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SINKHOLE RATES

Sinkhole Volume Update

‘0 Cumulative Monthly Sinkhole Volume -

Jan . Feb Mar Apr May Jun Jul Aug Sep Oct MNov Dec

— 2006 55 99 184 248 323 389 448 514 570 639 712 785

—a—2007| 110 | 192 | 279 | 353 483 | 594 | 707 880 | 1038 | 1200 | 1357 | 1482
2008 140 | 298 455 616 823 1046 1157 1265 1265 | 1367 1447 | 159

——2009| 100 | 207 305 408 524 630 781 903 1034 | 1196 1348 | 1555

-2010| 185 | 326 | 587 | 798 977 | 1199 | 1402 | 1666 | 1908 | 2170 | 2454 2713

2011| 324 | 652 | 1130 | 1564 | 2030 | 2419 | 2722 | 3109 | 3468 | 3786 | 4104 4458

2012| 381 | 769 | 1044 | 1306 | 1581 | 1854 | 2120 | 2329 | 2506 | |
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SINKHOLE RATES

CPIC Sinkhole Claims as of 3/31/13 for 2012 Policy Year

Reported 1,010
Inspections Completed 213
Sinkhole Activity 18
Structural Damage 26

Sinkhole & Structural Damage 13




SINKHOLE RATES
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SINKHOLE RATES

EFFECTIVENESS OF SENATE BILL 408

LOWER THAN CURRENT RATE
INDICATION - CAP AT 10%

FURTHER DEVELOPMENT SHOULD
RESULT IN REVIEW FOR SINKHOLE
FACILITY
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HOMEOWNERS' RATES

Citizens Property Insurance Corporation
HO-3 Full Coverage
Citizens Market Share By County

Map 1

0 4% - 2 5%
2.5% - 5% .

51% - 7 5%

T.6% - 10
10.1% - 20%
20 1% - 30%
30 1% - 40%
A0 1% - 50%
50.1% - 80%

Atlantic Ocsan

Palm Beach

Browasd Gulf of Mexico

Motes:

1.

Source: Florida OIR QUASR system

2. Market Share is based on policies in-force as of December 31,2012 that include wind coverage.




HOMEOWNERS' RATES

Citizens Property Insurance Corporation
Premium Comparison Against Selected Competitors
Risk 2: $300,000 Coverage A, Year Built 1998
Rank Among Competitors

Map 7

Current Premium Proposed Premium

WE W

INSET 1: 738
Tampa Bay and %2
Surrounding
Areas

Notes:

1. Source: Premiums provided by Rating Dynamics.

2. Premiums represent 21 of the top 32 Florida Homeowners carriers based on in-force HO-3 policies including Wind coverage as of December 31, 2012

3. Premiums are current as of June 18, 2013.

4. Rank represents Citizens premium position for this risk among the selected camiers. A rank of 1 means that Citizens has the lowest premium and a rank of 21 means that Citizens has the highest premium.




HOMEOWNERS' RATES

Premium AIR Hurricane  Public Hurricane ~ RMS Hwrricane  EQE Hurricane
($ 000) Model Model Model Model
Wind Indication 867.615 22.0% -3.1% -1.7% 28.0%
All Other Indication 558,197 -11.4% -11.4% -11 4% -11.4%
Non-Sinkhole Indication 1.425 812 8.0% -1.6% -5.5% 12 6%

MANY policies would be entitled to a rate decrease under several of these models.
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PROFITS UP

2013 Net 2012 Net 2012 Net
Income @ Income @ Income @
6/30/13 6/30/12 12/31/12
State Farm FL Ins Co 74,430,829.00 47,657,163.00 144,541,760.00
Homeowners Choice Prop & Cas Ins Co 20,272,575.00 8,081,362.00 13,175,934.00
American Strategic Ins Corp 11,872,438.00 (10,851,737.00) (15,874,776.00)
Florida Peninsula Ins Co 9,658,880.00 (8,332.00) 2,576,117.00
Castle Key Ins Co 8,467,584.00 8,322,904.00  20,163,430.00
Universal Prop & Cas Ins 7,620,775.00 (11,839,165.00) (25,533,121.00)
Florida Farm Bureau Cas Ins Co 6,766,378.00 2,655,434.00 14,764,415.00
American Integrity Ins Co of FL 6,743,374.00 (199,669.00) 2,996,957.00
Universal Ins Co of NA 5,530,186.00 (318,334.00) (3,827,126.00)
Auto Club Ins Co of FL 5,050,055.00 1,063,417.00 7,316,734.00
ASI Assur Corp 3,895,749.00 696,912.00 6,255,839.00
ASI Preferred Ins Corp 2,839,017.00 (371,901.00) 1,595,244.00
St Johns Ins Co Inc 2,720,709.00 (1,380,254.00) (2,319,914.00)
Tower Hill Prime Ins Co 1,538,251.00 (3,210,921.00) 1,175,404.00
Tower Hill Preferred Ins Co 1,274,507.00 (1,973,010.00) 5,083,697.00
Tower Hill Signature Ins Co 1,153,998.00  (1,433,069.00) 4,985,102.00
Federated Natl Ins Co 1,142,963.00 2,573,426.00 6,630,859.00
Southern Fidelity Ins Co Inc 1,132,615.00 2,513,414.00 2,475,089.00
Southern Oak Ins Co 1,070,035.00 234,658.00 269,181.00
United Prop & Cas Ins Co 629,539.00 173,779.00 5,908,651.00
Security First Ins Co 426,264.00 (5,617,807.00) 4,857,760.00
Old Dominion Ins Co 335,569.00 578,533.00 1,346,639.00
American Southern Home Ins Co 316,107.00 1,405,006.00 1,592,430.00
Florida Farm Bur Gen Ins Co 89,142.00 89,285.00 178,961.00
Privilege Underwriters Recp Exch (3,944,531.00) (2,457,252.00) (9,833,013.00)
171,033,008.00 36,383,842.00 190,502,253.00

Source:
NAIC I-Site database




MITIGATION WORKS !

CITIZENS COASTAL ACCOUNT :
2010 RISK PROFILE* m
= 304,648 Homes

= 228,423 have no hurricane impact
opening protection

OPENING
PROTECTION
EQUALS

20% VES——
roward County
REDUCTION Built 1978 Square Foot 1475
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RECOMMENDATIONS

m ENCOURAGE NEW SINKHOLE STUDY TO
INCLUDE FURTHER ANALYSIS FOR SHOWING
WHERE THE GREATEST RISK EXIST

= IF SB 408 DOES NOT DRIVE COST DOWN
FURTHER, SET UP SINKHOLE FACILITY

= REVISE THE PROVISION OF THE GLIDE PATH
TO REFLECT THE AREAS THAT NEED NO
FURTHER INCREASE

# MITIGATION PROGRAM IN CITIZENS TO HELP
ADDRESS THE RISK IN THE COASTAL
ACCOUNT
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