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Annual Statementfor e year 2016 ofthe 1 OWeET Hill Select Insurance Company

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SChEAUIE D).....oovvvrevereeiiceieiieseiseisssisesissesieses s ssessesessesssssssens | seveseessnenees 38,782,920 | ..o [ e 38,782,920 |....ccoveveene. 43,883,294
2. Stocks (Schedule D):
2.1 Preferred SIOCKS.........cvuiiiii s | e | ettt | seriene s (U O
2.2 COMMON SHOCKS........oovuurieuiiiiiiriiriisiisiies bbb | coneianeinsinees 3,118,958 | .o | s 3,118,958 |...ccovvirinen. 2,587,329
3. Mortgage loans on real estate (Schedule B):
31 FIISEIENS. covvveeerceeee ettt | st enees 1,833,076 | covooeveeereericeieeriseees | cereenieeeinens 1,833,076 |..ccovvvreren. 1,089,368
3.2 Other than firSEHENS. ........c.eiiiieieie ettt | fresiesinesise s st sesesins | choesbiesseessiesseessiesssessienes | seresenesesssissses e L0
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less $..
ENCUMDTANCES). ..o vvcetseseeseeeeeese sttt | sebsesiessesb b entenissbenies | fatbeesessessssinessseseniestnens | sebssesessessessnesne st (O OO
4.2 Properties held for the production of income (less §.......... 0
ENCUMDTANCES). ... vvvveeseesisiseeeeeese ittt ebas | sebsensessesb b st enbesinebenins | fatbesessesssseessnesentestsnens | sebseeessessnssnesseensenines [0 RO
4.3  Properties held for sale (less §.......... 0 ENCUMDBIANCES)......couvrviiniieieierinsineins | rerieiireieieesiseisesesienes | coreiessessssisssseessssissiens | reeessessesssssssesessessssens (O
10.  Securities lending reinvested collateral aSSets (SChEAUIE DL).........cuveeecuriiririiniins | veerereineinsieesssissiseenenies | rriseeessessssisessesssssiseens | sesseenesesssssnssseessnses [0 O
11, Aggregate write-ins fOr iINVESLEd @SSELS.........curuiiiieiiieeeree s | reerereis s {0 {0 (1 0
12.  Subtotals, cash and invested assets (LINES 110 11)......cccurrinineeneneinereieineineieens | ceeererieeeneens 55,610,641 | ..ocvveriereirereineineines {0 [ 55,610,641 |...cccovvveenee 59,297,896
13. Title plants less $.......... 0 charged off (for Title INSUIErS ONIY)........ccceeurererriireieirerees | e iesieens | coneereseesssiseieesessessssiens | reesesseesesssssseessessnsens L0
14.  Investment income due and 8CCTUEM...........cccuruiiuiuiieiieiiiieiesiesesiesienine | e 265,927 | oo [ e 265,927 | .o 247,754
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............. | .ccoevveeneenne. 5,036,971 | oo | e 5,036,971 |..ccovereirne 5,715,466
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including $.......... 0 earned but unbilled PremiUMS).........covvees [ o | s | e O OO
15.3 Accrued retrospective premiums ($.......... 0) and contracts subject to
redetermination ($.......... 0.ttt sttt nestas | sesssss s nass st ensssenns | Srnessens sttt enastas | eesss sttt O T
16. Reinsurance:
16.1  Amounts recoverable from reINSUIENS............c.orurierinrinninrinrisnissisrssissiiens | ceveesicnienens 5,325,050 | ...oooveriinriniieniniienins [ 5,325,050 |...cccoovrrennen. 2,711,338
16.2 Funds held by or deposited with reinSUred COMPANIES..........cviururiirniereireiinees | cereereiieeineieeesseiseeeeees | seesesseessssessssesessessesssssnns | sonsessesssesssssnsssessessnes L0
16.3  Other amounts receivable under reinSUraNCe COMMTACES.............ccuucuriiniiniinins | cerrierieiierierierierieees | seeereesseesssseessssessesnns | ceeenseenssenssnsesseeereerees (U R
17. Amounts receivable relating to UNINSUTEd PIANS............cuuiviiviiiiiiniiiiiiesiesriessienies | resiesiesiesesessessenienins | creessesssssssessssesseesssesssenss | neresssensssnssssssenssenssens L0
18.1 Current federal and foreign income tax recoverable and interest thereon............cccocees | veereerrineencen. 6,284,391 | ..o | e 6,284,391 |...coovvrree. 3,301,932
18.2 Net deferred taX @SSBL........ccviiiiirieeee ettt | sresessssseseesnian 992,784 | ..o | e 992,784 |....coevevree. 1,178,678
19.  Guaranty funds receivable Or ON AEPOSIL..........c..cvurierierierierieririerierieriereserisenins | rersessessessnesssesssesssessne | crsessissssesssesssesssesssesssesss | nerssessnesssesssesssesssssens O
20. Electronic data processing equipment and SORWAIE. .............iuurueureiiiirrierierienies | ceeesiesiesiesiessesesesiens | resiessessessesssesssesssessns | sessessessessessessessens (0 R
21, Furniture and equipment, including health care delivery assets ($.......... 0)trierierinenes | vt | s | e (0 R
22. Net adjustment in assets and liabilities due to foreign eXchange rates...........ccvwveruees | crrerirerinerinerinerinerncninens | cerrennessessessessessessns e 0. |
23. Receivables from parent, subsidiaries and affiliates..............coccvvervrrverneinennenveinins e 3,789,515 | s [ 3,789,515 | i
24. Health care (§.......... 0) and other aMOUNtS FECEIVADIE............curruririerieriseieiernsisiees | seeesressssessssssssesssssesses | osssssssssessessssssesessesssnsns | sssessssssessesssssssssssossns O
25.  Aggregate write-ins for other-than-invested assets............ccvvereiereeneeiesssiieiiens [ 259,188 |...ccocvvrrrrnne. 138,388 |..ccovvrerinne 120,800 |..ccovvrrrrrerrne. 14,529
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 1210 25)........ovurvnerinerineineenecnerneeineeinesisesinessnessnesinessnessnessnenens | eorererenrenne 1,004,487 | iivriviririnerenen. 138,388 | o 77,426,079 | oo 72,467,593
27.  From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNS............. | cuuereerncrnerincrncrneninens | cervenniesmensensessessenses [ eensernnnnsnssnsnseneen 0| e
28. TOTAL (LINES 26 @NG 27)......uurereeirceneireereiseessseeessssesssssssssessessssssessesssssessesssssssssssessnes | sonsssessesennes 77,564,467 |..ooovvveriienes 138,388 |..ccvvviienne 77,426,079 |...ccovvenvee 72,467,593
DETAILS OF WRITE-INS
T10T. ettt ene | ettt ettt | ches sttt | ettt O R
1102, ottt ene | et e bbb n et | eees Rt | ettt O SRR
1103, etttk nens | Hieetesee et b et | Setsnen e ettt nens | eetsen et O
1198. Summary of remaining write-ins for Line 11 from overflow page..........cococurreeereenencens | cevreeneineineineieeseeneanns (0 (0 (0 T 0
1199. Totals (Lines 1101 through 1103 plus 1198) (Line 11 @DOVE).........cccervererrrrrrencrernrnne [ everrrrirniinrncnniniieenn0 |0 e (O 0
2501, Prepaid EXPENSES........cccuieriemriirieiriirieeiiseiseissessessessssssesssssssessssssssssssssssssssssne | sessssssssssessensses 138,388 | ...vvvrerrernennn 138,388 | oo (OO
2502. Corporate TaxeS RECEIVADIE. ..ottt ssessessnens | reessssessssenessees 120,800 | .eoveeviereieeieiereieiiens | e 120,800 | .ocveveereeereeeereereee
2503. Premium TaXeS RECEIVADIE. ............civiveieeieiieceteee ettt ssbssesaes | sbesssaessessssessesssssssesssans | sbessessessessssessessssessesnsns | sessssssessessssessessnsesseses [0 14,529
2598. Summary of remaining write-ins for Line 25 from overflow page.............cveeneneeneeines e (0 RN (0 RN (O 0
2599. Totals (Lines 2501 through 2503 plus 2598) (Line 25 8bOVE)......c.cvvverreeenerenerrsssiennnes | soevesennssneeens 259,188 | .o 138,388 | .o 120,800 |.ooovirenriencninne 14,529
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LIABILITIES, SURPLUS AND OTHER FUNDS

Currer11t Year Prior2 Year
1. Losses (Part 2A, LiNe 35, COIUMN 8)........cuiuriiieiiiicieieiieeiseie sttt bbb bbbttt ss st nsbanes | frebsessastssanenns 13,949,438 | ..o 8,879,389
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, COIUMN B)..........cceiuiuiunrinimniienis | v | ceonesinessnessnesssessnessnesssessnees
3. Loss adjustment expenses (Part 2A, Line 35, COIUMN 9)......c..ciuiiiiiiirirerresresiresisesisesisesi et ssssessessesssessssses | sesiesisessenesesens 2,990,693 | ..o 1,478,755
4. Commissions payable, contingent commissions and other Similar ChAGES...........orurrriirnrenrire e ssessssessseeessenes | sessseessessssessnsens 2,210,582 | ..ocveverererererne 1,012,282
5. Other expenses (excluding taxes, ICENSES NG FEES).........cvuimiuiriririiriiiiiiie ettt sttt senienes | eebeesssesseeeseessenenes 112,335 | oo 86,694
6. Taxes, licenses and fees (excluding federal and foreign iNCOME TAXES)..........c.uwvuuiriiriiriniminiriiirierie et entenes | eersenssesseeeseeesensses 207,592 | oo
7.1 Current federal and foreign income taxes (including §.......... 0 on realized capital gains (I0SSES))........curerurrrrereereemerseeserneeses | st | cessesssess s sesssesssessees
7.2 NEt AefITEA taX lIADIIILY...........eveeeeereiireci ittt | eeb ettt ettt | Hheab et
8. Borrowed money§.......... 0 and interest thereon §.......... 0ttt nnn e | Sesssee s enes st s st nnntnns | sesieesti ettt enen
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting unearned premiums for ceded reinsurance of
$.....40,635,487 and including warranty reserves of §......... 0 and accrued accident and health experience rating refunds
including §.......... 0 for medical loss ratio rebate per the Public Health Service ACt)..........ccouvcinineinncesneneneeesnnees | v 12,180,737 | oo 14,237,489
10, AQVANCE PIEMIUM. ...vuvvireeeiieiseeseiessetsessssesseessssssee et ste s ssssessesse s ssess s et e s s s e b s s b e s b s e b s s b ee stk n bbb es s s s s s s ssesnntensesesensans | essetessessesnsessessnsassessesnntans | stessessessssessesnsassessnsnntessesns
11.  Dividends declared and unpaid:
11T SHOCKNOIAELS.. ...t | ereb bbb | e
11,2 POICYNOIAETS. ...ttt R8s £ R bbb s s bt bas | 12t ebseeses b st s b st b e sees | sebsebsenb et bbbttt
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS)..........cuuruiererrrrririieieirieeinee e ses e essess e essesssebsesenes | seesesesssessnsens 15,128,345 | ..covvvviinee 16,441,994
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, COIUMN 19)........cciiiiieineneseeeseiseieesenes | seeesseessseseseeesssssssesessessnes | seesessessessssssessesssssnssnsssessecs
14.  Amounts withheld or retained by company for aCCOUNE OF OTNETS............cvuiiiiiii ettt sienes | eebeessienaeesseesieenees 557,183 | oo 443,450
15, Remittances and items NOT AIIOCALEA. ..o | enbesi ettt s e | cebesbes et
16.  Provision for reinsurance (including §........... 0 certified) (SChEAUIE F, Part 8)..........ccuvuiuriiieiieiniiresisesiresiesiresiresiesiesiens | rersessnesssessnessnesssessnessenins | oesssesssssssesssessssens 32,000
17.  Net adjustments in assets and liabilities due to foreign EXChanGe FaLES. ... | e | cebressess e nessees
18, Drafts OUISTANAING. ......ceuceeierieriiiiece ettt bbbttt nsiees | Cretbresie s s e | cebesb e
19.  Payable to parent, SbSIdiaries and @fflIAES..............vwiiiiii st | ettt | eeni s 219,791
20, DEIIVALIVES. ...ttt | reninsaeni ettt | reriest st
271, PaYaDIE O SECUMEIES......vvurveririierisiiseiressesissiee sttt sttt ettt s s s en st n st ssensns | Hbessunsssssessansnssessensansanssnsns | nessossssssessessensanssessessanes 26
22, Payable fOr SECUMHES IBNAING.........cviviriirieieissicie sttt s st s s st stensanssessensas | svessessessasssnssessessensanssnssesses | sonssessessasssnssnssessensanssnssessas
23, Liability for amounts held Under UNINSUMEA PIANS...........cvururiieiinriiieissierinsissssssssssessssessss s ssssssssssessesssssssssessessasssssssssessessanss | ressessassssssnssessessesssnssessesses | ossessessasssesnssassensnssessesss
24. Capital notes §........... 0 and interest thereon §......... Dttt e ettt bt | Shsesbiesties bbbt ntaents | eebtiesties bbbttt
25, Aggregate Write-inS fOr lIADIIIIES............cercrieieiicic sttt | enienb e 1,016 | oo 0
26. Total liabilities excluding protected cell liabilities (LINes 1 through 25)..........c.crrinineeeesseesee s | seeeeesiessneeens 47,337,921 | oo 42,831,870
27, ProteCted COll ADIIHIES............ovuieriiici bbbt | srbsetb sttt | doniisnis s
28.  Total liabilities (LINES 26 @NG 27)........c.uereurrirrireriesieiesisesisesesesss s assse sttt esntens | sissnsssensenessas 47,337,921 | oo, 42,831,870
29.  Aggregate write-ins for SPECIal SUMPIUS fUNDS.........c.iuuiiiicieiecii ettt snss | ebbesbsbessess st b see st i (0 R 0
30, COMMON CAPILAI STOCK. .....ceucvueeireierieeireiieeieie sttt bbbttt | nebebsessessenb st enes 100,000 | .covvveeeeneireieenns 100,000
31 PrEfErred CAPIAl SLOCK..........oevueviveiieiicieie ettt ettt bbb bbb ae bttt nne | ebsesestenses s ten et ntense s bntens | estesiesentes et ent s en s ns s
32.  Aggregate write-ins for other-than-special SUMPIUS fUNGS.........c..cvrruriririreei sttt estenes | estesssesessessesssssessestanean (0 0
33, SUMPIUS MOES.....vereeeraeeseeeseeeseesse et s eest sttt | Hesensssnenesnstiens 7,500,000 | .oooovvercrinnnens 7,500,000
34, Gross paid in and CONLHDULEA SUMPIUS..........cururerrireeeerieieieees ettt sttt st entensnns | fessessssssnssasenns 35,800,000 | ...occovrereee. 31,800,000
35, UN@sSIGNEd fUNAS (SUMPIUS)........vvurerrerrireiireiieiiesieieeseesiess bbb | reninerenssenenens (13,311,842) | ..o (9,764,277)
36. Less treasury stock, at cost:
36.1 ... 0.000 shares common (value included in Line 30 §.......... 0) ittt e | sttt | ceses s
36.2 .......... 0.000 shares preferred (value included in Line 31 §.......... 0)- ettt | chteene sttt eene | enteent ettt ettt
37.  Surplus as regards policyholders (Lines 29 to 35, less 36) (Page 4, LiNE 39)........ccccvrurrmrrerriniininsinsisssesesssssssssssesssssssssesssssenss | sessssssssessesenns 30,088,158 | ....ccovrrrrnenns 29,635,723
38, TOTAL (Page 2, LiNE 28, COL 3).......vuuurrerrriririrresieeissesseessssssseessessseess s esss s ssse s ssssssssessssesssessssesssessssessssesssssssseness | soneessnsessaesssnns 77,426,079 | oo 72,467,593
DETAILS OF WRITE-INS
2501.
2502.
2503.
2598. Summary of remaining write-ins for Line 25 from OVErfIOW PAGE...........cuewiiiiiiincireisciscesessesissiressesi st | eebressssnessesssssesseseees (0 0
2599. Totals (Lines 2501 through 2503 plus 2598) (LINE 25 @DOVE)...........curuurieiuiiririieiireieiieciseiseis et ees st esa e sssesssssssssnsns | sressessssssnssesssssnesenes 1,016 | oo 0
2901.
2902.
2903.
2998. Summary of remaining write-ins for Ling 29 from OVEMIOW PAGE...........cuuivriiriireiieiieese s | eebnessss bbb nss s (01 I 0
2999. Totals (Lines 2901 through 2903 plus 2998) (LN 29 @DOVE)........uuuriesuriesreesersssseseesssessssssesssssssesssssnsssenss s sesssssessssassssnsssnssses | sesssssssssssssssssssssnsssssness (0 R 0
3201.
3202.
3203.
3298. Summary of remaining write-ins for Line 32 from OVErfIOW PAGE..........ccueuiirieeieiniirieesieetesist et enis | eesesinesseenisst e ssssssseens (0 0
3299. Totals (Lines 3201 through 3203 plus 3298) (LINE 32 @DOVE)........cuiiiiiiiiiiiiiiniiiii s nssnes | eniess s [ I 0
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STATEMENT OF INCOME

1 2
UNDERWRITING INCOME Current Year Prior Year
1. Premiums earned (Part 1, LiNg 35, COIUMN 4)........c.ouiiuiuiiriineireieisecisstses e stes et sss et ss st st esssssnnsns | sbsssessessassnsssneans 20,917,871 | .o 23,208,387
DEDUCTIONS:
2. Losses incurred (Part 2, LiNg 35, COIUMN 7)......c.oieiuiurieirnieneeneisiieesssesisesessessse e sseesssss s es st ess st sses st ssessesssessnssnns | sressssssssessassnsenns 15,503,666 | ...cocovvvrererrnnnn 16,509,471
3. Loss adjustment expenses incurred (Part 3, Ling 25, COIUMN 1)........ivrririmirnrinrirrinensineeseesessessssesssssssssessesessessssssssssssesenes 4,042,964 | ....coooevereriene 3,305,800
4. Other underwriting expenses incurred (Part 3, Line 25, Column 2).... 8,407,230 19,312,930
5. Aggregate write-ins for Underwriting AEAUCHIONS...........c.ucvueruiricriiieiiie s | eresssess s [0 0
6.  Total underwriting deductions (LINES 2 throUG 5)..........cuuruuuiiiiiiiiiiiiiiieineiseiseisee sttt sententaes | sesesiesesessessenens 27,953,860 | ...vovvrrirririnene 29,128,201
7. NetinCOME Of PrOtECLEA CEIIS.........courerririirciii bbb | Shfsen bRt n e n bttt seniene | fenbsen st st
8. Net underwriting gain (loss) (Line 1 MinUS LiNg 6 PIUS LINE 7)........cuuruurrmieiieiieieiieiieeieeseesesseessesssesssessessssssssssssssssenss | cvsessessesssessssnens (7,035,989) | ..oovvnrerierinnne (5,919,814)
INVESTMENT INCOME
9. Netinvestment income earned (Exhibit of Net Investment INCOME, LINE 17).........cvuvrrinriirinininnsieissississesessessssssssssssnns | sresssssssssessessssssesenes 913,516 | oveereveeerrieins 879,059
10. Net realized capital gains (losses) less capital gains tax of $.....82,809 (Exhibit of Capital Gains (LOSSES)).........cccurverereens | covvrrrrrrreriririerinns 153,788 | ..o 13,595
11, Netinvestment gain (I0SS) (LINES 9 + 10).......cuueuuiriiiireiiriiriieieeinei et nienteen | eesenbesbseeensessesiens 1,067,304 | oo 892,654
OTHER INCOME
12. Net gain (loss) from agents' or premium balances charged off (amount recovered $. 0
amount charged off §.......... L0 OSSR
13.  Finance and service charges not included in premiums..
14.  Aggregate write-ins for MiSCEllaNEOUS INCOME............ccuuiiimriiriiiiriireiie bbbttt
15.  Total other inCome (LINES 12 thrOUG 14).........vumviriiiriireciecreireeieeisesiesi et | eostsssss s (O P 0
16.  Netincome before dividends to policyholders, after capital gains tax and before all other federal and foreign
income taxes (Lines 8 + 11 + 15)
17.  Dividends to policyholders
18. Netincome, after dividends to policyholders, after capital gains tax and before all other federal and foreign
iNCOME taXes (LINE 16 MINUS LINE 17).......cuuiiriiriieieineiseise sttt | onebnesnss s nes s (5,968,685) | ..vuvvnvenrinrinene (5,027,160)
19. Federal and foreign income taxes incurred (2,282,565) ...(1,759,529)
20. Netincome (Line 18 minus Line 19) (to Line 22) (3,686,120) ...(3,267,631)
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards policyholders, December 31 prior year (Page 4, Line 39, COlUMN 2).........cccvimrimnimnimnirnirnsrnerinerineies | ceeeeenseeseeseenees 29,635,723 | oo 33,010,688
22, Netincome (from LiNe 20)........c..evemimeemiineineseeee ettt (3,686,120) ..(3,267,631)
23.  Net transfers (to) from Protected Cell accounts
24. Change in net unrealized capital gains or (losses) less capital gains tax of $
25.  Change in net unrealized foreign exchange capital gain (loss)
26.  Change in net defermred INCOME tAX........cuuruuiuiiriiiiiiie bbb bbb bbbttt
27.  Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Ling 28, COIUMN 3).........ccveuueriirierinrininnresssienes | rneiseiseiseeseeseeees (101G 23,614
28. Change in provision for reinsurance (Page 3, Line 16, Column 2 minuS COIUMN 1).....c..ccvirrmirnmmneerereisninemeeeniesiseees | evieeineienessssseseesenes 32,000 | .o (32,000)
29. Change in surplus notes
30.  Surplus (contributed to) withdrawn from Protected Cells
31.  Cumulative effect of changes in aCCOUNTING PRINCIPIES. ........vuiurireiriiiircieee sttt | erbetbses s ss bbb niness | cbeesessess st b et
32. Capital changes:
321 PIA UMttt R R R | ettt | st
32.2 Transferred from surplus (Stock Dividend)
32.3 Transferred to surplus
33.  Surplus adjustments:
331 PIA TNttt R
33.2 Transferred to capital (Stock Dividend)
33.3. Transferred from capital
34.  Net remittances from or (to) Home Office
35, DIVIAENAS 10 STOCKNOIABTS..........ocvueceeceeireireiicie ettt sttt ee et sents | 2esestensaessessessasb st e ssestensantanens | Sbseesessessassnebsesses s st e b s s est st
36. Change in treasury stock (Page 3, Lines 36.1 and 36.2, Column 2 minUS COIUMN 1)........cuuiiirieieineiireinerinesiesin | crineriesiesiesiesisesiessesiesiens | ossesesisssssssssssssesssesssssssesssens
37.  Aggregate write-ins for gains and 0SSES IN SUMPIUS............cvuurerrirerierieireriresireriesiesi et ssnens | rttssss s 0 [ o 0
38. Change in surplus as regards policyholders for the year (Lines 22 through 37)...........c.cuririernrrreniesiessenienis | e 452,435 | v (3,374,965)
39.  Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, Line 37).......cccouvrverervrnees | vevrveirneirieiricis 30,088,158 | .....ovvvrrreririnne 29,635,723
DETAILS OF WRITE-INS
0501.
0502.
0503.
0598. Summary of remaining write-ins for Ling 5 from OVEIIOW PAGE........cvuuiuiieiiiiiriciei ettt sesssssenes | sesesiesisse bbb ssessssens (O 0
0599. Totals (Lines 0501 through 0503 plus 0598) (LINE 5 @DOVE)........cuuiuuiiuiriiiiiiisiieiie i ssnisenssenies | eesesssssess s nsenes (O 0
1401.
1402.
1403.
1498. Summary of remaining write-ins for Line 14 from OVErfIOW PAGE...........ccuuiuuirmiriciiiiinrcserierieniesiesiesiesssssssssssenes | eriesiesiessssssss s (0 S 0
1499. Totals (Lines 1401 through 1403 plus 1498) (LINE 14 @DOVE).......ccciuuimeiuiiiiiiinirissiissiisseisesssnssssssessssnsssnsssasssesssssssssssssnsess | sesssssssessassssssesssssssssssssssn (O 0
3701.
3702.
3703.
3798. Summary of remaining write-ins for Ling 37 from OVEMIOW PAGE.........ccveieririirieiesisrssisississie sttt ssssssenes | soessessssssssesssssssssessessessnens (0 0
3799. Totals (Lines 3701 through 3703 plus 3798) (LINE 37 @D0OVE)........ceuuiuuiiuririsiiiiiiiiisissssissis s senssenssenssenses | eesssssnssssssnesseessesssssensseees (O 0
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CASH FLOW

Currer11t Year Prior2 Year
CASH FROM OPERATIONS
1. Premiums collected net of reinsurance 18,225,965 | ......occvvvireiinnes 19,447,161
2. Netinvestment income 1,278,626 1,078,792
3. Miscellaneous income
4. TOtal (LINES T HMOUGN 3)....ovuvverriiririciiriii sttt | eentenssnene e 19,504,591 | .cooovvrirrirnens 20,525,953
5. Benefit and 0SS related PAYMENLS. ..ottt bbb bbbttt | eebesienineseninnna 13,047,329 | oo 12,870,958
6.  Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........cceueuuriiiniireeeinineireieiseins [ et sisesssisesesesieses | cbessesssssssesessessssssesessesseses
7. Commissions, expenses paid and aggregate write-ins for dEAUCHIONS...........c.vuieiuririiniiieiecseie e | ceseeieieeeneeseeens 9,530,361 | oo 11,775,382
8. Dividends Paid 10 POICYNOIAELS. .........evuieierieiieeireieiieee ittt s sttt b et es st enen | febaeesessensassnebseesessesbentensests | Shsesssssastaseessessessasbnesessentas
9. Federal and foreign income taxes paid (recovered) net of $.....7,453 tax on capital gains (I0SSES).........uwrverurreerrrreernneeenns | ceresssserssssssresssseeees 782,703 | .o (97,357)
10 Total (LINES 5 thTOUGN 9).....veeuverieercireeiseeise i eesse sttt sttt | weeeesnenesensssees 23,360,393 | ..oveerrierii 24,548,983
11. Net cash from operations (Line 4 MiNUS LiNE 10)..........evuiuiimiimiiiiiisissesssssssise et sesssesssesssessesssenes | sonsesnessessnssnees (3,855,802) | ...ovvvvverreriirns (4,023,030)
CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:
T2.1 BONGS. ettt s8££ ARttt n e nntens | erseennnenseenntenees 22,600,355 | ...oovvrrrreeiiinne 9,605,390
12,2 SHOCKS. ... eurerererieresstseeseis sttt R SRRttt en et | essestensnsiesaentnes 1,061,249 | ..o 877,409
12.3° MOMGAGE I08NS........couviieiircireeieiiire et enien | eniesrneene e 89,917 | o 85,540
124 REAIBSIALE ... Rttt etens | Sbntessetetens st nn s st et entesnt | Sebeieeaerne et s et enae
12.5  Other INVESIEA @SSELS...........rveeeiirreeirierie st | cebsnes s s s s s s enstennsne | eeesseress s s st
12.6 Net gains or (losses) on cash, cash equivalents and ShOrt-term INVESIMENLS. ..o | e | cesesiesinse e sesee e 3
12.7  MISCEIANEOUS PrOCEEAS. ......ovvveiiirireisiiiseississre ettt bbb s ettt b bbbt e st en s b essessnsns | atessesesessessessnsessesssessessnsanse | ausessessssessessssessessnsessesas 444
12.8 Total investment proceeds (LINES 12.1 10 12.7). ...ttt sttt ettt sessssssssssssssssnnss | sesessnessssssssinns 23,751,521 | oo 10,568,786
13.  Cost of investments acquired (long-term only):
131 BONGS...cveuvvireeris ettt | Heenet et 17,681,513 | oo 25,249,200
13,2 SHOCKS. ... vvveverseesreseestess s st | Hereeete et 1,143,396 | .ovveoeericiicnens 1,248,632
13.3 MOMEGAGE I08NS........eueeiecerciei ettt bbbttt estes | enbebneeni st 833,625 | ...
134 REAIESIALE. ..ot | Sheb bbbttt | ereb et
13.5 Ol INVESIEA @SSEES. ...t | erbb bbbttt | erebneb bbb
13.6  MiSCElIANEOUS APPHCALIONS. ........oveeiirciueieieeciseie ettt ettt enins | etbesbsebsebsensenb st e ensentas 26 | o
13.7 Total investments acquired (LINES 13.110 13.6)........cuimirnirniiiiriiiiisisissiesissi e essessseenns | seressenssesssssesns 19,658,560 | ...covovererirerirans 26,497,833
14.  Netincrease (decrease) in contract 10aNS @aNd PrEMIUM NOLES.............ccuuiuuiuriiriiieiiise st stenes | fretesetesse st sesees | Cetiessese et s
15.  Net cash from investments (Line 12.8 minus Lines 13.7 MINUS LINE 14)........coccvrrnrernernrnernernernesiesinessssesssesseessees | reveesenesiessesenens 4,092,961 | ...ovverrerrrenns (15,929,047)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 Surplus notes, capital notes
16.2 Capital and paid in surplus, less treasury stock.. ..4,000,000
16.3 BOMTOWE fUNGS.......oovvrecieeiiseeieiesies sttt | srebiness e esisen s ienssnnnsenees | on
16.4 Net deposits on deposit-type contracts and other insurance liabilities....
16.5 Dividends t0 SLOCKNOIAETS...........couiiiiiiii bbb ens | ersbenss bbbt naes | ereb s s
16.6  Other cash Provided (APPHEA)........c..eerrereeererieiiriierrissiei sttt | erbenbseenensensaninees (4,099,377) | oo (231,328)
17. Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Ling 16.6)..........c.covveneiens | v (99,377) | oo (231,328)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18. Net change in cash, cash equivalents and short-term investments (Line 11, plus Lines 15 and 17)........ccocuvenererrminenenenns | cevivevneererneineenennes 137,782 | oo (20,183,405)
19. Cash, cash equivalents and short-term investments:
19.1 BEGINMING OF VBN ..ottt bbbttt ents | etbasbseensesineens 11,737,905 | ..o 31,921,310
19.2  End of year (LINE 18 PIUS LINE 19.1).....c.cuumiririeiiriecinerisecsiesiessisesesessies st ssssessssasssesssssssesssssssssssons | sonesesssssessssnens 11,875,686 | ...oovvvvrcrernns 11,737,905

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
1

UnearnedzPremiums Unearned3Premiums *
Net December 31 December 31 Premiums
Premiums Prior Year- Current Year- Earned
Written per per Col. 3, per Col. 5, During Year
Line of Business Column 6, Part 1B Last Year's Part 1 Part 1A (Cols. 1+2-3)

1. Pt | seere ettt 0 [ e | e (O R 0
2. ATIEA TINES......c e | eesbeseest et 0 [ e | s (U N 0
3. Farmowners MUIIPIE PEril...........c.cueiiiriicieneeeerce i | seererereness e O [ o | e (O T 0
4. Homeowners MUItPIE PEil...........ccuurirrieieeieiineieise e eensesses | seseesessenseseneiees 18,751,786 | ..cvovveerreircenes 14,172,137 | oo 12,127,402 | ..o 20,796,521
5. Commercial MUIIPIE PETIL.........cuovieiiirieeseese e esseessssres | eeessssseesessssesessssesessnseeas 0 | e | et (O T 0
6. MOGAGE GUATANTY.......oureeererrireirriiteerietie st esiees | esssessessess e eseeees 0 [ e | e (0 0
8. Ocean marine

9. IN[AN MAMINE.......ooiiiciiecee s

10. FINANCIAI GUAIANEY. .......cvuieieeireiiecieiiesi st ens | seeessebenseessntese e eniessseens 0 [ o | e (O PO 0
111 Medical professional liability - OCCUITENCE.........cc.evumevmmcricricrinerirerirerierinerinens | cereenierienieseeseeseeseenens 0 [ o | e (O 0
112 Medical professional liability - ClaIMS-MAdE...........ocueureriereireireininireieireies | v 0 [ e | e (O N 0
12. EArNQUAKE.......oveieeieirie et sntenns | seessstes st snnnns 0 | e | et (O T 0
13. Group accident and NEalth............c.rirriirrreines | s 0 [ e | e (O 0
14. Credit accident and health (group and iNAIVIAUEL)...........c.ceereureenrernneeiei | s O [ o | e (O TR 0
15. Other accident and REAIH............ccriririi i | e 0 [ e | e (O N 0
16. WOrKErS' COMPENSALION. .......ccivirieireiiieieiiieie st sss e sssssssens | sessssessessssssessessssassesssanse 0 | e | e 0 [ oo 0
171 Other liability - OCCUITENCE.........cuvveierririieriieiiiterieeierisei s esisnienes | sertesienseneeneseneseneseneenens 0 [ e | e (0 N 0
17.2  Other liability - ClaIMS-MAGE........corieieeiiriricieer et eierieens | erbeeseie s 0 [ e | e (O O 0
17.3  EXCesS WOTKers' COMPENSALION...........ovuirererriirrirerieriseirerieesssisesseesiessessnsies | evtseessessesinesessesssssssenes 0 [ o | e (O R 0
18.1  Products liability - OCCUITENCE. ......ccurueerriiiriireireieeeiseisee st iesssissieens | erteeisesessessssesseeestesessens 0 [ e | e (0 N 0
18.2  Products liability - ClaiMS-MAde..........cocriureriririiiieiirinrinercresiseeeenissinsies | vt 0 [ o | e (O OO 0

19.1,19.2 Private passenger auto liability............cocrrurrinrinrinrinnnrnrnrienis | oo 0 [ e | e (O N 0
19.3,19.4 Commercial AUt aDIIILY...........ocuueveririiriicinrce e | et 0 [ o | e (0 OO 0

21.

22.

23.

24,

26.

27.

28.

29. INEEIMELONEL.........oveiii st | seesbre bt 0 [ o | e (O TR 0
30. WWEITANTY ..ottt bbbttt | eebsbebes sttt 0 [ o | e (O OO 0
31. Reinsurance - nonproportional assumed ProPErY............cwerreerrernrerernnins | werererereesssesssneeessesensenens 0 [ o | e (O R 0
32. Reinsurance - nonproportional assumed liability.............cocvreereininineiinins | v 0 [ e | e (0 N 0
33. Reinsurance - nonproportional assumed financial lINES..............cueeeeerneenns | e 0 [ o | e (O T 0
34. Aggregate write-ins for other liNes 0f DUSINESS.........c.cueruriurreeenienereininiines | e (O (O [ (O I 0
35, TOTALS....oiiircrseereeeies sttt sestsessssssssesssssssesssesnes. | seeeessessssnesssnes 18,861,119 | covvovvvrrevrrrcnens 14,237,489 | ...oovvvvrvvrrenn 12,180,737 | oo 20,917,871

DETAILS OF WRITE-INS

BA0T. Rttt | eest ettt eeees L0 OO ST R O OO 0
BA02. st | st 0 | e | e 0 | oo 0
3403, ettt entenne | eeeeentes ettt n et ennns 0 | e | et (O 0
3498.  Summary of remaining write-ins for Line 34 from overflow page.........ccocueens | overneereeneinseniineineininenns (0 R L0 R (O N 0
3499.  Totals (Lines 3401 through 3403 plus 3498) (Line 34 @bove).........ccvuirrvirriins | onrenriniinniisncissiissiissninees (O I [0 0 [ oo 0
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1A - RECAPITULATION OF ALL PREMIUMS
1 2

Amount Unearned

Amount Unearned

3

4
Reserve for
Rate Credits

5

Total Reserve

(Running One Year | (Running More Than and Retrospective for Unearned
or Less from Date One Year from Earned But Adjustments Based Premiums
Line of Business of Policy) (a) Date of Policy) (a) Unbilled Premium on Experience Cols.1+2+3+4

1. I s | et | e | e | shesss bt | s 0

2. ATIEA TINES. ... nees | seeseseses s enes | chnsbnsbnsb bbb i | fresbess st es | sresnei i nes | sttt 0

3. Farmowners MUILPIE PETL.......c..ciueieiieieeiisieeisseisissesesiees | coresssssssessessssesssssssesssssnss | seressssssesessssessessessssessess | sesessessessssessessssessessssessess | sessssessessssessessesensessessnsens | resessessessssessessessnsassessns 0

4. Homeowners Multiple Peril...........coueceeeienineineenieneineneieenees | veeeeseeneins 12,127,802 | oo [ et | eereesneine st nseniees | eneeeeeeeniens 12,127,402

5. Commercial multiple peril

6. MOMAGE GUATANEY.........cveerieceeiciseiieeeseteee et essesssseeesssenes | seesessessssssessessessesssseessess | caestassssssessasssssnsssessessanens | sesessessessassassssssessessnsssnes | oessessssnsssessessassanssessassns | sesessesssssssssessnssnssnessenes 0

8. OCRAN MAIMNE......couverrirriririesie ettt sbesnieens | frestesiesienisesisesisesiesnies | sessesesesssessessessessesienes | shoesssnssssessnsssesssesssestaenees | reseressesiessnessnessnessnesines | stssesssesssssssesssesssesssesses 0

9. INANA MAMNE.........oceeeeeeeeeeceeeee et es et seseseenenes | ereeteeeserstsseneneens 53,335 | e | et nensaeaens | srerereeseses st esaetesenes | erereserieassennrenas 53,335

10. FINANCIAI GUAIANLY........coivrierieiirireresetre s esssisiniens | reniesssssssseessessssisesinsans | sstesssssessessssssssnsessessnnes | resresesssssssesesssssesssssseses | crsessessssssessessssssessnsseses | sessessnssnssessnsssnssssessens 0
11.1  Medical professional liability - OCCUITENCE............evurrerirerirririies | revrreeneineineineineeneinees | cressiesssssessessessessesses | reseessneseessnessessnessesses | seeseesessnsssesssssssssnsssnees | suessesssesssesssessessesssed 0
11.2  Medical professional liability - ClaIMS-MATE..........c.coevuerirerirerireins | rerreereinenennenees | s | s essesies | seesseessesssssssesssssssessssssnees | sessesssessessessessensnd 0

12. EAMNQUAKE. ..ot | reriesinssssss st | eriesisse et eninnes | st es | criessese et enen | estenenet et ntend 0

13. Group acCident ANd NEAIN...........c..cvrieierieieieressessssirieies | ceresrerissesssessssssssssesrens | sresssssesessessessssssessesssnsss | sessessessessesssssnssessesssnsess | iessessesssssessessassensessesses | sressenssssessessansnssessenes 0

14.  Credit accident and health (group @and iNAIVIUAI)............cccoverrire [ rrriiriiriiririeinienies | ceeeeseieeeeeessees | crsesiesssssessessssssssesses | s esses | seessessssssssssssssssssssssesees 0

15. Other accident and health

16. WOTKETS' COMPENSALION. ......ccvueiiieireieiiiieieieissseieessieseesssesenesees | cerrersssesesssssssesessssesesnes | sersesssssssessessssesessssssesies | sossessessssessesssssssessssssseses | sossessessesssssssessnssssessessnses | oessssessesssssssessessssessesn 0
171 Other liability - OCCUITENCE. .......cuuverirriieeerieeiseiseieessieieieienes | ceeesieeiseiesieesssiseiseeniens | coesbnesseessessssisessesssssssins | seeessessesssssssenessessnssnessees | ressesssssnesssssessastseessesis | eesesssssessessessnsssessessnes 0
17.2  Other liability - ClaIMS-MAAE. .........orieeieirrirriiiicrinciseeieisineis | e eeeniens | corsbneiseesiess st sesssinsias | seesessessessssbssenessessasinesees | ressessssinessessessastssessesis | eesestnssessessesssssessessenes 0
17.3  EXCESS WOTKErS' COMPENSAHON.......c.iviveireiiteiieieieieiessissseseiees | crssessessssssssssesssssssesssssnss | ssessssessessssssesssssssessasnss | sasesessssessesssssssassessssessess | sessssessessssessessssessessessssans | sessssessessssessessessssassessed 0
181 Products liabilify = OCCUITENCE. ......cueuieeirieniireieieieieieieiieeines | ceeenieesseiesseesssiseesseestens | coestessesessessssssessessassnsans | sessessessessssssssnsssessassnesnes | ressesssssnsssessessasssssessesss | sesessssssessessessnsssssessnes 0
18.2  Products liability - ClaIMS-MAGE..........ovurerirriiiineiieieiiecineinsieines | ceeerieeiseiseieesssississessiees | cestnseseessessssssessesssssesins | sessessessssssssasesssessassnsssnes | ressessssssssessessasssssssssesis | sesesssssssssessessnsssssnssnes 0

19.1,19.2 Private passenger auto lIaDIlity.............cocriririiririiriiniins | coeriesiesesesiesiesienes | correinsiniinssnssnsinsinsie | reseesiesise e sisesisesies | sessesssesssssensesssessnssnnes | stessessesiesiessesienia 0
19.3,19.4 CommErcial QUL ADIIILY. ..........ovuureurieiereerrieiecicie e | cereeesrees e ieesstsstsseenes | eeseesnsssseessesssssssssessessans | stessessessessassssesessessasssnsss | sessessesssssessessessassnssnssens | sessessssssssessesssssessessn 0

21.

22.

23.

24,

26.

21. BOIler @ MACKINETY.......c..cvuiireirerriceseieererseer s | reeresiesisessersessssssssseensens | coessnessesessesssssnensesssssssnns | sesnerseesessnsssesessessnssnensnes | ressessnssnessnssessssssssessesis | sesessesssessessessnssessessenes 0
28. BBttt | fentent ettt | eetsene sttt | fhieeb bbbttt | resteni ettt | seeseese ettt 0
29. INEEINALONAL.........ooiii s [ i | s | s | s | e 0
30. WEITANEY ..ottt eninnes | ersessentssses st essnssnensnssenes | erbntienseesestseseesesteninsines | shteestessnss st enes | resessent et ni st n e eniens | sessnntes st 0
31. Reinsurance - nonproportional @SSUMEd PrOPEMY............cereveeenes | rerreimneiiieeesiesiseinennins | crresisseerseesssisssseessessnnes | reseeesssssssenessessessssssses | cressessnsssseessesssssnsssessesss | sessessnssessessssssssnessessens 0
32. Reinsurance - nonproportional assumed liability......

33. Reinsurance - nonproportional assumed financial lines

34. Aggregate write-ins for other lines of BUSINESS............ccoverireneiins | crererinininiiesiiene {0 {0 [ [ N 0

35, TOTALS....oiciireisesieenisesiessessses st sssssssssssssensnns. | esssnessssssnens 12,180,737 | i {01 R 0 [ [ 12,180,737

36. Accrued retrospective premiums DASEA ON EXPEIIENCE. .........cuueuuririeiueereiieetseeeeseesseeeeseesesteeese s es s b st eee b Es s e b s s E b bR b £ bbb e bbb bbbt bsesienbas | Hoebaetsessesbantsessesb st ae bt

3r1. EQrned DUt UNDIlEA PrEMIUMS. ......c..cuuireieiieeeie it ittt ee et s bbbt s 8 b b1 828 E £ 18 £E 42 bbb bbb sttt n bt enbans | esbsbebaessessanb st sessentand 0

38. Balance (SUM OF LINES 35 ThTOUGN 37)........cu ettt ettt sttt enb e ent st e tsensents | fretieisesiasins 12,180,737
3401.
3402.
BA03. st | Seestees e st n st et | Setsnesseee st st enstes | Setees sttt nts | Srnessees sttt enstaes | eessseest st nent s 0
3498.  Summary of remaining write-ins for Line 34 from overflow page | ... (0 (0 I R (O (O 0
3499.  Totals (Lines 3401 through 3403 plus 3498) (Line 34 aboVe)....... | oo (O O (O (O (0 0

(@) State here basis of computation used in each case: Monthly Pro-Rata
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1B - PREMIUMS WRITTEN
1 Reinsurance Assumed Reinsurance Ceded 6
2 3 4 5 Net Premiums
Direct Written
Business From From To To (Cols. 1+2+3
Line of Business (a) Affiliates Non-Affiliates Affiliates Non-Affiliates -4-5)
1. FIT | eri s | e | e | e | b | s 0
2. AIEA INES......ocet e snssnins | esinssessnsssstesssssenies | resressisssnsssesessnsens | resiessnsssessessnssssseness | snssresnssessssssssnesseses | croreessnssesssesessessnnes | oresessesssssnesessessn 0
3. Farmowners MUIIPIE PEIl..........cucueiiiiricirincineseeiecseiseieens | cereeeneiseneesssineineeens | seesessessessesssseessessnss | seessstssssseessessnssnssns | estseeessessnssnssssssnsses | cresiessessnssssssssessnsens | sesessesssssssensssessens 0
4. Homeowners MUltiple Peril..........coverineninenereeseseseeseeens | v 105,023,614 | oo | e | crevenns 50,995,014 | .......... 35,276,814 | .......... 18,751,786
5. Commercial MUILPIE PETIL........ccurieiiirirircieiriseireeieeesineieens | et | cereeneseessssnsssssesseses | seseessssnsssesessesssssess | sessesssessesssssnesessnns | seesessesssssnssesessassans | sesessessesssessessessones 0
6. MOMGAGE GUATANEY.........cvurerieiiicicrieiseieeenicinesensessssieeeneniens | consinsineeensesssssneseess | sontenesiesssssnessesessenes | ersessssssesesessesisssnens | sessesneessessssenenesens | seesessessene e enins | seessess e enes 0
8. OCEAN MAIMNE.......ouververirinriiriiiesiserie it esssssiessiens | cstsessessessensentenine | crenerineniesienineninenins | crinesinesinensessnesinenins | crinesinessnssinesnesinenins | srnsssnsssnssnssnssnsins | corssssesssssnsssnsssesees 0
9. INfaNd MAMINE.......c..oviieiieiieiieiisinnisnnesnsnsneniens | s 3000 | it | e | s | s 255,117 | oo 109,333
10. FINANCIAI GUAIANLY. ..o seesesniens | eeterenesensnssssssnsnesens | sessessnesessesssseensessnns | oeesestesssssessessnsanesne | cosseeeessessnssnsssnsessns | cresessessnsssnssessessnnens | sesessessnssssssessesenns 0
111 Medical professional liability - OCCUITENCE...........cuurrieireiieiiniiriiies | vt | cereeereesssinesseesinses | eressessneseeesssssseinens | setsessesessessssssesesens | seesessesssssnesesessasinns | sesessessessnssessessenes 0
11.2 Medical professional liability - ClaIMS-MATE.........cccrevuerireririrriiiries | s | s | s | s | s | s 0
12. BAMNGUAKE. ..ottt sbees | eeteessstsssssssstastsntens | sebebsessestestaesneniesiens | essestesssssestessentnstns | esteesessessestnstestenies | resessessestesssesestenins | sesessessestesssssesiens 0
13. Group accident and NEAIN..............ccveiereeeieieiecseeresseeissiens | s | snseiesessesssssesisssenss | ssessssssssesessesssssinss | sssesssesiessessesssssesens | sessesessenssssesessessens | sreesessessansnsesanes 0
14. Credit accident and health (group and INAIVIAUA)........c..cceeerrerrenens | e | cnrireineinsinsiiseissieees | cereesessseseeessessssenees | sesessseessssesssssssssessnss | seeessessassssssessessnssans | sessssessesssssssssnssnses 0
15, Other accident @and NEAIN............cc.ovevricrrerresereniies [ creriiessieniesineees | rresiessnesiesssnesins | cerreeressessnsesiessns | ceesnessesesnsssesssenns | s | s 0
16. WOrKers' COMPENSALION...........cuurvueiirieiieririireressissiseiresiessssisenns | ereseeessnsssssssssssesies | resresssissssssesesnsins | onssessnsssesssssssnsseness | snssresnssessssssssseseses | crorssessnssssssesessessnnss | oresessesssssnesessessn 0
171 Other liability - OCCUITENCE. .......cuuevuririiriereircrieisieieessisiseieierees | crnineiseeesisssssineseens | eesseessesssssnesssesieses | ersessssssesessessasssssnens | sebsessesessesssssnesnssens | seesessessnssnessesessaninns | sesessessessnsssessessenes 0
17.2  Other liability - ClAIMS-MAE..........ccevririirieriririrerirericricnierierienin | s | s | s | s | e | soesssessessesssesssesses 0
17.3  EXCESS WOTKErS' COMPENSALION. .......cvurvrevurireirrieieiseesesineseesssnsines | coneiseissesessesssssnessness | stsseessesssssnssssessesss | sesesssssssssessessasssssness | sesssssssessessassnssnssess | sessessessessnsssesessessans | sesessessessnssessnssnes 0
18.1  Products liability - OCCUITENCE.........c.cvurrcrerierireieririsrinsieierieinsins | cnsinsineiesiesneiennees | serreressessnsinenseesienes | ersessnsssessesessesssssens | sesserresessessnssnenessens | seesessessnssnesessessnnsens | soressessessnssessessnes 0
18.2  Products liability - ClaIMS-MAGE..........ouuiurerireireireiieiiecineireieinines | et | ceseeesseesssisesssesseses | seseesssssssessessesssssness | sessssssesessessassnesnssess | seesessessessnssesessassnns | seseesessessssssssnssenes 0
19.1,19.2 Private passenger auto abIlity............ccorirerriirniinrieinirciinis | e | e | s | s | s | e 0
19.3,19.4 Commercial QUL ADIIILY. ..........ovureeerieriereieieirceieeiseeiniines | ceereieeiseeeseesssineiee | eetssenessesssssssssesnsses | ressessestsssesssssnssnsens | sessssssssssessssssssnsss | sessessssessasssssessessanes | eessessessessnssessesan 0
21. AULO PRYSICAl dAMAGE........cveieerrcercireirrireieersieessnieerenssniens | ersnsiesessssinsssssenies | resreesinssssinenesnnins | resiesinesnesessnssnssnens | sonssnesesesnsssenesesss | coeesesssssssnesesesnens | oesesesisseneseness 0
22. AITCTaft (Bl PEIIS)......cvvcerierceeiiiiiieieeiseieriseiseiseissessssnssnees. | cneesnessnessnessnesneesnee | oneeneesseessessensenes | oneenssnsenssssssssnes | et | et | s 0
23.
24.
26.
27.
28.
29.
30.
31.
32.
33.
34,
35, TOTALS....o ettt sest s sssssensnnes | ceseees 105,388,064 | .......coccovrrrrennn. [V [ 0| e 50,995,014 | .......... 35,531,931 | .......... 18,861,119
DETAILS OF WRITE-INS
BADT. ettt enntne | sessnnest s nest st enns | seseests st eessnestenens | reessseessnnsstansssnnnntas | seesteesseestensssennsene | cesseesnesstnnssnnssanns | seessseessennsnesssneed 0
BA02. st | cetieest st enns | et enees | s nenin | seereeesseen e | cesieerenss s | ersseess s 0
BA03. ettt nnns | cessnnest s nest st enns | seieest st eesssnentnnens | reessseessnnsstansssnnnta | seesteesseestnnsssannsene | sesseeseestesssenstanns | seeesseessennsnesssnees 0
3498.  Summary of remaining write-ins for Line 34 from overflow page..... | ...cccoocnervrrnininnes (O I (01 I (0 (0 (0 0
3499.  Totals (Lines 3401 through 3403 plus 3498) (Line 34 above).......... | coecrvrerrieriernienees [ [ [ I (O I (O [P (O [P 0
(@) Does the company's direct premiums written include premiums recorded on an installment basis? Yes[ ]No[X]
If yes: 1. The amount of such installment premiums §......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis §.......... 0.




Annual Saementor e vear 2016 ofhe 1 OWeEr Hill Select Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols. 1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4+5-6) (Col. 4, Part 1)

S S OO OTA N
o

Allied lines.
Farmowners multiple peri..
Homeowners multiple peril
Commercial multiple peril...
Mortgage guaranty....
Ocean marine
Inland marine
Financial guaranty..
Medical professional liability - occ

urrence

44,934,565

....26,550

34,819,052

8,873,189

11.2 Medical professional liability - claims-made
12 Earthquake
13. Group accident and health
14. Credit accident and health (group and individual)
15. Other accident and health
16. Workers' compensation
171 Other liability - occurrence
17.2 Other liability - claims-made...
17.3 Excess workers' compensation..
18.1 Products liability - occurrence.....
18.2 Products liability - claims-made..
19.1,19.2 Private passenger auto liability...
19.3,19.4 Commercial auto liabilty....
21. Auto physical damage
22. Aircraft (all perils
23. Fidelty.......
24. Surety........
26. Burglary and theft..
21. Boiler and machinery..
28. Credit.........c......
29. International...
30. Warranty
31. Reinsurance - nonproportional assumed property...
32. Reinsurance - nonproportional assumed liabilty.....
33. Reinsurance - nonproportional assumed financial lines... .
34 .0
35. 310,139
BA0T. bttt | et eh ettt nenes | ettt e | et
3402.
3403.
3498.




Annual Saementor e vear 2016 ofhe 1 OWeEr Hill Select Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

ol

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Net Losses Excluding Net
Incurred but Net Losses Unpaid Loss
Reinsurance Deduct Reinsurance not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Assumed Recoverable (Cols. 1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses
1.
2.
3. Farmowners multiple peril
4. Homeowners MUItPIE PEFL..........criieierrieieerere et | ceeeeesesseseneenees 14,246,860 |......c.cccvevevrernnne 274784 | ..o 6,444,804
5. Commercial multiple peril... e |+ e
6. MOGAGE GUATANTY ...t
8. Ocean marine
9. Inland marine
10.  Financial guaranty
11.1  Medical professional liability - occurrence..

11.2  Medical professional liability - claims-made
12.  Earthquake
13.  Group accident and health
14.  Credit accident and health (group and individual)
15.  Other accident and health
16.  Workers' COMPENSALION.........cuurviiviiriiriirierrieeriesieesisessesesenieneeneenee s
171 Other liability - occurrence
17.2  Other liability - claims-made
17.3  Excess workers' compensation
18.1  Products liability - occurrence....
18.2  Products liability - Claims-made...........ccoccrermernrimineernieeseeneenees
19.1,19.2 Private passenger auto liability.
19.3, 19.4 Commercial auto liability
21, AUO PhYSICAl BAMAGE........ourveriiriiciiiseeieitisteeresese et ssseesnssnes | sessesssesssesssesssesssestestestsenins | sriessiesssesssesssesssesssestsessentoes | snesiessiessiessinsssesssesssessessens | crnersnensnensnenssennensnenensrens | rersseeineeneenes st nsinnes | seeseess st nssnsens | ceneeneenesessessessessensesses | sesesessnensessssnessessessenseeld | s
22.  Aircraft (all perils)....
23.
24, SUIBLY...ooecveciecieestse ettt sttt | sebsessses st ettt st stestas | sbsessiesssesss st s tes s stsstestans | srenstensienstenssesssenssesssenssensiens | srsesssenssenssensensensensenssensd | sersessessessesseessessessenssensts | sesesssessesssessessssssssnssnsses | sressassessessessessessessnssns | sessesssenssenssenssenssensenssensseld | sosssiessesses s sssnes
26, BUIGIAry @Nd theft..........ceiiriresrs st ssisssessnns | sessessessssssssssessessssssssessastes | nsssesessessessasssessessastesssnssnsts | stesssssessessessenssnsassessensansens | sesssessessesssnssnssessessanssessessaQ | tersessesssesesessesssnsesessastensns | ressessensssessessasssssesastessanes | srsessessensassessessessenssnssessessans | sessessssssessessenssnssesesanenssQ | eesesessessensnsessessassnsnssenes
27.  Boiler and machinery
28.  Credit
29. International....
30.  Warranty
31.  Reinsurance - nonproportional assumed property
32.  Reinsurance - nonproportional assumed liability
33.  Reinsurance - nonproportional assumed financial lines.
34.  Aggregate write-ins for other lines of business

35, TOTALS ..ottt ettt sntsntes | cossesssesssensnesnes 14,246,860 |.......cccccovvvrverenee 274784 | ... 6,444,804

DETAILS OF WRITE-INS
3401.
3402. ... S I .0
3403, s S I . .0

3498.  Summary of remaining write-ins for Line 34 from overflow page...
3499.  Totals (Lines 3401 through 3403 plus 3498) (Line 34 above)
(a) Including §.......... 0 for present value of life indemnity claims.




Annual Statementfor e year 2016 ofthe 1 OWeET Hill Select Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total

1. Claim adjustment services:

11 DO ettt | eiens et 9,686,496 | ..o | e | e 9,686,496

1.2 REINSUrANCe @SSUMEM. .......cveviiiriiiiieieriete ettt sttt n s e ere s srenns | eeresressessenseinens 107,330 | 1oveiviieieiecieieeeceeecieiees | e | eerese e 107,336

1.3 ReINSUrANCe CEAR........coovivieicveecieeieeceeeeeeee e | eerereerereeeneas 6,131,508 | ...oovevieriiiiieceeeeeies | e | e 6,131,508

1.4 Net claim adjustment services (1.1 + 1.2 - 1.3)..oovoviiiiiiiieeees | v 3,662,324 | oo [ TR [0 3,662,324
2. Commission and brokerage:

2.1 Direct, excluding CONtINGENT...........cuiviuiiieieiiriririsisesisss s | et | eeeeereeenenenens 24,630,713 [ oo | e 24,630,713

2.2 Reinsurance assumed, exXcluding CONtINGENT...........cciriiiiiiiiiiiiiiieis | ereieieieieeeeeereesseieies | crerereressseses s | ebebebeseseb bbbt ebeieieies | cresesesesesesesneeseeeseseeeeas 0

2.3 Reinsurance ceded, excluding CoNtINGENL...........ccrurirriririririreeeeeceeees | eeeerieeisereeeererereeninens | eeeeeeesesenenees 20,060,756 [ .cvvovveeeeeeeieieeeeeeeeeeee | e 20,060,756

2.4 CONtINGENT = GINECE........vveeee e | erre s | cheb et | bbb | ererer e 0

2.5  Contingent - reiNSUrANCE @SSUMEU...........c.cuiuiriueiiiiireieieistsicieeeteieteseetenens | sertseiessestseser s essiesssnns | setseisenssesesesseieentsienenns | sressesesessesesnssseessssesesnnens | ooresessnesssisensesereneseeen 0

2.6 Contingent - reiNSUTANCE CEABM. ........uiviiiieiiiiieieieiiiie it ereisieies | ereeeies e eenenes | obebesesesesssesesesssesebeserenens | ebebebesebeb bbb bbb ebeiebeies | ereseseseseseseseseseresernrenas 0

2.7 Policy and membership fES............c.iuiiiiiiiiiciicrcce s | sissienens | ceemsssss s sniens | eerenensn s | e 0

2.8 Net commission and brokerage (2.1+2.2-2.3+24+25-2.6+2.7).ccccccccves | covvnvnincncennnns (01 4,569,957 | coovvireeeeeeeee [0 4,569,957
3. Allowances to manager and 8gENES.............civuiiiciiiiiiiiiiic s | s | s | s | e 0
4. AQVEIHISING. ... et eies | febebeb ettt ettt ettt bebes | Shebebebetete b et et ettt bebebenens | ebeberereret e bbb rerenes | ererererererererererer e rerens 0
5. Boards, bureaus and asSOCIAtIONS..............ccevvirviiieiiiiiiiieeci s | ereeeee s | e 264,664 | ..ocoiiiieeeeeeeee | e 264,664
6. Surveys and UNAEMWIItING FEPOMS. ..........cuiuririreeieierrerieieieieieisieieee e esesesesesisessenes | eeeseseseseseseseseseesesnsensanns | eeresesesesenesesesesens 48443 | .o | 48,443
7. Audit Of @SSUIEAS' TECOTTS...........cuiviiiiiiiii s | e | s | b | e 0
8.  Salary and related items:

8.1 SAIAMES... ..o | b 107,045 | oo, 592,317 | oo 14,273 | o 713,635

8.2 PAYIOI HXES. .. .veveie ittt | ettt eees 8,189 | oo 45,312 | oo 1,092 | i, 54,593
9. Employee relations and Welfare..............ccoerriiiiiiiiiiicceessseeeiees | e 21,409 | oo 118,463 | ..o, 2,855 | oo 142,727
10, INSUTANCE. ..ottt naes | reentenenseensenaees 10,410 | .o 57,604 | ..o 1,388 | oo 69,402
11, DIIBCIOIS fEES. ... viviiiiei ettt ettt ettt sttt tssreetesnes | aereeueseenteeereaaeers 1,688 | .o 9,337 | e 225 | oo 11,250
12, Travel and travel IEMS.........ccoviiiiiiice e | ettt B3 | 350 | o 8 [ 421
13, ReNt and rNE IHEBMS.....ccviiiieecee ettt st e e svn e | rereeteseeste e ers e ers 4,989 | .o, P70 T 665 | oo 33,257
14, BQUIPMENT. oottt nne | etenten et enees 26,491 | oo 52,518 | oo 1,266 | cooveericrines 80,275
15.  Cost or depreciation of EDP equipment and SOfWAIE. ............ciuiirrrriiiiiiies | oo | eenesensneneessssnsessssssssesnnes | seeesessstsesesesesesssesesssnssaes | eeesesssesesssesssssesessesaenes 0
16, Printing @nd SEAtIONEIY...........coiiiiiiiii e | 2,705 | oo 14,970 | oovieiieieeeeceies 361 | 18,036
17.  Postage, telephone and telegraph, exchange and express...........cccooerrrrnnnnecns | covvernssrceens 69,458 | ..ooveveieee 384,336 | .o 9,261 | oo 463,055
18, Legal and AUAIING.........o.evuieieririiriiiee e | et s 128,193 | oo 709,337 | o 161,840 | oo 999,370
19, Totals (LINES 310 18)......vcviiiiieiiiieiiiteeseet e | b 380,640 | oo 2,325,254 | oo 193,234 | oo 2,899,128
20. Taxes, licenses and fees:

20.1 State and local insurance taxes deducting guaranty association credits

20.2 Insurance department licenses and fees....

20.3 Gross guaranty assoCiation @SSESSMENES...........c.c.ruiurrieriruriieeieiiiieisresierens | cereseeersseieisesseesiesseieenes | cresseeeestesessssieessssaesenns

20.4 All other (excluding federal and foreign income and real estate).

20.5 Total taxes, licenses and fees (20.1 + 20.2 + 20.3 + 20.4). 1,514,873
21. Real estate expenses..
22. Real estate taxes....
23. Reimbursements by uninsured plans..
24.  Aggregate write-ins for miscellaneous expenses
25, Total EXPENSES INCUIMEM. .......cuivieiriieieieieiirisiei et | seebeessesesenenees 4,042,964 | ...cocovovernnn 8,407,230
26.  Less unpaid EXPENSES - CUITENT YEAI..........cucviviuieeieiiiiriiieieieieieiei et | arerereseneseieeees 2,990,693 | ...cooovverrnne 2,387,776
27. Add unpaid EXPENSES = PHOT YEAT........cuevrveierrrrerireeirieieeeeeieserereseressesesesesessssenesesesens | seesessesessesenens 1,478,755 | woovevererns 1,086,154
28.  Amounts receivable relating to uninsured plans, Prior YEar.............cccocoviiiiiiiiininiins | o | | | 0
29.  Amounts receivable relating to uninsured plans, CUMMENE YEAI............ccorrrririiirnnins | oireieieeeeeeesieneees | ceeieieisisisiseiesissisisisines | ereieieieneieeeeeeeeerenenerenenes | crereresesererereserenererenens 0
30. TOTAL EXPENSES PAID (Lines 25-26 + 27 - 28 + 29).........cccooovvvrevenicns | covivrirnininns 2,531,026 | ...ooovrie 7,105,608 | .......ccccevnnne. 169,596 | ....ooovrvnnen. 9,806,230

2401.
2402.
2403.
2498.
2499.

Summary of remaining write-ins for Line 24 from overflow page.
Totals (Lines 2401 through 2403 plus 2498) (Line 24 above)

(@

Includes management fees of $.....2,222,308 to affiliates and $..........

11




Annual Statementfor e year 2016 ofthe 1 OWeET Hill Select Insurance company

EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year

1. U.S. government bonds
1.1 Bonds exempt from U.S. tax...
1.2 Other bonds (unaffiliated)....
1.3 Bonds of affiliates................
2.1 Preferred stocks (unaffiliated).

2.11 Preferred stocks of affiliates....

2.2 Common stocks (unaffiliated)..
2.21  Common stocks of affiliates....

3. Mortgage loans........c.cccoe...

4. Realestate......

5. Contract I0ans. ..o
6.  Cash, cash equivalents and short-term investments..
7
8

..90,895 ..89,656

.52,426 .55,107

..37,061 ..37,489

Derivative instruments...........cccoevveiniiniininnns

Other invested assets............c.coueevenens
9. Aggregate write-ins for investment income.
10. Total gross investment income...
11, INVESIMENT EXPENSES......cviviieicieiee e
12.  Investment taxes, licenses and fees, excluding federal income taxes....
13, INEEIESE EXPENSE. ... vttt s st s SRR R AR RS R AR AR SRR ARttt
14. Depreciation on real estate and other invested assets
15.  Aggregate write-ins for deductions from investment income
16.  Total deductions (Lines 11 through 15)
17.  Netinvestment income (Line 10 minus Line 16)

193,234

913,516

. Summary of remaining write-ins for Line 9 from overflow page
. Totals (Lines 0901 through 0903 plus 0998) (Line 9 above)

1598. Summary of remaining write-ins for Line 15 from overflow page
1599. Totals (Lines 1501 through 1503 plUS 1598) (LINE 15 @DOVE).........cuuiuureuiieeiereieiieitsieneeseesseeeseseeesseessesseeseeseessseseesessaessessees st ees st sessess st enssebsee st enbssssessensantssssessns
(@) Includes $.....9,567 accrual of discount less $.....369,212 amortization of premium and less $.....45,821 paid for accrued interest on purchases.

(b) Includes$.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued dividends on purchases.

(c) Includes$.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.

(d) Includess$.......... 0 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.

(e) Includes $.....24 accrual of discount less $.....196 amortization of premium and less $.....421 paid for accrued interest on purchases.

(f Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium.

(9 Includes$.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to segregated and Separate Accounts.
h) Includes §.......... 0 interest on surplus notes and §......... 0 interest on capital notes.

(i) Includes$.......... 0 depreciation on real estate and §.......... 0 depreciation on other invested assets.

EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3

4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)

1. U.S. government bonds.......

1.1
1.2
1.3
2.1
2.11

o
© oo~ oW O
N o

—
o

Bonds exempt from U.S. tax

Other bonds (unaffiliated)...........ccoowurrvnrrnirnisene

Bonds of affiliates................
Preferred stocks (unaffiliated)..
Preferred stocks of affiliates....
Common stocks (unaffiliated)..
Common stocks of affiliates.
Mortgage loans....
Real estate......
Contract [0ans........c.cceveieresieesee s

Cash, cash equivalents and short-term investments...
Derivative instruments.
Other invested assets...........ccccoveviennne

Aggregate write-ins for capital gains (I0SSes).........cccocveureerrenienes

Total capital gains (I0SSES)........c.vverevererererirerirerirerirerirerirerirenis

...9,854
...4,333
82,551

...139,859

...9,854

.............. 236,597

DETAILS OF WRITE-INS

12



Annual Statementfor e year 2016 ofthe 1 OWeET Hill Select Insurance company

EXHIBIT OF NONADMITTED ASSETS
1

Current Year Prior2 Year Changesin Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col. 2 - Col. 1)
1. BONAS (SCREAUIE D)......oorii ettt | fresinesb e sb s b st st s bbb senb s | oeebseebsee b et et et et n bt n b st ene | eeeseest sttt 0
2. Stocks (Schedule D):
2.1 PIEIEITEA STOCKS. .. .vuverecerrireisiirise ettt sttt s st ess st nsss | essssensssssnssessassnssessassanssnssnssassns | sesssssessnssassnssnssnssessnssnssessansansnns | sesessesssssessessanssnssessassnssnssnssons 0
2.2 COMMON STOCKS. ... vuvuvrereererreseiseessseseeseeseseessseeesseesestsseses st st sessessessesssssessessessensessessansnsss | sessessossssssessessassnsssnssessasssnssnssassns | sesssssessessssssssssessesssssnssessassansnns | sesessossssssessossassssssessassnssnssnssons 0
3. Mortgage loans on real estate (Schedule B):
Bl FIESEIENS ..o | Sesb bbb | bbb | Sras s 0
3.2 Other than fIFSEHENS. ......ucvueeeiiieiiietie ettt b b eses | fresbest st st sttt ntenbes | oesbseeb et et et e b sttt en b enbene | eeesee it et 0
4. Real estate (Schedule A):
4.1 Properties 0CCUPIEd DY the COMPENY..........cuuriiriiiriiriieieiisieee it esseine | eesestsssee st ess b b sns s sestesis | sebsesseesessssb e ssessess et ssessantnies | eessbssesessestessnes s sntsssessentens 0
4.2 Properties held for the produCtion Of INCOME.........ceieieiriririeinsesssess e sieneies | cresessssssesssssssesssssssesssssssessssssens | sesssssssesesssssssesssssssessessssessessnsesse | sesessssessessessssassesssssssessessssessesnd 0
4.3 Properties hld fOr SAIE........cvuviiiriieieiiieie ittt | ssebsssessesssssssassessssestessesestessesntens | fesebessesetnse st en st an s s et sntense | sesesstensesesensensesesentesesanteseea 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term iNVESIMENtS (SChEAUIE DA)..........c.viiiiiiireiseereeses s sesessesssesenses | resiesssessse s s s sisenines | oesbssstnesnstssseebssb st st ententens | stssesseesseessstssessseessesssesssesssesses 0
8. COMMTACE IDBNS......oucercerciriir ettt | eetsee b ee ettt entenes | ehieni ettt | sbiest ettt ettt ettt 0
7. DEriVAtiVES (SCREAUIE DB).......couvirririireireireieieeie ittt ees | febb e bbbt bies | oeeb et et bbbttt enbens | eebsebs e bttt 0
8. Otherinvested assets (SCEAUIE BA)..........c.uiuriiiriiiisisesiesiesse s sesiesies | seesesssesssssess st sssesinses | ebinesssssssessse e sssesssesssessnenss | sbsesssesssesssesssestsessestsesssessaessa 0
9. RECEIVADIES fOF SECUMES.........ouiiiiiiiii bbb | febb bbb bbb | ehsbersb bbb bbbt nns | sebbsbs b b n bbb 0
10.  Securities lending reinvested collateral @SSets (SCEAUIE DL)..........c.uuriurreriiririiieiiniieinsiiesies | et ssissies | oesssesssssssessessessess st estessentens | seessssssssesssessessseesssessssssessseeees 0
11, Aggregate Write-ins for INVESLE @SSELS.........cuururrirririiieiineiee bbb | st 0 | s 0 | s 0
12.  Subtotals, cash and invested assets (LINES 110 11)......curiinircnineieseieinesessssiseseens | seererseesssinsieesessssssesessesssseenae 0 [ o 0 | e 0
13, Title plants (fOr TItle INSUETS ONIY).......c.cuuririirieeierieiireieiriesissi s ses bbbt ens | eebssbsesessess st b sebs s s bbb esseniaes | cbseesessestnsenebsesses st se e nsenbessnebaens | Hbetbessessess st ase s s et snes 0
14, Investment iNCOME dUE @NA BCCTUBH............couuiuuiiiiii ittt | fesbesb bbb es | esbiesbissb s bbbttt eesbens | orbbsbbessb bbb 0
15. Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the Course of COlLECHON. ..........ccirireins | i | et ssbeieies | esbessessessess st es e estess e ssesan 0
15.2 Deferred premiums, agents' balances and installments booked but
deferred and NO YEE AUE..........c.cciiici s ssisies | st | s | eree e 0
15.3 Accrued retrospective premiums and contracts subject to redeterMinGtion.............coccceis | v | e | st 0
16. Reinsurance:
16.1  Amounts recoverable frOM FBINSUIETS............cc.ririiiiiriiiiiiissssssssssssssssssssins | siiessisiisse s ssienies | esisess st enies | fessess s 0
16.2 Funds held by or deposited With reinSUred COMPANIES..........c..cvuieiicrriiriniiieriniieiereins | e sbseens | resessessss st ssbssinenns | esbsesessessessnssssessensesisessensessn 0
16.3  Other amounts receivable under reiNSUrANCE COMMTACES.............ocuiiiniiinieinineiineis | i | eriese s enies | resiessness st 0
17. Amounts receivable relating t0 UNINSUFE PIANS........c.curiiiiieiiniineinieeieee st eesissias | sebeteeestesb bbbt siesissines | sbssesessestssenebsessess s bt ssestessnebsens | sbetbsssessessesb s b b ses bbb nes 0
18.1 Current federal and foreign income tax recoverable and INTErESt tNEIEON...........c.cuiuiuririiniiieins | vt | bbb sbssb i | esbssinebsessess st b et enbes s ssensesan 0
18.2 NEt defErTed X @SSEL.........oiuiecic ettt | ersbr bbbt | erbaene s 23,041 | i 23,041
19, Guaranty funds reCEIVabIE OF ON GEPOSIL........c.cuuruuririereireieiieeireieeeeesisci ettt bbb ssisebses | sebestsesessessesb et e sessesbesssebsessesians | sbseesessestasssebsessessasbsssessestesssebsnss | Sbesbsssesssssastassaessessessaebsesessnes 0
20. Electronic data processing quipmMeNt @A SOMWATE...........c.cvuiiueiieriericiminiiiiiriiesiisssiesseessiens | crieriesienisesiesiesisesisssisssisssinsnes | soneesessssssssssssssssssssssssssesssessesisns | ressessessessnessnessnessnessnessnessnens 0
21, Furniture and equipment, including health care deliVEry @SSELS...........c.couiiiiiiriienis | et | e ssssssssesssesssssesses | ressnessnessessnessnesssessnesssessnessend 0
22. Net adjustment in assets and liabilities due to foreign eXChanGe TALES...........cceiueririinriniieiiens | e | e sssesssssenies | resiesinesi e 0
23. Receivables from parent, SUbSIdiaries and @ffiliAteS...........ccoururrrririnrrririrserssrsssirens | et essssseseess | esteeesssestess sttt estenssntns | estessessess st estens e estens s sessesea 0
24, Health care and other aMOUNS TECEIVADIE..............cuuurviiriiiiiiieiieiiiieerieesi s essissseessienes | crisesisesisesiss e ssi s sss s essiennes | fortessesssesssess s eess s ssss s esssessies | ressessessnessnessnessnessnessnessnessnens 0
25.  Aggregate write-ins for other-than-iNVEStEd @SSELS............uwureriririniieeeeeerisiiens | e 138,388 | ..o 39,841 | oo (98,547)
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 throUGh 25)........c..cueuueieiueeeiiineineieiieesseisiesssises st ssesssssssssssnes | sressesssssnssssssessessssssessnes 138,388 | coeeeeeerereeereeeieens 62,882 | oo (75,506)
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES...........cccerureureens | orererineineieiseissiseiseiesssssssseeeess | rsteessssesissssessessssssstssesessestessssiss | essessssssssessssssssssessessssssessessn 0
28, TOTALS (LINES 26 NG 27)....cuuerrevereeimeriseeesessseesssesseessssessssssssesssssssssssssssssssssssessssssssssssness | sesssesssmsssssssssssssssssnnes 138,388 | oo 62,882 | ..o (75,506)
DETAILS OF WRITE-INS
T10T. RS eRseRReee | et Rttt nates | Setsre Rttt | Heress et 0
T102, ottt R et | ent Rttt | cebs Rttt | Heeee sttt e 0
1103, ettt | et Rkt | Sebs Rttt | Hesneb et 0
1198. Summary of remaining write-ins for Line 11 from overflow Page..........coveuerieeneeneinineneieieees | vt 0 [ o L0 R 0
1199. Totals (Lines 1101 through 1103 plus 1198) (LINE 11 @DOVE).......ccuuruiiiriniiriireieesrinsissesrinsissines | coneinssssssssisesesssssssessesnsassssssees 0 ] e 0 | s 0
25071, Prepaidl EXPENSES......c..cuuririeieeiriieeiseieisee ittt ettt | et st ettt 138,388 | oo 39,841 | oo (98,547)
2502, oottt Rt | £Eiee bRt n et n st eens | eests et n sttt nnnte | eesteess ettt 0
2503, oottt R ARt | SEiee bR Rttt eens | eests et n sttt nnnte | eestees ettt 0
2598. Summary of remaining write-ins for Ling 25 from OVErflow Page............ocurererreuneereieiineineieinines | seereeeesseeeeseesessessseesessessesesenn L0 U L0 0
2599. Totals (Lines 2501 through 2503 plus 2598) (LiNE 25 8DOVE).........cuererererirerereereereeneenseneenssenes | conmeseesseesnessseesnessnessees 138,388 | ..o 39,841 | oo (98,547)
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Annual Statement for the year 2016 of the Tower Hill Select Insurance Company

NOTES TO FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GOING CONCERN

A

Accounting Practices

The financial statements of Tower Hill Select Insurance Company (the Company) are presented on the basis of accounting practices
prescribed or permitted by the Florida Office of Insurance Regulation (OIR).

The OIR recognizes only statutory accounting practices prescribed or permitted by the state of Florida for determining and reporting the
financial condition and results of operations of an insurance company and for determining its solvency under the Florida Insurance Law. The
National Association of Insurance Commissioners' (NAIC) Accounting Practices and Procedures manual, version effective January 1, 2001
including revisions as of March 2016, (NAIC SAP) has been adopted as a component of prescribed or permitted practices by the state of
Florida. The state has adopted some significant prescribed accounting practices that differ from those found in NAIC SAP. There are no
material differences in the prescribed and permitted practices of the state of Florida that affect the Company.

| SSAP# [ F/ISPage |F/SLine#| 2016 [ 2015

NET INCOME

(1) Tower Hill Select Insurance Company state basis
(Page 4, Line 20, Columns 1 & 2) XXX XXX XXX |$  (3,686,120)|$  (3,267,631)

(2) State Prescribed Practices that increase/decrease NAIC SAP
| | | |

(3) State Permitted Practices that increase/decrease NAIC SAP

(4) NAICSAP (1-2-3=4) XXX XXX XXX [§  (3,686,120)

¥

(3,267,631)

SURPLUS

(5) Tower Hill Select Insurance Company state basis
(Page 3, line 37, Columns 1 & 2) XXX XXX XXX |$ 30,088,158|$ 29,635,723

(6) State Prescribed Practices that increase/decrease NAIC SAP

(7) State Permitted Practices that increase/decrease NAIC SAP

(8) NAICSAP (5-6-7=8) XXX XXX XXX |$ 30,088,158/ 29,635,723

Use of Estimates in the Preparation of the Financial Statement

The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities. It also requires disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenue and expenses during the period. Actual results could differ from those
estimates.

Accounting Policy

Premiums are earned over the terms of the related insurance policies and reinsurance contracts. Unearned premium reserves are established
to cover the unexpired portion of premiums written. Such reserves are computed by pro rata methods for direct business.

Expenses incurred in connection with acquiring new insurance business, including such acquisition costs as sales commissions, are charged
to operations as incurred. Expenses incurred are reduced for ceding allowances on quota-share ceded written premiums.

In addition, the Company uses the following accounting policies:

1)  Short-term investments are carried at cost, which approximates market value.

N

Bonds not backed by other loans are stated at amortized cost using the interest method.

5w

Preferred stocks are stated in accordance with the guidance in SSAP 32.

(3]

Mortgage loans are stated in accordance with guidance in SSAP 37.

)
)
) Common Stocks are carried at market value.
)
)
6)

Loan-backed securities are stated at amortized cost. The retrospective adjustment method is used to determine amortized value for all
loan-backed securities.

7) Investments in subsidiaries, controlled, or affiliated companies — not applicable

8) Investments in joint ventures, partnerships, or LLCs — not applicable

9) Investments in derivatives — not applicable

10) The Company anticipates investment income as a factor in the premium deficiency calculation.

11) Unpaid losses and loss adjustment expenses include an amount determined from individual case estimates and loss reports, and an
amount, based on past experience, for losses incurred but not reported. Such liabilities are necessarily based on assumptions and
estimates and while management believes the amount is adequate, the ultimate liability may be in excess of or less than the amount
provided. The methods for making such estimates and for establishing the resulting liabilities are continually reviewed and any
adjustments are reflected in the period determined.

12) The Company has not modified its capitalization policy from the prior period.
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Annual Statement for the year 2016 of the Tower Hill Select Insurance Company

NOTES TO FINANCIAL STATEMENTS

D.

13) Not applicable as the Company does not write major medical insurance with prescription drug coverage.

Going Concern

The Company is a going concern.

NOTE 2 - ACCOUNTING CHANGES AND CORRECTIONS OF ERRORS

NOTE 3 - BUSINESS COMBINATIONS AND GOODWILL

NOTE 4 - DISCONTINUED OPERATIONS

There are no material changes in accounting principles and/or corrections reflected in this statement.

The Company was not involved in any statutory purchase or statutory merger as defined by SSAP No. 68. The Company did not recognize an
impairment loss.

The Company has no discontinued operations as defined by SSAP No. 24.

NOTE 5 - INVESTMENTS

A.

Mortgage Loans, including Mezzanine Real Estate Loans

(1) The maximum and minimum lending rates for mortgage loans during 2016 were: 5%, 4%

(2) The maximum percentage of any one loan to the value of security at the time of the loan, exclusive of insured or guaranteed or purchase
money mortgage was 75%.

(3) There are no taxes, assessments and any amounts advanced and not included in mortgage loan total.

(4) Age Analysis of Mortgage Loans:

Residential

Commercial

Farm

Insured |

All Other

Insured |

All Other

Mezzanine

Total

a. |Current Year

1.

Recorded Investment (All)

(a) | Current

$

$

1,833,076

$

1,833,076

(b)|30-59 Days Past
Due

(c) |60-89 Days Past
Due

(d)|90-179 Days Past
Due

(e)|180+ Days Past
Due

Accruing Interest 90-179 Days Past Due

(a) |Recorded
Investment

$

$

(b) | Interest Accrued

Accruing Interest 180+

Days Past Due

(a) |Recorded
Investment

$

(b) |Interest Accrued

Interest Reduced

(a) |Recorded
Investment

(b) |Number of Loans

(c) | Percent Reduced

%

%

%

%

%

%

%

b. |Prior Year

1.

Recorded Investment (All)

(a) | Current

$

1,089,368

1,089,368

(b) |30-59 Days Past
Due

(c) |60-89 Days Past
Due

(d) |90-179 Days Past
Due

(e)|180+ Days Past
Due

Accruing Interest 90-179 Days Past Due

(a) |Recorded
Investment

$

$

(b) | Interest Accrued

Accruing Interest 180+

Days Past Due

(a) |Recorded
Investment

$

(b) | Interest Accrued
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NOTES TO FINANCIAL STATEMENTS

Residential

Commercial

Farm

Insured

| Al Other

Insured

All Other

Mezzanine

Total

4. |Interest Reduced

(a)

Recorded
Investment

(b)

Number of Loans

©)

Percent Reduced

%

%

%

%

%

%

%

(5)-0)

Debt Restructuring — Not Applicable

Reverse Mortgages — Not Applicable

Loan-Backed Securities

(1)

Investment Impaired Loans With or Without Allowance for Credit Losses: Not Applicable

Prepayment assumptions for loan-backed and structure securities were determined using the Bloomberg Cash Model.

(2)-(5) The Company did not have any other than temporary impairment write-downs or securities in an unrealized loss position in the
current year.

Repurchase Agreements and/or Securities Lending Transactions — Not Applicable

Real Estate — Not Applicable

Investments in Low-Income Housing Trade Credits (LIHTC) — Not Applicable

Other Disclosures and Unusual ltems

(1) Restricted Assets (Including Pledged)

Gross (Admitted & Nonadmitted) Restricted

Current Year

Current Year

Percentage

2

3

4

5

9

10

1

Restricted Asset
Category

Total
General
Account

(GIA) Acti

G/A

Supporting
Protected
Cell Account

ivity (a)

Total
Protected
Cell Account
Restricted
Assets

Protected
Cell Account
Assets
Supporting
GIA Activity
(b)

Total
(1plus 3)

Total From
Prior Year

Increase/
(Decrease)
(5 minus 6)

Total
Nonadmitted
Restricted

Total
Admitted
Restricted
(5 minus 8)

Gross
(Admitted &
Nonadmitted
) Restricted
to Total
Assets (c)

Admitted
Restricted to
Total
Admitted
Assets (d)

a. Subjectto
contractual
obligation for
which liability is
not shown

b. Collateral held
under security
lending
arrangements

c. Subject o
repurchase
agreements

d. Subjectto
reverse
repurchase
agreements

e. Subjectto
dollar
repurchase
agreements

f. Subjectto
dollar reverse
repurchase
agreements

g. Placed under
option
contracts

h. Letter stock or
securities
restricted as to
sale -
excluding
FHLB capital
stock

i. FHLB capital
stock

j.~ On deposit with
states

306,346

306,346

301,623

4,723

306,346

0.395

0.396

k. On deposit with
other
regulatory
bodies

| Pledged as
collateral to
FHLB
(including
assets backing
funding
agreements)

m. Pledged as
collateral not

captured in

14.2
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Annual Statement for the year 2016 of the Tower Hill Select Insurance Company

NOTES TO FINANCIAL STATEMENTS

A

B.

A

B.

A

other
categories
n. Other restricted
assets
o. Total
Restricted
Assets $ 306,346 |$ $ $ $ 306346 |$ 301623 |§ 4723 $ 306,346 0.395 0.396%
(@) Subset of column 1
(b)  Subset of column 3
(c) Column 5 divided by Asset Page, Column 1, Line 28
(d) Column 9 divided by Asset Page, Column 3, Line 28
(2) - (4) The Company did not have any other Restricted Assets in the current year.
Working Capital Finance Investments — Not Applicable
Offsetting and Netting of Assets and Liabilities — Not Applicable
Structured Notes — Not Applicable
5* Securities — Not Applicable
NOTE 6 — JOINT VENTURES, PARTNERSHIPS AND LIMITED LIABILITY COMPANIES
The Company has no investments in Joint Ventures, Partnerships, or Limited Liability Companies that exceed 10% of its admitted assets.
The Company did not recognize any impairment write down for its investments in Joint Ventures, Partnerships, and Limited Liab ility
Companies during the statement period.
NOTE 7 - INVESTMENT INCOME
Any investment income due and accrued with amounts greater than 90 days past due was excluded from surplus.
The total amount excluded was $ -0-.
NOTE 8 - DERIVATIVE INSTRUMENTS
The Company does not invest in derivative instruments as defined by SSAP No. 31.
NOTE 9 - INCOME TAXES
Deferred Tax Assets/(Liabilities)
1. Components of Net Deferred Tax Asset/(Liability)
2016 2015 Change
1 2 3 4 5 6 7 8 9
(Col 1+2) (Col 4+5) (Col 1-4) (Col 2-5) (Col 7+8)
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total
a. Gross deferred
tax assets $ 1,136,016 |$ $ 1,136,016 [$ 1,189,495 |$ 17574 |$ 1,207,069 |$  (53,479) |$  (17,574)|$  (71,053)
b. Statutory
valuation
allowance
adjustment
c. Adjusted gross
deferred tax
assets (1a-1b) 1,136,016 1,136,016 1,189,495 17,574 1,207,069 (53,479) (17,574) (71,053)
d. Deferred tax
assets
nonadmitted 23,041 23,041 (23,041) (23,041)
e. Subtotal net
admitted
deferred tax
asset (1c-1d) 1,136,016 1,136,016 1,166,454 17,574 1,184,028 (30,438) (17,574) (48,012)
Deferred tax
liabilities 23,957 119,275 143,232 5,350 5,350 18,607 119,275 137,882
g. Net admitted
deferred tax
assets/(net
deferred tax
liability) (1e-1f) |$ 1,112,059 |$  (119,275) [$ 992,784 |$ 1,161,104 |$ 17,574 |$ 1,178,678 |$  (49,045) |$  (136,849) |$  (185,894)
2. Admission Calculation Components
2016 2015 Change
1 2 3 4 5 6 7 8 9
(Col 1+2) (Col 4+5) (Col 1-4) (Col 2-5) (Col 7+8)
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total
a. Federal income
taxes paid in
prior years
recoverable
through loss
carrybacks $ $ $ $ 916479 |$ 12,230 |[$ 928,709 |$ (916479) |$  (12,230)|$  (928,709)
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Annual Statement for the year 2016 of the Tower Hill Select Insurance Company

NOTES TO FINANCIAL STATEMENTS

4.

. Adjusted gross
deferred tax
assets expected
to be realized
(excluding the
amount of
deferred tax
assets from 2(a)
above) after
application of
the threshold
limitation. (The
lesser of 2(b)1
and 2(b)2 below:

1,104,701

1,104,701

244,625

5,344

249,969

860,076

(5,344) 854,732

Adjusted gross
deferred tax
assets expected
to be realized
following the
balance sheet

date

1,104,701

1,104,701

244,625

5,344

249,969

860,076

(5,344) 854,732

Adjusted gross
deferred tax
assets allowed
per limitation
threshold

4,364,306

4,132,379

231,927

. Adjusted gross
deferred tax

assets

(excluding the
amount of
deferred tax
assets from 2(a)
and 2(b) above)
offset by gross
deferred tax
liabilities

31,314

31,314

5,350

5,350

25,964

25,964

. Deferred tax

assets

admitted as the
result of
application of
SSAP 101.

Total

(2(a)+2(b)*2(c) |$

1,136,015

$ 1,136,015

$ 1,166,454 |$

17,574

$ 1,184,028 |$

(30,439) |$

(17,574) |$

(48,013)

Other Admissibility Criteria

2016

2015

Ratio percentage used to determine recovery period and threshold limitation amount

582.692%

559.100%

Amount of adjusted capital and surplus used to determine recovery period and
threshold limitation in 2(b)2 above

29,095,374 | §

28,457,045

Impact of Tax Planning Strategies

(a) Determination of adjusted gross deferred tax assets and net admitted deferred tax assets, by tax character as a percentage.

12/31/2016

12/31/2015

Change

1

Ordinary

2

Capital

3

Ordinary

4

Capital

5

(Col. 1-3)
Ordinary

6
(Col. 2-4)
Capital

Adjusted gross
DTAs amount from
Note 9A1(c) $

1,136

,016

$ 1,189,495 |$

17,574 |$

(53,479) $

(17,574)

Percentage of
adjusted gross
DTAs by tax
character
attributable to the
impact of tax
planning strategies

%

%

%

%

% %

Net Admitted
Adjusted Gross
DTAs amount from
Note 9A1(e) $

1,136

,016

$ 1,166,454 |$

17,574 |$

(30,438)|$

(17,574)

Percentage of net
admitted adjusted
gross DTAs by tax
character admitted
because of the
impact of tax
planning strategies

%

%

%

%

% %

Does the company's tax planning strategies include the use of reinsurance? YES

B. Deferred Tax Liabilities Not Recognized

There are no deferred tax liabilities that are not recognized in accordance with SSAP No. 101

C. Current and Deferred Income Taxes

1.

Current Income Tax
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Annual Statement for the year 2016 of the Tower Hill Select Insurance Company

NOTES TO FINANCIAL STATEMENTS

1

2016

2

2015

3
(Col 1-2)
Change

Federal

(2,282,565) |$

(1,759,529)

(523,036)

Foreign

Subtotal

(2,282,565) |$

(1,759,529)

(523,036)

Federal income tax on net capital gains

82,809

7,320

75,489

Utilization of capital loss carry-forwards

Other

a[~[o[alo[o]®

Federal and Foreign income taxes incurred

R

(2,199,756

(1,752,209)

(447,547)

2. Deferred Tax Assets

2016

2015

3
(Col 1-2)
Change

a. Ordinary:

Discounting of unpaid losses

258,375 |$

192,871

65,504

Unearned premium reserve

852,651

996,624

(143,973)

Policyholder reserves

Investments

Deferred acquisition costs

Policyholder dividends accrual

Fixed assets

XN OB W=

Compensation and benefits accrual

9. Pension accrual

10. Receivables - nonadmitted

11. Net operating loss carry-forward

12. Tax credit carry-forward

13. Other (including items <5% of total ordinary tax
assets)

24,990

24,990

99. Subtotal

1,136,016 |$

1,189,495

(53,479)

Statutory valuation allowance adjustment

Nonadmitted

23,041

(23,041)

Admitted ordinary deferred tax assets (2a99-2b-2c)

€A

1,136,016

1,166,454

(30,438)

olalo[s

Capital:

1. Investments

17,574

(17,574)

Net capital loss carry-forward

2.

3. Real estate

4. Other (including items <5% of total capital tax
assets)

99. Subtotal

17,574

(17,574)

Statutory valuation allowance adjustment

Nonadmitted

Admitted capital deferred tax assets (299-2f-2g)

17,574

(17,574)

Admitted deferred tax assets (2d+2h)

1,136,016 |$

1,184,028

(48,012)

3. Deferred Tax Liabilities

2016

2015

(Col 1-2)
Change

a. Ordinary:

Investments

1,803 |$

2,236

(433)

Fixed assets

Deferred and uncollected premium

Policyholder reserves

Sl el Eead B

Other (including items <5% of total ordinary tax
liabilities)

22,154

3,114

19,040

99. Subtotal

23,957 |$

5,350

18,607

b. Capital:

1. Investments

119,275 |$

119,275

2. Real estate

3. Other (including items <5% of total capital tax
liabilities)

99. Subtotal

119,275

119,275

c. Deferred tax liabilities (3a99+3b99)

143,232 |$

5,350

137,882

4. |Net Deferred Tax Assets (2i - 3c)

992,784 [$

1,178,678

$

(185,894) |

D. Reconciliation of Federal Income Tax Rate to Actual Effective Rate Among the more significant book to tax adjustments were the following:

Amount

‘ Effective Tax Rate (%)

Permanent Differences:

Provision computed at statutory rate

(2,060,058)

35%

Proration of tax exempt investment income

11,584

(0.2)%

Tax exempt income deduction

(25,955)

0.9%

Dividends received deduction

(22,269)

0.4%

Disallowed travel and entertainment

%

Other permanent differences

%

145



Annual Statement for the year 2016 of the Tower Hill Select Insurance Company

NOTES TO FINANCIAL STATEMENTS

G.

Temporary Differences:
Total ordinary DTAs $ %
Total ordinary DTLs %
Total capital DTAs %
Total capital DTLs %
Other:
Statutory valuation allowance adjustment $ %
Accrual adjustment — prior year (1,973) %
Other %
Totals $ (2,127,671) 36.1%
Federal and foreign income taxes incurred (2,282,565) 38.8%
Realized capital gains (losses) tax 82,809 (1.4)%
Change in net deferred income taxes 72,085 (1.2)%
Total statutory income taxes $ (2,127,671) 36.1%

Operating Loss and Tax Credit Carryforwards and Protective Tax Deposits
At December 31, 2016, the Company did not have any unused operating loss carryforwards available to offset against future taxable income.

The following is income tax expense for 2016 and 2015 that is available for recoupment in the event of future net losses:

Year Amount
2016 $ NONE
2015 $ NONE

The Company did not have any protective tax deposits under Section 6603 of the Internal Revenue Code.

Consolidated Federal Income Tax Return

The Company’s federal income tax return is consolidated with the following entities:

Tower Hill Holdings, Inc. (The Parent)

Tower Hill Prime Insurance Company

2. The method of allocation among companies is subject to a written agreement, approved by the Board of Directors, whereby allocation is
made primarily on a separate return basis with current credit for any net operating losses or other items utilized in the con solidated tax
retum. Intercompany tax balances are settled monthly.

Federal or Foreign Federal Income Tax Loss Contingencies

The Company does not have any tax loss contingencies for which it is reasonably possible that the total liability will significantly increase within
twelve months of the reporting date.

NOTE 10 - INFORMATION CONCERNING PARENT, SUBSIDIARIES, AFFILIATES AND OTHER RELATED PARTIES

AB.&C. The following is a list of material transactions between the Company and its affiliates, excluding reinsurance transactions and non-insurance

D.

transactions which are less than %2 of 1% of the total admitted assets in accordance with SSAP No. 25.
On a monthly basis the Company paid MGA fees to Tower Hill Insurance Group, LLC totaling approximately $1,231,775 for the calendar year.

On a monthly basis the Company received net premiums processed (less commissions and expenses) from Tower Hill Insurance Group, LLC
totaling approximately $80,872,556 for the calendar year. The commissions included totaled $23,398,938.

On a monthly basis the Company paid its parent a management and services fee totaling approximately $2,222,308 for the calendar year.

On a monthly basis the Company paid Tower Hill Insurance Group, LLC for inspection fees incurred totaling approximately $161,150 for the
calendar year.

On a monthly basis the Company paid service fees to Tower Hill Claims Service, LLC for claims processing and adjustment totaling
$2,645,019.

A complete listing of transactions is included in Schedule Y.

The Company reported $3,789,515 and (219,791) as amounts due (to)/from affiliated companies in 2016 and 2015 respectively. The detail of
these amounts is as follows:

2016 2015
Tower Hill Signature Insurance Company $ -9 (3,480)
Tower Hill Preferred Insurance Company (9,262) (14,744)
Tower Hill Prime Insurance Company (26,868) (70)
Tower Hill Holdings, Inc. 3,753,385 (201,497)
Totals $ 3,789,515 | $ (219,791)

These amounts are reported on the balance sheet Page 2 Line 23 Receivables from parent, subsidiaries, and affiliates and Page 3 Line 19

Payables to parent, subsidiaries, and affiliates. The terms of settlement require that this amount is paid within 30 days.
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Annual Statement for the year 2016 of the Tower Hill Select Insurance Company

NOTES TO FINANCIAL STATEMENTS

N.

The Company also reported $5,036,971 due from Tower Hill Insurance Group, LLC. This amount represents net premiums less related
commissions plus provisional commission. The terms of the settlement require that these amounts are paid within 45 days. These amounts are
reported on the balance sheet (page 2) on line 15.1 Agents balances and are related to the new premiums processed less commissions and
expenses per agency agreement and the Provisional Commission.

In 2010, The Company issued a mortgage loan to Tower Hill Insurance Group, LLC for real estate used by the affiliate. The 2016 cost less
monthly repayments was $999,451. The Company earned interest related to this investment of $52,426 in 2016. Additional details on this
asset can be found in Schedule B and page 12 of this statement.

In late 2016, the Company issued a mortgage loan to Dixiana Commercial for real estate used by the affiliate. The 2016 cost less monthly
repayments was $833,625. The Company earns interest related to this investment at 4% in 2016. Additional details on this asset can be found
in Schedule B and page 12 of this statement.

The Company reported amounts due to/from affiliated companies for written premiums less commissions and losses paid related to
reinsurance (as reflected per Schedule F Part 3) for Renaissance Re, DaVinci Reinsurance Limited, Orange Grove Re, and Tower Hill Re.
Premiums less commissions are reported on the balance sheet (page 3) line 12. Losses paid are reported on the balance sheet (page 2) on
line 16.1.

No guarantees or undertakings, written or otherwise, for the benefit of an affiliate or related party that result in a material contingent exposure
of the Company's or related party's assets or liabilities have been made.

The Company has a General Agency (GA) agreement with Tower Hill Insurance Group, LLC to provide marketing, underwriting, accounting,
and administrative services. The Company has an agreement with Tower Hill Claims Service, LLC to provide claims processing services.
Tower Hill Holdings, Inc. has agreed to provide the Company with accounting and administrative services, not otherwise covered by the GA
contract, to perform all statutory filing and regulatory requirements of the Company.

All outstanding shares of the Company are owned by Tower Hill Holdings, Inc., an insurance holding company domiciled in the state of Florida.
Through reorganization on December 22, 2004, all outstanding shares of the Company were acquired by Tower Hill Holdings, Inc.,
incorporated on December 6, 2004. The purpose of the acquisition was to change the status of the parent holding company from a limited
liability company, formerly Tower Hill Capital Holdings, LLC, to a corporation under Florida law. The Company has no control relationships with
related parties that result in different operating results had the Company been autonomous.

The Company does not own any shares of the stock of an upstream intermediate or its ultimate parent, either directly or indirectly via a
downstream subsidiary, controlled, or affiliated company.

The Company does not own any interest in a Subsidiary, or controlled or affiliated entities (SCA) as defined by SSAP No. 46.
The Company had no impairment write-down of SCA during the current year.

The Company does not own a foreign subsidiary valued using CARVM.

The Company does not have a downstream Holding Company valued using the Look-Through Method.

The Company does not own any interest in a Subsidiary, or controlled or affiliated entities (SCA) as defined by SSAP No. 46.

The Company does not own any interest in a Subsidiary, or controlled or affiliated entities (SCA) as defined by SSAP No. 46.

NOTE 11 - DEBT

The Company does not have any capital notes or other forms of debt requiring disclosure in accordance with SSAP No. 15.

NOTE 12 - RETIREMENT PLANS, DEFERRED COMPENSATION, POSTEMPLOYMENT BENEFITS AND COMPENSATED ABSENCES AND
OTHER POSTRETIREMENT BENEFIT PLANS

A.-D.

E.

F.

The Company has no defined benefit plans.

The Company has no defined contribution plans.

The Company has no multi-employer plans.

The Company has no consolidated/holding company plans.

The Company has no post-employment benefit plans or compensated absences.

The Company has no impact from the Medicare Modernization Act on Post-retirement Benefits (INT 04-17).

NOTE 13 — CAPITAL AND SURPLUS, DIVIDEND RESTRICTIONS AND QUASI-REORGANIZATIONS

A

The Company has 100,000 shares authorized and 100,000 shares issued and outstanding of common stock at $1.00 par. In February 2017
the Company received a capital contribution of $4,000,000 from its Parent company and received approval from the Office of Insurance
Regulation to accrue it in the annual statement per SSAP 72.

The Company has no preferred stock outstanding.

14.7



Annual Statement for the year 2016 of the Tower Hill Select Insurance Company
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C. Dividends payable to stockholders, without prior approval of the domiciliary commissioner, are limited by the laws of the Com pany's state of
incorporation (Florida) to an amount that is based on restrictions relating to statutory surplus and operating profit. In general, the Company is
restricted to the greater of 10% of statutory surplus or entire net operating profits of the Company for the preceding calend ar year not to
exceed unassigned funds provided that after such payment the surplus as regards policyholders equals or exceeds 115 percent of the
minimum required statutory surplus. As reported herein, surplus as regards to policy holders totals $30,088,157, unassigned surplus totals
$(13,311,842) and the Operating Profit/(Loss) totals $(3,686,121).

D. There were no dividends paid in 2016.

E. Restrictions on the amount of company profit that may be paid as ordinary dividends to stockholders are noted above in 13 C.

F. There were no restrictions placed on the Company's surplus, including for whom the surplus is being held.

G. The company has no advances to surplus.

H. There are no amounts of stock held by the Company, including stock of affiliated companies, for special purposes such as conversion of
preferred stock, employee stock option plans, or stock purchase warrants.

l. There were no changes in balances of special surplus funds from the prior year.

J. The portion of unassigned funds (surplus) represented or reduced by unrealized gains and losses is:  $221,511

K. The reporting entity issued the following surplus debentures or similar obligations:

Unapproved
Par Value Principal and/or | Total Principal |  Principal
(Face Amount of | Carrying Value | Interest Paid | and/or Interest and/or Date of
Date Issued Interest Rate Notes) of Note* Current Year Paid Interest Maturity
12/31/2013 4.000 % $ 7,500,000($ 7,500,000(% $ $ 938,503 03/15/2025
Total XXX $ 7,500,000($ 7,500,000($ $ $ 938,503 XXX

*

Total should agree with Page 3, Line 33.

In February 2014 the Company received the proceeds of a $7,500,000 surplus note it issued to the Parent on December 31, 2013, and
received approval from the Office of Insurance Regulation per SSAP 72 to accrue the surplus in the 2013 Annual Statement. The principal
amount of this note, and all accrued and unpaid interest, is due and payable on March 15, 2025. Any principal or interest payment must be
approved in advance by the Office of Insurance Regulation. The note bears annual interest of 4.00% .

L. & M. The Company has not undergone any quasi-reorganization.

NOTE 14 - LIABILITIES, CONTINGENCIES AND ASSESSMENTS
A Contingent Commitments - Not Applicable

B. Assessments

The Company establishes estimated reserves for guaranty fund assessments payable, premium tax credits and policy surcharges recoverable
in accordance with SSAP No. 35R, when applicable. These are based on the best data available from the Guaranty Associations and the
National Conference of Insurance Guaranty Funds (NCIGF). Further, Florida statute allows recoupment of FIGA assessments throu gh policy
rate filings. The filings have been completed and are approved by statute.

The Company paid assessments of $-0- to the Florida Insurance Guaranty Association during 2016.

The Company has accrued $-0- for guaranty assessments payable included on the liabilities page 3 line 6. The Company accrued surcharges
recoverable in the amount of $-0- included on the asset page 2 line 19.

C. Gain Contingencies - Not Applicable
D. Claims Related Extra Contractual Obligation and Bad Faith Losses Stemming from Lawsuits

Tower Hill Select Insurance Company paid the following amounts in the reporting period to settle claims related extra contractual obligations or
bad faith claims stemming from lawsuits:

Direct
Claims related ECO and bad faith losses paid during the reporting period $ 1,250,466
Number of claims where amounts were paid to settle claims related extra contractual obligations or bad faith claims resulting from lawsuits
during the reporting period:
(a) (b) () (d) (e)
0-25 Claims 26-50 Claims 51-100 Claims 101-500 Claims More than 500 Claims
X

Indicate whether claim count information is disclosed per claim or per claimant:
() PerClaim[ X ] (g) PerClaimant][ ]

E. Product Warranties - Not Applicable
14.8
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F. Joint and Several Liabilities - Not Applicable
G. All Other Contingencies - Not Applicable

Various lawsuits against the Company have arisen in the ordinary course of the Company’s business. Contingent liabilities arising from
litigation, income taxes and other matters are not considered material in relation to the financial position of the Company.

NOTE 15 - LEASES
The Company has no material lease arrangements as the lessee or lessor.

NOTE 16 — INFORMATION ABOUT FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK AND FINANCIAL INSTRUMENTS WITH
CONCENTRATIONS OF CREDIT RISK

The Company does not invest in any financial instrument that has an off-balance sheet risk or concentration of credit risk as defined by SSAP
No. 27.

NOTE 17 — SALE, TRANSFER AND SERVICING OF FINANCIAL ASSETS AND EXTINGUISHMENTS OF LIABILITIES

A Transfers of Receivables Reported as Sales — Not Applicable
B. Transfer and Servicing of Financial Assets — Not Applicable
C. Wash Sales — Not Applicable

NOTE 18 — GAIN OR LOSS TO THE REPORTING ENTITY FROM UNINSURED PLANS AND THE PORTION OF PARTIALLY INSURED PLANS
The Company does not underwrite or service uninsured A&H plans or partially insured plans.

NOTE 19 - DIRECT PREMIUM WRITTEN/PRODUCED BY MANAGING GENERAL AGENTS/THIRD PARTY ADMINISTRATORS

The Company uses a managing general agent, Tower Hill Insurance Group, LLC to provide the Company with marketing, underwriting,
accounting and administrative services, as well as to provide claims handling services. As reported below, one managing general agent (MGA)
writes direct premiums greater than 5% of policyholders’ surplus. The terms of the MGA contract gives the MGA authority for underwriting,
premium collection, claims adjustment, and claims payment. Information on the MGA follows:

Name and Address of Exclusiv Types of Total Direct
Managing General Agent or FEIN e Authority Premiums
Third Party Administrator Number | Contract Types of Business Written Granted | Written/Produced By

Tower Hill Insurance Group, LLC
7201 Northwest 11th Place
Gainesville, FL 32605 27-0867974| YES |Homeowners, Multi-peril and Inland Marine |U,C,CAB,P|$ 105,388,064

Total XXX XXX XXX XXX |$ 105,388,064

NOTE 20 - FAIR VALUE MEASUREMENTS

A. The Company’s financial assets carried at fair value have been classified, for disclosure purposes, based on a hierarchy defined by SSAP No.
100 Fair Value Measurements. The fair value hierarchy gives the highest priority to quoted prices in active markets for identical assets or
liabilities (level 1) and lowest priority to unobservable inputs (level 3). If the inputs used to measure the financial instruments fall within different
levels of hierarchy, the categorization is based on the lowest level that is significant to the fair value measurement of the instrument.

SSAP No. 100 defines fair value as the exit price or the amount that would be: (1) received to sell an asset or (2) paid to transfer a liability in an
orderly transition between marketplace participants at the measurement date. When determining an exit price the Company must, whenever
possible, rely upon observable market data. Prior to the adoption of SSAP No. 100, the Company primarily obtained pricing from various
external services, including broker quotes.

The fair value measurement and exit price notion requires the Company’s valuation also to consider what a marketplace participant would pay
to buy an asset or receive to assume a liability. Therefore, while the Company can consider pricing data from outside services, the Company
ultimately determines whether the data or inputs used by these outside services are observable or unobservable.

(1) Fair Value Measurements at Reporting Date

Assets at Fair Value Level 1 Level 2 Level 3 Total
Common Stock $ 3,118,958/ $ $ $ 3,118,958
Total $ 3,118,958 $ $ $ 3,118,958
Liabilities at Fair Value Level 1 Level 2 Level 3 Total
$ $ $ $
Total $ $ $ $

(2) Fair Value Measurements in (Level 3) of the Fair Value Hierarchy

The Company has no assets or liabilities measured at fair value in the Level 3 category.
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(3) Policy on Transfers Into and Out of Level 3

At the end of each reporting period, the Company evaluates whether or not any event has occurred or circumstances have changed that
would cause an instrument to be transferred in or out of Level 3. During the year, no transfers in or out of Level 3 were required.

(4) Inputs and Techniques Used for Level 2 and Level 3 Fair Values
Level 1 and Level 2 Valuation Techniques

All invested assets of the Company measured at fair value are classified as either Level 1 or Level 2. Financial assets that fall within Level
1 are priced according to observable data from identical or similar securities that have traded in the marketplace. Within Level 2 are
securities that are valued by outside pricing services because the inputs used in pricing the securities are market observable. The
company has evaluated the pricing methodology and has determined that the inputs are observable.

Level 3 Valuation Techniques

Financial assets that fall within level 3 of the hierarchy are valued based upon unobservable market inputs, normally because they are not
actively traded on a public market. The Company includes broker quotes in this category due to the lack of transparency in the process
that brokers use to develop such prices and due to the lack of a binding or completed sale or purchase transaction. The Company does
not have any material assets or liabilities measured at fair value in this category.

(5) Derivative Fair Values - Not Applicable

Other Fair Value Disclosures - Not Applicable

Fair Values for All Financial Instruments by Levels 1, 2, and 3

The table below reflects the fair values and admitted values of all admitted assets and liabilities that are financial instru ments excluding those

accounted for under the equity method (subsidiaries, joint ventures, and ventures). The fair values are also categorized into the three-level fair
value hierarchy as described above in note 20A.

Type of Financial Aggregate Fair Not Practicable
Instrument Value Admitted Assets (Level 1) (Level 2) (Level 3) (Carrying Value)
Bonds $ 38,380,914/ $ 38,782,920 $ 1,928,461| $ 36,452,452 $ $
Common Stock 3,118,958 3,118,958 3,118,958
Cash, Cash Equivalents,
and Short Term 11,875,812 11,875,687 11,875,812
Mortgage Loans 1,833,076 1,833,076
Total $ 53,375,684/ $ 55,610,641 $ 16,923,231| $ 36,452,452| $ $ 1,833,076
Not Practicable to Estimate Fair Value
Effective
Type of Class or Financial Interest
Instrument Carrying Value | Rate Maturity Date Explanation

It is not practical to determine the fair values of mortgage
loans for purposes of the above disclosures of Note 20C
due to the fact that these items are not traded and
therefore quoted market prices are not available. Also,
the cost of obtaining estimates of fair values from other
sources is considered excessive given the immateriality of
Mortgage Loan $ 999,451 5.000 % 08/23/2025 |the mortgage loan.

It is not practical to determine the fair values of mortgage
loans for purposes of the above disclosures of Note 20C
due to the fact that these items are not traded and
therefore quoted market prices are not available. Also,
the cost of obtaining estimates of fair values from other
sources is considered excessive given the immateriality of
Mortgage Loan 833,625 4.000 % 12/01/2031 |the mortgage loan.

Total $ 1,833,076

NOTE 21 - OTHER ITEMS

A

Unusual or Infrequent ltems — Not Applicable
Troubled Debt Restructuring Debtors — Not Applicable
Other Disclosures

The Company entered a new quota-share reinsurance agreement effective on June 1, 2016. Under the new quota share, the Company will
cede 70% of new, renewal and in-force business while retaining 30% . Previously the Company ceded 70% while retaining 30%. The new
quota-share change resulted in a decrease in the net reserve for unearned premiums of approximately $0.0 million and an increase in amounts
due to reinsurers of approximately $0.6 million (written premiums less related expenses) which is settled with the Company within 90 days. The
effect of this transaction on the Statement of Income was an increase in underwriting income of approximately $0.2 million pre-tax. This was
primarily the result of the immediate recognition of commissions ceded associated with the unearned premiums (as required by Statutory
accounting). The after-tax effect on surplus was an increase of approximately $0.1 million. This was a result of the combination of current and
deferred taxes which resulted in a 35% overall effective tax rate on the transaction. In accordance with statutory accounting, current taxes are
reported in the Statement of Income, while deferred taxes are reported as a change in surplus.
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G.

The Company elected to use rounding in reporting of amounts in the Annual Statement. The Company elected to suppress zeros for numeric

fields that are zero for printing purposes.

Below is the Agents' Balances Certification per Florida statute 625.012 (5) (b).

(1) Agents' balances or uncollected premiums per statement before reduction for ceded reinsurance
balances payable

(2) Premiums collected by "controlled" or "controlling" persons

(3) Premiums collected by "controlled" or "controlling" persons within 15 working days immediately
preceding reporting period; F.S. 625.0125(5)(a)1.

Amounts of applicable:

(4) Trust funds

(5) Letter of credit

(6) Financial guaranty bond

(7) Total of [4 +5 + 6]

(8) Line (2) minus (3) minus (7); should not exceed zero

$5,036,971
96,802
117,713
(20,911)
(20,911)
$ 0

Business Interruption Insurance Recoveries

The Company has no business interruption losses, including amounts defined as extraordinary pursuant to SSAP No. 24, Discontinued

Operations and Extraordinary Items.
State Transferable and Non-Transferable Tax Credits
The Company has no State Transferable Tax Credits.

Subprime Mortgage Related Risk Exposure

(1) The Company’s exposure to Subprime mortgages is very minimal or nonexistent. Such exposure is determined by gauging the
Company’s holdings, if any, in directly issued mortgage loans, investments held in mortgage-backed and asset-backed fix maturity
investments, and equity positions held in issuers with subprime risk such as banks and home lenders. Exposure, if any, is dif ferentiated
as unrealized loss based on the current interest-rate environment and the related movement in market value of fixed-maturity
investments. Conversely, realized loss exposure is dependent upon the non-performance of an investment being related to permanent
impairment. Strategies employed to reduce or eliminate the Company'’s risk exposure in general include investment policies managing
risk-and return that focus entirely on high-quality holdings. Additionally, maturities of the Company’s investment portfolio are relatively
short-term, with the majority less than five years, which aids in tempering market fluctuations. The current environment of falling interest

rates serves to increase the market values of fixed maturities in general should there be a desire to sell a security.

(2) The Company has no direct exposure through investments in subprime mortgages.

(3) Direct Exposure Through Other Investments

Book/Adjusted Other-Than-Temporary
Carrying Value Impairment Losses
Actual Cost (Excluding Interest) Fair Value Recognized
a. Residential mortgage backed
securities $ 10,436,660 |$ 10,426,320 |$ 10,302,040 | $
b. Commercial mortgage backed
securities 1,891,038 1,858,389 1,866,448
C. Collateralized debt obligations
d. Structured securities
e. Equity investments in SCAs*
f. Other assets 1,861,710 1,845,382 1,852,349
g. Total $ 14,189,408 |$ 14,130,091 |$ 14,020,837 | $

*

These investments comprise % of the company's invested assets.

(4) The Company has no exposure to Subprime mortgage risk through Mortgage Guarantee or Financial Guarantee insurance coverage.

Joint and Several Liabilities — Not Applicable

NOTE 22 - EVENTS SUBSEQUENT

There were no events occurring subsequent to December 31, 2016 that affect the estimates used in preparing the financial statements or that

may have a material effect on the financial condition of the Company.

NOTE 23 - REINSURANCE

A

Unsecured Reinsurance Recoverables

The Company has $-0- of net reinsurance recoverable for losses paid and unpaid including IBNR, loss adjustment expenses, and unearned
premiums that are not secured by letters of credit or ceded balances due to the Company (See Schedule F Parts 3, 5 and 6). Below are the
aggregate reinsurance recoverable excluding ceded balances payable (for which the Company has a right of offset) that are gre ater than 3% of

policyholders’ surplus.
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FederalID# | NAIC # Reinsurer's name Unsec(:g;gdoﬁtig\é;erable
06-0237820 20699 |CHUBBTEMPEST RE US $7,173
AA-3191194 (00000 |ORANGE GROVE RE $2,090
CR-3194130 |[00000 [ENDURANCE SPECIALTY INSURANCE LIMITED $1,155
CR-3190339  [00000 [RENAISSANCE REINSURANCE LIMITED $978

Reinsurance Recoverable in Dispute

The Company does not have any reinsurance recoverable for losses, paid and unpaid, including IBNR, in dispute by reason of nofification,
arbitration, or litigation that exceeds 5% of the ceding

Reinsurance Assumed and Ceded

(1)

Assumed Reinsurance Ceded Reinsurance Net
Premium Reserve| Commission Equity| Premium Reserve |  Commission  |Premium Reserve|  Commission
Equity Equity
a. |Affiliates $ $ $ 24773,052 |$  10,299417 |§  (24,773,052)|$  (10,299,417)
b. |All Other 15,908,333 1,716,570 (15,908,333) (1,716,570)
c. |Total $ $ $ 40,681,385 |$ 12,015,987 |$ (40,681,385)|$  (12,015,987)
d. |Direct Unearned Premium Reserves $ 52816225

At the end of July, the Company assumed the national flood business previously written by an affiliate. There was no impact on the assumption
and the business continues to be 100% ceded to the government and poses no risk to the Company

(2)

Direct Assumed Ceded Net
a. |Contingent commission $ $ $ $
b. |Sliding scale adjustments 2,210,582 (2,210,582)
c. |Other profit commission
arrangements
d. |Total $ $ $ 2,210,582 |$ (2,210,582)

(3) The Company has no reinsurance risk attributed to protected cells
Uncollectible Reinsurance

The Company has not identified any uncollectible reinsurance recoverable.
Commutation of Ceded Reinsurance

The Company has reported in its operations in the current year as a result of commutation of reinsurance with the companies listed below,
amounts that are reflected as:

(1) |Losses incurred $ 2,047,045

(2) |Loss adjustment expenses incurred $ 508,088

(3) |Premiums earned $

(4) [Other $

(5) |Company Amount
Orange Grove Re $ 1,482,220
Tower Hill Re $ 1,072,913

Retroactive Reinsurance

The Company did not have any retroactive reinsurance.

Reinsurance Accounted for as a Deposit

The Company did not have any reinsurance requiring deposit accounting.
Disclosures for the Transfer of Property and Casualty Run-off Agreements

The Company did not have any run-off agreements.
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Annual Statement for the year 2016 of the Tower Hill Select Insurance Company

NOTES TO FINANCIAL STATEMENTS

I Certified Reinsurer Rating Downgraded or Status Subject to Revocation

(1) Reporting Entity Ceding to Certified Reinsurer Whose Rating was Downgraded or Status Subject to Revocation

Relationship Net Obligation |  Collateral
to Reporting | Dateof | Jurisdiction Subjectto | Required (But
Name of Certified Reinsurer Entity Action of Action | Before | After Collateral | Not Received)
DaVinci Reinsurance LTD Reinsurer 12/31/2015 |Florida 20.000% | 50.000% | $ $

(2) Reporting Entity's Certified Reinsurer Rating Downgraded or Status Subject to Revocation
Not Applicable
J. Reinsurance Agreements Qualifying for Reinsurer Aggregation
The Company did not have any reinsurance agreements that qualify for reinsurer aggregation.

NOTE 24 - RETROSPECTIVELY RATED CONTRACTS AND CONTRACTS SUBJECT TO REDETERMINATION
The Company does not write retroactively rated contracts or other contracts subject to re-determination.

NOTE 25 - CHANGE IN INCURRED LOSSES AND LOSS ADJUSTMENT EXPENSES
Incurred losses and loss adjustment expenses recorded in 2016 that were attributable to insured events of prior years has increased by
$3,065,000 compared with amounts previously reported in 2015 for these same periods. The development reported was influenced by the
volume of late reported claims whereby policyholders assigned benefits to roofers replacing roofs from suspected hail damage. This activity
was experienced widely in Florida by the P&C industry in general, and taken up with the courts as well as the legislature in Tallahassee. In
recent years, and again in 2016, the Company has recorded its liabilities for claims reserves near the top of the permitted a ctuarial reserve
range.
Severe weather events were somewhat unusual in frequency in Florida during the first quarter and negatively impacted the loss ratio of the
Company, and of Florida P&C insurers in general. Spring storms in Florida are not typically so early in the season, and Florida had 30 tornado
reports and 30 reports of relatively large hail stemming from a passing cold front, some of which impacted the Company.
Florida P&C insurance companies in general continue to face the challenge of third-party agitation from abuse of assignment of benefits,
attorneys and contractors. This has become widespread and reported by various companies throughout Florida to the extent its impact on loss
ratios and underwriting results now has the attention of Tallahassee.
Early in September Hurricane Hermine made landfall in Florida as category 1 event.. In October Hurricane Matthew skirted the entire east
coast of Florida as a category 3 and 4 event, creating wind and flood damage due to the proximity to the coast. The Company has closed the
vast majority of claims, and new claims continue to be reported as well as some reopening of claims.  Ultimate losses from the hurricane are
not yet exceeding retention, and the estimated pretax total impact is less than $5.0 million.

NOTE 26 — INTERCOMPANY POOLING ARRANGEMENTS
The Company is not part of any intercompany pooling arrangements.

NOTE 27 - STRUCTURED SETTLEMENTS
The Company has no structured settlement arrangements in place.

NOTE 28 —- HEALTH CARE RECEIVABLES
The Company has no health care receivables as defined by SSAP No. 84.

NOTE 29 — PARTICIPATING POLICIES
The Company does not write participating policies as defined by SSAP No. 51.

NOTE 30 — PREMIUM DEFICIENCY RESERVES

As of December 31, 2016 the Company has no liability related to premium deficiency reserves. The Company considered anticipated
investment income when calculating its premium deficiency reserves.

NOTE 31 - HIGH DEDUCTIBLES
The Company does not write any high/large deductible policies.

NOTE 32 - DISCOUNTING OF LIABILITIES FOR UNPAID LOSSES OR UNPAID LOSS ADJUSTMENT EXPENSES
The Company does not discount liabilities for unpaid loss and unpaid loss adjustment expenses.

NOTE 33 - ASBESTOS/ENVIRONMENTAL RESERVES
The Company does not have any asbestos/environmental claims.

NOTE 34 - SUBSCRIBER SAVINGS ACCOUNTS
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Annual Statement for the year 2016 of the Tower Hill Select Insurance Company

NOTES TO FINANCIAL STATEMENTS

The Company is not a reciprocal exchange and therefore does not have subscriber savings accounts.
NOTE 35 - MULTIPLE PERIL CROP INSURANCE

The Company does not write multiple peril crop insurance.
NOTE 36 - FINANCIAL GUARANTY INSURANCE

The Company does not write financial guaranty insurance.
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GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which is an insurer?
If yes, complete Schedule Y, Parts 1, 1Aand 2.

If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such regulatory
official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing disclosure substantially
similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model Insurance Holding Company

System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards and disclosure requirements
substantially similar to those required by such Act and regulations?

State regulating?  Florida

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settiement of the
reporting entity?

If yes, date of change:

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?
Department of Flnancial Services, Florida Office of Insurance Regulation

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial
statement filed with departments?

Have all of the recommendations within the latest financial examination report been complied with?

During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial part
(more than 20 percent of any major line of business measured on direct premiums) of:

411 sales of new business?
412  renewals?

During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:

421 sales of new business?
422 renewals?

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide the name of entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist as a
result of the merger or consolidation.

Yes[X]

Yes[X] No[ ]

Yes|[ ]

No[ ]

NA[ ]

No[X]

12/31/2013

12/31/2013

05/11/2015

Yes[ ] No[ ]
Yes[X] Nof ]

Yes[X]
Yes[X]

Yes[ ]
Yes|[ ]
Yes| ]

NA[X]
NA[ ]

Nof[ |
Nof[ |

No[X]
No[X]
No[X]

Name of Entity

2
NAIC
Company
Code

3

State of
Domicile

Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period?

If yes, give full information:

Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity?
If yes,
7.21 State the percentage of foreign control

Yes[ ]

Yes| ]

%

No[X]

No[X]

7.22  State the nationality(s) of the foreign person(s) or entity(s); or if the entity is a mutual or reciprocal, the nationality of its manager or
attorney-in-fact and identify the type of entity(s) (e.g., individual, corporation, government, manager or attorney-in-fact).

1 2
Nationality Type of Entity

Is the company a subsidiary of a bank holding company regulated with the Federal Reserve Board?
If response to 8.1 is yes, please identify the name of the bank holding company.

Is the company affiliated with one or more banks, thrifts or securities firms?

If the response to 8.3 is yes, please provide below the names and locations (city and state of the main office) of any affiliates regulated by a federal financial
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit Insurance
Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate’s primary federal regulator.

Yes| ]

Yes| ]

No[X]

No[X]

1 2 3
Affiliate Name Location (City, State) FRB

OCC | FDIC

SEC

What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
KPMG LLP, Suite 1700, 100 North Tampa Street, Tampa, FL 33602

Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant requirements
as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar state law or regulation?

If the response to 10.1 is yes, provide information related to this exemption:

Has the insurer been granted any exemptions related to other requirements of the Annual Financial Reporting Model Regulation as allowed
for in Section 18A of the Model Regulation, or substantially similar state law or regulation?

If the response to 10.3 is yes, provide information related to this exemption:

Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws?
If the response to 10.5 is no or n/a, please explain:

15

Yes[ ]

Yes|[ ]

Yes[X] No[ ]

No[X]

No[X]

NA[ ]
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial consulting firm)
of the individual providing the statement of actuarial opinion/certification?
KPMG 303 Peachtree Street NE, Atlanta, GA 30308

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[ ] No[X]

1211 Name of real estate holding company
1212 Number of parcels involved

12.13  Total book/adjusted carrying value $

If yes, provide explanation

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? Yes[ ] No[ ]
Have there been any changes made to any of the trust indentures during the year? Yes[ ] No[ ]
If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes[ ] No[ ] NA[]

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar
functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] Nol ]

(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

(c) Compliance with applicable governmental laws, rules and regulations;

(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

(e) Accountability for adherence to the code.

If the response to 14.1 is no, please explain:

Has the code of ethics for senior managers been amended? Yes[ ] No[X]
If the response to 14.2 is yes, provide information related to amendment(s).

Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
If the response to 14.3 is yes, provide the nature of any waiver(s).

Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance where the issuing or confirming bank is not on the SVO
Bank List? Yes[ ] No[X]

If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank of
the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.

1 2 3 4
American Bankers Association (ABA) Circumstances That Can Trigger
Routing Number Issuing or Confirming Bank Name the Letter of Credit Amount
BOARD OF DIRECTORS
Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinator committee thereof? Yes[X] No[ ]
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof? Yes[X] No[ ]
Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation on the part
of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties of such person? Yes[X] No[ ]
FINANCIAL

Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)? Yes[ ] No[X]
Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):

20.11  To directors or other officers $ 0

20.12  To stockholders not officers $ 0

20.13  Trustees, supreme or grand (Fraternal only) $
Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):

20.21  Todirectors or other officers $ 0

20.22  To stockholders not officers $

20.23  Trustees, supreme or grand (Fraternal only) $ 0

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for such obligation
being reporting in the statement? Yes[ ] No[X]

If yes, state the amount thereof at December 31 of the current year:

2121 Rented from others $

21.22  Borrowed from others $

21.23  Leased from others $

21.24  Other $
Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty fund or
guaranty association assessments? Yes[ ] No[X]
If answer is yes:

2221 Amount paid as losses or risk adjustment $

2222 Amount paid as expenses $

22.23  Other amounts paid $
Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[X] No[ ]
If yes, indicate any amounts receivable from parent included in the Page 2 amount: $ 3,789,515

15.1
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

INVESTMENT

Were all of stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.03)?

If no, give full and complete information, relating thereto:

For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).

Does the company’s security lending program meet the requirements for a conforming program as outlined in the Risk-Based Capital Instructions?
If answer to 24.04 is yes, report amount of collateral for conforming programs.
If answer to 24.04 is no, report amount of collateral for other programs

Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the outset
of the contract?

Does the reporting entity non-admit when the collateral received from the counterparty falls below 100% ?

Does the reporting entity or the reporting entity’s securities lending agent utilize the Master Securities Lending Agreement (MSLA) to
conduct securities lending?

For the reporting entity's security lending program, state the amount of the following as of December 31 of the current year:
24.101 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2:

24.102 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2:

24.103 Total payable for securities lending reported on the liability page:

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the control
of the reporting entity or has the reporting entity sold or transferred any assets subject to a put option contract that is current in force? (Exclude
securities subject to Interrogatory 21.1 and 24.03.)

If yes, state the amount thereof at December 31 of the current year:

Yes[X] No[ ]

Yes[ ] No[ ] NA[X]
$
$

Yes[ ] No[ ] NA[X]
Yes[ ] No[ ] NA[X]

Yes[ ] No[ ] NA[X]

Yes[X] No[ ]

2521  Subject to repurchase agreements $ 0
25.22  Subject to reverse repurchase agreements $ 0
2523  Subject to dollar repurchase agreements $ 0
25.24  Subject to reverse dollar repurchase agreements $ 0
25.25  Placed under option agreements $ 0
2526  Letter stock or securities restricted as sale — excluding FHLB Capital Stock $ 0
25.27  FHLB Capital Stock $ 0
2528  On deposit with states $ 306,346
25.29  On deposit with other regulatory bodies $ 0
25.30  Pledged as collateral — excluding collateral pledged to an FHLB $ 0
25.31  Pledged as collateral to FHLB - including assets backing funding agreements $ 0
2532 Other $ 0
For category (25.26) provide the following:
1 2 3
Nature of Restriction Description Amount
$
Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ ] No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ] NA[X]
If no, attach a description with this statement.
Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the issuer,
convertible into equity? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of the current year: $
Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's
offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a
custodial agreement with a qualified bank or trust company in accordance with Section 1, lll - General Examination Considerations, F. Outsourcing
of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
28.01  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian's Address
Regions Bank 201 Milan Pkwy - 2nd FL, Birmingham, AL 35211
28.02  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the name,
location and a complete explanation
1 2 3
Name(s) Location(s) Complete Explanation(s)
28.03  Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year? Yes[X] No[ ]
28.04 I yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason
J.P. Morgan Chase Bank, 340 S Cleveland Ave Bldg 350, Regions Bank, 201 Milan Pkwy - 2nd FL, 08/01/2016 JP Morgan informed the Company that
Westerville, OH 43081 Birmingham, AL 35211 the platform used for the investment
portfolio is being discontinued
28.05  Investment management — Identify all investment advisors, investment managers, broker/dealers, including individuals that have the authority
to make investment decisions on behalf of the reporting entity. For assets that are managed internally by employees of the reporting entity,
note as such. ["...that have access to the investment accounts”, "... handle securities"].
1 2
Name of Firm or Individual Affiliation

15.2
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PART 1 - COMMON INTERROGATORIES

Sara McTigue |
Conning Asset Management U
BlackRock Financial Management, Inc. U

28.0597 For those firms/individuals listed in the table for Question 28.05, do any firms/individuals unaffiliated with the reporting entity

(i.e. designated with a "U") manage more than 10% of the reporting entity's assets? Yes[X] Nof ]
28.0598 For firms/individuals unaffiliated with the reporting entity (i.e. designated with a "U") listed in the table for Question 28.05, does
the total assets under management aggregate to more than 50% of the reporting entity's assets? Yes[ ] No[X]
28.06  For those firms or individuals listed in the table for 28.05 with an affiliation code of "A" (affiliated) or "U" (unaffiliated), provide the information
for the table below.
1 2 3 4 5
Investment
Management
Registered | Agreement
Central Registration Depository Number Name of Firm or Individual Legal Entity Identifier (LEI) With (IMA) Filed
107423 Conning Asset Management 549300IHNQOYDXR20U02 SEC DS
107105 BlackRock Financial Management, Inc. 549300LVXYIVJKE13M84 SEC DS
Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[ ] No[X]
If yes, complete the following schedule:
1 2 3

CUSIP Name of Mutual Fund

Book/Adjusted Carrying Value

29.2999 TOTAL

For each mutual fund listed in the table above, complete the following schedule:

1 2 3 4
Amount of Mutual Fund’s
Book/Adjusted Carrying
Name of Mutual Fund Name of Significant Holding Value Attributable to the
(from above table) of the Mutual Fund Holding Date of Valuation

Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.

1 2

3
Excess of Statement over Fair
Value (-), or Fair Value over

Statement (Admitted) Value Fair Value Statement (+)
30.1 Bonds 54,622,039 54,220,158 (401,881)
30.2 Preferred Stocks 0 0 0
30.3 Totals 54,622,039 54,220,158 (401,881)
Describe the sources or methods utilized in determining the fair values:
Fair market value of bonds were obtained from the Valuation Securities Manual of the NAIC. For those bonds where there were no fair values available in the
Valuation of Securities Manual, other sources were used, such as brokers valuations. Fair value for certain governmental securities. including Treasuries and
GNMA, are carried at amoritized value per statutory reporting requirements as outlined by the Valuation of Securities Manual.
Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D? Yes[X] No[ ]
If the answer to 31.1 is yes, does the reporting entity have a copy of the broker’s or custodian’s pricing policy (hard copy or electronic
copy) for all brokers or custodians used as a pricing source? Yes[X] No[ ]
If the answer to 31.2 is no, describe the reporting entity’s process for determining a reliable pricing source for purposes of
disclosure of fair value for Schedule D:
Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Investment Analysis Office been followed? Yes[X] No[ ]
If no, list exceptions:
OTHER
Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any? $ 264,664
List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.
1 2
Name Amount Paid
Insurance Services Office $ 186,447
Amount of payments for legal expenses, if any? $ 45
List the name of the firm and the amount paid if any such payment represented25% or more of the total payments for legal
expenses during the period covered by this statement.
1 2
Name Amount Paid
Owens Online $ 45
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any? $ 0
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures in
connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid

15.3




Annual Statementfor e year 2016 ofthe 1 OWeET Hill Select Insurance company

1.1
1.2
1.3

14
1.5
1.6

3.1
3.2

6.1

6.2

6.3

6.4

6.5

GENERAL INTERROGATORIES
PART 2 - PROPERTY & CASUALTY INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force? Yes[ ] No[X]
If yes, indicate premium earned on U.S. business only. 0
What portion of ltem (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit? 0
1.31 Reason for excluding:
Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in ltem (1.2) above. 0
Indicate total incurred claims on all Medicare Supplement insurance. 0
Individual policies:
Most current three years:
1.61 Total premium earned 0
1.62 Total incurred claims 0
1.63 Number of covered lives 0
Al years prior to most current three years:
1.64 Total premium earned 0
1.65 Total incurred claims 0
1.66 Number of covered lives 0
Group policies:
Most current three years:
1.7 Total premium earned 0
1.72 Total incurred claims 0
1.73 Number of covered lives 0
Al years prior to most current three years:
1.74 Total premium earned 0
1.75 Total incurred claims 0
1.76 Number of covered lives 0
Health Test:
1 2
Current Year Prior Year

2.1 Premium Numerator $ 0 0
22 Premium Denominator 20,917,871 23,208,387
2.3 Premium Ratio (2.1/2.2)
24 Reserve Numerator $ 0 0
25 Reserve Denominator 29,120,868 24,595,633
2.6 Reserve Ratio (2.4/2.5)
Does the reporting entity issue both participating and non-participating policies? Yes[ ] No[X]
If yes, state the amount of calendar year premiums written on:
3.21  Participating policies 0
322  Non-participating policies 0
FOR MUTUAL REPORTING ENTITIES AND RECIPROCAL EXCHANGES ONLY:
4.1 Does the reporting entity issue assessable policies? Yes[ ] NoJ[ ]
4.2 Does the reporting entity issue non-assessable policies? Yes[ ] No[ ]
43 If assessable policies are issued, what is the extent of the contingent liability of the policyholders? %
4.4 Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums. 0
FOR RECIPROCAL EXCHANGES ONLY:
51 Does the exchange appoint local agents? Yes[ ] No[ ]
52 If yes, is the commission paid:

521 Out of Attorney’s-in-fact compensation Yes[ ] No[ ] NA[]

522  Asadirect expense of the exchange Yes[ ] No[ ] NA[]
53 What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?
54 Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions, been deferred? Yes[ ] NoJ[ ]
55 If yes, give full information:
What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers’ compensation
contract issued without limit of loss?
The Company does not write workers' compensation contracts.
Describe the method used to estimate this reporting entity’s probable maximum insurance loss, and identify the type of insured exposures comprising
that probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer
software models), if any, used in the estimation process:
The company utilizes two computer models to estimate residential property PML's in Florida- Applied Insurance Research (AIR). Touchstone (Version
4.0) and Risk Management Solutions Inc.'s (RMS) Risklink (Version 15.0) model. These computer models simulate natural catastrophes and project
their expected losses. These models utilize the latest software technologies. meteorology findings. and structural engineering codes. These models
have been validated and have been used extensively throughout the insurance and reinsurance industry.
What provision has this reporting entity made (such as catastrophic reinsurance program) to protect itself from an excessive loss arising from the types
and concentrations of insured exposures comprising its probable maximum property insurance loss?
The Company has purchased excess catastrophe reinsurance through markets and the Florida Hurricane Catastrophe Fund to limit losses from these
types of loss. The Company has also purchased a multiple line excess of loss reinsurance contract on a per risk basis to cover its property business.
Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated
probable maximum loss attributable to a single loss event or occurrence? Yes[X] No[ ]

If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its

exposure to unreinsured catastrophic loss:
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71

7.2
73
8.1

8.2

9.1

9.2

9.3

94

9.5

9.6

111
11.2

121

12.2
12.3

12.4

12.5

12.6

GENERAL INTERROGATORIES
PART 2 - PROPERTY & CASUALTY INTERROGATORIES

Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract that includes a provision that would
limit the reinsurer’s losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or

any similar provisions)? Yes[ ] No[X]
If yes, indicate the number of reinsurance contracts containing such provisions. 0
If yes, does the amount of reinsurance credit taken reflect the reduction in quota share coverage caused by any applicable limiting provision(s)? Yes[ ] No[ ]
Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part, from any loss
that may occur on this risk, or portion thereof, reinsured? Yes[ ] No[X]
If yes, give full information
Has the reporting entity ceded any risk under any reinsurance contract (or under multiple contracts with the same reinsurer or its affiliates) for
which during the period covered by the statement: (i) it recorded a positive or negative underwriting result greater than 5% of prior year-end
surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss and loss expense reserves ceded greater
than 5% of prior year-end surplus as regards policyholders; (ii) it accounted for that contract as reinsurance and not as a deposit; and (iii) the
contract(s) contain one or more of the following features or other features that would have similar results:
(a) A contract term longer than two years and the contract is noncancellable by the reporting entity during the contract term;
(b) Alimited or conditional cancellation provision under which cancellation triggers an obligation by the reporting entity, or an affiliate of
the reporting entity, to enter into a new reinsurance contract with the reinsurer, or an affiliate of the reinsurer;
(c) Aggregate stop loss reinsurance coverage;
(d) A unilateral right by either party (or both parties) to commute the reinsurance contract, whether conditional or not, except for such
provisions which are only triggered by a decline in the credit status of the other party;
(e) A provision permitting reporting of losses, or payment of losses, less frequently than on a quarterly basis (unless there is no activity
during the period); or
() Payment schedule, accumulating retentions from multiple years or any features inherently designed to delay timing of the reimbursement
to the ceding entity? Yes[ ] No[X]
Has the reporting entity during the period covered by the statement ceded any risk under any reinsurance contract (or under multiple contracts
with the same reinsurer or its affiliates), for which, during the period covered by the statement, it recorded a positive or negative underwriting
result greater than 5% of prior year-end surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss
and loss expense reserves ceded greater than 5% of prior year-end surplus as regards policyholders; excluding cessions to approved pooling
arrangements or to captive insurance companies that are directly or indirectly controlling, controlled by, or under common control with (i) one or
more unaffiliated policyholders of the reporting entity, or (ii) an association of which one or more unaffiliated policyholders of the reporting entity
is a member where:
(a) The written premium ceded to the reinsurer by the reporting entity or its affiliates represents fifty percent (50% ) or more of the entire
direct and assumed premium written by the reinsurer based on its most recently available financial statement; or
(b) Twenty-five percent (25% ) or more of the written premium ceded to the reinsurer has been retroceded back to the reporting entity or
its affiliates in a separate reinsurance contract. Yes[ ] No[X]
If yes to 9.1 or 9.2, please provide the following information in the Reinsurance Summary Supplemental Filing for General Interrogatory 9:
(a) The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and statement of income;
(b) A summary of the reinsurance contract terms and indicate whether it applies to the contracts meeting the criteria in 9.1 or 9.2; and
(c) A brief discussion of management's principle objectives in entering into the reinsurance contract including the economic purpose to be achieved.
Except for transactions meeting the requirements of paragraph 31 of SSAP No. 62R, Property and Casualty Reinsurance, has the reporting entity
ceded any risk under any reinsurance contract (or multiple contracts with the same reinsurer or its affiliates) during the period covered by the
financial statement, and either:
(a) Accounted for that contract as reinsurance (either prospective or retroactive) under statutory accounting principles (“SAP”) and as a
deposit under generally accepted accounting principles (“GAAP”); or
(b) Accounted for that contract as reinsurance under GAAP and as a deposit under SAP? Yes[ ] No[X]
If yes to 9.4, explain in the Reinsurance Summary Supplemental Filing for General Interrogatory 9 (Section D) why the contract(s) is treated
differently for GAAP and SAP.
The reporting entity is exempt from the Reinsurance Attestation Supplement under one or more of the following criteria:
(a) The entity does not utilize reinsurance; or, Yes[ ] No[X]
(b) The entity only engages in a 100% quota share contract with an affiliate and the affiliated or lead company has filed an attestation
supplement; or Yes[ ] No[X]
(c) The entity has no external cessions and only participates in an intercompany pool and the affiliated or lead company has filed an
attestation supplement. Yes[ ] No[X]
If the reporting entity has assumed risks from another entity, there should be charged on account of such reinsurances a reserve equal to that
which the original entity would have been required to charge had it retained the risks. Has this been done? Yes[X] No[ ] NAJ[]
Has the reporting entity guaranteed policies issued by any other entity and now in force? Yes[ ] No[X]
If yes, give full information
If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 15.3 of the assets schedule, Page 2, state the
amount of corresponding liabilities recorded for:
1211 Unpaid losses $ 0
1212 Unpaid underwriting expenses (including loss adjustment expenses) $ 0
Of the amount on Line 15.3, Page 2, state the amount that is secured by letters of credit, collateral and other funds? $ 0
If the reporting entity underwrites commercial insurance risks, such as workers’ compensation, are premium notes or promissory notes
accepted from its insureds covering unpaid premiums and/or unpaid losses? Yes[ ] No[ ] NA[X]
If yes, provide the range of interest rates charged under such notes during the period covered by this statement:
1241 From %
1242 To %
Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium notes or
promissory notes taken by a reporting entity, or to secure any of the reporting entity’s reported direct unpaid loss reserves, including
unpaid losses under loss deductible features of commercial policies? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of current year:
12.61 Letters of Credit
12.62 Collateral and other funds 0
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131
13.2

13.3

141
14.2

143
14.4
145

15.1
15.2

16.1

171

18.1
18.2
18.3
18.4

GENERAL INTERROGATORIES
PART 2 - PROPERTY & CASUALTY INTERROGATORIES

Largest net aggregate amount insured in any one risk (excluding workers’ compensation): $ 300,000
Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a
reinstatement provision? Yes[ ] No[X]
State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic
facilities or facultative obligatory contracts) considered in the calculation of the amount. 2
Is the reporting entity a cedant in a multiple cedant reinsurance contract? Yes[ ] No[X]
If yes, please describe the method of allocating and recording reinsurance among the cedants:
If the answer to 14.1 is yes, are the methods described in item 14.2 entirely contained in the respective multiple cedant reinsurance contracts? Yes[ ] Nol[ ]
If the answer to 14.3 is no, are all the methods described in 14.2 entirely contained in written agreements? Yes[ ] No[ ]
If the answer to 14.4 is no, please explain:
Has the reporting entity guaranteed any financed premium accounts? Yes[ ] No[X]
If yes, give full information
Does the reporting entity write any warranty business? Yes[ ] No[X]
If yes, disclose the following information for each of the following types of warranty coverage:
1 2 3 4 5
Direct Losses Direct Losses Direct Written Direct Premium Direct Premium
Incurred Unpaid Premium Unearned Earned
1611 Home $ 0% 0% 0% 0% 0
1612  Products $ 0% 0% 0% 0% 0
16.13 Automobile $ 0% 0% 0% 0% 0
16.14 Other* $ 0% 0% 0% 0% 0
* Disclose type of coverage:
Does the reporting entity include amounts recoverable on unauthorized reinsurance in Schedule F-Part 3 that it excludes from Schedule F-Part 5. Yes[ ] No[X]
Incurred but not reported losses on contracts in force prior to July 1, 1984, and not subsequently renewed are exempt from inclusion
in Schedule F-Part 5. Provide the following information for this exemption:
17.11 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5 $ 0
17.12 Unfunded portion of Interrogatory 17.11 $ 0
17.13 Paid losses and loss adjustment expenses portion of Interrogatory 17.11 $ 0
17.14 Case reserves portion of Interrogatory 17.11 $ 0
17.15 Incurred but not reported portion of Interrogatory 17.11 $ 0
17.16 Unearned premium portion of Interrogatory 17.11 $ 0
1717 Contingent commission portion of Interrogatory 17.11 $ 0
Provide the following information for all other amounts included in Schedule F-Part 3 and excluded from Schedule F-Part 5, not included above.
17.18 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5 $ 0
17.19 Unfunded portion of Interrogatory 17.18 $ 0
17.20 Paid losses and loss adjustment expenses portion of Interrogatory 17.18 $ 0
17.21 Case reserves portion of Interrogatory 17.18 $ 0
17.22 Incurred but not reported portion of Interrogatory 17.18 $ 0
17.23 Unearned premium portion of Interrogatory 17.18 $ 0
17.24 Contingent commission portion of Interrogatory 17.18 $ 0
Do you act as a custodian for health savings accounts? Yes[ ] No[X]
If yes, please provide the amount of custodial funds held as of the reporting date. $ 0
Do you act as an administrator for health savings accounts? Yes[ ] No[X]
If yes, please provide the balance of the funds administered as of the reporting date. $ 0
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FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1 2 3 4 5
2016 2015 2014 2013 2012
Gross Premiums Written (Page 8, Part 1B, Cols. 1,2 & 3)
1. Liability lines (Lines 11.1,11.2, 16, 17.1, 17.2, 17.3, 18.1, 18.2, 19.1, 19.2 & 19.3, 19.4)..... | ovevvrrrrrercinrriinnes | cevreerinresinesinnenines | ceevesresiesssssssessess | onensnessssesssnsssssnness | sosessssnsssssssneessnes
2. Property lines (LINeS 1,2, 9, 12, 21 & 26).......cvvemmrverermreerneeeseeeneesseesseessessssssssssessesssssees | senssessscees 364,450 | ..ovoeenes 439,110 | oo 447512 | oo 459,715 | oo 487,286
3. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27).......cccccovvvrmevrrrerrrereenceirnnnnen | veonee 105,023,614 | ...... 121,491,653 | ...... 129,589,548 | ...... 142,040,724 | ...... 108,131,855
4. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34)...
5. Nonproportional reinsurance lines (Lines 31, 32 & 33).......cocveurerrinirnereenrineineierieeiseiseieenns
B, TOAl (LINE 35)...uurirrirrireieieieie st
Net Premiums Written (Page 8, Part 1B, Col. 6)
7. Liability lines (Lines 11.1, 11.2, 16, 17.1, 17.2,17.3,18.1, 18.2, 19.1, 19.2 & 19.3, 19.4)..... | coveoevvrmrrirerrierrines | crvveieerinressssienenes | coverienessesinnsssenss | ceesmeniesesnsssesssens | sevssessssesssessenenesnns
8. Property lines (LiNeS 1,2, 9, 12, 21 & 26).......vvurrereeererieceenineessessseessssssssssssesssssssess | sorseessneees 109,333 | oo 122,611 | oo 93170 | 59,357 | e 138,295
9. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)... . 18,751,786 | ........ 23,429,546 5,152,887
10. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34)........cccereverrerrnererrrrinneerneiins | seeveeeesssssesessessins | eoneessnensssessssesssnnesss | senesssmsssssssssnssssnsss | sessmessssssssssnssssnns | sesssnsessesssnnesssssssnns
11. Nonproportional reinsurance liNes (LINES 31, 32 & 33).......curriuriiirrinriniieierinineieneesnnines | crenississesenssissinenees | onereesssesssssesenessnnes | oorsnssnssssssssssssssnssns | seesersessasssssssssessanss | sossssssnssessessanesssne
12, TOLAI (LINE 35)..vouuveueverreereeeseeeseeeseesssesssseesseesssseseessssesssesessssssssesssesssssesssassssassssessssassssnns | sessnees 18,861,119 | ........ 23,552,157 | ........ 22,059,918 | ........ 13,633,152 | .......... 5,291,182
Statement of Income (Page 4)
13. Net underwriting gain (I0SS) (LINE 8).........cuurrvmrrmrrieirieirinirierisriessisssiessiessessessiesssssseessssses | crenenens (7,035,989) | ......... (5,919,814) | .......... 1,712,940 | ......... 3,843,269 | ......... (8,789,120)
14.  Net investment gain (10SS) (LINE 11).....ccuucverrrumereririeeierisesisesisessssesssesssessssesssesssssesns | eeveenens 1,067,304 | .........c.. 892,654 | ............. 571,101 | oo 119,766 | .......... 2,801,136
15, Total Other INCOME (LINE 15)......cuuivmieriiriiiniiineieiieeiiesisssisssssssssssssssessssssesssessssssssssssssessses | soosesesssssssssssssssnssns | oesssesssesssesssnsssesssess | chinesssessnsssssssesssessns | ressessessnessessesses | sessesssessessnssnsssnees
16.  Dividends t0 POIICYNOIAETS (LINE 17).....ceuuuieiererieienieneireiieeieeensie s ssesessesessesssssssssssssessesens | sessesssssssssessessesssnes | ressessessassssssssessases | essessnsssssssssessassnsns | seesessessassasssssessessas | sesessessssssessessassansnne
17. Federal and foreign income taxes incurred (LiNe 19).........cveeeeeneneneeneneeeeneineens | crnenene (2,282,569) | ......... (1,759,529) | ..ccovvvnnee 926,165 | ..ocoovevnnes 528,992 | ............ (640,956)
18, NetinCOme (LINE 20).......cccurvrmrrereeirerireesierissesiesessessessssesssessssessssesssesssssessssssssssssssses | nesesnns (3,686,120) | ......... (3,267,631) | ..ovceee. 1,357,876 | .......... 3,434,043 | ........ (5,347,028)
Balance Sheet Lines (Pages 2 and 3)
19. Total admitted assets excluding protected cell business (Page 2, Line 26, Col. 3).......cccccocee | evenee 77,426,079 | ........ 72,467,593 | ... 77,280,155 | ........ 76,196,711 | ........ 57,387,328
20. Premiums and considerations (Page 2, Col. 3):
20.1 In course of COlIECHON (LINE 15.1)...ccuvuiueierereireinirnreneieisesneessiseesessessssesseessssssnsssssees | vveneenns 5,036,971 | .......... 5,715,466 | .......... 6,235,032 | .......... 7,334,457 | .......... 5,396,200
20.2 Deferred and N0t YEt AUE (LINE 15.2)......c.vuiiiuriiiniineireieieeinsieinesiesinsesessesssssiseens | soneineseesssnssssenessess | resiessssinsssssssessnses | testssenessessessestsssneens | seeessessassnsssessessessns | sesesssssnesessessassnssnns
20.3  Accrued retrospective premiums (LINE 15.3).......cc.viumruirmmiuieieeieisneessessssessessseens | coerisesssesssesinsssssssens | coenessesenessnessessesss | resesssessnessessesses | seesmessnessnesssessnssnees | soeseessessessessenens
21. Total liabilities excluding protected cell business (Page 3, Line 26). . 47,337,921 | ....... 42,831,870 | ........ 44,269,467 44,799,695 | ........ 38,145,470
22. L0SSES (PAGE 3, LINE 1)...cureeucrirceircrireieriresiesisessessssessesss e ssessssesssesssssesssssssssssnens | seveeons 13,949,438 | .......... 8,879,389 | .......... 6,623,709 | .......... 9,073,451 | .......... 8,658,794
23. Loss adjustment expenses (Page 3, LiNE 3)......cocureieriurrenirneineireieeneineeseesssseeseeessessssssens | seeeeneens 2,990,693 | ......... 1,478,755 | ......... 1,112,634 | ......... 1,561,745 | ........ 1,086,727
24. Unearned premiums (Page 3, Line 9)....... 12,180,737 | ........ 14,237,489 | ........ 13,893,719 9,588,639 .3,284,935
25. Capital paid up (Page 3, LiNES 30 & 31).....ccuirrrerecierineesieresesiseessessssessssensssesssens | veeseseseons 100,000 | ..coovnecne 100,000 | ..o 100,000 | ..o 100,000 | ..o 100,000
26. Surplus as regards policyholders (Page 3, LiN 37).......ccueuuerneeeeereeneenensernesennenns | sovenens 30,088,158 | ........ 29,635,723 | ........ 33,010,688 | ........ 31,397,016 | ........ 19,241,858
Cash Flow (Page 5)
27. Net cash from 0perations (LINE 11).......cc.reeurrirreinerirrminerierieseieseeseessseessessseessseesees | sveenens (3,855,802) | ......... (4,023,030) | ..ovvevneer 771,609 | .......... 7,264,880 | ....... (13,020,902)
Risk-Based Capital Analysis
28. Total adjusted Capital.............ouwuerrieriririieiieier s | e 30,088,158 | ........ 29,635,723 | ........ 33,010,688 | ........ 31,397,016 | ........ 19,241,858
29. Authorized control level risk-based Capital...........ccoeurrrrenininereneeeeesesee e | e 4,993,266 | .......... 5,090,197 | .......... 3,574,937 | .......... 3,541,294 | ......... 3,582,333

30.
31.
32.
33.
34.
35.
36.
37.

38

39.
40.
41.

42.
43,
44,
45

46.
47.
48.
49.
50.

Percentage Distribution of Cash, Cash Equivalents and Invested Assets

(Page 2, Col. 3) (Item divided by Page 2, Line 12, Col. 3) x 100.0

BONAS (LINE 1)..eueuiciiiieieie ittt
StOCKS (LINES 2.1 & 2.2)....ccuuviurerrirrinrieriseeiseetisstssesse b st
Mortgage loans on real estate (LINES 3.1 & 3.2)......curiirieneircieinireieseeeise e
Real estate (LINES 4.1, 4.2 & 4.3).......coiieenenese et ssenen
Cash, cash equivalents and short-term investments (LN 5)........c.ccccveuuereerierierinerierienen:
CoNtract 08NS (LINE B).......cuuevurerriiieireriniieieieessissi st
Derivatives (Line 7)
Other invested assets (Line 8)......
Receivables for securities (Line 9)
Securities lending reinvested collateral assets (Line 10)
Aggregate write-ins for invested assets (Line 11).....
Cash, cash equivalents and invested assets (Line 12)
Investments in Parent, Subsidiaries and Affiliates
Affiliated bonds (Sch. D, Summary, Line 12, Col. 1).....
Affiliated preferred stocks (Sch. D, Summary, Line 18, Col. 1)
Affiliated common stocks (Sch. D, Summary, Line 24, Col. 1)......cccocurrvrmrrernrrirerincrircrenenens
Affiliated short-term investments

(subtotals included in Schedule DA, Verification, Column 5, Line 10).........ccccovvrvernrrnieenes
Affiliated mortgage loans on real estate....
All other affiliated
Total 0f abOVE INES 42 10 47 ...

Total investment in parent included in Lines 42 to 47 @bOVe...........ccoeververreereeneereenieeines
Percentage of investments in parent, subsidiaries and affiliates to surplus
as regards policyholders (Line 48 above divided by Page 3, Col. 1, Line 37 x 100.0)...........
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FIVE-YEAR HISTORICAL DATA

(Continued)
1 2 3 4 5
2016 2015 2014 2013 2012
Capital and Surplus Accounts (Page 4)
51. Net unrealized capital gains (I0SSES) (LINE 24)..........cccrvierierieriirerirerireireereeresiresesesesesisenes | sererenerene 254,148 | .......... (150,694) | ............. 110,041 | oo 8,017 | oo
52. Dividends to SIOCKNOIAETS (LINE 35)........ccuiuiereireriiireieieisieisesiesissisesessssssssseesssssssinesssins | sessssssesessesssssessesss | comessssnssnsenessessessnes | sessnsssesessessnssnssens | ressessessssssseessesseses | ressessnsssessessessnssnsens
53. Change in surplus as regards policyholders for the year (Line 38)...........c.cveveevrererernerirernes | vererererenes 452,435 | ......... (3,374,965) | .......... 1,613,672 | ........ 12,155,158 | ......... (1,238,646)
Gross Losses Paid (Page 9, Part 2, Cols. 1 & 2)
54. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3, 18.1, 18.2, 19.1, 19.2 & 19.3, 19.4)..... | ccovvvurmrvrrncrimmmrrinecns | corrrrerirerennerinesennes
55. Property lines (Lines 1,2, 9, 12, 21 & 26) 26,550 | ... ...81,485
56. Property and liability combined lines (Lines 3, 4, 5, 8,22 & 27).......coeueerruneerreneenereieineines | coveenes 45244704 | ... 45,113,776
57. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34).......ccovevurernerenernereienniens | erneeesesniesesessienes | seesnessssesssssssnenies | soesssmessessssssssssses | nemsessssesssnessssnnsss | sroeesssessssessssneesscns
58.  Nonproportional reinsurance liNes (LINES 31, 32 & 33)........cuururireririerieeierieeiesiesienis | sresresssessessesssesees | conmienmsssmessnsssnsssnsss | serssesssesssessessenssees | cronmrssssssmssesssesssenses | ooesssessnsssssssnsssnnssns
59, TOtal (LINE 35)...uuvvurrerrrieerirriiieriisesiecssesss st ssesssssesssssssesssnnnns | seenees 45,271,254 | ....... 45,195,261 | ........ 40,257,306 | ........ 36,879,786 | ........ 37,370,233
Net Losses Paid (Page 9, Part 2, Col. 4)
60. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2, 17.3, 18.1, 18.2, 19.1, 19.2 & 19.3, 19.4)..... | covvverrrrennrerrmreinnees | cevrmerirseesneesnnessnes | soeesneesssesssnssssssessns | nnessssssnessnssssansens
61. Property lines (Lines 1,2, 9, 12, 21 & 26) ..7,965 26,797 ....10,333
62. Property and liability combined lines (Lines 3, 4, 5, 8,22 & 27).......covvvvrrernernenereininnnns | coveene 10,425,652 | ........ 14,226,994 5,830,052
63. All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34).......cccvivemrrrnerinrennseeinnniees | ernesesessiessssesinees | seessnessssesssessssssses | sressssssssesssesssssssns | nessnessssssssnsssssnesss | coomessnssssnssssnessncns
64. Nonproportional reinsurance liNes (LINES 31, 32 & 33)......c.uuuririririiieesiseieissiesis | seeseeseesssesssessesees | connisnnssssessssssssssnsss | sosssesssssssessessssssens | cronsssnsssesssesssessesses | ooesssesssssssessnssassnns
85, TOtal (LINE 35).....vvuererrirerireciieeieesiecsessseess sttt ssssssessssssssesssnnns | seesens 10,433,617 | ........ 14,253,791 | ...... 11,280,051 | .......... 5,840,385 | ........ 13,751,127
Operating Percentages (Page 4)
(Item divided by Page 4, Line 1) x 100.0
66. Premiums €ared (LINE 1).......coiuriiiiririneseiesessiseise st ssessesssssessessenis | seeessessnsenees 100.0 | oo 100.0 | oo 100.0 | oo 100.0 | oo 100.0
67.  LOSSES INCUITEA (LINE 2)....vuuiveeieiiiiiciieies st | eeseesnessnessees T4 | e T1A | 49.7 | s 86.5 | v 113.9
68. L0SS eXpenses INCUITED (LINE 3).......euiurimieiireieiiniineteieesssissise e sese st ssssssssssssins | soessssisessessenes 193 | i 142 | e 10.9 | v 454 | o 27.2
69. Other underwriting expenses iNCUMEd (LINE 4)..........cveuereerierericrierieriresiresisesieesesnees | cesneesneesneesnees 40.2 | oo 401 | e 29.7 | e (CL ) | 46.4
70.  Net underwriting gain (10SS) (LINE 8).......cueuurerrreireireiriineineieieeieeiseine s sssseseesessenses | eesssssssenenes [CRTG) 1 [VAS5) 1 9.6 | e 53.2 | v (87.5)
Other Percentages
71.  Other underwriting expenses to net premiums written (Page 4, Lines 4 + 5- 15
divided by Page 8, Part 1B, Col. 6, Line 35 X 100.0)..........ceverurrrmrrerreirrimreensseemeessenssnenes | sevesnresssenesnn 446 | s 395 | s 23.9 | e [CE ) E— 88.1
72. Losses and loss expenses incurred to premiums earned
(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0).........uvveuererreerermeeerneesmeeessensnens | severeeseseesnes 934 | s 85.4 | oo 60.6 | .o 1319 | e 1411
73.  Net premiums written to policyholders' surplus (Page 8, Part 1B,
Col. 6, Line 35, divided by Page 3, Line 37, Col. 1 X 100.0)........cvumremmmirmreenerirmrerinereninens | eereerereeenens! 62.7 | v 795 | ) 66.8 | ..o A3 | s 27.5
One Year Loss Development (000 omitted)
74. Development in estimated losses and loss expenses incurred prior
to current year (Schedule P, Part 2-Summary, Line 12, Col. 11)......ccovumrrmrinreniinnieiiniis | cevervneienenns 3,065 | .o 5,379 | v 247 | o [(10) 1 — 3,222
75.  Percent of development of losses and loss expenses incurred to policyholders' surplus
of prior year-end (Line 74 above divided by Page 4, Line 21, Col. 1 X 100).......ccccuuurerrmeneenes | covmrrreereerennnns 10.3 | v 16.3 | s 0.8 | oo (U< RO 15.7
Two Year Loss Development (000 omitted)
76. Development in estimated losses and loss expenses incurred 2 years before the
current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12).......cccccovvmmiins | verrvrverinnens 8,457 | oo 5614 | oo 1,034 | oo 3,522 | oo (1,847)
77. Percent of development of losses and loss expenses incurred to
reported policyholders' surplus of second prior-year end
(Line 76 above divided by Page 4, Line 21, Col. 2 X 100.0)......cuuvvrimrenimmmmmmesnnmsnsresssisssnins | seressenesseennes 19.6 | oo 17.9 | i 54 | i 172 | i (11.2)
If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure requirements of
SSAP No. 3, Accounting Changes and Correction of Errors? Yes[ ] No[ ]

If no, please explain:
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Annual Statementfor e year 2016 ofthe 1 OWeET Hill Select Insurance company

SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES
SCHEDULE P - PART 1 - SUMMARY

($000 Omitted)
Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols.1-2) | Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1. PrOM e | oo, ) 0.9, R ) 0.9, ) 0.0, O SR (1) [— I V1 SOOI ORI RTINS I 36 | ... XXX.......
2. 2007 | v 89,043 | .......... 46,510 | ........... 42,533 | ....... 18,223 | .cooouves 4,809 | ... 175 | s 282 | s 894 | .o 133 | e 535 | s 15,068 | ...... XXX.oone
3. 2008........ | covereenn. 78,754 | .......... 53,466 | ........... 25,288 | ........ 24126 | ....... 14,375 | s 1,634 | s 875 | v 1,795 | s 695 | .o 221 | s 11,611 | ... XXX.ooon.
4. 2009........ | . 106,441 | ........... 81,538 | ........... 24,903 | ........ 34115 | ... 16,531 | .......... 2,890 | .......... 1,049 | .......... 2454 | ... 1,003 | .. 531 | s 20,785 | ...... XXX.......
5. 2010 | v 104,444 | ......... 69,917 | ... 34,527 | ... 39,401 | ... 17,045 | ... 5428 | ... 1,269 | .......... 2,551 | s 1,241 | s 733 | s 27,824 | ... XXXeoooone
6. 2011 | e 95,865 | ........... 67,868 | .......... 27,998 | ........ 32,005 | ........ 15,011 | v 4,156 | .......... 1,537 | oo 2,346 | oo, 915 | v 809 | .. 21,044 | ...... XXX..oon.
7.0 2012 | s 104,831 |.......... 94,783 | .......... 10,048 | ........ 35692 | ... 26,367 | .......... 1,722 | 961 | .o 2,602 | .......... 1,594 | s 373 | s 11,005 | ...... XXXeoooone
8. 2013 | v 124,989 | ......... 117,760 | ....cooeee. 7,229 | ... 33,555 | ........ 25545 | ... 2,065 | .......... 1,382 | v 2492 | ... 1,675 | v 355 | e 9,511 | ... XXX.......
9. 2014 | v 134,578 | ......... 116,823 | .......... 17,755 | ........ 41,556 | ........ 33,958 | .......... 3,051 | e 2,510 | .o 3,456 | ... 2,558 | oo 585 | .o 9,037 | ...... XXXeooone
10. 2015 | e 126,715 | ......... 103,506 | ........... 23,208 | ....... 40,768 | ....... 31,579 | .o 2,934 | ... 2,236 | oo 3,463 | .......... 2,488 | ..o 423 | e 10,863 | ...... XXX.......
11, 2016.ccees | e 112,508 | ......c.... 91,590 |..ccocoe.. 20,918 | ....... 27,588 | ....... 19,976 | .. 1131 [ 873 | o 3,416 | ..o, 2,293 | e, 154 | s 8,992 | ... XXXeoerne
12. Totals....... | ceeeenee XXX ooroee | e XXX oroee | e XXX vooiee | v 327,030 | ...... 205,161 | ........ 26,190 | ........ 12,977 | ... 25469 | ........ 14,685 | .......... 4718 | ........ 145,866 | ...... XXX
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation| Expenses | Directand
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
10 PrO | i85 | B8 | i | e | e | i3 | i [ | 3 | e | e | e 19 [ XXX...o..
2. 2007 ... | v | e [ | e | e | e | s | s | e | oo | e | o0 [ XXXeooone
30 2008.... | ceoreerrierirenien [ erreerienienies | e | e | e | e | nesiessesienies | sssessensessnns | oneenessesnne | seeeeneeenssnnssnns | csssnssnssnenes | eeeeseneneenendd | eevens XXX.......
4. 2009.... | coovereeenBT [ e | v | e | e | [ | | cnnd. | e | o] [ 43| XXXeovoone
5. 2010 | creerereneB02 | e 156 | s [ | 88 | 24 | | s | B8 | AT |3 | 762 | XXX.......
6. 2011 | o319 | B0 | 1 i |l 7T | 28 | ] | | 80 | 18 | i | 363 XXXeooone
7. 20120 | o199 | i 70 | B2 |21 | 18 | B | T |3 | 19 |7 | D | 200 | XXX.......
8. 2013... | 1,344 | 804 | 34T | 193 | 132 | e 7O | | 28 | 132 |l T 1T ] 1,034 XXX..oon.
9. 2014 | 1129 | 485 | 918 ] 395 | 190 | 86 | 107 | 6| 227 ] 10T | B8 | 145 XXX.ooon.
10. 2015.... | cee. 3,389 | oo 890 | .o 2,660 | ..o 680 | .o 600 | .covvrennee 158 | s 310 | e 79 | v 695 | .. 181 | s 137 | e 5,668 | ... XXX.......
11. 2016.... | cceenns 7,218 | s 4111 | e 7,563 | ..cooen: 4,397 | oo 509 | oo 231 | e 850 | .o 490 | .....c... 1,031 | s 547 | oo 195 [ 7,394 | ... XXXeooone
12. Totals...]| ....... 14,522 | ......... 6,445 | ....... 11,562 | ......... 5690 | ... 1,623 | oo 602 | ... 1,316 | oo 641 | ..., 2,238 | oo 943 | o 412 | ........ 16,940 | ...... XXX.oeone
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
Loss Participation Expenses
Expense Percentage
1. Prior..
2. 2007.
3. 2008.
4. 2009. | ...
5. 2010.
6. 2011.
7. 2012, ...
8. 2013.
9. 2014.
10. 2015.
11. 2016.
12. Totals

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements, which will reconcile Part 1 with Parts 2 and 4.
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Annual Statementfor e year 2016 ofthe 1 OWeET Hill Select Insurance company

SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End (3000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 11 12
Years in
Which
Losses Were One Two
Incurred 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 Year Year
1. Prior....| e, [SLE 0 663 | ..o 526 | .cviennn 604 |......... (3,834) | ......... (4,225) | ......... 4,225) | ......... (4,220) | ......... 4,215) | ......... (4,168) | ..ovvvee 46 | .o, 52
2. 2007.... | ... 13,556 | ........ 14,221 | ... 14,132 |........ 14171 | ... 14,326 |........ 14,316 | ........ 14,287 |........ 14,304 |........ 14,307 |........ 14,307 | .o LI 4
3. 2008....|........ XXXovo [ e 11,530 | ........ 11,216 |........ 10,214 |........ 10,118 |........ 10,345 |........ 10,380 | ........ 10,376 | ........ 10,516 |........ 10,511 | oo ()] — 135
4. 2009.... | ........ XXX oo [ e XXXKeeooe [ e 16,199 |........ 18,196 |........ 18,818 |....... 19,358 |........ 19,286 | ........ 19,241 |...... 19,443 | ... 19,464 | ..o 22 | i 223
5. 2010.... | ... XXX oo [ e XXXKevoo [ e XXX oo [ e 23,097 |........ 24,695 |........ 24,641 | ... 24,931 | ... 25311 | ........ 27,070 |........ 27,225 | ... 156 | .ocooenene 1,915
6. 2011........... XXX eooon | e XXXKevow [ e XXX oo | e ) .9, G 14,496 |........ 17,406 |........ 17,482 |........ 18,055 |........ 19,49 |........ 19,935 | .o 439 | ... 1,880
7. 2012, | XXXeoooo | e XXXKevoo [ e XXX oo [ e XXXoooo | v XXX oo [ e 10,009 |......... 9,650 |.......... 9,818 |........ 10,381 |........ 10,274 | ... (107) | v 456
8. 2013... ... XXX oo [ e XXXKevowe [ e XXX oo [ i XXXevooe s XXX oo [ e XXX oo | e 8,600 |.......... 7,753 | .o 9,007 |.......... 9,666 |............. 660 |........ 1,913
9. 2014... ....... XXXeooo | e XXXKevoo e XXXeooo | v XXX | v XXX oo | e XXX | e XXX oo | v 9,591 | ..o 9,603 |.......... 9470 | .o (K E— (120)
10. 2015.... | ........ XXXovo [ e XXXeoioe | v XXXvo [ e XXXovo [ e XXXovoe [ e XXXovo [ e XXXeovoe [ v XXXovo e 13,085 |........ 15,042 |......... 1,986 |........ XXX.....
11. 2016.... | ........ XXXovo | e XXXoow | v XXXovo | e XXXooo | e XXXooo | v XXXooo [ e XXXoooo | v XXXooo [ e XXXeoooo | v 14,779 |...... XXX | v XXX.....
12. Totals..... | ... 3,065 | ......... 6,457
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 11 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 Payment Payment
1. PHOL.w.. | oo, 000...... | corrrrrre 279 | oo ATV 699 |......... 4,027 | ......... 4,251) | ... 4,233) | ......... (4,228) | ......... 4,222) | ......... (4,186) | ........ Do o O B XXX.....
2. 2007.... 0 oo 8,767 |....... 12,401 |........ 13,361 |........ 13,448 |........ 14,092 |........ 14,116 |...... 14197 | ... 14,304 |........ 14,307 |........ 14,307 |........ XXX oo [ e XXX.....
3. 2008.... ... XXX oo | i 7426 | ... 9,380 |.......... 9,473 | .. 9,646 |........ 10,081 |...... 10,135 |........ 10,178 |....... 10,511 |....... 10,511 |........ XXXeooo [ e XXX.....
4. 2009.... ....... XXXeoooo | e XXXKevoo e 10,639 |........ 15,055 |....... 17,098 |........ 18,347 | ... 18,771 | ... 19,085 |........ 19,356 |........ 19,424 | ... XXX oo [ e XXX.....
5. 2010... | ccovne XXXovoe [ e XXXeoioe | v XXXovoe [ e 12,686 | ........ 19,435 |........ 21,395 |........ 22,277 | ........ 24,09 |........ 25,858 | ........ 26,515 |........ XXXeoioe [ v XXX.....
6. 2011... | .. XXXovoe [ e XXX oo | e XXXovoe [ e XXXoow [ e 10,491 |........ 14,749 | ... 15,042 |........ 16,779 |........ 18,508 |........ 19,613 |........ XXXeoioe [ v XXX.....
7. 20120 | e XXXvo [ e XXXeoios | v XXXovoe [ e XXXeoios | v XXXeovoe [ oo 8,114 | ... 8,644 | ... 9,504 |.......... 9,927 |........ 10,086 | ........ XXXeovoe [ v XXX.....
8. 2013... .. XXXovoe [ e XXXooios | v XXXovoe [ e XXXeoios | e XXXoooe [ e XXX oo [ e 5548 |.......... 7,344 | ... 8,193 | ..o 8,693 |..... XXX [ v XXX.....
9. 2014...|....... XXXovoe [ e XXXooios | v XXXovoe [ e XXXeoios | e XXXeoooe [ v XXXeovos | e XXXeovoo | v 5977 | 8,401 |.......... 8,139 |........ XXXeovoe | e XXX.....
10. 2015.... | ........ XXXovo [ e XXX | v XXXovoe [ e XXXooios | e XXXoooe [ e XKoo | e XXXeoooe [ s XXXeooon | v 8,119 | .. 9,888 |........ XXX [ e XXX.....
11. 2016.... | ........ XXXooo | e XXX | e XXXooo | e XXX | e XXXoooo | e XXX | e XXXoooo | v XXXooo [ e XXX | e, 7,869 |........ XXXooooo | e, XXX.....
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10
Years in
Which
Losses Were
Incurred 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016
1. PrOM s | e 539 | 120 | oo 12 | e (L)) 04 | oo | e | s | s | s
2. 2007 | e 1,017 | s 492 | 415 | o (G 0 B4 | o | s | s | e | e
3. 2008.........| oo ). 0, SO R 2,321 | e 1,498 | .o 214 | e, {C ) I 12 | s | e | e | e
4. 2009.........| ccoreenn ). 0, GO R ). 0, GO R, 1,386 | .overrrinenns 972 | o 448 | .o 132 | e BT | e | e | e
5. 2010 | e XXX | e XXX oo | e )%, 0 SO IR 3,915 | 978 | oo 306 | .o 511 | e 22 | T | e
6. 2011 | e ) .0, GO N ) 0.0, GO IR )%, 0, GO ISR ) 0.0, GO IR, 1,485 | oo 292 | 218 | o 39 | 171 | e 9
7. 2012.i | e XXX eovevoes | e XXX | e )%, 0, SO ISR XXX | e D00 SO IR 553 | e 328 | 44 | 221 | oo 46
8. 2013, | v )00, SO N )%, 0, SO N )., GO ISR )00, SO IR )00, GO IS XXXKeorveee | s, 328 | e 152 |, 356 | o 172
9. 2014 | XXX v | e )99 RN )99, RN )99 G )99 RN XXX v | e XXX 2,807 | e 613 | o 584
10. 2015 | e ) %0, GO R )%, 0, GO IR )00, SO ISR )00, GO ISR )00, GO IR XXX v [ rrreece XK e e XK [ e 2,022 | .o 2,212
1. 2016, | e .9, NS IR ), 9.0, NS R D39, S D, 3.9, SO D09, SO [ ) 9,9, SO ) 9,0, SO ) 9,0, SO D9, SO 3,526
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Annual Statementfor e year 2016 ofthe 1 OWeET Hill Select Insurance company

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

1 Gross Premiums, Including Policy and 4 5 6 7 8 9
Membership Fees Less Return Premiums Dividends Paid Finance and | Direct Premiums
and Premiums on Policies Not Taken or Credited Direct Losses Service Written for
2 3 to Policyholders Paid Charges Federal Pur-
Active | Direct Premiums | Direct Premiums on Direct (Deducting Direct Losses | Direct Losses | notlIncluded | chasing Groups
States, Etc. Status Written Earned Business Salvage) Incurred Unpaid in Premiums | (Incl. in Col. 2)
1. Aabama........ccooonivvniinnns AL|...N
2. . ..N
3. AnzOna.....oeeeeieeel AZ N
4. Arkansas.......ccooene AR | L N
5. California........cccocoserereen. CA | .o N
6. Colorado......c..cceorrrrrrrnrennnn.CO | o N
7. Connecticut. ..N
8. Delaware.......cccccoouevnennn . DE| o N
9. District of Columbia............ DC|..N
10.  Florida......cccovvvvevrerneineines FL|...L
11.  Georgia
12.  Hawai.
13.  Idaho...
14.  llinois..
15.
16.
17.  Kansas....
18.  Kentucky
19.  Louisiana.
20.
21.  Maryland
22. Massachusetts
23.  Michigan..
24.  Minnesota....
25, Mississippi
26.  Missouri
27.  Montana..
28.  Nebraska.
29.
30. New Hampshire
31. New Jersey
32. New Mexico.
33.  New York
34.  North Carolina.
35.
36.
37.
38.
39.
40.
41.
42.  South Dakota..
43. Tennessee..
44,
45,
46.
47.  Virginia
48.  Washington
49.  West Virginia...
50.  Wisconsin
51. Wyoming
52.  American Samoa.
53.
54.
55.  US Virgin Islands
56.  Northern Mariana Islands...MP
57. Canada
58.  Aggregate Other Alien
59. Totals
58001.
58002.
58003.
58998. Summary of remaining write-ins for
Line 58 from overflow page XXX | e [0 R [0 [0 TR [0 RN [0 R [0 [ (0 IO 0
58999. Totals (Lines 58001 thru 58003+
Line 58998) (Line 58 above) XXX | e (O [ (O P [ P (O P (O P (O] [P (0] [P 0
(@)  Insert the number of "L" responses except for Canada and Other Alien.

(L) -Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Explanation of Basis of Allocation of Premiums by States, etc.

Premiums are allocated based on location of risk.
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Annual Statement for the year 2016 of the Tower Hill Select Insurance Company
SCHEDULE Y — INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY

GROUP PART 1 —ORGANIZATIONAL CHART

Insurance Related
Organizations

Tower Hill Group of Companies

96

1
1 1 1 1 1 | 1 1 1
Tower Hill Insurance Holdings Tomoka Re Intermediaries Three Puddes, LLC Tower Hill Claims Srvc 11, Inc. Tower Hill Claims Mgmt I1, Inc. Orange Grove Holdings, LTD Tower Hill Insurance Group I, Dixiana :::\: i;ﬁ;;j;;i"gs e Dixiana Properties LLC
Huc FEIN 59-3641974 HLLC FEIN 26-3299830 FEIN 26-3299872 Bermuda Inc. o FEIN 27-0897761
CEIN 46.2260743 FL C Corp. DM 100% FL'S Corp. KY S Corp. PRC45.3% FEIN 26-3299778 KY LLC
WJS & PAS 100%* WIS & PAS 100%* WIS & PAS 100%* WIS & OGREP 18% FLS Corp. WIS 80% WIS 100%
WIS 48.6% WIS 90.6% DMS 10%
PAS 50.0% SFT 6.4% SFT 10%
5
pemL.4% Tower Hill Claims Srvc, LLC Bluegrass Ins. Mgmt., LLC DMS 3%
FEIN 27-0867632 FEIN 90-0491808 Orange Grove Re 1
| | | | | | | | FLLLC KY LLC Bermuda [ ] Dixiana Properties Commercial
- , OGH 100% - - -
Omega Ins. Holdings, Inc. Tower Hill Holdings, Inc. Tomoka Re Holdings, Inc. Tower Hill Signature Ins. THCSII 75% THCMII 75% Tower Hill Insurance Group, LLC| Tower Hill Re Holdings, Inc FEIN 46-4190343
FEIN 27-3003250 FEIN 20-2097343 FEIN 59-3619421 Holdings, Inc. RRFI 25% RRV 25% FEIN 27-0867974 FL Corp. KY LLC
THIH 68.1%* FLC Corp. FLC Corp. FEIN 27-3916384 FLLLC FEIN 81-2934754 DREH 100%
JHW 31.9% THIH 64.52%* THIH 59.5%* FL Corp. THIGI 74.5% THIGI 74.5%
REN 32.26% HCH 40.5% THIH75%* RRV 25% RRV 25%
BEN3.22% REN25% ACC 0.25% ACC 0.25%
Omega Ins. Co. 1C50.25% 1C50.25%
FEIN 59-1906611 Tower Hill Preferred Ins. Co.
FL Corp. Tower Hill Select Ins. Co. FEIN 56-1543230 Tower Hill Signature Ins. Co.
NAIC 38644 FEIN 20-1078811 FL Corp. FEIN 02-0772872
OIH 100% - FL Corp. NAIC25050 L. Corp. Tower Hill Re
NAIC 12011 JRH 100% NAIC12538 FEIN 98-0702379
THH 100% THsH 100% Cayman Islands
THRH 100%
Tower Hill Prime Ins. Co.
FEIN 59-3600233
— FL Corp.
NAIC 11027
THH 100%
Ownership Represented in % of Voting Shares:
Benfield Investment Holdings Limited ------------ BEN Tower Hill Insurance Holdings, LLC ------------ THIH Tower Hill Ins. Group, LLC THIG
James H. Winston Revocable Trust ---------------- JHW Partner Reinsurance Company ----=---=--==------ PRC Tower Hill Claims Service, LLC --------==--==--emmemeeemee THCMII
RenaissanceRe Ventures, Ltd.--------------=---=--- REN Tower Hill Ins. Group Il =========-==mn-emmeeemeees THIGII Tower Hill Holdings THH
RRV US Holdings, LLC-------====mmmmmmmmmmmmm e RRV ICS Software Acquisition, Inc. ------=---=--==------- I1CS Orange Grove Re Partners LLC ---------=-===n-mmmommmaenn OGREP
William J. Shively WIS Alachua Capital Corp--------=====nnnnmmmeeeemmme- ACC Tower Hill Re Holdings, INC -------mrrrrmmmmmmmmmmemmeaee THRH
Donald C. Matz, Jr. DCM Tower Hill Claims Service Il -- RenaissanceRe Finance, Inc. RRFI
Hillcrest Holdings HCH Tomoka Re Holdings, Inc. -- Dixiana Real Estate Holdings LLC -- DREH
Patricia A. Shively PAS Tower Hill Signature Ins. Comp. THSH William J. and Donna M. Shively 2012 Family Trust ------SFT
Orange Grove Holdings -- Omega Ins. Holdings Inc.- --OlH Donna M. Shively DMS

* Includes a proxy by Patricia A. Shively
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