073

12.6 Net gains or (losses) on cash, cash equivalents and ShOM-tErM INVESIMENLS..........ccerririnrirrininernsssrsiesssisssenes [ rrereenssesssssessesssssesssssssssssses | esssssssssesssssssssesssssssssessessesens
12.8 Total investment proceeds (LINES 12.1 10 12.7)......cuvevereireeeieseeece ettt ses s ssssssssessssssessesnss | sossssssssssesssinsas 25,006,231 | oveverrrereireieeinnnns 1,222,073

13.  Cost of investments acquired (long-term only):
1301 BONGAS ..ottt
132 SHOCKS...vvvvvereeesriscete et es et
13.3 Mortgage loans....
134 REAIESHALE. ...
13.5  Other INVESIEA @SSEIS........vuuiiriiriieiri bbb bbbttt bbb enseennes | sebssessse s s st s b st nentes | cebseebnes bbbt

12.7  MISCEIIANEOUS PrOCEEAS. ......oovuvrerieietiteise ettt sttt s bbbttt e b b es s s s s s s esss s st enses s bssessessnsansansesns | anbesssssssessesessnsassensen st ensesnnas

13.6  MiSCEllANEOUS APPICAIONS. ........cvevieieeiiecteiieee ettt et be bttt s ae bbb s saebessssesessnasbensssesesns | ansetesessnsesssssesessssesssssesensnsens | soetesesesesesnsesesnsesessnassessnsesas
13.7 Total investments acquired (LINES 13.110 13.6)......cuciuiieieiiereieiceieee ettt sss s sse s sessensens | erssssssssssesssssneas 32,476,823 | oo 25,889,772
14.  Netincrease (decrease) in contract 10aNS aNd PrEMIUM NOLES.........c.eveiireieriercrese et ses st es s st ssessssessessnses | srtesissessessssssesssssssssssssessessnsas | ersessessssisssssessssssessessesensessens
15.  Net cash from investments (Line 12.8 minus Lines 13.7 MINUS LINE 14)......c.cueiurieriiiiieesseiie st ssesssssssessesns | cvvessssssesisssssennes (7,470,592) | ovvevverrricrenns (24,667,699)

CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):

16.1 SUIPIUS NOES, CAPILAI NOLES.......oucvecveeeieeicieee ettt ettt s st b st s s b s s s s sass s ssesnsansas | svbessesssessessssssssssessssssensessesas | essessessesnssssesesassessessntensasaes
16.2 Capital and paid in SUrpIUS, €SS trEASUIY STOCK..........c.cevurueiiericieiee ettt sass st | eevesssssessssaesaenens 4,000,000 | ..ooverirerereinean 2,250,000
16.3 BOITOWEA fUNGAS.......veririececie ittt sttt sttt en st ssents | essessnnssnssnssestensnssessensanssnsan
16.4 Net deposits on deposit-type contracts and other inSUrance IAbilIIES.............cccuviveieiiieieie s | e
16.5 Dividends to stockholders
16.6 Other cash provided (applied)

(R — (5,133,731)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6)..........ccovveverrrerrirnens | oressmenresmessesseennes 2,115,751 | o (2,883,731)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11, plus Lines 15 and 17).......ccccoovverrrnemenrereurnernnens | cerveereernesnnennenns (15,781,832) ..ovvvereerrienn (31,923,801)
19.  Cash, cash equivalents and short-term investments:
191 BEGINNING OF YT ...eeoerreercirreseeereei et eest sttt esnsnsntns | sesssssssssnsssssnsenns 21,019,116 [ oo 52,942,917
19.2  End of year (Lin€ 18 PIUS LINE 19.1).....vuiuiieiieiiiiicieisstssi ettt ssss st ses st ens s essssssssssssessessensenssnssessanses | sessessssesssnssesseseas 5237284 | oo 21,019,116

Note: Supplemental disclosures of cash flow information for non-cash transactions:
2 I |
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
1

UnearnedzPremiums UnearnedaPremiums )
Net December 31 December 31 Premiums
Premiums Prior Year- Current Year- Earned
Written per per Col. 3, per Col. 5, During Year
Line of Business Column 6, Part 1B Last Year's Part 1 Part 1A (Cols.1+2-3)
1. T sttt ettt | esseseenetens e tees 1,224,145 | oo 805,830 | .o 660,133 | oo 1,369,842
2. ATIEA INES....ooevrerevieeri st | reestsesssssesesnesenas 7,046,293 | oo 4757277 | oo, 3,837,872 | oo 7,965,698
3. Farmowners MUItiple PEFil..........ciureinirrseee s | ereeeesesesseessseseenesesseeennd 0 [ orererrereereeeneereeeesssneseenees | e (0 TR 0
4, Homeowners MUILIPIE PEIl...........vverriimririeriiirinreriseiseneessensiessseenes | cereseeeseesssnesenns 25,799,089 | ...ocvvvrrrireriinnns 14,301,015 | oo 16,527,213 | covvoevcrvinnn 23,572,891
5. Commercial MUILPIE PEFl.........cvrrrerrrrecrereecssireessnseseesssssesssesssnenes | snseseessssessnnsssssesssssssssnssess0 | rnernenninsnsnsissssssssnsesnsens | cersessssesesssessessnssessssesens (0 R 0
6. MOMGAGE GUAMANEY........cvieiieieieeieie e sssessesnnes | essesessessesssssssessessssensesesad 0 [ oo | e (0 TR 0
8. OCEAN MAIMNE.......couveeieriiriireeieeieri et sesinenin | coonessnesssessnessnesssesineneenene 0 [ et | et (01 RN 0
9. INIANA MAMNE......oorveeririerieri ettt | sessseessseessessssneseanes 22,585 | oo 4,256 | oo 11,228 | oo 15,613
10. FINANCIAl QUAMANEY.......oucveciieiecicsiee ettt saensens | oevssessessssesssssesssssssessesnaa 0 [ oo | e 0 [ oo 0
111 Medical professional liability = OCCUITENCE............covveveerereeeieieiseseesieseeis | ceveerese s ssssssesseseaad 0 [ e | e 0 | s 0
112 Medical professional liability - ClaimS-Made............ccccovvereierrireieisisieieieins | e s 0 [ oo | e 0 [ oo 0
12. EQrNQUAKE........coeereciiec sttt etennens | etetensenensesnsennenntenseeena 0 [ oo | e (0 R 0
13. Group accident and NEaIN...........ccocvieiiiiee e eseieins | et 0 [ oo | e 0 [ o 0
14, Credit accident and health (group and iINdiVIdUAL)............ccceeeveverreereieeies | e 0 [ eroeeeereeeeeeesesesseses s | evevesessse s (0 U 0
15. Other accident and hEalth............cccviiiinininincesesenes | i 0 [ e | s 0 | oo 0
16. WOrKErs' COMPENSALION. ... vt sssssssessenes | sreeessssessessessssessessssessesnees 0 [ e | e 0 | e 0
171 Other liability - OCCUITENCE. ........vviireiiireieiescteee sttt ssssesses | estessesssessessesssssssenas 9,276 | oo 3,858 | o 4279 | oo 8,855
17.2  Other liability - ClAIMS-MATE. ..ot ssesennes | sesesessesessessssensssessessssssessn 0 [ o | e (0 TR 0
17.3  ExXcess WOrkers' COMPENSALION..........cccovceviierereiiieisieieiese et sssesessnsaens | sestesessssessssssesesesessssssesenes 0 [ o | e 0 | s 0
18.1  Products liability - OCCUMTENCE. .........vureieecereireirriseeeisses et ssteesssentens | eesesessesessessessssssessessssssesnn 0 [ oo | e (0 U 0
18.2  Products liability - ClaimMS-MAAE.........cccrvuriririririeeiseeie e essienss | rernsssssesesssseseese s 0 [ e | e (0 TR 0
19.1,19.2 Private passenger auto lIability............cocrurereerrinrsircreeeeseeeeeneiresenes | e 0 [ e | e (0 TR 0
19.3, 19.4 Commercial auto lIADIlItY............cocieviireeiiei s | ceereresise s ss e aened 0 [ oo | e 0 | oo 0
21. Auto PhySICal dAMAGE.........cveviveieictie et ssssnees | sessssssesss s es et saees 0 [ e | e (0 TR 0
22. AICIaft (Al PETIIS).......vvveevececeeiescteee ettt s snssnaes | sevsssssessssssesessssensesensanes 0 [ eooeeeereeeeseseeeseesesesens | eveveiessse e senes (0 T 0
230 FIABIIY. oottt | sttt O OO OTOR IPT OO (1 RN 0
24, SUIBLY .ottt sttt ntesnsrens | sressesssessessentnsest st st srend 0 [ oo | s (0 R 0
26. Burglary and theft............cceiiiiiieceee e steniens | e 0 [ oo | e (0 R 0
27. Boiler and MAChINEIY.........c.ccviiiieice et sssseses | evessssesesissesss et s sesesinad 0 [ o | oo 0 | s 0
28, GBIt | ettt 0 [ overeriereeenieeeieerieesenns | e (0 RN 0
29. INEEINAHIONAL ...t | et 0 [ o | e (01 N 0
30. WAITANEY ...ttt sttt ssesaens | siesssssssessessstesses s benses e benes 0 [ oo | e (0 TR 0
31. Reinsurance - nonproportional asSUMEd ProPerty..........ceeeurireeunenieisnins | ververreseeeeseeseseseenesssseenennd 0 [ e | e (0 TR 0
32. Reinsurance - nonproportional assumed liability.............ccccoveveeieieiiveeeiieies | e 0 [ oo | e 0 | s 0
33. Reinsurance - nonproportional assumed financial NES.............coovrrrrinrnis | ceveeneereeneinsneieessesseeennd 0 [ oo | e 0 | s 0
34. Aggregate write-ins for other liNes Of DUSINESS..........ccvvivieiensineinieies | e snes [0 [0 RO {0 R 0
35, TOTALS ..ot ness st ssess st snssnnes | veessssssnsssseneees 34,101,388 | ..cooooovrrrrrnn 19,872,237 | oo 21,040,725 | ..o 32,932,900
DETAILS OF WRITE-INS

BA0T. sttt | sttt L OSSO ISP (1 RN 0
3402, st | eeesi et 0 [ oovorerrereeeriereeesrienesienns | e (U N 0
BA03. Rt nenen | eests et 0 [ corereeireeereenieeeseeniseesienes | eeesenes s (1 RN 0
3498.  Summary of remaining write-ins for Line 34 from overflow page.........ccccvvveees | vevrerereeeinseneiseinsenseseeenns (0 (0 RS (0 U 0
3499.  Totals (Lines 3401 through 3403 plus 3498) (Line 34 @bOVE).......cccvrereiereis | ovreisieiiisieese e 0 | o [0 PR {0 IR 0
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1A - RECAPITULATION OF ALL PREMIUMS
1 2

3 4 5
Reserve for
Amount Unearned Amount Unearned Rate Credits Total Reserve
(Running One Year | (Running More Than and Retrospective for Unearned
or Less from Date One Year from Earned But Adjustments Based Premiums
Line of Business of Policy) (a) Date of Policy) (a) Unbilled Premium on Experience Cols.1+2+3+4
1. TSSOSO PTURSPOTSPURPUOPSPTUPPTORY ISP 860,133 | oooeveerererrieriienrienees | eevieneieeniens st | e | e 660,133
2. ATIEA TINES......veoreeriiereecee et sessees | resesneseenesnns 3,837,872 | oo [ rereietrisesieesiessiesnenes | seesness s | e 3,837,872
3. Farmowners MUILIPIE PETl.......c.ciuiieieiiieieeisieesseseseensens | ceevessssessessssesssssssssssesns | essessesssssssessessssessessssenses | sresssssssessessssessesssssssasesse | sressessesssssssessessnsessessnsanss | seesessssessessessssessessesns 0
4, Homeowners MUILPIE PEFl........cvuieieieiiseeseesesseieieines | evvesseensinnees 16,527,213 | ooooeeeeeereeinsnenieins | cnieneinssnsesssssesenssenns | seieenssesesnssssesssssesesens | sesesesesinsnns 16,527,213
5. CoMMETCIAl MUIIPIE PEFL.......vvveveeiiieiieieieiei et | crreessiesseisssssessessstesesiess | setessessssessessesssssssesessssens | sessessssessesssssssessessssessesins | sessessesssssssesessssessessessnses | sressesssssssessessnsessessesnes 0
6. MOTJAGE GUATANEY......vviveiiceereicee ettt be s bnes | seestessssesessssesesessstesessnaes | eebesessesesssissesessesessssssetens | sressesessssesessssssesssssesssnns | srevessssesessssssessssesessssssesss | esessessssssesessssessssssesennn 0
8. OCBAN MAIMNE. ...t snsins | coeresrss bbb snss s | fensbssssnsssss s nsbnsbnsbens | sesbiessess bbb esbiens | sebsest s enes | shbssssassbnsbenssesssesssennses 0
9. IN[aNA MAMNE.........coiiii s
10. Financial guaranty.
111 Medical professional liability = OCCUITENCE............cvucveiiiieiiiieieiies | v sseresesinies | eeresesssesssissesesssesssissesess | sresissessssesessssssesssssesessess | soeresssesessssssesssesessssssesss | sessssesssissesessssessssssesann 0
11.2  Medical professional liability - ClAIMS-MAGE............ccccceiireiriireiiiin [ rieeineins | e esssesssisesesens | seeesesssissesessssessssssesesssess | sesessssessssssssessssesesssisseses | essssesssissesessssessssssesenes 0
12. EAMNQUAKE. ..ottt sns | esssesssseses s sesesssssesessnaes | sebesessssesssissesesssessssnsetens | eresesesessetesssesesssstesenens | sretesssesesisnsetesesessssssetes | esessesssissesesissesesesaesenen 0
13. Group acCident AN NEAIN...........c.ccvevereveeee et | et sstesesiess | seressessssessssssesssssessssssens | eevssssssssesisssssesessssessesns | estessesissessesssesssssessssnses | sessesissnssessesissessesessanes 0
14, Credit accident and health (group and INAIVIAUAL)............cceviieiees [erverieieiesesieeiessiiess | ceresesissessss s ssssssens | oevssssssssesisssssessssssessesens | essessesissessessssssssesssssses | sessessssssessesssessesesnes 0
15. Other acCident AN NEAIN..........c..vuuriiicicerecreceierieees | e | resiessessess st ssssstns | sestestessest bbb essiens | sebsestess sttt nees | ertesten ettt beennes 0
16. WOTKErS' COMPENSALION........cvurerirrereieireinieieiseieeseeseiseseesstesiesenees | ceressssesssesssssseessssssessenns | senssesseesssessesssssssesessssnsss | sesessssessessesssssssesessssessess | sessssessesnsssssessessssessessnsans | essesessssassessessssassesesn 0
171 Other liability = OCCUITENCE...........cvevieereeirereeeiieieseses e | cveeirseeseesisseseesee i A279 | ooveeieeeretenseeiisieenens | e | e | ot 4,279
17.2  Other liability - ClAIMS-MATE. ..o eeissirsieesseees | cereessesessssessssessessssssssesss | seesssssssssssesssssssssessesssnssns | sesessesssssssssessasssssnssassanes | nsssessesssssssssnssessessnssesses | sesssssssssssssssssessansnnssnns 0
17.3  EXCESS WOTKErS' COMPENSALION........cvueverrireiiiieieirereeeereieeseeeines | resseseeeensieesenseisesssesneens | eressesnsssssesssssssessessssnssesns | seseesssessessssnssessesnsssssessnes | sesessessssnssessesnessssesessssnns | essessesssssssesesnssessessenn 0
181 Products liability = OCCUMTENCE. .......ceuriuceeireireiiecereieiscisissieirenes | ceseesessessssessssessesssssssssesss | sessessssessssesssssssssessesssnssns | sesmssesssssssssessasssssessassanes | esssessessasssssnssesssssnssnsses | sesssssmssssssssssssessensnssnes 0
18.2  Products liability - ClaiMS-MATE. ........ccrruririirririsiierireiieiecreineins | cerreseiestnsessssssssssesssnnes | sesssssssessssessssssssessessssssns | sesessesssssssssessasssssnssassanes | esssessessasssssnssessassnssesses | sessssssssssssssssssessensnssees 0
19.1,19.2 Private passenger QUL lADIlILY...........oovuveerriririrrirrinriirinies | ceiesineieesseieeinsiseiesssnees | corsesessessssessessssestesssessesss | sessesssessssessasssssessastansnns | sesessessasssnssessessassnsssessasss | essessessessssssessessasssesand 0
19.3,19.4 Commercial auto liability .0
21. Auto physical dAamagEe..........coeurerrrurrerrerrieneireieeseeeseiseese e ]
22. AVTCTATE (] PEIIS).... v veceeereireeieieie ittt eessstessesensesses | seeseesesssssssssessastssssssestens | shestssesessessassssssessessanssness | sestesssssessessastssssssastassns | sbsessessessassnessessassnsssnssasss | essssssessasssssessessnssnnsan 0
2 TR TS DT DT OO OO POTO OO PSSP ROPU POTOPTROTO ST URSRPSRTORE DTSRRI PSP 0
24. SUMBEY .ottt sttt bbbttt | £ebseesestestesest st eesensesas | esteetesiessessentnsess st entens | Hressentstesentestsesestensantas | srtsessestent et s sttt ntens | seetsestest sttt enes 0
26. BUFGIATY @NA M.t isenees | ceeeesiest e ssss st sstsssessents | eesessssssessestassssssessassansans | sesestassssssessassssssssessastanes | nessessessasssssssestanssssessns | sessessessesssensssessansnsiens 0
27. BOIIEr @Nd MACKINETY.........coiviiieiciieie et sieiens | evsassses s ses s sssssssesns | evsessssesssssesssssssessessssesses | sessssessessssssessessssessassesss | sressessssesssssessessssessessnsanss | sosessessssessessssssessessnsns 0
TR O (Yo OO OO OOP PO OO OO FOTO PO P PSSRSO POTOPTOTOOPPRSRPSRTORE PP IFTRPTPTRRRTRN 0
29. INEEIMALONGL.......cvoie i | cebesbesb sttt esients | sesesssessesbsess s eni s enins | Hoetbiesssnssiesse i essisnsb i | cesbiessi st | serbieni s 0
30. WAITANEY......cvcecvee ettt sss st bsntesess | soesssessessessssassesssssssesess | sressessessssessessssessessessssanss | sssessssessessssssssssesssssssessess | sesessessessssessesssssssessessnsens | essesesssssessesessssassesnsen 0
31. Reinsurance - nonproportional aSSUMEA PrOPEIY..........cceviieiiens | cevverriieiieiisiesiesisssssssseiies | ersesesssssssessessssessessssesses | siessssessessessssessesssssssassesss | sessessesssssssessessssessesssssnss | soesiessssessesssssssessessesns 0
32. Reinsurance - nonproportional assUMEd labiliy.............cccoeriieies [ eviiriieiniiiieiiesisssieins | erereisssssesessssesessssesses | sresssssssesessssesesssssssesesss | semsessesssssssesessssessessssnnss | soesiessssessesessssessesesns 0
33. Reinsurance - nonproportional assumed fINANCIAI NES..........cccce. | eiirieieiiiieieeisieins | erereisssssesesssesesssesses | sressssssiesessssesessssssssssesss | sessessssssssssesessssesessssnnss | ssesiessssessessssssessesesns 0
34. Aggregate write-ins for other lines of BUSINESS..........ccceveveieieiiens [ e {0 IR [0 I [ I {0 IR 0
35, TOTALS ..ot esssesesssssssiesssssnens. | oseresssssenees 21,040,725 | ..o 0 | oo (O RN 0 | e 21,040,725
36. Accrued retrospective premiums DASEA ON EXDPETIENCE. .......c..iuieieiiirirerseesissiesee st sss e sess s b st s st s s s s e a8 s s s s s s b b s b ee s s s b st b s st en s st nsessabsntns | 4bbessnsantessessntesses e sensesaes
37. Earned DUt UNDIIE PrEMIUMS..........ovueireiiieieiie ettt a8 s8££ s R s bRt b s s st s st en s e snnennnnans | antes .0
38. Balance (SUM Of LINES 35 tTOUGN 37)........c.eiiueiieieieieiieieice ettt a8kttt bs e s st ens st ensesntensassnssnns | erestessesssnes 21,040,725
DETAILS OF WRITE-INS
BA0T. Rt | Sbiee ettt | Hieest et enssns | ettt | rensseeess s nene s | eessinen st 0
BA02. st | Sbiee et | Hieest et enssns | ettt | rensseeess e enssnns | e 0
BA03. Rt | Sbeee ettt | Hieest et enesns | ettt enenies | sreneseenss et nesens | et 0
3498.  Summary of remaining write-ins for Line 34 from overflow page | ......ccccccoeveveercernnnee. [0 R [0 [0 [0 R 0
3499.  Totals (Lines 3401 through 3403 plus 3498) (Line 34 above)....... | eeeevvireeveiiercnrnnan. {01 I (O I (1 I {0 I 0
(a) State here basis of computation used in each case: Daily Pro Rata




Annual Statement for the year 2016 ofthe El@ments Property Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 1B - PREMIUMS WRITTEN
1 Reinsurance Assumed Reinsurance Ceded 6
2 3 4 5 Net Premiums
Direct Written
Business From From To To (Cols.1+2+3
Line of Business (a) Affiliates Non-Affiliates Affiliates Non-Affiliates -4-5)
1. FITB. ettt | ereeeenens 2,341,260 [ ..ooeeireieeereineeines | e | e | e 1,117,115 | e 1,224,145
2. ATIEA INES.....oeereeerierieceers st eneesseenns | seeresans 13476,510 | ..o | revevineriessinssieenine | cermnessiesnneesssesnns | neeeenens 6,430,217 | .cooovevenn. 7,046,293
3. Farmowners MUILIPIE PEFl..........oruririeierieercsereseeeireneeies | creessieeensessssnesnsenes | cereieseensesssessssssnsnes | sesessessssnssessesssssssenne | esseesessssesesnsssssessess | sressessessssessesnssessennes | soseessessessssssseseenns 0
4, Homeowners MUItPIE PEFil........ccocvieieeieieieese e ssieiens | e 49,371,569 | ..o.ooivirereiieiereiieies e | rerssrsssesesssienenenens | eeenens 23,572,480 | .......... 25,799,089
5. Commercial MUIPIE PEFL........curiieierrireiecrrreeessineeressississiees [ cereesnsinssnesssnsssnenns | sessesssssssssesssessassns | sessssssessssssssssssssessns | sessessssssssessesssnssnsss | stssesssesssssssssessenssnss | soesssssessessessansseses 0
6. MOMGAGE GUAANEY.....c.uvveveiieieieiieeieeieiee e ssissses | cressssessessssessesessssnns | sressesessssessessessssssses | sesessesssssssessessssesene | sessesssssssesessssessessess | sresssssssessessssssessessns | sossessessessssessesesnns 0
8. OCBAN MAMNE......couivrrerririirerireriereeseeseesessessssseeseessssssesssessnesan | ersesnssessessesssessesss | sessessesisessessnsenses | oatenessnsssnessnessnessness | oressnessnessnessnessnessness | creseessessessessessens | sessesssessesssessensens 0
9. N[N MAMNE........iiiiiiisssssns | e 22,585 | .o [ | s | s | 22,585
10. FINANCIAI GUAIANTY. .......coecerririiecireieiecieieisesiesisee e sssesssssssseessssssenes | sessessesssssssssesssssnssns | eeessessssassssssessessassns | stesssesssssessassssssnssanes | eesmssessssssessessssssnsnss | sesessnsssssnsssnssnssessnne | sesessssssssessassssanes 0
111 Medical professional liability = OCCUITENCE............c.ccveveevcveeieieieiiies | erteereseesisiesssissininns | envresississesssessesissens | eeessesisssssesissessesess | eesesssssssesisssssesesinss | sessessssssssssssssssessesins | essesesessessessesnsnns 0
112 Medical professional liability - CIAIMS-MAAE...........ccevivereiieirieiieies [ errieiieisieiieeiesiies | e esssieis | evreiisressesisssssesesiess | sressessssessssssessesiesens | sriessssessesssssssessesenses | sresssesssssssessessnses 0
12. EQMNQUAKE. .....cocviceiices et ssneses | sessessssssesssesessssssenns | snsissesesssessssssesessess | nevesessssesesssesssssesens | sersssesesssiesessssssessnes | sessesssseresssssessnserenns | esesseresisesssisesenes 0
13. Group acCident @Nd NEAIN...........cccviveieceic s | et issiesesesenes | enssssessssssesessesensens | sesesessssssesesentenes | stesessessessesessssesenns | seriesessesesessnanennns | sesessesesissenesssnes 0
14, Credit accident and health (group and INAIVIAUA)..........evererrinrirnes [ e | errrisisnnsinsnnns | ceressseessnsssssssesns | oesessssssssessessssssnsss | seneessssessssssssessssssnss | sessssssssessassensnses 0
15. Other accident and REAIN............cccvviiiircirinrereiieies [ e | e | cerinsinsinssnesesnens | et nens | st | e nnenseas 0
16. WOTKErS' COMPENSALION. .......cvuiiirrereirieieiiirineiseireeseseeeesseeseessisssees | eersenssssseesesnssessssnens | sessssessesssssssessessssnsse | eesessssssssssasesssssssens | sesssssssessesssssssssseses | seesssssssessessssssessesne | sesessssesessssessesseens 0
17.1  Other liability - OCCUITENCE.........coervrieiriieieeeeee et | v 9,276 [ 1vvveeeirieieseieniens [ erereiseisnenensinnenes | eieinsiesesssesennnns | s | e 9,276
17.2  Other liability - ClAIMS-MATE. ........ccurerrireerririeeirereieensssisessinnees | seesesssssseesssessssssssses | nesseessssessssssessesssnsss | sessssssssessnsssnssnssnnes | sesmssessnsssesmssnnssnssnss | sesssssessessnsssssssssesssns | sesessssssessessessnssees 0
17.3  EXCESS WOTKErS' COMPENSAtON........civieireiiieireieieisiieieissiesseissiesies | crnneiiessssesesesssssnes | sesesessssessesssssssesess | sessessssasesssssssesesiess | soesssssssessessssessessessns | sssessssessessessssessessnsss | sressessessessssessessnses 0
181 Products liability = OCCUITENCE. ........curieiieeirrireieiscissireisciesissisines | seessssesssesssesssssnssns | eseseessssessssssessessnnsss | sesssssessessnsssnssnssnnes | sesessesssssssssnssnnssnssnss | sesssssessessssssesssssansins | sesessssssessessessnssens 0
18.2  Products liability - ClaiMS-MAAE.........cccovurieiriiiriiriereieseieieis [ crrieieinsieiesnsnnes | sresessnsessssssens | ceseesssssesessssesesess | ressessssessessssssessesses | srsessssessessessssessesseses | sessessessessssessessnses 0
19.1,19.2 Private passenger QU laDIlItY...........ccocururiririenrrinincreiecnninees [ cerririineineseseeinsiines | ceeneessesessesessssssnssnns | sessessssesssessnssssssnssns | reesessessssssessessnnssnsss | sessesssesssssssnssnssanes | sressesssssessessansneees 0
19.3, 19.4 Commercial QUL IADITIEY..........ccceeireveiieieiecesiec s | et nsereienss | cresreresisesssssesessssess | sevessssesessssssesssesessns | esessesesssesssssesessnes | svevessssesessssssesssesenss | sevessesesssessssssesenns 0
21. AUO PhYSICAl DAMAGE........ooovciereieicieie e ses | crreisssssiessssssiesssisies | sesessesssssssssessessssesss | essesisssssesssssssssassens | sresisssssessesssssssessssins | svsessssessesssssssessesinses | suessssesssssssessessnsas 0
22. AICIAft (Bl PETIIS).....v.veveevceeieeicsees et ssssssesesinsens | cversssssssessssssesinssnses | eesesssssesssssessssssenss | essesissessessssssssassens | sresesssssessesessessssssens | ssvessssessesssssnsessesenses | sressessesisssssessessnsas 0
230 BRIt | crtsnest st eesenes | sesessssesss e nnstinenes | reess et ness st neests | sreesteess st st s | seeriseesi st nsnsns | sreesteess s 0
24, SUMBLY ..ottt nnss | crssress st enes | srseness st enssiennes | neessnent st enssnensts | seesssenss s | ceesienesi s | s 0
26, BUMGIAry @nd theft.......cccviviiiiieiiesiesieeise e | creseessesssesissssnens | sessessssesssesssessenes | st | st | oot | s 0
27, BoIler and MAChINEIY........oveuiiriieiiirieereiseeeissseseesssesseeeenes | eresseessssssessssnssssseses | seeessssssessesssssssessesse | sesseenessssessessssessessnes | sressessssessesnssesessessns | srsssssssssesssssssessessnsns | seessessesssssssessesneenn 0
28, GBIt nnes | et sttt nnns | cereeen et | et ensts | sttt | st | s 0
29. INEEINAHIONAL ...t | cresestess st esasesenins | fereeesesteniseniesieninenes | stenteeeeniesinsienieninnes | ceesteninenesieninnrneens | srereniesinsi e nnssnteniee | eenseene s 0
30. WAITANEY ...ttt nsesessnes | sbssssssessesssssstesnssnses | sesessessesssssssessessssesse | essesiessssessassessssansens | siessessssessesssssnsesessns | sssessssessessessssessessnsss | sssssessesssssssessessnses 0
31. Reinsurance - nonproportional assumed property..........cccveerenes [reeerennees XXX trieiree] e [ eveninnsinseensinnes | seeneeseesssessesseeseens | seesessseseesesnsssssesnees | seessieseeneeesesesnes 0
32. Reinsurance - nonproportional assumed liability.............cc.ccooeerierene [erverennee XXX teteens] et | eonnensensissiesssnsienes | eovessssssssesssssssesenns | seriessssesssssssssesens | oo 0
33. Reinsurance - nonproportional assumed financial lines..........c..cccce. [cevverrunnee XXX it v | reireeeeissnsennsinsnnns | eeeeeensseseensesssesens | erenneensssnessssssessennes | netessesesnsssnesnenns 0
34. Aggregate write-ins for other lines of BUSINESS..........cccevvvieieiviiens | covieriesieieiieinians {0 {0 P [ P [ I {1 I 0
35. TOTALS.....ceo sttt snsenenens | essesenn 65,221,200 | .oooveovrernn (O [P (U P 0] e 31,119,812 | .......... 34,101,388
DETAILS OF WRITE-INS
BA0T. ettt | reeer sttt essns | seesteses st ennntes | sestenss st eess s ens | seseesteess st senssnens | srnestnness s esstnnens | sessseess st 0
BA02. st | e ensi | seestenss et | seseenss s | srseestenss s ensinens | et | e 0
BA03. sttt nsst e | rener sttt nssts | seestesss st enentes | sesteess st esst s ene | seseest s ensssensnens | sreestsnsss s nesntnnnns | sesssesssens st 0
3498.  Summary of remaining write-ins for Line 34 from overflow page..... | c.cococveveveieeinnnn (0 (0 [0 I (O I (0 0
3499.  Totals (Lines 3401 through 3403 plus 3498) (Line 34 above).......cc. | coververiieriereiinnaan {0 I (O] I [ P [ I {0 P 0
(@) Does the company's direct premiums written include premiums recorded on an installment basis? Yes[ [No[X]
If yes: 1. The amount of such installment premiums §.......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis §.......... 0.




Annual Statement for the year 2016 ofthe El@ments Property Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols. 1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4 +5-6) (Col. 4, Part 1)
1.
2.
3. Farmowners MUIPIE PEIl.........coiiriieiriceies st enens | esetsessteses st sssnsesnne JE TSR RO
4. Homeowners multiple peril .816,707
5. CommMETCial MUIIPIE PETIL........cuiveiiieiriieie et | cteestsesessssssesessesessssssebesseseseses | sesesesesssesasssesessesesessnsesesnsesas
6. Mortgage guaranty....
8. Ocean marine....
9. Inland marine.....
10. Financial guaranty..........c.cocoevvvcnnininne

111 Medical professional liability - occurrence.
11.2 Medical professional liability - claims-made..
12. Earthquake..........cccoevverererernerennae
13. Group accident and health............
14. Credit accident and health (group and individual).
15. Other accident and health
16. Workers' compensation
171 Other liability - occurrence.
17.2 Other liability - claims-made
17.3 Excess workers' compensation
18.1 Products liability - occurrence...
18.2 Products liability - claims-made
19.1,19.2 Private passenger auto liability.
19.3,19.4 Commercial auto liability...
21. Auto physical damage...........cccvuremiiiireieieireree s

118,111

22. Aircraft (all perils)

23.

24.

26.

21. Boiler and machinery.

28. GBI ..t

29. International

30. Warranty.

31. Reinsurance - nonproportional assumed Propermty...........cooeveerneeneennnins

32. Reinsurance - nonproportional assumed liability..............ccccocuevrirerniniineiiciniinns

33. Reinsurance - nonproportional assumed financial lines .

34. Aggregate write-ins for other lines of business .0 .0 .0

35. TOTALS ...ttt 304 (o1 985,958

DETAILS OF WRITE-INS

3401 0 0. 20
3402. .. 0 0. 20
3403. 0 0. 20
3498.  Summary of remaining write-ins for Line 34 from overflow page.. 0 0. L0

3499.  Totals (Lines 3401 through 3403 plus 3498) (Line 34 above)




Annual Statement for the year 2016 ofthe El@ments Property Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

ol

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Net Losses Excluding Net
Incurred but Net Losses Unpaid Loss
Reinsurance Deduct Reinsurance not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Assumed Recoverable (Cols. 1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses
1. BT bR e | ShbaeRb et bbbt bes | ehEaeeb et bbbt eebes | sebiee bbbttt | ettt (0 N 140,000 [ ..ovouireireireeseeieeiesiesies | erereesiessesse st ensesssnsans | oerteneen s 140,000
2.
3. Farmowners multiple peril..
4, Homeowners mUItiple Peril..........cciiieiiiieeeesee e
5. Commercial MUILIPIE PETl.........cvveererrerrierineiesesisee e
6. Mortgage guaranty.....
8. Ocean marine.....
9. Inland marine......
10.  Financial QUAraNtY........ccocueuieeieiiiriecse et
11.1  Medical professional liability - occurrence
11.2  Medical professional liability - claims-made
12. EQrthQUAKE. ........oceeeeiiicc e
13. Group accident and health..............ccccoeeeviciiceccce s
14.  Credit accident and health (group and individual)..
15, Other accident and health..
16.  Workers' compensation......
171 Other liability = OCCUITENCE........cvuvereeerreriieireire et
17.2  Other liability - claims-made...........cccccovveveviieiieeceee s
17.3  Excess workers' compensation..
18.1  Products liability - occurrence
18.2  Products liability - claims-made..........ccceevereierieiiirieeesse s
19.1, 19.2 Private passenger auto iability...........c..ovreereerrerrinienereeenesesseeeeseeies
19.3, 19.4 Commercial auto liability..............ccccoerieireeiiieie s

21.  Auto physical damage

22, AIrCraft (All PEMIIS)....v.rvurveerereeeeiieriseie et nenes
23, FUOEIIEY.ocveoceeiee e
24, Surety....cooeeee.

26. Burglary and theft.......

27.  Boiler and machinery..
2 T O T TR
29. INEEINALIONAL......cvocvieici s
30.  Warranty
31. Reinsurance - nonproportional assumed property.
32.  Reinsurance - nonproportional assumed liability.............c.cccoceeeierirrirniennnes
33. Reinsurance - nonproportional assumed financial lines.
34.  Aggregate write-ins for other lines of business...

35. TOTALS

3401.

3402. ...

3403. ...

3498.  Summary of remaining write-ins for Line 34 from overflow page

3499. Totals (Lines 3401 through 3403 plus 3498) (Line 34 above).......................

(a) Including §.......... 0 for present value of life indemnity claims.




Annual Statement for the year 2016 of the

Elements Property Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
IS T - OO OO OTOOTOSORPIO IFSVOPORRROOS 4,985,402 | ....cooirireciieniennineninenes | e | v 4,965,402
1.2 Reinsurance assumed.. ..(26,351)] .. ....(26,351)
1.3 REINSUIANCE CEABM.........ccvieiiiceieeieee ettt enersens | eeeessesstessesesaeans 198,851 198,851
1.4 Net claim adjustment Services (1.1 + 1.2 = 1.3).curcuereirreseeeseneieins | e 4,740,200 | .oooveeerceeeeeenes [0 TR [0 4,740,200
2. Commission and brokerage:
2.1 Direct, eXcluding CONtINGENE..........ciuriirirririirieieicee e | eesseeseessesseeessssensesssnnes | coeeenesnssennened 6,240,482 | ..o | e 6,240,482
2.2 Reinsurance assumed, eXCIUdING CONTINGENE.........ccoviiriiririniereeseisieeis et eeisnnss | sereseeesessssssesssstsessssssetesens | ersssesessesessssssessssssesessseses | sressesessssessssssesssensesesssnes 0
2.3 Reinsurance ceded, eXCUdING CONINGENT. ... | creieinesssseeeesssesseesseessesees | cersesssesseeseesssessesssssssessess | resesssssesssesssessessessssessesnnes | seessessessssessesssssssessesnnsns 0
24 CONLNGENE = QIMECL.......vveiriirieicicieie ettt esensens | ssebsessssessesssssstessessssensessess | sebssssssessesssssstessessssessessess | soesessessessessssessessssassessessnss | seessessessssessessnsessessessnsns 0
2.5 Contingent - FeiNSUrANCE @SSUMEM..........cuiuriurireieirireiseieireseeeeseiesseeseassesseseenes | cressesesssseesessssessesssssssesees | coesseenssssssesssnssessessssassesess | oeseessssessssnssesseeessssessesanes | sosssessessssessesssassessesnsnns 0
2.6 Contingent - rEINSUIANCE CEUEBM..........crivireiriiriieieisiesie et esssiessens | sresessssessessssssessessssessesess | sressssssessesssssssessessssessesess | soesessessessessssessessnsessessessnss | seessessessssessessssessessessesns 0
2.7 Policy and MembBErship fEES........c.coiririeiiiiieiiessee e sssesesssessiens | crerenseresssissessssssesessesesssenss | seressesessssnesanns 1,167,200 | .o | ceeeeieienas 1,167,200
2.8 Net commission and brokerage (2.1+22-2.3+24+25-26+2.7).ccccovvies | cvevrereresisieesiennns [0 R 7,407,682 | ..o [ I 7,407,682
3. Allowances t0 ManAgEr ANA BJENES.........cueueurirrereieirieeeieireseieesesssseeeessisseesstsssessens | seieeeesstessesessssessessssssesses | sesessessssessessesnssesesssssssesses | seseenssessessessssesessssnssenesnes | seressessessssessesesnsseseeneea 0
B AGVEIISING.....vovoveeerisceiii st | Sht st | Sereene et 2,568 | ..o | e 2,568
5. Boards, bureaus and aSSOCIAtIONS............c.cceveveveveieieicieeeeeeeeeeeeee ettt ee s eseseas | cvevesesesesesesesesesesesesessssnsnes | eeierereieereeenanas 332,374 | o | e 332,374
6. Surveys and UNAErWItING FEPOMS..........cvueireiiierieieieieie ettt ssessssnsees | crnstessessssessessssssessesesnssens | sessssessesssnssessenns B37,791 | oo | s 637,791
7. AUit Of @SSUMEBAS' FECOTUS..........ouciuieiiiiiiri ettt eses | £hsess st s bbbt | esbsb e bs e s b st | Sbnbessessen e bbb niens | fonbsisess s 0
8.  Salary and related items:
8.1 SIAMES......ocveeeeereeeeeeeri st | eesss sttt | ereeeesseens et 562,304 | ..oooverrrierieerineeneni | s 562,304
8.2 PAYTOI fAXES. .ottt | Sreenntes ettt ns et | nesenseseeantes e ntens 28,344 | ..o | e 28,344
9. Employee relations and WEIFAre............ccceveuiueieiciicieicsieesetese et | evesssssssessssssesessssesessssens | ossesessssessesessssnns 99,340 [ .o | e 99,340
10, INSUANCE. .......ceeeieeececececececececece et ettt ettt ettt ettt s tste st tstssssesssssssssasssasssasssssans | suesssnssssssssssssssssssssssssssssnns | setesesssssssssssssinns 125,978 [ oo | e 125,978
11, DITECIOTS' FEES.......veeieeiiiiiiii st es | cetbbs bbb | shtsee bbb | Shiesa i | it 0
12, Travel and traVel HEMS.........cccvvicviiiriieiice ettt ssesenseaes | srebsssetesssssesssssesesssesssnss | sresessssesesssesesnsens 59,969 [ ..o | s 59,969
13, RENEANA TENEIHEMS......viviicece ittt ene s enes | eeteressstessssesasesstssessenasenss | sresisssessesssessinsrasens 5,865 | v | e 5,665
T4, EQUIPMENE. ..ottt ss st ees | setesesseesee st s e tensensnnnes | eeeeseneeaseanteeeennea 35,498 | .. | e 35,496
15.  Cost or depreciation of EDP equipment and SOftWAIE............covvrueieieinieiieienieieinies | cersssessessssssesessssesessssssses | sesiesessssassessessnees 29,447 | oo | e 29,447
16, Printing @nd SEAHONEIY. ......cviiirieiiecr ettt nsseees | seeesssseeee st s esennnes | seeeseneenen s eeeennea 20,878 | .o | e 20,878
17.  Postage, telephone and telegraph, exchange and €XPress.........covvrieniiiniies | e | cererssseeseneessnens 179,510 [ oo | e 179,510
18, Legal @Nd QUAIING.........vevrrverreireeiseeeisesieees et sess et esesssessssessenssans | ssessssssssssssssesssssssssssssssses | coessssssnsssssessnees 344,396 | oo 82,254 | oo 426,650
19, TOtalS (LINES 310 18)....cvvuuriririrriieririieesiessiesriesese s ssssesssenssnens | sssessssesssessssesssesssesenens (1 OO 2,464,060 | oo 82,254 | .o 2,546,314
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
Of §uoovvvs 0.ttt | enss sttt | e eneeas 982,054 |...oooveerriereieerieneninene | e 982,054
20.2 Insurance department iCENSES aNd fEES..........cvueiiieiriiiieicesieeseeeeenies | st snnn | creeeesssesssssesesnsees TT248 | oo | e 77,248
20.3  Gross guaranty asSOCIAtiION @SSESSMENTS..........c..cuureruerirerinririrerierissirerreesinies | criersnsseeessssssesesesiesinesaes | ceteneeesiesssseesesesissinessenes | sttiressessesinessessessnssnseniens | oteessessessnssessessessseenes 0
20.4 Al other (excluding federal and foreign income and real estate)
20.5 Total taxes, licenses and fees (20.1 + 20.2 + 20.3 + 20.4).. 1,059,302
21. Real estate expenses. .0
22. Real estate taxes........c.cccvvvrvenn. .0
23, Reimbursements by UNINSUMEA PIANS...........couiiriririieiriiieisieeisiseetsieeeiesesisieiesenes | sesebessssessssssesessssesesssssesens | otsesessssssesessesessssssesesssseses | sesessesessssssesssesessssssessssnss | tesessssessssssesessssessssnsesesan 0
24.  Aggregate write-ins for miscellaneous expenses... 3,756,844 3,756,844
25. Total expenses incurred............ccccveennee ..4,740,200 ..14,687,888 19,510,342
26.  Less unpaid EXPENSES = CUITENE YEAI...........ceurrrirerriciereiireisssssesesesessssssesssssessssssesens | sessesessssssssessssenes 727,699 | oo 350,893 | .o | s 1,078,592
27, Add Unpaid EXPENSES = PHIOT YEAT........ceviveririririreiriiieieieseise et sssssessssessnanss | eessssesessssesssnnns 1,002,691 | oo 1,120,044 | oo | e 2,122,735
28.  Amounts receivable relating to UNINSUrEd PIANS, PHOT YEAT..........vuiuiirrercereirieireireirins | rereeseeeessseeseensiesseeseassseens | eesesseesesssseesesssessessssessenns | sessesnessssessessssesseensssssessenns | oesessessesnssessesnesessesesces 0
29.  Amounts receivable relating to uninsured plans, CUMTENE YEAT.........cuvrireuerrienniieiiis | rereiseiiesinssissssessessssisnans | onsessssnsssessssssessssssessssssssns | cosssmsesssssessssnesessssesessnsnss | eoressssessmsssessssssessssssessnas 0
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 - 28 + 29).......cccvevnerrirreriinniinns | coverisnieninniens 5015192 | ovvvvvinns 15,457,039 | ..ooovvvvrrnris 82,254 | oo 20,554,485
2401. Office EXpenses and SUPPIES. ........cvvreierieiirieiriesissie st sessees
2402, ACHUEMEI FEES........ouiviiiiiiciii s
2403. Policy Processing and Technology Expenses
2498. Summary of remaining write-ins for Line 24 from overflow page...
2499. Totals (Lines 2401 through 2403 plus 2498) (Line 24 above)
(a) Includes management fees of $.....10,899,620 to affiliates and §..........
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Annual Statement for the year 2016 ofthe El@ments Property Insurance Company

EXHIBIT OF NET INVESTMENT INCOME

1
Collected
During Year

2
Earned
During Year

1. U.S. government bonds
1.1 Bonds exempt from U.S. tax
1.2 Other bonds (unaffiliated)....
1.3 Bonds of affiliates................
2.1 Preferred stocks (unaffiliated)..
2.11 Preferred stocks of affiliates....
2.2 Common stocks (unaffiliated)..
2.21  Common stocks of affiliates

3. Mortgage loans................
Real estate......
Contract loans...........ccccceeenne.
Cash, cash equivalents and short-term investments...
Derivative instruments............cccovvveeerceniieenns
Other invested assets......
9.  Aggregate write-ins for investment income.
10.  Total gross investment income

© NGO

11.  Investment expenses...................

12.  Investment taxes, licenses and fees, excluding federal INCOME tAXES..........cccuevivieieiciieeeseee s ssessssssesssssssessesssssssssssssennns | (Q)sesesessesiessssessesssesssssessssssessessneas
13, INEEIESE EXPENSE. ...ttt bbb bbb ettt sttt n s s bt sse s snssnsensnsentensessnsensesessnsensens | ([])orsissentes et tes ettt neas
14.  Depreciation on real estate and other invested assets.... .
15.  Aggregate write-ins for deductions from investment income... .0
16. Total deductions (Lines 11 through 15)...........
17.  Net investment income (Line 10 minus Line 16
09071, oottt ettt bRt RS S eSS4ttt s sae | sebsenst e st st st st s sttt st ents | sesbiest ettt
0902. ...
0903. ...
0998. Summary of remaining write-ins for Line 9 from overflow page
0999. Totals (Lines 0901 through 0903 plus 0998) (Line 9 above)
1501. ...
1502. ...
1503.
1598.
1599.
(@
(b)
(c)
(d)
(e) Includes§$.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
() Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium.
(@ Includes§.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to segregated and Separate Accounts.
(h) Includes§.......... 0 interest on surplus notes and §$.......... 0 interest on capital notes.
(i) Includes§.......... 0 depreciation on real estate and §$.......... 0 depreciation on other invested assets.

EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3

4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)
1. U.S. gOVEMMENE DONGS........cvuivieieciciieie et | ceveetesies e sssssstesess | oevessessesssessssans 232,884 | .o 232,884 | ..ot | s

1.1 Bonds exempt from U.S. taX.........courrerminrnrirnininenereneneineeenns
1.2 Other bonds (unaffiliated).........ccoveereerrersrnirereeere s
1.3 Bonds of affiliates........c.courrurrrneinririeirese e
2.1 Preferred stocks (unaffiliated)...........ooeeerrurrenineenereiniseneiene
2.11 Preferred stocks of affiliates..........ccccorernrrrirrineneresecnees
2.2 Common stocks (unaffiliated)...........cccccverererierrereieieiisicenns
2.21  Common stocks of affiliates.........cccccvveverriereiceieisecie
3. MOrQage l0ans..........ouururerinieniere et
4. Real estate

5. Contract loans
6. Cash, cash equivalents and short-term investments....................

7. Derivative iNStruMENtS.........coovureuriirereieee e

8. Otherinvested aSSets.........covuierirrrirriniineireieeseeee e

9. Aggregate write-ins for capital gains (losses)

10.  Total capital gains (I0SSES).......c.ccuevrrrereerirrireieisriere s

0998. Summary of remaining write-ins for Line 9 from overflow page... | ....
0999. Totals (Lines 0901 through 0903 plus 0998) (Line 9 above)........
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Annual Statement for the year 2016 ofthe El@ments Property Insurance Company

EXHIBIT OF NONADMITTED ASSETS

Current Year Prior2 Year Changeain Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col. 2-Col. 1)
1. BONAS (SCREAUIE D).ttt bbbt ssessees | stssbessessesssessessessssasses e ssstessessssns | sbessesssssssessesssssssassessesentessessstsnsans | sbestessesassessessesensassessessnsessesansan 0
2. Stocks (Schedule D):
2.1 PIEfEITEA STOCKS. ... bbb ess | Shbn bbb | Shi bbb | bbb 0
2.2 COMMON STOCKS. ....ocvrecereeeseeseeseeseeseeseese bbbtttk s b Re | £48 e bbb bbbt | H4sebsee bbb bbbttt | ehbenb st st sttt 0
3. Mortgage loans on real estate (Schedule B):
BiT FIESEENS. ..ottt snens | Sesessan R e st et sten st s st ent et sens | sesstensansse st st et s st st et stentantens | setessessent et e s st st et essen e snns 0
3.2 OtNEr than fIrSEIENS. ... ees | febres s | Shisb s bbbt | bbb 0
4. Real estate (Schedule A):
4.1 Properties 0CCUPIEd DY the COMPANY..........cccoiieiiicceiieee et sen s | eesebesessesesssssessssesesssssebsssebessssas | srebessssesessssssessssssessssse s ssesesssnsess | tesessssesesassesesssssesssaesessssesesnad 0
4.2 Properties held for the ProdUCHON Of INCOME............cuuiururiiiieiie et esseseaeens | 2resteeesessessesssssseeessessssesessesssessness | 2seesssssssessessassessessessessessestanssnsss | sosessessessassssssessasssssssssessansnnssnes 0
4.3 Properties NIA fOr SAIB..........coeiiieiiieiciiieet sttt es b bessens | eesebesessesessssssebssses et s sse b ssebesseses | srebessesesesisete s s r et s et e b saebe s s eaens | ebessaetesesteresnaet et aebenantesesanad 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term INVESIMENES (SCREAUIE DA)..........cuoveeicieereieees et tes s sssas s | evsesssessesissessessssessssssssessssssessnsas | sesessesssssssessesstessesssssssssessessnsantes | sssesssssssosssssssssssssessessssessesssanes 0
8. CONMIACE IOBNS.........cverrirricie bbb es | £4st bttt | Sbsesb iR b bbbt | bt enb bbbttt 0
7. DEriVativeS (SCREAUIE DB)..........ccvueverveeieeieiieiese ettt s st st es e es s ssssessessssanes | s1essstsssssessssssessesesastesssassessassnss | essessesssssssssesssssssessessesessessessnsanss | sesssssesssssssessesssessessssssassessnsans 0
8. Otherinvested asSets (SCREAUIE BA)...........c.ciuiiieieicieie sttt | evsesestessesessesses e s s s st s sestessesas | sebestessesistessessssssssssessessssessesnsanses | sebessessssssssessssassessessntessesesanes 0
9. RECEIVADIES fOr SECUMIHIES........veverereericieeriee ettt | wesenesssesss s s nes s ensssees | reestsesssnesssenss s esssss s nenteness | eeessssssnesssesss st enassseessas 0
10.  Securities lending reinvested collateral assets (SChEAUIE DL)..........cveieiivrieieiisiieieseieseieiees | et ssses | stessessssssssse et sssessesssssssessessssssans | suessesssssssessesssssssessessessssessesnsen 0
11, Aggregate Write-ing fOr INVESIEA @SSELS.........cvvruririrrririeieeissisrie ettt sssenss | srssssssessssssessanssssssassansssnssens 0 | oo 0 | e 0
12.  Subtotals, cash and invested assets (LINES 110 11).......ciiiiiiieeceie e | ctvsresesessssese s ssesssssssesenad 0 | v 0 | e 0
13, Title plants (fOr TItle INSUMETS ONIY).......c.viriererieiierireie et ess s sssesssse s ssessesssssses | seesssessessasssssessessasssessessasssssssssasss | stessusssessessnsssssessassnssnssessassnssesss | sesessessossasssessesssssssnnssessnsnnssens 0
14, Investment iNCOME dUE @NA BCCTUEH............c.uiiiiiiieiiciic ittt raes | sesbsess st as | sebb bbbt bbbt nnes | onsbsnsb s 0
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the Course of COIBCHON..........ccccvieeriies [ ereiiiriieieisisee e | et ssessssens | stessessessssessesessssessessessssensesnsan 0
15.2 Deferred premiums, agents' balances and installments booked but
AEfEITEA @NA NOE YEE AUE. ..ottt sttt ssssss | seteessssseesessestseestasssss e st esseetsessnes | sesetsesessessessnessessessanssessestessnssens | setsessessssssensssestansnessnssessnssnsnn 0
15.3 Accrued retrospective premiums and contracts Subject to redetermination............ccccvovveies [ ereieiniieinnnieeeie s | e sessssens | stsstesessssessesesssessessessssensesnse 0
16. Reinsurance:
16.1  Amounts reCOVErable frOM FBINSUIEIS. ..o | fnsbesssssbs bbbt | ressess s | esisesis s 0
16.2  Funds held by or deposited With FeiNSUrEA COMPANIES...........cuuriuiereriiieeireieiseesrsiseeeesnes | eeeeesessesssssseesessassssssessessesssessassas | sestsssessessassessessessassssssessessasssnssns | feessessossssssssessassassssssessasssnssnses 0
16.3 Other amounts receivable Under reiNSUraNCe COMTACES............c.ririiiiriiriiiiniiniisiiiees | e | bbb | st 0
17. Amounts receivable relating to UNINSUIEA PIANS...........c..cuiuiiiriiiiriieiesciece e sessiesiens | costessese st es s bes e ssbes | sbessesssssssssssssssssessesssbessessssssessans | sbestessssssessesssessessesssssssessesnsan 0
18.1 Current federal and foreign income tax recoverable and INtErESt tHBIEON............ccvcveveiiveieiceees | et | cetssaesss s s ses s s ssssessesssantes | sebessessssesssssesssssssesses st essessbanes 0
18.2 NEt deferred taX @SSBL. ..ottt ssens | sessesssbenses bt nae s s 2,961,046 | ..cooovvereeeeees 26,261 | oo (2,934,785)
19, Guaranty funds reCeivable OF ON AEPOSIL...........cccvevcveieeieiesieie ettt sses e ssstens | stesessessessssssssssssessssessssssessesansans | stessesssssssssesssssssessessssessessssasssssans | seessessessssessessssessssssssssssessesnsan 0
20. Electronic data processing €qQUIDMENE @NA SOMWAIE.............ceveviiiriieiiisiieesee et | cevessssess st ess e bbb sss st ssssas | sesassesssssssessessssessessesssssssessesssantes | sesessesssssssessesssssssessessssessessesanes 0
21.  Furniture and equipment, including health Care AElIVEIY SSELS..........cviiirirrrieeieciieins | rerreesereseesessee e sessssesssens | sesessessessssessessessssessesssssssessesssnstes | sesessessessssessessesnssessessssessessesnees 0
22. Net adjustment in assets and liabilities due to foreign EXChANGE AES........cciueieiciiecieiciriirie | et | sersssesessstes e b st bt sssessessssentes | sebessessssessessessssssesse s besses e saees 0
23. Receivables from parent, Subsidiaries and affiliates............ovrrierrrrririrrirs e | et ssssessens | sesessssesessestssssessessesssessessestessnsens | sessessessastssnssestenssessessesssssesaa 0
24. Health care and other amOUNLS FECEIVADIE. ..o | bbbt | nsb s bbbt | hesises it 0
25.  Aggregate write-ins for other-than-inVEStEd @SSELS..........curririririirriiererreeessseeessssssiseees | resssessessssse s sseessssennes 103,417 | oo 101,516 | oo (1,901)
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 thrOUGN 25)..........cvururiieeiireireiieceseieieesetseesseseesees e ssse st ssssesessesssssssss | sesessessassssssessessnsssesans 3,064,463 | .ooooeeeeeeeeis 127,777 | s (2,936,686)
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........ccvcueiriieeins [ errriieieteieees it sssevens | cevevssesesiese s ss e ses b sstesenss | sbessebessssesesssesessssesesssesesssesens 0
28, TOTALS (LINES 26 @NA 27)......ccourvrreeemeeereesseesseesssseessseessseessssessesssssesssessssessssssssssssssssssssssssansss | sesesssmsesssssessassssssesns 3,064,463 | ..o 127,777 | e (2,936,686)
DETAILS OF WRITE-INS
0 O OO DO OO TSP OT BTSSR 0
1102, oottt RS R | SeRS Rt | HEsee Rttt ens | ShEsene st 0
05T PO OO DO OO OO PP ISP RROON 0
1198. Summary of remaining write-ins for Ling 11 from OVEMIOW PAGE........c.eveveivercireteieeeiesieieisies | vveevesssssseses e seesan [0 U (0 U 0
1199. Totals (Lines 1101 through 1103 plus 1198) (LINE 11 @DOVE)......cuucuecuieiiiiiiisieiiisieieissiesieiisiines | eesesssesessssessessssssiesssssssssansensad 0 ] o 0 | o 0
2501, Prepaid INSUFANCE. .....vuvuerririrerieeiseesissieeeiss sttt sse s st st s s ssssessessnns | sesesssssssessessssessesnssnsseses 103,417 | oo 101,516 | v (1,901)
2502, oot R R | R RSt | Heeb Rt | seebt ettt 0
2503, AR AR R s Rtk entesneen | HResseteEeese s e e R e st et enE e s et et nsesaees | Heteesesaetes st e st et sttt en s e s tennn | fesessesetanten et et en s st anrenaneed 0
2598. Summary of remaining write-ins for Line 25 from overflow Page...........ccieieieniiieiisiieessenns | vt 0 | oo 0 | e 0
2599. Totals (Lines 2501 through 2503 plus 2598) (LiNE 25 @DOVE).......cuurrerrerersirsresressersesansssessessessnesnes | serersssessssssssnssssssssessanens 103,417 | oo 101,516 | oo, (1,901)
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Annual Statement for the year 2016 ofthe El@ments Property Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies and Going Concern

A Accounting Practices

| SSAP# | F/SPage | F/SLine# | 2016 | 2015

NET INCOME

(1)  Elements Property Insurance Company state basis
(Page 4, Line 20, Columns 1 & 2) XXX XXX XXX $§  (12,972,051)|% (2,259,987)

(2) State Prescribed Practices that increase/decrease NAIC SAP

| | I I |

(3) State Permitted Practices that increase/decrease NAIC SAP

(4) NAICSAP (1-2-3=4) XXX XXX XXX §  (12,972,051)% (2,259,987)

SURPLUS

(5) Elements Property Insurance Company state basis
(Page 3, line 37, Columns 1 & 2) XXX XXX XXX $ 15,376,687 |$ 24,945,915

(6) State Prescribed Practices that increase/decrease NAIC SAP

(7) State Permitted Practices that increase/decrease NAIC SAP

(8) NAICSAP (5-6-7=8) XXX XXX XXX |$ 153766875 24,945915

B. Use of Estimates in the Preparation of the Financial Statement

The preparation of financial statements in conformity with accounting practices prescribed or permitted by the NAIC and the Florida OIR  requires management
to make estimates and assumptions that affect the reported amounts of assets and liabilities. These accounting practices also require disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenue and expenses during the period. Actual results could differ
from management’s estimates.

C. Accounting Policy

Direct, assumed, and ceded premiums are earned over the terms of the related insurance policies and reinsurance contracts. Uneamed premium reserves are
established to cover the unexpired portion of premiums written. Such reserves are computed by pro rata methods for direct and ceded business and are based
on reports from ceding companies for assumed business. The costs of acquiring and renewing business are charged to operations as incurred.

Net investment income consists primarily of interest earned, recognized on an accrual basis, less investment related expenses.

In addition, the Company uses the following accounting policies:

1.

Investment grade short-term fixed income investments are stated at cost.

2. Investment grade long-term bonds not backed by other loans are reported at amortized cost. Amortized cost on these securities is computed using
the scientific interest method. The Company holds no mortgage or asset-backed securities or non-investment grade securities.

3. The Company has no investments in common stock or preferred stock nor does the Company hold any mortgage loans.

4.  Investment grade loan-backed securities are stated at amortized cost. The prospective adjustment method is used to determine amortized value for
all loan-backed securities.

5. Investments in Subsidiaries, Joint Ventures & Partnerships, and Derivatives — None.

6. The Company does not utilize anticipated investment income as a factor in its premium deficiency calculations.

7. Unpaid losses and loss adjustment expenses include an amount determined from individual case estimates and loss reports, and an amount, based
on past experience, for losses incurred but not reported. Such liabilities are necessarily based on assumptions and estimates and, while
management believes the amounts are adequate, the ultimate liability may be in excess of or less than the amounts provided. The methods for
making such estimates and for establishing the resulting liabilities are continually reviewed and any adjustments are reflected in the period
determined.

8. The Company has not modified its capitalization policy from the prior period.

D. GoingConcern
None.

Note 2 — Accounting Changes and Corrections of Errors

None.

Note 3 - Business Combinations and Goodwill

None.

Note 4 - Discontinued Operations

None.
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Annual Statement for the year 2016 ofthe El@ments Property Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 5 - Investments

A Mortgage Loans, including Mezzanine Real Estate Loans
None.

B. Debt Restructuring
None.

C. Reverse Mortgages
None.

D. Loan-Backed Securities

1. Prepayment assumptions for Mortgage-Backed Securities and Other Structured Securities were generated using a purchased prepayment
model. The prepayment model uses a number of factors to estimate prepayment activity including the time of year (seasonality), current
interest rate levels (refinancing incentive), economic activity (including housing turnover), and term and age of the underlying collateral
(burnout, seasoning). The Company monitors the rate of prepayment and calibrates the model to reflect actual experience, market factors,
and viewpoint on an ongoing basis.

2. The Company had no other-than-temporary impairments (OTTI) due to the intent to sell or inability or lack of intent to hold any security
which had a fair value lower than its amortized cost.

3. As of December 31, 2016, there are no loan-backed or structured securities held by the Company for which an OTTI loss is recorded.
OTTI is measured as the difference between amortized cost and estimated present value of projected future cash flows to be collected.

4. All impaired loan-backed and structured securities (fair value is less than cost or amortized cost) for which an other-than-temporary
impairment has not been recognized in earnings as a realized loss (included securities with a recognized other-than-temporary impairment
for non-interest related declines when a non-recognized interest related impairment remains are as follows:

a. The aggregate amount of unrealized losses: 1. |Less than 12 Months $ (127,615)
2. |12 Months or Longer $ 0

b. The aggregate related fair value of securities with  |1.  |Less than 12 Months $ 10,222,622
unrealized losses: 2. |12 Months or Longer $ 0

5. All loan-backed and structured securities in an unrealized loss position were reviewed to determine whether other-than-temporary
impairment should be recognized. The Company asserts it has the intent and ability to hold these securities long enough to allow their cost

basis to recover.

E. Repurchase Agreements and/or Securities Lending Transactions
None.

F. Real Estate
None.

G. Investments in Low-Income Housing Trade Credits (LIHTC)
None.
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Annual Statement for the year 2016 ofthe El@ments Property Insurance Company

NOTES TO FINANCIAL STATEMENTS

H. Restricted Assets

(1) Restricted Assets (Including Pledged)

Gross (Admitted & Nonadmitted) Restricted Current Year

Current Year Percentage

1 2 3 4 5 6 7 8 9 10 "

Protected Gross
G/A Total Cell Account (Admitted & Admitted
Total Supporting Protected Assets Total Nonadmitted)| Restricted to
General Protected Cell Account |  Supporting Increase/ Total Admitted Restricted to Total
Restricted Asset Account Cell Account Restricted GIA Activity Total Total From (Decrease) | Nonadmitted | Restricted Total Assets Admitted
Category (GIA) Activity (a) Assets (b) (1 plus 3) Prior Year (5 minus 6) Restricted (5 minus 8) () Assets (d)

a. Subject to
contractual
obligation for
which liability is
not shown

b. Collateral held
under security
lending
arrangements

c. Subject to
repurchase
agreements

d. Subject to
reverse
repurchase
agreements

e. Subject to
dollar
repurchase
agreements

f.  Subject to
dollar reverse
repurchase
agreements

g. Placed under
option contracts

h. Letter stock or
securities
restricted as to
sale —
excluding
FHLB capital
stock

i.  FHLB capital
stock

j.  On deposit with
states 300,006 300,006 300,006 300,006

k. On deposit with
other regulatory
bodies

|. Pledged as
collateral to
FHLB
(including
assets backing
funding
agreements)

m. Pledged as
collateral not
captured in
other
categories

n. Other restricted
assets

0. Total Restricted
Assets $ 300,006 |$ $ $ $ 300,006 |$ 300,006 |$ $ 300,006 %

(2) Detail of Assets Pledged as Collateral Not Captured in Other Categories (Contacts that Share Similar Characteristics, Such as Reinsurance and
Derivatives, are Reported in the Aggregate)

None.

(3) Detail of Other Restricted Assets (Contracts that Share Similar Characteristics, such as Reinsurance and Derivatives, are Reported in the Aggregate)

None.

(4) Collateral Received and Reflected as Assets Within the Reporting Entity's Financial Statements
None.

Working Capital Finance Investments

(1)  Aggregate Working Capital Finance Investments (WCFI) Book/Adjusted Carrying Value by NAIC Designation:
None.

(2) Aggregate Maturity Distribution on the Underlying Working Capital Finance Programs
None

J. Offsetting and Netting of Assets and Liabilities

None.
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Annual Statement for the year 2016 ofthe El@ments Property Insurance Company

NOTES TO FINANCIAL STATEMENTS

K. Structured Notes
None.

L. 5* Securities
None.

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies
None.
Note 7 - Investment Income
A.  Accrued Investment Income
The Company does not admit investment income due and accrued if amounts are over 90 days past due.
B.  Amounts Non-admitted
None.
Note 8 - Derivative Instruments
None.
Note 9 - Income Taxes
A Deferred Tax Assets/(Liabilities)

1. Components of Net Deferred Tax Asset/(Liability)

2016 2015 Change

1 2 3 4 5 6 7 8 9
(Col 1+2) (Col 445) (Col 1-4) (Col 2-5) (Col 7+8)
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total

a. Gross deferred

tax assets § 5,739,186 |$ § 5739186 |$ 1,506,528 |$ 65 |$ 1,506,593 |§ 4,232,658 |$ (65) |$ 4,232,593

b. Statutory
valuation
allowance
adjustment 1,857,868 1,857,868 1,857,868 1,857,868

c. Adjusted gross
deferred tax
assets (1a-1b) 3,881,318 3,881,318 1,506,528 65 1,506,593 2,374,790 (65

2,374,725

d. Deferred tax
assets
nonadmitted 2,961,046 2,961,046 26,260 26,260 2,934,786 2,934,786

e. Subtotal net
admitted
deferred tax
asset (1c-1d) 920,272 920,272 1,480,268 65 1,480,333 (559,996) (65) (560,061)

f.  Deferred tax
liabilities 35,213 35,213 35,213 35,213

g. Net admitted
deferred tax
assets/(net
deferred tax
liability) (1e-1f) |$ 885,059 |$ § 885059 |$ 1,480,268 |$ 65 |$ 1,480,333 |§ (595,210) |$ (65

I~

§  (595,275)
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2.

Admission Calculation Components

2016

2015

Change

1

Ordinary

2

Capital

3
(Col 1+2)
Total

4

Ordinary

5

Capital

6

(Col 4+5)

Total

7
(Col 1-4)
Ordinary

8
(Col 2-5)
Capital

9
(Col 7+8)
Total

a. Federal income

taxes paid in
prior years
recoverable
through loss
carrybacks

§ 143,761

$ 143761 |$

(143,761)

$  (143761)

b. Adjusted gross

deferred tax
assets expected
to be realized
(excluding the
amount of
deferred tax
assets from 2(a)
above) after
application of
the threshold
limitation. (The
lesser of 2(b)1
and 2(b)2
below:

885,059

885,059

1,336,573

1,336,573

(451,514)

(451,514)

Adjusted gross
deferred tax
assets expected
to be realized
following the
balance sheet
date

885,059

885,059

1,336,573

1,336,573

(451,514)

(451,514)

Adjusted gross
deferred tax
assets allowed
per limitation
threshold

1,449,163

3,516,732

(2,067,569)

c. Adjusted gross

deferred tax
assets
(excluding the
amount of
deferred tax
assets from 2(a)
and 2(b) above)
offset by gross
deferred tax
liabilities

d. Deferred tax

assets admitted
as the result of
application of
SSAP 101.
Total
(2(a)*+2(b)+2(c)

$

885,059

$

885,059

$ 1,480,334

Rl

$ 1,480,334 | $

(595,275)

$  (595.275)

Other Admissibility Criteria

2016

2015

Ratio percentage used to determine recovery period and threshold limitation amount

253.702%

315.000%

Amount of adjusted capital and surplus used to determine recovery period and
threshold limitation in 2(b)2 above

14,491,629

23,444,878
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4. Impact of Tax Planning Strategies

(a)

Determination of adjusted gross deferred tax assets and net admitted deferred tax assets, by tax character as a percentage.

12/31/2016

12/31/2015

Change

1

Ordinary

2

Capital

3

Ordinary

4

Capital

5

(Col. 1-3)
Ordinary

6
(Col. 2-4)
Capital

1. Adjusted gross
DTAs amount from
Note 9A1(c)

$ 3,881,318

$

1,506,528

65 |$

2,374,790

(65)

Percentage of
adjusted gross
DTAs by tax
character
attributable to the
impact of tax

planning strategies %

%

%

%

%

%

Net Admitted
Adjusted Gross
DTAs amount from

Note 9A1(e)

$ 920,272

$

1,480,268

65

(559,996)

(65)

Percentage of net
admitted adjusted
gross DTAs by tax
character admitted
because of the
impact of tax

planning strategies %

%

%

%

%

%

(b)
Deferred Tax Liabilities Not Recognized
None.

Current and Deferred Income Taxes

1. Current Income Tax

Does the company'’s tax planning strategies include the use of reinsurance? NO

1

2016

2

2015

3
(Col 1-2)
Change

Federal

(349,893)

(1,557,218)

1,207,325

Foreign

Subtotal

(349,893)

(1,557,218)

1,207,325

Federal income tax on net capital gains

Utilization of capital loss carry-forwards

Other

15,405

(9,195)

24,600

B~ [®a[e[o®

Federal and Foreign income taxes incurred

(334,488)

(1,566,413)

1,231,925

Deferred Tax Assets

2016

2015

3
(Col 1-2)
Change

Ordinary:

Discounting of unpaid losses

71,153

78,918

(7,765)

Unearned premium reserve

1,430,769

1,351,312

79,457

Policyholder reserves

Investments

Deferred acquisition costs

Policyholder dividends accrual

Fixed assets

@© NS |G N~

Compensation and benefits accrual

©

Pension accrual

—_
o

. Receivables - nonadmitted

N
—_

. Net operating loss carry-forward

4,131,788

4,131,788

—
N

. Tax credit carry-forward

—_
w

. Other (including items <5% of total ordinary tax
assets)

105,476

76,298

29,178

99. Subtotal

5,739,186

1,506,528

4,232,658

Statutory valuation allowance adjustment

1,857,868

1,857,868

Nonadmitted

2,961,046

26,260

2,934,786

Admitted ordinary deferred tax assets (2a99-2b-2c)

920,272

1,480,268

(559,996)

olae o

Capital:

1. Investments

Net capital loss carry-forward

65

(65)

Real estate

2.
3.
4. Other (including items <5% of total capital tax
assets)

99. Subtotal

65

(65)
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E.

G.

f. Statutory valuation allowance adjustment
g. Nonadmitted
h. Admitted capital deferred tax assets (2e99-2f-2g) 65 (65)
i. Admitted deferred tax assets (2d+2h) $ 920,272 |$ 1,480,333 |$ (560,061)
3. Deferred Tax Liabilities
1 2 3
(Col 1-2)
2016 2015 Change
a. Ordinary:
1. Investments $ 52 |$ $ 52
2. Fixed assets
3. Deferred and uncollected premium
4. Policyholder reserves
5. Other (including items <5% of total ordinary tax
liabilities) 35,162 35,162
99. Subtotal $ 35213 |$ $ 35,213
b. Capital:
1. Investments $ $ $
2. Real estate
3. Other (including items <5% of total capital tax
liabilities)
99. Subtotal
c. Deferred tax liabilities (3a99+3b99) $ 35213 |$ $ 35,213
4. [Net Deferred Tax Assets (2i - 3c) $ 885,059 [$ 1,480,333 [$ (595,275) |
Reconciliation of Federal Income Tax Rate to Actual Effective Rate Among the more significant book to tax adjustments were the following:
Amount | Effective Tax Rate (%)
Permanent Differences:
Provision computed at statutory rate $ (4,524,223) 34%
Proration of tax exempt investment income %
Tax exempt income deduction (8,554) 1%
Dividends received deduction %
Disallowed travel and entertainment 1,184 0%
Other permanent differences (646) 0%
Temporary Differences:
Total ordinary DTAs $ %
Total ordinary DTLs %
Total capital DTAs %
Total capital DTLs %
Other:
Statutory valuation allowance adjustment $ %
Accrual adjustment — prior year 372 0%
Other 1,857,867 -13.92%
Totals $ (2,674,000 20.1%
Federal and foreign income taxes incurred (334,488) 2.5%
Realized capital gains (losses) tax %
Change in net deferred income taxes (2,339,512) 17.6%
Total statutory income taxes $ (2,674,000) 20.1%

Operating Loss and Tax Credit Carryforwards and Protective Tax Deposits

At December 31, 2016, the Company did have $12,152,316 of net operating loss carryforwards available to offset against future taxable income. There is no
income tax expense for 2016 and 2015 that is available for recoupment. The Company did not have any protective tax deposits under Section 6603 of the
Internal Revenue Code.

Consolidated Federal Income Tax Retun

The Company’s federal income tax return is not consolidated with any other entities.

Federal or Foreign Federal Income Tax Loss Contingencies

The Company does not have any tax loss contingencies for which it is reasonably possible that the total liability will significantly increase within twelve months
of the reporting date.

Note 10 - Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

A

Nature of Relationships
The Company is 100% owned by its ultimate parent, Elements Property Insurance Holdings, LLC (‘EPIH"), a privately owned limited liability company formed in

Florida. The Company is affiliated with Elements Property Insurance Managers, LLC (‘EPIM”) and Elementary Insurance Agency, LLC (‘EIA”), both
single-member limited liability companies, wholly-owned by EPIH.
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Details of Transactions Greater than 2% of 1% of total Admitted

Assets See Notes 10. D. and 10.F.
Change in Terms of Intercompany Agreements

The Company’s Managing General Agency Agreement with EPIM was amended in 2016. The amendment provides for mutual consent between the Company and
EPIM for EPIM to receive less than the compensation stated in the agreement.

The Florida OIR has approved the contract amendment.

Amounts Due to or From Related Parties

The Company reported $2,000,278 receivable from parent the current year. This balance represents a $2,000,000 capital contribution receivable from the
Company’s parent and expenses due from EPIH. The capital contribution receivable was settled in cash on February 15, 2017 and the Florida OIR has approved
recording the receivable as an admitted asset at December 31, 2016 under SSAP no. 72.

In addition, the Company reported a payable of $67,084 to affiliates in the current year. This balance represents claims administration fees due to and personal
costs due from EPIM.

Guarantees or Undertakings for Related Parties
None.
Management, Service Contracts, Cost Sharing Arrangements

EPIM acts as the Company’s Managing General Agent (MGA), and provides underwriting, policyholder, agency administration, claims, and management
services through an exclusive contract with the Company. Under the terms of the contract, EPIM eamed commissions and fees of $13,992,568 in 2016.

The Florida OIR has approved the contract, as amended, between the Company and EPIM.

Nature of Relationships that Could Affect Operations

All outstanding shares of the Company are owned by EPIH, the ultimate parent.

Amounts Deducted for Investment in Upstream Company

Not applicable.
Details of Investments in Affiliates Greater than 10% of Admitted Assets
Not applicable.

Write-downs for Impairment of Investments in Affiliates

Not applicable.

Foreign Insurance Subsidiary Valued at CARVM

Not applicable.

Downstream Holding Company Valued Using Look-Through Method

Not applicable.

SCA Investments
Not applicable.

Accounting Practices of Insurance SCA Investments

Not applicable.

Note 11 — Debt

None.

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement Benefit Plans

E.

Defined Contribution Plans

Employees are covered by a qualified 401K and Profit Sharing Plan (the Plan) sponsored by EPIH. Under the Plan, employees may elect to defer a
percentage of their compensation into the Plan for investment, subject to IRS limitations.

At December 31, 2016, the fair value of the Plan’s assets was $573,276.
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Note 13 — Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations

(1) Outstanding Shares

The Company has 1.0 million shares of common stock with a par value of $1.00 per share authorized and 100,000 shares are issued and outstanding. The
Company has no preferred stock authorized, issued, or outstanding.

(2)  Dividend Rate on Preferred Stock Not applicable.

(3)  Dividend Restrictions

Under the Florida law, a Florida domiciled insurance company may not pay any dividend or distribute cash or other property to its stockholders except out
of that part of its available and accumulated capital and surplus funds derived from realized net operation profits and net realized capital gains. In
addition, a Florida domiciled insurer may not pay dividends or make distributions to stockholders without prior approval of the Florida OIR if the dividend
or distribution would exceed defined restrictions relating to policyholders surplus and net income. There were no restrictions placed on the Company’s
surplus.

(4)  Dates and Amounts of Dividends Paid
None.

(5)  Amount of Ordinary Dividends That May Be Paid

Other than the restrictions described above in paragraph (3), the Company agreed in the Consent Order for its Certificate of Authority to
obtain prior written approval from the OIR for the payment of any dividends through September 2018.

(6) Restrictions on Unassigned Funds
None.
(7)  Mutual Surplus Advances
None.
(8) Company Stock Held for Special Purposes
None.
(9) Changes in Special Surplus Funds
Not applicable.
(10) Changes in Unassigned Funds

The portion of unassigned funds (surplus) represented or reduced by unrealized gains and
lossesis:  $0

(11

=

Surplus Notes
None.

(12

—

Impact of Quasi Reorganizations
Not applicable.

(13) Dates of all Quasi-Reorganization

Not applicable.

Note 14 - Liabilities, Contingencies and Assessments

A.  Contingent Commitments
None.

B. Guaranty Fund and Other Assessments

The Company is subject to assessments by the Florida Insurance Guaranty Association (FIGA), Citizens Property Insurance Corporation (Citizens), and the Florida
Hurricane Catastrophe Fund (FHCF). Assessments from any of these funds would be recoverable based on either of the following methods: 1) through policy fees
charged to policyholders one to three years following the assessment or 2) as a direct charge to the policyholder whereby the Company would act only as an agent
in the collection of the assessment. The method of recovery is chosen by the respective organization at the time of the assessment. The Company has not been
assessed by FIGA, Citizens, or the FHCF.
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C.  Gain Contingencies

None.

D. Extra Contractual Obligation and Bad Faith Losses

None.
E. Product Warranties
None.

F.  Joint and Several Liabilities
None.

G. Al Other Contingencies

Lawsuits arise against the Company in the normal course of business. Contingent liabilities arising from litigation, income taxes, and other matters are
not considered material in relation to the financial position of the Company.

Note 15 - Leases
A.  Lessee Operating Lease

None.

B. Revenue, Net Income or Assets with Respect to Leases

None.

Note 16 — Information About Financial Instruments with Off-Balance Sheet Risk and Financial Instruments with Concentrations of Credit Risk

None.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

None.

Note 18 — Gain or Loss to the Reporting Entity from Uninsured Plans and the Portion of Partially Insured Plans

None.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

Name and Address of Types of
Managing General Agent or FEIN Exclusive Authority | Total Direct Premiums
Third Party Administrator Number Contract Types of Business Written Granted | Written/Produced By
Elements Property Insurance Managers, LLC
Tallahassee, FL 46-2334866 YES |Homeowners, Dwelling Flre P,CAC $ 65,221,200
Total XXX XXX XXX XXX $ 65,221,200

Note 20 - Fair Value Measurements

A. Inputs Used for Assets and Liabilities Measured and Reported at Fair Value

1. ltems Measured and Reported at Fair Value by Levels 1,2 and 3

The Company has no assets or liabilities reported at fair value in the accompanying financial statements.

2. Rollforward of Level 3 ltems

Not applicable.

3. Policy on Transfers into and out of Level 3

At the end of each reporting period, The Company evaluates whether or not any event has occurred or circumstances have changed that would cause
an instrument to be transferred into or out of Level 3. During the current year, no transfers into or out of Level 3 were required.

4. Inputs and Techniques Used for Fair Value

Level 1 - Quoted Prices in Active Markets for Identical Assets and Liabilities: The Company has no assets or liabilities reported at fair value in in this category.

Level 2 - Indirect observable inputs, including prices for similar assets and market corroborated inputs: The Company has no assets or liabilities

reported at fair value in this category.
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Level 3 — Unobservable inputs reflecting assumptions that market participants would use, including assumptions about risk: The Company has no assets

or liabilities reported at fair value in this category.
5. Derivative Fair Values
Not applicable.
B. Other Fair Value Disclosures
Not applicable.

C.  Fair Value for All Financial Instruments by Levels 1, 2, and 3

Not
Practical
Aggregate Admitted (Carrying
Type of Financial Instrument Fair Value Assets Level 1 Level 2 Level 3 Value)
Bonds $19,075,185 $19,212,929 $7,639,461 $11,435,725 0 $ 0
Loan-backed Securities 12,958,044 13,070,599 0 12,958,044 0 0
Short-term Investments 272,062 272,062 272,062 0 0 0
Totals $32,305,291 $32,555,590 $7,911,522 $24,393,769 0 $ 0
D.  Not Practicable to Estimate Fair Value
Not applicable.
Note 21 — Other Items
A.  Unusual or Infrequent Items
None.
B.  Troubled Debt Restructuring Debtors
None.
C.  Other Disclosures
2) Agents' Balances or Uncollected Premiums per Statement $4.754,233 (1)
Premiums collected from "Controlled" or "Controlling" Persons $4.754,233 (2)
Premiums Collected by "Controlled" or "Controlling" Person
within 15 working days immediately preceding reporting period;
F.S.625.012(5) (a)1. $4.754,233 (3)
*Amount of
Applicable: Trust $ 0(4)
Fund
Letter of Credit $ 0(5)
Financial Guaranty Bond $ 0(6)
Total of Lines (4), (5), & (6) $ 0N
(2) minus (3) minus (7), should not exceed zero 3 0(8)

D. Business Interruption Insurance Recoveries
None.

E. State Transferable and Non-Transferable Tax Credits

None.

F.  Subprime Mortgage Related Risk Exposure

Not applicable.
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G. Insurance-Linked securities (ILS)

None.

Note 22 - Events Subsequent

See Note 10.D. There were no other events subsequent to December 31, 2016 through the date of this filing meriting recognition or disclosure in these financial

statements.

Note 23 — Reinsurance

A. Unsecured Reinsurance Recoverables
None.

B. Reinsurance Recoverable in Dispute
None.

C. Reinsurance Assumed and Ceded

(1)

Assumed Reinsurance Ceded Reinsurance Net
Premium Reserve | Commission Equity | Premium Reserve | Commission Equity | Premium Reserve | Commission Equity
a. |Affiliates $ 0% 0% 0% 0[$ 0% 0
b. |All Other (12,654,753)
0 0 12,654,753 0 0
c. |Total $ 0% $ 12,654,753 |$ 0% (12,654,753 | $ 0
d. |Direct Unearned Premium Reserves $ 33,695,749

(2)

ceded business.

(3)

D. Uncollectible Reinsurance
None.

E. Commutation of Ceded Reinsurance
None.

F. Retroactive Reinsurance

Not applicable.
G. Reinsurance Accounted for as a Deposit

Not applicable.

H. Disclosures for the Transfer of Property and Casualty Run-off Agreements

Not applicable.

Certified Reinsurer Rating Downgraded or Status Subject to Revocation

Not applicable.
J. Reinsurance Agreements Qualifying for Reinsurer Aggregation

Not applicable.

The Company does not use protected cells as an alternative to traditional reinsurance.

Note 24 - Retrospectively Rated Contracts and Contracts Subject to Redetermination

None.

Note 25 — Change in Incurred Losses and Loss Adjustment Expenses

No agency agreements or ceded reinsurance contracts provide for additional or return commissions based on actual loss experience of the produced or

Net reserves as of December 31, 2015 were $7,955,157. As of December 31, 2016, $7,574,73 has been paid for incurred losses and loss adjustment
expenses attributable to insured events of the prior years. Reserves remaining for the prior years are now $1,288,142. As a result of re-estimating claims
and claim adjustment expenses principally on the homeowners' line of insurance, the Company recorded unfavorable development of $907,558 on the prior
accident year reserves from December 31, 2015 to December 31, 2016. Original estimates are increased or decreased as additional information becomes

known regarding individual claims.
Note 26 — Intercompany Pooling Arrangements

None.
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Note 27 - Structured Settlements

None.

Note 28 - Health Care Receivables
None.

Note 29 - Participating Policies
None.

Note 30 — Premium Deficiency Reserves

The Company evaluated the need to record a premium deficiency reserve as of December 31, 2016 and no reserve was required. The evaluation was
completed on February 22, 2017. The Company did not consider anticipated investment income in determining the need for premium deficiency reserves.

1. Liability carried for premium deficiency reserve: $
2. Date of most recent evaluation of this liability: February 22, 2017
3.Was anticipated investment income utilized in the calculation? Yes[ ] No[X]

Note 31 - High Deductibles
None.
Note 32 - Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses
Not applicable.
Note 33 - Asbestos/Environmental Reserves
None.
Note 34 — Subscriber Savings Accounts
Not applicable.
Note 35 — Multiple Peril Crop Insurance
Not applicable.
Note 36 — Financial Guaranty Insurance

Not applicable.
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1.3
2.1

22
3.1
32

33

34

35

36
4.1

4.2

5.1
52

6.1

6.2

71
72

8.1
8.2

8.3
8.4

10.1

10.2

10.3

10.4

10.5
10.6

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which is an insurer?
If yes, complete Schedule Y, Parts 1, 1A and 2.

If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such regulatory
official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing disclosure substantially
similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model Insurance Holding Company

System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards and disclosure requirements

substantially similar to those required by such Act and regulations? Yes[X]

State regulating?  Florida

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity?

If yes, date of change:
State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.

This date should be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or

the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).
By what department or departments?

Elorida Office of Insurance Regulation

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial

Yes[X]

Nof[ |

Yes|[ ]

No[ ]

NAT ]

No[X]

12/31/2015

12/31/2014

06/08/2016

statement filed with departments? Yes|[ ]

Have all of the recommendations within the latest financial examination report been complied with? Yes[X]

During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial part
(more than 20 percent of any major line of business measured on direct premiums) of:

411 sales of new business?
412  renewals?

During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:

421  sales of new business?
422  renewals?
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide the name of entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist as a
result of the merger or consolidation.

No[ ]
No[ ]

Yes[ ]
Yes| ]

Yes[ ]
Yes| ]
Yes[ ]

NA[X]
NAT ]

No[X]
No[X]

No[X]
No[X]
No[X]

Name of Entity

2
NAIC
Company
Code

3

State of
Domicile

Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period?

If yes, give full information:

Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity?
If yes,
7.21 State the percentage of foreign control

Yes| ]

Yes| ]

%

No[X]

No[X]

7.22  State the nationality(s) of the foreign person(s) or entity(s); or if the entity is a mutual or reciprocal, the nationality of its manager or
attorney-in-fact and identify the type of entity(s) (e.g., individual, corporation, government, manager or attorney-in-fact).

1 2
Nationality Type of Entity

Is the company a subsidiary of a bank holding company regulated with the Federal Reserve Board?
If response to 8.1 is yes, please identify the name of the bank holding company.

Is the company affiliated with one or more banks, thrifts or securities firms?

If the response to 8.3 is yes, please provide below the names and locations (city and state of the main office) of any affiliates regulated by a federal financial
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit Insurance
Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate’s primary federal regulator.

Yes|[ ]

Yes|[ ]

No[X]

No[X]

1 2 3
Affiliate Name Location (City, State) FRB

0cC

FDIC

SEC

What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Thomas Howell Ferguson, P.A., 2615 Centennial Boulevard. Suite 200, Tallahassee, FL 32308

Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant requirements
as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar state law or regulation?

If the response to 10.1 is yes, provide information related to this exemption:

Has the insurer been granted any exemptions related to other requirements of the Annual Financial Reporting Model Regulation as allowed
for in Section 18A of the Model Regulation, or substantially similar state law or regulation?

If the response to 10.3 is yes, provide information related to this exemption:

Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes[X]

If the response to 10.5 is no or n/a, please explain:

15

Yes| ]

Yes| ]

Nof[ |

No[X]

No[X]

NAT ]
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12.2

13.
13.1

13.2
133
13.4
141

14.11

14.2
14.21

14.3
14.31

15.1

15.2

17.
18.

19.

201

20.2

211

212

221

22.2

231
23.2

What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial consulting firm)
of the individual providing the statement of actuarial opinion/certification?
Max Mindel, FCAS, MAAA Milliman, 650 California Street, 17th Floor, San Francisco, CA 94108-2702

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly?

1211 Name of real estate holding company
12.12  Number of parcels involved

1213 Total book/adjusted carrying value
If yes, provide explanation

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:

What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located?

Have there been any changes made to any of the trust indentures during the year?
If answer to (13.3) is yes, has the domiciliary or entry state approved the changes?

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar
functions) of the reporting entity subject to a code of ethics, which includes the following standards?

Yes[ ] No[X]

Yes[ ] No[ ]
Yes[ ] No[ ]
Yes[ ] No[ ] NAJ[]

Yes[X] No[ ]

(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

(c) Compliance with applicable governmental laws, rules and regulations;

(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

(e) Accountability for adherence to the code.

If the response to 14.1 is no, please explain:

Has the code of ethics for senior managers been amended?

If the response to 14.2 is yes, provide information related to amendment(s).

Have any provisions of the code of ethics been waived for any of the specified officers?
If the response to 14.3 is yes, provide the nature of any waiver(s).

Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance where the issuing or confirming bank is not on the SVO

Bank List?

If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank of

the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.

Yes[ ] No[X]

Yes[ ] No[X]

Yes[ ] No[X]

1

American Bankers Association (ABA)
Routing Number

2

Issuing or Confirming Bank Name

3
Circumstances That Can Trigger
the Letter of Credit

4

Amount

BOARD OF DIRECTORS

Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinator committee thereof?
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof?
Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation on the part

of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties of such person?

FINANCIAL

Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)?

Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):
20.11  Todirectors or other officers
20.12  To stockholders not officers

20.13  Trustees, supreme or grand (Fraternal only)

Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):

20.21  To directors or other officers
20.22  To stockholders not officers

20.23  Trustees, supreme or grand (Fraternal only)

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for such obligation

being reporting in the statement?

If yes, state the amount thereof at December 31 of the current year:

21.21  Rented from others
21.22  Borrowed from others
21.23  Leased from others

21.24  Other

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty fund or

guaranty association assessments?

If answer is yes:

2221 Amount paid as losses or risk adjustment
22.22  Amount paid as expenses
22.23  Other amounts paid

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?

If yes, indicate any amounts receivable from parent included in the Page 2 amount:

15.1

Yes[X] Nol ]
Yes[X] No[ ]

Yes[X] Nol ]

Yes[ ] No[X]

$ 0
$ 0
$ 0
$ 0
$ 0
$ 0
Yes[ ] No[X]
$
$
$
$
Yes[ ] No[X]
$
$
$
Yes[X] No[ ]
$ 2,000,278
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24.01

24.02

24.03

24.04

24.05

24.06
24.07

24.08

24.09.

24.10

251

252

253

26.1

26.2

271

27.2
28.

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

INVESTMENT

Were all of stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.03)? Yes[X] No[ ]

If no, give full and complete information, relating thereto:

For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).

Does the company’s security lending program meet the requirements for a conforming program as outlined in the Risk-Based Capital Instructions? ~ Yes[ ] No[ ] NA[X]

If answer to 24.04 is yes, report amount of collateral for conforming programs. $

If answer to 24.04 is no, report amount of collateral for other programs $

Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the outset
of the contract? Yes[ ] No[ ] NA[X]
Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%? Yes[ ] No[ ] NA[X]
Does the reporting entity or the reporting entity’s securities lending agent utilize the Master Securities Lending Agreement (MSLA) to
conduct securities lending? Yes[ ] No[ ] NA[X]
For the reporting entity's security lending program, state the amount of the following as of December 31 of the current year:
24,101 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 0
24.102 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 0
24,103 Total payable for securities lending reported on the liability page: $ 0

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the control
of the reporting entity or has the reporting entity sold or transferred any assets subject to a put option contract that is current in force? (Exclude
securities subject to Interrogatory 21.1 and 24.03.) Yes[X] Nol ]

If yes, state the amount thereof at December 31 of the current year:

2521 Subject to repurchase agreements $ 0
25.22  Subject to reverse repurchase agreements $ 0
2523  Subject to dollar repurchase agreements $ 0
25.24  Subject to reverse dollar repurchase agreements $ 0
25.25 Placed under option agreements $ 0
25.26  Letter stock or securities restricted as sale — excluding FHLB Capital Stock $ 0
25.27  FHLB Capital Stock $ 0
25.28  On deposit with states $ 0
25.29  On deposit with other regulatory bodies $ 300,006
25.30  Pledged as collateral — excluding collateral pledged to an FHLB $ 0
25.31  Pledged as collateral to FHLB - including assets backing funding agreements $ 0
2532 Other $ 0
For category (25.26) provide the following:
1 2 3
Nature of Restriction Description Amount
$
Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ ] No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ] NA[X]
If no, attach a description with this statement.
Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the issuer,
convertible into equity? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of the current year: $
Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's
offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a
custodial agreement with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations, F. Outsourcing
of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] Nol ]
28.01  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian's Address
U.S. Bank, N.A. 225 Water Street, Suite 700, Jacksonville, FL 32202
28.02  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the name,
location and a complete explanation
1 2 3
Name(s) Location(s) Complete Explanation(s)
28.03  Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year? Yes[ ] No[X]
28.04 Ifyes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason
28.05 Investment management - Identify all investment advisors, investment managers, broker/dealers, including individuals that have the authority
to make investment decisions on behalf of the reporting entity. For assets that are managed internally by employees of the reporting entity,
note as such. ["...that have access to the investment accounts”, "... handle securities"].
1 2
Name of Firm or Individual Affiliation
New England Asset Management, Inc. U

15.2
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29.1

29.2

29.3

30.

30.4

311
31.2

31.3

321
32.2

331
33.2

341
34.2

35.1
35.2

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

28.0597 For those firms/individuals listed in the table for Question 28.05, do any firms/individuals unaffiliated with the reporting entity

(i.e. designated with a "U") manage more than 10% of the reporting entity's assets? Yes[X] No[ ]
28.0598 For firms/individuals unaffiliated with the reporting entity (i.e. designated with a "U") listed in the table for Question 28.05, does
the total assets under management aggregate to more than 50% of the reporting entity's assets? Yes[X] Nol ]
28.06  For those firms or individuals listed in the table for 28.05 with an affiliation code of "A" (affiliated) or "U" (unaffiliated), provide the information
for the table below.
1 2 3 4 5
Investment
Management
Registered | Agreement
Central Registration Depository Number Name of Firm or Individual Legal Entity Identifier (LEI) With (IMA) Filed
105900 New England Asset Management, Inc. KURB5ES5PS4GQFZTFC1 SEC NO
30
Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[ ] No[X]
If yes, complete the following schedule:
1 2 3
CUSIP Name of Mutual Fund Book/Adjusted Carrying
Value
29.2999 TOTAL
For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual Fund’s
Book/Adjusted Carrying
Name of Mutual Fund Name of Significant Holding Value Attributable to the
(from above table) of the Mutual Fund Holding Date of Valuation

Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.

1 2

3
Excess of Statement over Fair
Value (-), or Fair Value over

Statement (Admitted) Value Fair Value Statement (+)
30.1 Bonds 32,555,590 32,305,291 (250,299)
30.2 Preferred Stocks 0 0 0
30.3 Totals 32,555,590 32,305,291 (250,299)
Describe the sources or methods utilized in determining the fair values:
Fair values are based on values either published by the NAIC's Security Valuation Office (SVO) or from an independent pricing service vendor such as BofA
Merrill Lynch indices, Interactive Data Corp, Reuters, S&P, Bloomberg/Bloomberg Valuation Service, Markit/Markit iBoxx or PricingDirect. Under certain
circumstances, if an SVO price or vendor price is unavailable, a price may be obtained from a broker. Short term securities and cash equivalents are valued at
amortized cost.
Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D? Yes[ ] No[X]
If the answer to 31.1 is yes, does the reporting entity have a copy of the broker’s or custodian’s pricing policy (hard copy or electronic
copy) for all brokers or custodians used as a pricing source? Yes[ ] No[ ]
If the answer to 31.2 is no, describe the reporting entity’s process for determining a reliable pricing source for purposes of
disclosure of fair value for Schedule D:
Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Investment Analysis Office been followed? Yes[X] Nol ]
If no, list exceptions:
OTHER
Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any? $ 329,070
List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.
1 2
Name Amount Paid
ISO $ 219,454
Demotech 97,500
Amount of payments for legal expenses, if any? $ 93,153
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments for legal
expenses during the period covered by this statement.
1 2
Name Amount Paid
Colodny, Fass, Talenfeld, Karlinsky $ 60,575
James Redner 25,000
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any? $ 0
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures in
connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid

15.3
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GENERAL INTERROGATORIES
PART 2 - PROPERTY & CASUALTY INTERROGATORIES

1.1 Does the reporting entity have any direct Medicare Supplement Insurance in force? Yes[ ] No[X]
12 If yes, indicate premium earned on U.S. business only. $ 0
1.3 What portion of Item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit? $ 0
1.31 Reason for excluding:
14 Indicate amount of eamed premium attributable to Canadian and/or Other Alien not included in Item (1.2) above. $ 0
1.5 Indicate total incurred claims on all Medicare Supplement insurance. $ 0
1.6 Individual policies:
Most current three years:
161  Total premium earned $ 0
1.62 Total incurred claims $ 0
1.63 Number of covered lives
All years prior to most current three years:
1.64  Total premium earned $ 0
1.65  Total incurred claims $ 0
1.66 Number of covered lives
1.7 Group policies:
Most current three years:
1.71 Total premium earned $
172 Total incurred claims $ 0
1.73 Number of covered lives 0
All years prior to most current three years:
1.74 Total premium earned $
1.75  Total incurred claims $ 0
176 Number of covered lives 0
2. Health Test:
1 2
Current Year Prior Year
2.1 Premium Numerator $ 0 $ 0
2.2 Premium Denominator $ 32,932,900 $ 35,542,455
2.3 Premium Ratio (2.1/2.2)
24 Reserve Numerator $ 0 $ 0
2.5 Reserve Denominator $ 28,021,215 $ 27,827,373
2.6 Reserve Ratio (2.4/2.5)
31 Does the reporting entity issue both participating and non-participating policies? Yes[ ] No[X]
3.2 If yes, state the amount of calendar year premiums written on:
321  Participating policies $
3.22  Non-participating policies $ 0
4. FOR MUTUAL REPORTING ENTITIES AND RECIPROCAL EXCHANGES ONLY:
4.1 Does the reporting entity issue assessable policies? Yes[ ] Nol[ ]
42 Does the reporting entity issue non-assessable policies? Yes[ ] NoJ[ ]
43 If assessable policies are issued, what is the extent of the contingent liability of the policyholders? %
44 Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums. $ 0
5. FOR RECIPROCAL EXCHANGES ONLY:
51 Does the exchange appoint local agents? Yes[ ] No[ ]
5.2 If yes, is the commission paid:
5.21 Out of Attorney’s-in-fact compensation Yes[ ] No[ ] NA[]
522  Asadirect expense of the exchange Yes[ ] No[ ] NAT[]
5.3 What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?
54 Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions, been deferred? Yes[ ] Nol[ ]
55 If yes, give full information:
6.1 What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers’ compensation
contract issued without limit of loss?
Not applicable. The Company does not write workers' compensation insurance.
6.2 Describe the method used to estimate this reporting entity’s probable maximum insurance loss, and identify the type of insured exposures comprising
that probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer
software models), if any, used in the estimation process:
The Company's reinsurance intermediary, Guy Carpenter, models the Company's portfolio using RiskLink DLM v15 from Risk Management
Solutions and AIR Touchstone v3.1 from Applied Insurance Research and provides the Company with estimates of its Probable Maximum Losses
from hurricanes and severe thunderstorms. The Company's portfolio consists of residential property exposures.
6.3 What provision has this reporting entity made (such as catastrophic reinsurance program) to protect itself from an excessive loss arising from the types
and concentrations of insured exposures comprising its probable maximum property insurance loss?
Property catastrophe excess of loss reinsurance has been purchased to protect the Company through May 31, 2017. The Company has also
purchased per-risk excess reinsurance covering losses from events excluding named storms.
6.4 Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated
probable maximum loss attributable to a single loss event or occurrence? Yes[X] NoJ ]

6.5 If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its
exposure to unreinsured catastrophic loss:

16
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9.2
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12.2
12.3

12.4

12.5

12.6

13.1

GENERAL INTERROGATORIES
PART 2 - PROPERTY & CASUALTY INTERROGATORIES

Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract that includes a provision that would
limit the reinsurer’s losses below the stated quota share percentage (e.qg., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or
any similar provisions)?

If yes, indicate the number of reinsurance contracts containing such provisions.
If yes, does the amount of reinsurance credit taken reflect the reduction in quota share coverage caused by any applicable limiting provision(s)?

Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part, from any loss
that may occur on this risk, or portion thereof, reinsured?

If yes, give full information

Has the reporting entity ceded any risk under any reinsurance contract (or under multiple contracts with the same reinsurer or its affiliates) for
which during the period covered by the statement: (i) it recorded a positive or negative underwriting result greater than 5% of prior year-end
surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss and loss expense reserves ceded greater
than 5% of prior year-end surplus as regards policyholders; (ii) it accounted for that contract as reinsurance and not as a deposit; and (iii) the
contract(s) contain one or more of the following features or other features that would have similar results:

(a) A contract term longer than two years and the contract is noncancellable by the reporting entity during the contract term;

(b) Alimited or conditional cancellation provision under which cancellation triggers an obligation by the reporting entity, or an affiliate of
the reporting entity, to enter into a new reinsurance contract with the reinsurer, or an affiliate of the reinsurer;

(c) Aggregate stop loss reinsurance coverage;

(d) A unilateral right by either party (or both parties) to commute the reinsurance contract, whether conditional or not, except for such
provisions which are only triggered by a decline in the credit status of the other party;

(e) A provision permitting reporting of losses, or payment of losses, less frequently than on a quarterly basis (unless there is no activity
during the period); or

() Payment schedule, accumulating retentions from multiple years or any features inherently designed to delay timing of the reimbursement
to the ceding entity?

Has the reporting entity during the period covered by the statement ceded any risk under any reinsurance contract (or under multiple contracts
with the same reinsurer or its affiliates), for which, during the period covered by the statement, it recorded a positive or negative underwriting
result greater than 5% of prior year-end surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss
and loss expense reserves ceded greater than 5% of prior year-end surplus as regards policyholders; excluding cessions to approved pooling
arrangements or to captive insurance companies that are directly or indirectly controlling, controlled by, or under common control with (i) one or
more unaffiliated policyholders of the reporting entity, or (i) an association of which one or more unaffiliated policyholders of the reporting entity
is a member where:

(a) The written premium ceded to the reinsurer by the reporting entity or its affiliates represents fifty percent (50%) or more of the entire
direct and assumed premium written by the reinsurer based on its most recently available financial statement; or

(b) Twenty-five percent (25%) or more of the written premium ceded to the reinsurer has been retroceded back to the reporting entity or
its affiliates in a separate reinsurance contract.

If yes to 9.1 or 9.2, please provide the following information in the Reinsurance Summary Supplemental Filing for General Interrogatory 9:

(a) The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and statement of income;
(b) A summary of the reinsurance contract terms and indicate whether it applies to the contracts meeting the criteria in 9.1 or 9.2; and
(c) A brief discussion of management's principle objectives in entering into the reinsurance contract including the economic purpose to be achieved.

Except for transactions meeting the requirements of paragraph 31 of SSAP No. 62R, Property and Casualty Reinsurance, has the reporting entity
ceded any risk under any reinsurance contract (or multiple contracts with the same reinsurer or its affiliates) during the period covered by the
financial statement, and either:

(a) Accounted for that contract as reinsurance (either prospective or retroactive) under statutory accounting principles (“SAP”) and as a
deposit under generally accepted accounting principles (“GAAP”); or
(b) Accounted for that contract as reinsurance under GAAP and as a deposit under SAP?

If yes to 9.4, explain in the Reinsurance Summary Supplemental Filing for General Interrogatory 9 (Section D) why the contract(s) is treated
differently for GAAP and SAP.

The reporting entity is exempt from the Reinsurance Attestation Supplement under one or more of the following criteria:
(a) The entity does not utilize reinsurance; or,

(b) The entity only engages in a 100% quota share contract with an affiliate and the affiliated or lead company has filed an attestation
supplement; or

(c) The entity has no external cessions and only participates in an intercompany pool and the affiliated or lead company has filed an
attestation supplement.

If the reporting entity has assumed risks from another entity, there should be charged on account of such reinsurances a reserve equal to that

Yes[ ] No[X]
0

Yes[ ] No[ ]

Yes[ ] No[X]

Yes[ ] No[X]

Yes[ ] No[X]

Yes[ ] No[X]

Yes[ ] No[X]
Yes[ ] No[X]

Yes[ ] No[X]

which the original entity would have been required to charge had it retained the risks. Has this been done? Yes[X] No[ ] NA[]
Has the reporting entity guaranteed policies issued by any other entity and now in force? Yes[ ] No[X]
If yes, give full information

If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 15.3 of the assets schedule, Page 2, state the

amount of corresponding liabilities recorded for:

1211 Unpaid losses $ 0
1212 Unpaid underwriting expenses (including loss adjustment expenses) $ 0
Of the amount on Line 15.3, Page 2, state the amount that is secured by letters of credit, collateral and other funds? $ 0

If the reporting entity underwrites commercial insurance risks, such as workers’ compensation, are premium notes or promissory notes

accepted from its insureds covering unpaid premiums and/or unpaid losses? Yes[ ] No[ ] NA[X]

If yes, provide the range of interest rates charged under such notes during the period covered by this statement:
1241  From

%

1242  To

%

Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium notes or
promissory notes taken by a reporting entity, or to secure any of the reporting entity’s reported direct unpaid loss reserves, including
unpaid losses under loss deductible features of commercial policies?

If yes, state the amount thereof at December 31 of current year:

Yes[ ] No[X]

12.61 Letters of Credit $ 0
12.62 Collateral and other funds $ 0
Largest net aggregate amount insured in any one risk (excluding workers’ compensation): $ 300,000

16.1
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13.2

13.3

141
14.2

14.3
14.4
14.5

15.1
15.2

16.1

171

18.1
18.2
18.3
18.4

GENERAL INTERROGATORIES
PART 2 - PROPERTY & CASUALTY INTERROGATORIES

Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a
reinstatement provision?

State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic
facilities or facultative obligatory contracts) considered in the calculation of the amount.

Yes| ]

No[X]

1

Is the reporting entity a cedant in a multiple cedant reinsurance contract?
If yes, please describe the method of allocating and recording reinsurance among the cedants:

If the answer to 14.1 is yes, are the methods described in item 14.2 entirely contained in the respective multiple cedant reinsurance contracts?
If the answer to 14.3 is no, are all the methods described in 14.2 entirely contained in written agreements?
If the answer to 14.4 is no, please explain:

Has the reporting entity guaranteed any financed premium accounts?
If yes, give full information

Does the reporting entity write any warranty business?
If yes, disclose the following information for each of the following types of warranty coverage:

16.11
16.12
16.13
16.14

Home
Products
Automobile
Other*

1

Direct Losses
Incurred

0%

2

Direct Losses
Unpaid

0%

3

Direct Written
Premium

0%

4

Direct Premium
Uneamed

0%

5

Direct Premium
Earned

Yes|[ ]

Yes|[ ]
Yes|[ ]

Yes|[ ]

Yes|[ ]

No [X]

No[ ]
No[ ]

No[X]

No[X]

0%

0%

0%

0%

0%

0%

0%

0%

P |eP |en |eP

0%

0%

0%

0%

o o |o |o

* Disclose type of coverage:

Does the reporting entity include amounts recoverable on unauthorized reinsurance in Schedule F-Part 3 that it excludes from Schedule F-Part 5.

Incurred but not reported losses on contracts in force prior to July 1, 1984, and not subsequently renewed are exempt from inclusion
in Schedule F-Part 5. Provide the following information for this exemption:

17.11 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5

Yes|[ ]

No[X]

17.12 Unfunded portion of Interrogatory 17.11

17.13 Paid losses and loss adjustment expenses portion of Interrogatory 17.11

17.14 Case reserves portion of Interrogatory 17.11

17.15 Incurred but not reported portion of Interrogatory 17.11

17.16 Unearned premium portion of Interrogatory 17.11

P |P | |P P | |eP

17.17  Contingent commission portion of Interrogatory 17.11

o |O |Oo | | |o (o

Provide the following information for all other amounts included in Schedule F-Part 3 and excluded from Schedule F-Part 5, not included above.
17.18 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5

17.19 Unfunded portion of Interrogatory 17.18

17.20 Paid losses and loss adjustment expenses portion of Interrogatory 17.18

17.21 Case reserves portion of Interrogatory 17.18

17.22 Incurred but not reported portion of Interrogatory 17.18

17.23 Unearned premium portion of Interrogatory 17.18

o O o o |o o

P | |P P | | |P

17.24 Contingent commission portion of Interrogatory 17.18

0

Do you act as a custodian for health savings accounts?
If yes, please provide the amount of custodial funds held as of the reporting date. $

Yes|[ ]

No [X]
0

Do you act as an administrator for health savings accounts?
If yes, please provide the balance of the funds administered as of the reporting date. $

Yes|[ ]

No[X]
0

16.2



Annual Statement for the year 2016 ofthe El@ments Property Insurance Company

FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1 2 3 4 5
2016 2015 2014 2013 2012

Gross Premiums Written (Page 8, Part 1B, Cols. 1, 2 & 3)
1. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3,18.1,18.2, 19.1,19.2 & 19.3,19.4)....... | ceevcvrrrerrn, 9,276 | cvevverrerians 8211 | oo 2,756 | ovoeveeierieeieniienns [ e
2. Property lines (LiNes 1,2, 9,12, 21 & 26)......ccuvrurrirrirniieiiseiissiisesssissssssssssssssesssssssssssans | evesenes 15,840,355 | ......... 18,909,126 | ......... 19,037,487 | ........... 2,838,377 | oo
3. Property and liability combined lines (Lines 3,4, 5, 8,22 & 27)....cc.covvverrerreeernrirerneiseisninns | evirnns 49,371,569 | ......... 40,971,024 | ......... 31,165,416 | ........... 5,452,998 | ...ovvvrrererierins
4. Allother lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34).......covvrrrrreinrerrrrnrineirsssesienns [ crnriiseissinsinsisssnes | sevssissiississssississ | cerssssssssssssssssssnsssnes | e | sevsssssssssnsssssssssenes
5. Nonproportional reinsurance liNes (LINES 31, 32 & 33)......vurvrrerrurreneerrerrereerneeneeeesesssseseessesens [rrssessssssnsssesssssssness | srsssssssssssenssnsssssenssns | eoersesssssssssssssnsssssenss | snssenssssssssessasssnsssssns | cossesssssnssessssssnssnssnes
6. TOtAl (LINE 35)...euiveieriieeiieieeeeiee ettt snsnns | eriiened 65,221,200 | ......... 59,888,361 | ......... 50,205,659 | ........... 8,291,375 |.vveerrerrerrern) 0

Net Premiums Written (Page 8, Part 1B, Col. 6)
7. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3,18.1,18.2,19.1,19.2 & 19.3, 19.4). ... | verovrrrrrrrenn. 9,276 | oo 8211 | oo 2,756 | oveeeeereereeseeieees [ o
8. Property lines (Lines 1,2, 9,12, 21 & 26).......ovvrerrerrnrineieeieessessesssssss s ssssssssssssssssssessss | conveenenns 8,293,023 | ........... 9,899,048 | ......... 14,967,915 | ........... 2,702,626 | .coovreerererieris
9. Property and liability combined lines (Lines 3,4, 5, 8,22 & 27)....ccc.covvverrerrnrernernernerneiinninns | evires 25,799,089 | ......... 21,433,434 | ........ 21,714,815 | .......... 5,137,749 | oo
10. All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34).......ovvorerrieirrirniieinniinennes [ | eevneessessssssssieees e | cevesessiesisssesseeeees
11. Nonproportional reinsurance ines (LINES 31, 32 & 33)......coururrerreeniereereineereineenenseneeseesseneenes [ersesssssessessssssssssnens | seessessssssesssssssssessssns | eoenssssssssssssssssssssssnes | sossssssssssssessssessssesens
12, TOtal (LINE 35)...euiieieieieeseiseieeineceesssisseisssisssesssssisesssssessssssssssesssssssssssssssssssssnnsens | coneennn 0,101,388 | i 31,340,693 | ......... 36,685,486 | ........... 7,840,375

Statement of Income (Page 4)
13.  Net underwriting gain (I0SS) (LINE 8)........c.uruuririireireineineineieeiseessees e ssseessssssesssesssssssessens | eeesees (13,873,561)] .......... (3,983,602) ........... 1,522,744 | .......... (1,100,364 [ ..oovonvenrreeierieeens
14, Net investment gain (I0SS) (LINE 11).....cveuiiiiicieeeiesesee et ssssssens | ovsessssesens 597,948 | ..o 173,898 [ oo 62,623 | .o T23 | oo
15, Total other iNCOME (LINE 15)......cu ittt sttt ssessans | entesseesaees (30,926) | ..ocvverennae (R TA ] E— (7,742) | cooeeeeeeeeeeeereens [ e
16.  Dividends to policynOIders (LINE 17)........c.ccueicieiirieieeseeiss et sssssessessssessesssssssenss | snssesssssssessesssssssesies | cossessesssssssessesssssssens | sevessesssssssessessssssssnss | covssesesssssssessessssssss | ossessesessssessesessssnns
17. Federal and foreign income taxes incurred (LINE 19).........cveuevveueieirnerieieiesse e sesesesens [ eeseesienes (334,488)] .......... (1,566,413)| ........... 1,784,074 | .............. 116,826 | ..o
18. NetinCOME (LINE 20).......cuuiueiereierieieeieiieieeeteeeeseesssesesssss st esss st enssnes | eessees (12,972,051)] .......... (2,259,987) | ...cvovve. (206,449)] .......... (1,216,467) | c.ooovvrrverrrcreens 0

Balance Sheet Lines (Pages 2 and 3)
19. Total admitted assets excluding protected cell business (Page 2, Line 26, Col. 3).......cccceeeees| ovrnee. 49,060,686 | ......... 56,832,588 | ......... 59,739,949 | ......... 33,170,271 | oo
20. Premiums and considerations (Page 2, Col. 3):

20.1  In course of COlIECHON (LINE 15.1)....ucvuiiriiirieieiesiseieissss et ssessesssssanns | suessessad 4,754,233 | ........... 4174432 | ........... 3,585,738

21.
22.
23.
24.
25.
26.

27.

28.
29.

30.
31.
32.
33.
34.
35.
36.
37.

38

39.
40.
41.

42,
43,
44,
45

46.
47.
48.
49.
50.

20.2 Deferred and not yet due (Line 15.2)...
20.3 Accrued retrospective premiums (Line 15.3
Total liabilities excluding protected cell business (Page 3, Ling 26)...........ccccovuvevererrerernnnn.
LOSSES (PAGE 3, LINE 1)....euieieeiieceiee sttt sttt et
Loss adjustment expenses (Page 3, LiNE 3).......cceveicviieieieeneie e

Unearned premiums (Page 3, Line 9)....
Capital paid up (Page 3, Lines 30 & 31)
Surplus as regards policyholders (Page 3, LINE 37).....c.cveveeeiiereeeeceeeeesse e
Cash Flow (Page 5)

Net cash from 0perations (LINE 11).......cceecreieiereeeie ettt ses s saenees
Risk-Based Capital Analysis

Total adUSLEd CAPILAL.........crvveveriercerere ettt naen
Authorized control level risk-based Capital...........cccocveveiereieieie s
Percentage Distribution of Cash, Cash Equivalents and Invested Assets

(Page 2, Col. 3) (Item divided by Page 2, Line 12, Col. 3) x 100.0

BONAS (LINE 1)..vuviivieeretctie ettt sttt bbbt a s bees
Stocks (Lines 2.1 & 2.2)....ccceeerenee.
Mortgage loans on real estate (LINES 3.1 & 3.2).....vvvrerirrninrrrireeseseieessssseseesssesessssesseseees
Real estate (Lines 4.1,4.2 & 4.3)........c.........
Cash, cash equivalents and short-term investments (Line 5)
CONrACt 10ANS (LINE B)...vuverveeeerrerreriieieieiiesisetsese s ssssese st ess e ssess st ssessensesses
DENVALIVES (LINE 7)..vuveirierieieiieeseessieese ettt ettt st sessnsnns
Other invested assets (LINE 8)..........verriricrie ettt eees
Receivables for securities (Lin€ 9).........coccreevreereneence
Securities lending reinvested collateral assets (Line 10)
Aggregate write-ins for invested assets (LINE 11).......ovurerinrurcerenenere s eenens
Cash, cash equivalents and invested assets (LINE 12).........c.orrurrereneenrenrineenereieeseeseeeeeees
Investments in Parent, Subsidiaries and Affiliates

Affiliated bonds (Sch. D, Summary, Ling 12, Col 1)....c.cviviiieereeceeeeee e
Affiliated preferred stocks (Sch. D, Summary, Line 18, Col. 1)....c.ovrinierreeenereincneieeeees
Affiliated common stocks (Sch. D, Summary, Ling 24, Col. 1).......cccoevviveieiverriieieeseeieieienas
Affiliated short-term investments

(subtotals included in Schedule DA, Verification, Column 5, Line 10)........cc.cccovevereervernrennnne
Affiliated mortgage l0ans on real €State..........ccceviveiiiieieieseece s
All other affiliated
Total Of @DOVE INES 42 10 47 ...ttt
Total investment in parent included in Lines 42 to 47 above
Percentage of investments in parent, subsidiaries and affiliates to surplus

as regards policyholders (Line 48 above divided by Page 3, Col. 1, Line 37 x 100.0)..............

...2,801,090

......... 33,683,999
........... 6,252,791
.............. 727,699
21,040,725
.............. 100,000
......... 15,376,687

........ (10,426,989)

......... 15,376,687
........... 5,711,729

2,852,571

......... 31,886,673
........... 6,952,445
........... 1,002,691
19,872,237
.............. 100,000
......... 24,945915

.......... (4,372,371)

......... 24,945,915
........... 7,443,832

...1,475,076

......... 34,519,673
........... 2,813,299
.............. 526,744
......... 24,073,999
.............. 100,000
......... 25,220,276

......... 16,573,572

......... 25,220,276
........... 3,527,103

.............. 100,000
......... 24,219,223

........... 6,429,170

......... 24,219,223
.............. 616,282

7,167,537 ...

17



Annual Statement for the year 2016 ofthe El@ments Property Insurance Company

FIVE-YEAR HISTORICAL DATA

(Continued)
1 2 3 4 5
2016 2015 2014 2013 2012

Capital and Surplus Accounts (Page 4)
51. Net unrealized capital gains (I0SSES) (LINE 24)..........ccvcurieirreieieriesseiesiessssesesessesssesiessssses | sorsssisssssesssssiessessens | sossssssesssssssssessssenss | sessesssssissessssssssiesss | coossssssessisssessssssssens | sossessessssssssessesseses
52. Dividends t0 StOCKNOIAEIS (LINE 35).......cuvuieeieeiireiieiceteisee et estesse s sesss s sssssssessens | eevessesessssssssssssssenes | sessesissessssssssessssssses | essesesesesssssessssssens | eeseesssssesssssssessnssnss | sressesssssesssssssesesinses
53. Change in surplus as regards policyholders for the year (Line 38)...........ccccvrvvnrvrnrenrrenerineinnes | covienens (9,569,227) .....cnvn. (274,361) ........... 1,001,053 | ......... 24,219,223 | ..o

Gross Losses Paid (Page 9, Part 2, Cols. 1 & 2)
54. Liability lines (Lines 11.1,11.2,16,17.1,17.2,17.3,18.1,18.2,19.1,19.2 & 19.3,19.4)...... | coe00ee0e 322,611 | i 15,000
55. Property lines (Lines 1, 2,9, 12, 21 & 26) 3,785,045
56. Property and liability combined lines (Lines 3,4, 5, 8, 22 & 27).....c.ccveveveevercevesreeeseerieiees | 00000nn22,798,222 | ..ol 9,767,952
57. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34)......ccccovimrenmirnirinerneinsiineirneins | ceveneineissesseseenees | cenerneiinsiinesnsessens | sevnesssessssssssssssnsss | oessssssnsssssssssssesssees | erssessesssssssssssnsens
58. Nonproportional reinsurance lines (LINES 31, 32 & 33)......ourireerrrrinenrireeeereeneeseeseeneeneeeeseees | ensseesssssssssssesssssnssns | eossesmssessnssssssssssssnes | eossenssssssssesssnsssssssss | cosssssnsssssssssnssssssssees | eosssesssnssssssssssssnsnees
59, TOtAI (LINE 35)....uuuueereireireiieiseiieei ettt eninens | eeeseen 29,063,985 | ......... 13,567,997 | ....coou.. 4,346,013 | oo 0 [ e 0

Net Losses Paid (Page 9, Part 2, Col. 4)
60. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3, 18.1,18.2, 19.1,19.2 & 19.3,19.4)...... | ccvvvrrre 322,611 | oo 15,000 | oo 81,867 [ ..o | e
61. Property lines (LiNes 1,2,9, 12,21 & 26)......c.cocurevrerrerrcrirerrerireeinesiesiesiesiessesssesssesssensenes | coneeennens 5,773,901 | ..ccoonee 3,785,045 | ............. 972,363 | ....
62. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27) ...21,981,515 9,714,289 3,291,783
63. Allother lines (Lines 6, 10, 13, 14, 15, 23,24, 28,29, 30 & 34)......c.cevveirrrerreerresieiiensiesees | corsessssssssessssssssssss | cosssssssssssssssssssssssnss | svsssssssssssssssessens
64. Nonproportional reinsurance liNes (LINES 31, 32 & 33).......cueiveuieieiniiieieieeseiesesssssesiessesss | erssueessesssssssssssessonss | eossessisssessessssssesssssns | cossssessssssssessanssessens | sessessosssessassensnsases | aessessessssssssesssssassans
65, TOLAl (LINE 35)....uuiurrieeiieciiciie it sissssssssssssssss bbbt ssenssessssssssssnnss | svsssssns 28,078,027 | ......... 13,514,334 | ........... 4,346,013 | oo 0 [ i 0

Operating Percentages (Page 4)

(Item divided by Page 4, Line 1) x 100.0
66. Premiums €armMEA (LINE 1)ttt ssess s ssssssssssssessessssssessessssssssnsss | ssesssssssssssns 100.0 | oo 100.0 [ .ooorvrrreins 100.0 | .o 100.0 | oo 100.0
67. LOSSES INCUITEA (LINE 2)....uucvvierieicieisiesise sttt st ssss st ssessesssssessns | svsessssssesssssnes 831 [ oo 49.7 | o RIS I 18.7 | e
68. L0ss eXpenses iNCUITEA (LINE 3)......c.vrurirrerrenireeineisiseeinseeessessssseesessessssssessesssssssssessssessenssns | sesesssssssssessanes 44| s 15| s 1.3 | s Y 3N I
69. Other underwriting eXpenses iNCUMTEd (LINE 4).........ccviiiineineneneneeneienssessensnensenes | seeseeseesseesens 4.6 | o 50.0 | v 454 | . 2374 [
70.  Netunderwriting gain (10SS) (LINE 8).......ovuererurrrreirrireninsirese et ssesssssssseess | soessnsesssssssnnes (U721 | [ (172 | [ Y0 A [ [RICERS) |

Other Percentages
71. Other underwriting expenses to net premiums written (Page 4, Lines 4 +5- 15

divided by Page 8, Part 1B, Col. 6, Line 35 X 100.0)........coooererrrerrinererreeineeneineineiseesseesseees | e 432 | s 56.8 | crovorreerieinne 245 | i 204 |
72. Losses and loss expenses incurred to premiums earned

(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0).......c.cocvvrrrrrereinrirnirnirseisneisssisssiinnes | oevvreeireeineeinnns 97.5 | oo B1.2 | v 469 [ o 26.2 | oo
73.  Net premiums written to policyholders' surplus (Page 8, Part 1B,

Col. 6, Line 35, divided by Page 3, Line 37, Col. 1 X 100.0).......cccovrermeerrieriirreirreirseississiseie

One Year Loss Development (000 omitted)
74. Development in estimated losses and loss expenses incurred prior

to current year (Schedule P, Part 2-Summary, Line 12, Col. 11)....c.ccoevieievieevereeiicseenies | cvveireisiieieiinnns 709 | v 354 | e (16) [ v | e
75. Percent of development of losses and loss expenses incurred to policyholders' surplus

of prior year-end (Line 74 above divided by Page 4, Line 21, Col. 1 X 100).......c.ccccovuveerververeces| coverrereiereiennns 2.8 | e 14 | (0751 USSR USRS

Two Year Loss Development (000 omitted)
76. Development in estimated losses and loss expenses incurred 2 years before the

current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12)......cccoeueevvevereens | coververveiiiininnns 162 | v (23) [ oo | v | s
77. Percent of development of losses and loss expenses incurred to

reported policyholders' surplus of second prior-year end

(Line 76 above divided by Page 4, Line 21, Col. 2 X 100.0)......coiiiniiiiisiisiisissisesisesissisenss | seveesisessssssssens 06 [ i, (0] o L | e

If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure requirements of
SSAP No. 3, Accounting Changes and Correction of Errors?
If no, please explain:

18
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Annual Statement for the year 2016 ofthe El@ments Property Insurance Company

SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY
($000 Omitted)

Premiums Earned

Loss and Loss Expense Payments

12

Years in Which
Premiums

Were
Earned and
Losses Were
Incurred

Direct
and
Assumed

Loss Payments

Defense and Cost
Containment Payments

Adjusting and Other
Payments

Net
(Cols. 1-2)

4
Direct
and
Assumed

6
Direct
and
Assumed

10

1 Number

of

8
Direct
and
Assumed

Salvage

and

Subrogation
Received

Total
Net Paid
(Cols. 4-5+
6-7+8-9)

Claims
Reported-
Direct and
Assumed

© o N o gk WD =

—_ o
o o

749

N
[

Losses Unpaid

Defense and Cost Containment Unpaid

Un

Adjusting and Other
paid

Case Basis

Bulk + IBNR

Case Basis

Bulk + IBNR

21

13
Direct
and

Assumed

15
Direct
and
Assumed

16

17
Direct
and
Assumed

19 20
Direct
and
Assumed

Direct
and
Assumed

22

23

Salvage
and

Subrogation
Anticipated

24
Total
Net
Losses
and
Expenses
Unpaid

25

Number of
Claims
Outstanding-
Direct and
Assumed

© o N o w2

-
oo

N
N

Total Losses and
Loss Expenses Incurred

Loss and Loss Expense Percentage
(Incurred/Premiums Earned)

Nontabular
Discount

34

26
Direct
and
Assumed

28

29
Direct
and
Assumed

30

31 32

33

Loss
Expense

Inter-Company
Pooling
Participation
Percentage

Net Balance Sheet
Reserves after Discount

35

Losses
Unpaid

36
Loss
Expenses
Unpaid

Prior..
2007.
2008.
2009.
2010.
2011.
2012.
2013.
2014.
. 2015.
11. 2016.

© o N o w2

N
(=]

12. Totals

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements, which will reconcile Part 1 with Parts 2 and 4.

33




Annual Statement for the year 2016 ofthe El@ments Property Insurance Company

SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 11 12
Years in
Which
Losses Were One Two
Incurred 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 Year Year
To PHHOM o | e e | et | vnereieseennens | ereessnisssssseees | sosrssesessnssssnns | sesssesssssssssssnes | nesesessssessssmsesas | sesessesessssnsesenns | ersssesenseesnssnns | soeresesssesennns {1 0
2. 2007 .. | eeeeeeerereeieeis [ eeveeresieeiieiiens | eeeereeieesiesieniens | creereesesiessinsies | ereesiesseesiesiesies | eeressessssiesiense | eeveessessensieseses | eesseesessesssessenss | seesesssssessensiens | seessessenseessessens | sressessssaenins (V1 0
3. 2008.... ... XXXKirve | evrrereerieiesieens | eeveerissiesiisiiens | eevsesessissiessens | eoesseesesssesssssins | evenssssesssssissens | evvessensessiessesins | evveesesssesssssinsss | eeveessessessossnses | sessessesssssssssenss | ersesssessssannss (V1 DR 0
4. 2009..... ........ ) .0, S I XXXrvoe | ererreeieesieiens | eevreevessssiesiiens | eevesssssesissiens | seesissessssssessens | coessssssssississaes | evvsssessssssssnss | eesessssssssensinses | eevsesssssssessnnss | erseessesesssenss (V1 O 0
5. 2010..... ........ ) .0, S I XXXeovoe [ e XXX eros [ eevererieeieiieis | eevesieesiesiesinens | cevveesissiesisssiess | esvsessesssssessens | sessessisssesssssins | ereesisssesssssiesees | evvsssessiesessenss | eeseessssessenens (V1 DO 0
6. 2011.. ... ) .0, S I XXXeovoe [ e XXXoooe [ v XXXKovvoe | evivrierisiiesieeis | eeveerssiesiieiiens | oevessssiesessens | eveveessssessinsies | evvsssssesssssiesses | evvesssssissessenns | eevessisssessennns (V1 DO 0
7. 2012... .. ) .0, S I XXXeovos [ v XXXeooo [ v ) .0, S I XXXivoe [ eevierienineiieriens | cevveeiieiesiesinnns | eevvesessessissiens | seeveessesssssssens | seessessesssssssins | eovssesssssessns (V1 DO 0
8. 2013..[........ ) .0, S I XXXeovoe [ e XXXeooo | v ) .0, S I XXXoovo | e D 0.0 S I, 139 |, 123 |, 116 |, 189 | 73 |, 66
9. 2014... ........ XXXoovo | e XXXeoovoe [ e XXXeooo | v ) .0, S I XXXoove | e XXXeooe | v ) .0, S I 7,793 | 8,154 |..coouee. 7,889 ..o (PLL) 1 — 96
10. 2015..... ....... ) .0, S I XXXeovoe [ 0.0 S I ) .0, S I XXXoove | e XXXeooo | v XXXoovo | v ) .0, S D 18,385 |......... 19,286 |..ccooenne. 901 |........ XXX......
11. 2016..... ........ .0 S XXXeove | e XXXooos | v, XXXeoore [ XXXoove | XXXoooe | v O S XXXeove | e XXX |, 26,830 |........ XXX | XXX......
12. Totals...... | covceveraes 709 | e 162
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 1 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 Payment Payment
1. Prior..... | ... 000,000, [ errrmrererireiiens | eevesesiesiesiens | srevsesesssisnsens | ervssesssssieseses | ervessssiesssnnss | eevesiessessinsess | vesessessissesenss | sessessesessessiess | seesessessissiesans | soesss ) .0, S I XXX......
2. 2007 ... | ceeeeeeeereeeeeeienis | erreereeesensiesens | eeeeaeeseesnsaensens | erersessresssnsenses | eresrsesseesiesesens | eesersessisssensinses | eesesssessensisseses | eeveessensesseessenes | serseesessessensess | eessessensisseessans | seereens ). S . XXX......
3. 2008.... ........ XXXive | evrrmrerisninsiiens | oevesssiieiieiiens | svevsesessssssens | eovssesssssissenns | eriesnssiesssnsss | eoeesiessessssens | vosesssssissesnnss | sessesssssesssssiess | sosssessessissiesans | senes ) .0, S I XXX......
4. 2009..... ... XXX oo { e XXXiroos [ ervrereereesiesenes | eevveeeessessensinss | ervessssssensissenns | sneseesessssssensons | covesenssssssnssnsens | evessssssessesssessns | seseesesssssssssonses | eevessssssensnssenes | eovseees XXXovvo | e XXX......
5. 2010..... [ ..co... XXXoevo | v ) .0, S I XXX ovis [ eeriererienireiinis | eovessseissiesinnns | cevssesesiesssssiens | oesessessssssessens | soesssesssssessnnsins | svssiessessssssesins | srvessessssssessenss | essesens XXXevve | e XXX......
6. 2011... ....... ) 0.9 N D XXX oo e XXX oo | e XXXiorvoe | erreererrieresienes | eeveeeesesiessiens | veeveessessesseseens | eoeseeesisseesssnsens | eoeesessessssseesns | eveessessessnsasses | cvveeens XXXeovooo | e XXX......
7. 2012, ] ) .. S I ) .0, SO I ) 0.0 S ) .9, S I XXXvioe | errnrereiieienienis | cvrverissssiieiinns | oesesssssesisssens | sessiessssnnssesins | ervesesssnssessanss | evseeens XXXeovoe | e XXX......
8. 2013... ... ) 0.9 I D XXX oo e XXX oo | e XXXooooi { e XXX oo | e XXX oo | v [ e 43 |, L 76 | ) .0 S XXX......
9. 2014... [ ... ) .. SR I ) .0, S ) 0.0 S ) .. S I ) .0, SO I ) 0.0 S ) .. SN D 4591 |, 7,253 | 7,771 ... XXXeovve | e XXX......
10. 2015..... ........ ) .0, S I ) .0 S XXXeoooos [ v ) .0, S I ) 0.0 S XXXeovos | v 0.0 N I ) .0, S I 11,499 ... 18,339 |....... ) .0, S I XXX......
11. 2016.....|........ XKoo v XXXKooon | v XXX.ooooo | e 0.9, T P XXXKooon | e XXXooon | e 0.9, S 0., S XXXooon | e 21,370 |........ XXKoooon | e XXX......
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10
Years in
Which
Losses Were
Incurred 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016
T PHIO et | e | e | evessesssesesess | siesesisssssenesssnnns | resssssssessesssnsseses | sossessessessssesessnsens | sesessesssesisssssenens | sessssessessessssesesiess | seessessessssesessssante | sressssessesesnssessenns
2. 2007 | ceeeeeeeeiereeeeiees [ eeeereeieesieiesieniiess | eeveesaessseseesessnnses | ersiesessessessesnssins | sresseessessessesssssesss | sessessessesssssessinsees | svesssssenssssesssnsinss | eessessensessessessinses | erseeseessessiessesssnsns | sreesessessessenseeseanes
3. 2008......... | oo XXX
4. 2009...... .. )00, SO IR XXX oorvees | cerreereeieereseeieeiees [ eoveeeeeieeieesesissienes | eeveesesssessesssssenies | eesessessssssesssssssanns | sessessesssesssssessnsas | sevsesssssessssssssssnsns | sueessssssssenssssesssnss | sersessssssessessesssesens
5. 2010 [ ).0.9 G IR ) 0.9 U IO XXX ortrriies | crrrerierinsiseiissienns [ ernsiieissiesisiesiens | sressesssssessssssssess | sessessssssssessssssssns | esisssesssssessessssssnss | sosssessesssssessasssnsss | sessessessssssssnssassns
6. 2011 | ). 0 S R ) 0.0 T IR ) 0.0 G D XXX oorveis [ eerereeeeieeiesesiens | eoeeteessssessessiesesss | eevsessesssssesssssessens | evesssesssssessesssssenss | esssessessssssssssssnsas | eesesssesssssssssesssns
7.0 2012 e, ). 9.9, G IS ) 0.9 N IO ) 9.9 R I ), 9,9 N DR XXX i
8. 2013 |, ). 9 T IR D 0.0 T I ) 0.9 G D D00 T IR ). 0 G IR D09 R ISR 104 |, K I N
9. 2014 e ). 9.9 G S ) 0.9 R IO ) 9.9 RN I ), 9,9 N DR ). 9.9 G R ) 0.9 G S ) 0.9 N IS 1,547 | 434 | 42
10. 2015. [ ). 9 T IR ) 0.9 T IO ) 9.9 G D )., 0 S IR ). 9 T IR )0.0 U IS ) 0.9 G IR ) 0,9 G DR 2,669 | .o 197
1. 2016.cccere. | XXX oo | e .0 S I ) O.0 S ). 0, S 0.0, S 0.0, S .9, S ). 9, S 0.0, S R 2,376
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Annual Statement for the year 2016 ofthe El@ments Property Insurance Company

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

States, Etc.

Gross Premiums, Including Policy and
Membership Fees Less Return Premiums
and Premiums on Policies Not Taken

2
Direct Premiums
Written

3
Direct Premiums
Earned

4 5 6 7
Dividends Paid
or Credited Direct Losses
to Policyholders Paid
on Direct (Deducting Direct Losses | Direct Losses
Business Salvage) Incurred Unpaid

8
Finance and
Service
Charges
not Included
in Premiums

9
Direct Premiums
Written for
Federal Pur-
chasing Groups
(Incl. in Col. 2)

1. Alabama........cccoocoviererennnn.
2. .
3. ANZONA.....ce
4. Arkansas..........oooeeeniiennes
5. California......cc.cccoeoerererrnnnn
6. Colorado.......c.ccouvvuirrrrnnnnen.
7. Connecticut.
8.  Delaware.......ccccocovrerrerrnnn
9. District of Columbia
10, Florida.....cccovvrerernieieiinns
11.  Georgia....
12.  Hawai..
13.  Idaho...
14.  lllinois..
15.
16.
17.
18.
19.
20.
21.  Maryland
22. Massachusetts
23.  Michigan......
24, Minnesota....
25, MiSSiSSIPPi....cerrrerirrearrennes
26, MiSSOUN......ccverreriiriiarieines
27.  Montana..
28. Nebraska.
29. Nevada............
30. New Hampshire........c.........
31, New Jersey.....cooeveveennes
32.  New Mexico.
33.  New York.....
34.  North Carolina.
35.  North Dakota..........cccoernene.
36.  ONi0....coovrerererreieisiniaes
37.  Oklahoma
38.  Oregon....
39. Pennsylvania...
40. Rhode Island..........ccccoevunnee
41.  South Carolina
42.  South Dakota...
43,  Tennessee...
44, Texas.......
45, Utah...ooooceeeeeceeae
46.  Vermont......ccoccevevcveveenennn,
47.  Virginia....
48.  Washington.
49.  West Virginia...
50.  Wisconsin..........ccceevevennnnen.
51, WYOMING....ooovvrvererieireens
52.  American Samoa.
53, GUAM....ooiveeieieiiereinas
54.  Puerto RIiCO.......cccvrrrrrrrnnes
55.  US Virgin Islands..................
56.  Northern Mariana Islands...MP
57. Canada........ccccoevereirrne CAN
58.  Aggregate Other Alien........ oT
59.  Totals.....coovervirereiireieere. () 1000 B O 65,221,200 |............. 63,026,153 | ...covverireiae 0. 27,829,304 |...... 28,734,953 | ........ 6,138,889 | ...ccovrvirnnnnn [0 0
DETAILS OF WRITE-INS
58001.
58002.
58003.
58998. Summary of remaining write-ins for
Line 58 from overflow page XXX | 0 [ [0 I (01 0 [ [0 [0 I (01 IR 0
58999. Totals (Lines 58001 thru 58003+
Line 58998) (Line 58 above) XXX | (V) (L [0 (L [ [ [0 P 0
(@) Insert the number of "L" responses except for Canada and Other Alien.

(L) -Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Explanation of Basis of Allocation of Premiums by States, etc.
EPIC only writes in FL.
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

AXIS Group Services, Inc.

Dowling Capital Partners | LP

Arch Reinsurance Company

Individuals (4)

Elements Property Insurance
Managers, LLC

(Florida)
46-2334866

Elements Property
Insurance Company

(Florida)
46-3650687
NAIC #15312

41.6% 41.6% 14.6% 2.2%
Elements Property Insurance
Holdings, LLC
(Florida)
45-5194980
100% 100% 100%

Elementary Insurance
Agency, LLC

(Florida)
35-2495116
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