Kevmi M. MeCanrry
“Cosbissiodim T 0

IN ‘THE MATTER OF; CASE NO;: 126837-12-C0
VALIDUS REINSURANCE LD,

CONSENT ORDER,

THIS CAUSE came on for consideration upon the filing of an appi‘ieation with the
OFFICE OF INSURA'NCE REGULATION (hereinafier referred to as the “OFFICE™) by
VALIDUS REINSURANCE, LTD: (hereinafter referred to as “APPLICANT) to become an
Iiligible Reinsm'm' (hereinatter referred to as “A{apl_ication”), pursuant to Section 62‘4.610(3)(&),
Flogida Statutes, and Rule 690-144.007, Flovida Adnﬁnﬁtrative Code (Which is hereby
incorbm‘aied by reference and attached as Exhibit A), Following a complete review of the entive
record, and upon considoration thereof, and being otherwise fully advised in the premises, the
OFFICE hereby finds, ag follows;

I The OFFICE has jurisdiction over thé subject matter and of the parties herein,

2, APPLICANT has applied for and, subject to the present and contliving
satisfaction of the roquirements, terms, and conditions established herciu; met all of the
conditions precedent to bé‘@oming an Liligible Reinsurer in Flotida, pursuant to the requirements

set Torth by the Florida Insurance Code.
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3. APPLICANT is a stock ingurer organized under the laws of Berhmda, and whose
sharos are owned and controlled one hundred percent (100%) by Validus :II'o]dings i, a
Bermuda holding comparny. :

4, | ;_XPPLICAN’I‘ has_ 1'¢pl;¢scntec_l that the purpose of Jts Appliqqtigﬁp'to become an
Eligible Reinsurer under Section 624.610(3)(e), Florida Statutes, and Rule 69054 144.007, Florida
Administrative Code, s to allow ceding insurers (defined in the Rule as domestic insurets) to
talce credit in their accounting and in financial statements on account of such 1‘§:i113u1'&1106 ceded
wit.hu.ut Tull collateral. |

5 I determining APPLICANT’s qualifications as an EIigih!c-Rcit?surer pursuant
fo Secﬁon 624.610(3)(e), Florida Statutes, and Rule 690-144.007, Florida Admi?nistrative Code,
the OFFICE has considered the following information submiited by APPLICA]\i"i‘ or obtained by
the OFFICE: :

a, APPLICANT’s statutory capital and susplus of three bi]l'i;on three hundred
four mitllon nine hundred ¢ighty-seven thousand U.S. Dollats ($3,304,987,000) as reported in its
statutory financkal statement as of Docember 31, 2011, which exceeds the t\iazo hundred fifty
million U8, Dollars ($250,000,000) surplus requirement under Seetion 624.610(3)(e), Floxida
Statutes; :

b. | APPLICANT’s secure financial strength rating from ‘at least two (2)
statistical rating organizations desmed acceptable by the Commissioner as havi:i:jg, experfence and
expettlse in rating insurers doing business in Florida;

¢, The domiciliary regulatory jurisdiction of the APPLICAI\%T;

d. APPLICANT’s domiciliary regulator structure and authbrity with regard

to solvency regulation requirements and financial surveillance;

Page 2 of @



¢, The substance of finuncial and operating standards required by
APPLICANTs domiiiliary regulalor;

f, The form and substance of financial reports or othc-r_& public finaneial
statements required to be filed by the reinsurers in APPLICANTs C}OInici]ia}y juriscliction in
accordance with generally accepted accounting principles;

g APPLICANT’s domiciliary regulator’s willingness to: cooperate with
United States regulators in general and the OFFICE in particular

h, The history and performance of teinswers in APPLICANT’s domiciliary
Jurisdiction; and

1. Other pertinent information submitted by APPLICANT pursuant to
Section 624.610(3)(e); Florida Statutes, and Rule 690-144.007, Florida Adminiétrmivc Code,

6. o APPLICANT shall adhere to the continuing requirements for an iﬂ!igible Roingurer
as deseribed in Rule 690-144.007, Florida Adminisirative Code,

7. For purposes of Rule 690-144.007(4), Florida Admiéﬁstl‘ative Code,
APPLICANT acknowledges the collateral required for the ceding insurer to t%ake one hundred
percent (100%) oredit in its financial statements on account of such l'einsm'anct-if ceded be no less
than twenty percent (20%), unless otherwise amended by the ORFICE, | Said collatera)
requirement shall only apply to property catastrophe reinsurance being 1:;31‘0V-idﬁd by the

APPLICANT fo ceding insuress in Florida and shall take effect for agreements incepting on or
| after June 1, 2012 up until such time as the collateral requiremont may bejumended by the
OFFICE, |

8, APPLICANT represents in its Application that it will ostablish éollatm‘al security

in the form of Letters of Credit for purposes of socuring lts U.S, liabilities to U.S. codant
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imsurers, Such Letiers of Credit shﬁll comply with Section 624.610(4)(c), Floi;ida Statutes, and
Rule 690-144.005(6), Florida Administrative Code. Further, any other form 01 security utilized
by APPLICANT in lieu of Lotiers of Credit shall comply with Section 6?.4,610,i Florida Statutes,
and Rule 690-144.007, Florida Administeative Code, | ‘

9. Pursueant fo Rule 690-144.007(8)(c)(2), Florida Admin‘i}istraﬁve Code,
APPLICANT shall assutne only the kind or kinds of reinsuratice ceded by ce;ding insurers for
which APPLICANT is wuthosized in its domiciliary jurisdietion. I“urt]u%r, APPLICANT
acknowledges that the eligible relnsurer status shall only apply to propferly catastrophe
reinsurance. -

10,  APPLICANT acknowledges that in order to maintain its eligible freinsurer status it
is required to file annually with the OFFICH all documentation requireci by Rule 690-
144.007(8)(e)1,-5., Florida Administrative Code, including a list of Florida cadénts, ot or before
the anniversary date of the execution of this Consent Otder, |

1. APPLICANT submits to the juisdiction of the United States coutts and has
appointed an agent for service of process in Flotida (attached as Fxhibit ﬁ). Furthermore,
APPLICANT agrees to post ono hundred percent (100%) collatoral for its Florida liabilities if it
resists the enforcement of a valid and final judgment from a cowt in the U.élited States or if
otherwise required by the OFFICE pursuant to Rule 690-144.007, Florida Ad!ﬂ_l{ﬂistl‘ﬂti\fe Code,

12, 'This Consent Order shall expire on December 31%, 2013 at 1 1:59%P'M. |

13, APPLICANT shall report té the OFFICE, Bureau of Prop@:rly & Casvalty
Finangial Ov;ersight, any thne that it is named as a party defondant in a clas;?s action lawsuit,
within fiftecn (15) days after the class is certified, and APPLICANT shail inclﬁdc 4 copy of the

complaint at the tfme it reports the class action fawsuit to the OFFICE,
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14, APPLICANT shall pay within thirty (30) days of exceution of this Consent Ordet,
two.thousand five hundred 1.8, Dollars ($2,500) for legal costs associated with this Consent
Order. :

15.  The deadlines set forth in this Consent Order may be extcndcd by written
approval of tii@ OFFICE.  Approval of any deadline extension s subject to statutory or
adlminisirative regulation limitations. |

16, APPLICANT affirms that all representations are frue and all 2'1'eq‘uirements set
forth herein are material to the issuance of this Consent Order,

17, APPLICANT shall report to the OFFICE within sixty (60) days from the date of
the exeoution of this Consent Owder a certification evidencing complignce. with all of the
recuirements of this Consent Order. Any exceptions shall be o noted and é-contained in the
certification, Exceplions noted in the certification shall also include a timeline c:ieﬁning when the
oulstanding requirements of the Congent Order will be complete.  Said cert%ﬁeation shall be
submitiod to the OI’*‘FI.CE via eléotronic mail and ditected to the ationtion of the Assistant
General Courisel reprosenting the ORFICE in this matter and as named in this Consent Order,

18, APPLICANT agrees that, upon execution of this Consent Order by the OFFICE,
faiture to adhere to one or more of the tesms and conditions conlained herein I'l]ély result, without
further proceedings, in the withdrawal of APPLICANTs status as an Eligiblczl{cil‘asm'er in this
state, in accordance with Séctions 120.569(2)(n) and 120.60(6), Florida ;Statutes:

19, Eseoutlve Order 13224, signed by President George W. Bush t;n September 23,
2001, blocks the assets of texrorists and tetrorist support organizations identiﬁ%ed by the United
States Department of the Treasury, Oftice of Foreign Assets Conirol, The 1?§xcibutive Order also

prohibits aty transactions by U.S, persons involved in the blocked nssets and interests, The list
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of identi{ied terrorists and terrorist support organizations is periodically updated at the Treasury

Depariment’s Office of Foreign Assets Control website, www.treas.gov/ofac. APPLICANT

shall maintain and adhere to procedures necessary to detect and prevent prohii}it&d trangactiony
_yyi.;h}_indivicli,u,al-s and entities which have been identified at the Treagmy 'Do'pﬂrﬁm@nt"s_ Office of
Foreign Asgets Control website,

20. | APPLICANT expressly waives a hearing in this matier, the makiing of Flndings of
Fact and Conelusions of Law by the OFFICE and all further and other procé;edings herein to
which the partics may be entitled by law or rules of the OFFICE, APPLICANT heteby
knowingly and volmtarily waives all vights to challenge or to contest this Con#ent Order in any
forurm now ot in the future available to it, including the right to any administrﬁﬁvc proceeding,
cirenit or federal court action, ot any appeal,

23. Exoept as noted in this Consent Order, each party to this action .séha,ll bear its own
costs and fees, |

22, The partics agree that this Consent Otder shall be deemed fo be executed when
the OFFICH has executed a copy of this Consent Order beating the signature of APPLICANT or
its au_thorixed_ representative, notwithstanding the fact that the copy may have béen wransmitted to
the OFBICE electronically, VFurther, APPLICANT agrees that its signature as affixed to this

Consent Orclor shall be under the seal of a Notary Public.
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WHERTEFORE, the agteement between VALIDUS REINSURANCE, LTD. and the
OFFICE OF INSURANCE RIZGULA‘I‘I()N, the terms and conditions of whiich ate set forth
above, is APPROVED,

FURTHER, all ferms and conditions contained herein are hereby (_)RDE%{ED,

DERED this 8TH _day of _AUGUST 2012

Kevinddl, MoCaity, Conmmissioner:
Office of Insurance Regulation
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By exeoutlon hercof, VALIDUS REINSURANCE, LTD., consents to entty of this
Songent Order, agrees without veservation fo all of the above tetms and conditions and shal] be
bound by all provisions herein, The undersigned represents that hefshe has the-authority to bind
VALIDUS REINSURANCE, LTD, to the tetms and conditions of this Consent Order.

YALIDUS REINSURANCE, L/TD;

Cpys wvl#wjmjbﬁméwﬁ L

Print Name: Kean Driscoll
Title: Chief Executivé Officer
Date: 3lst July, 2012

ﬁamilton

CITY OF

COUNTRY OF __Bermuda

The forogoing instruraent was acknowledged before me this_ 318t day of JQUJ‘_Y_ L2012

by Kean Driscoll ag Chief Executive Officer

{namic of person)  (lypeor aitﬁlofll? - ol”'ﬁ'c_'cr.' imst'w,.uilbruuy'!n fauh)

for Validus Reinsurance, Ltd.
' (company nente)

Yt

e O CL JRROME DL LA P
9) inf, Type; or Sinmp-CorafilsaBirs@ IRTGOE Rotary Pubili)
The Chaitis Building
29 Richmond Read
poribroke HMOB; Betimuda

(Siguntire of Nolﬁ

[R—

B i o4
Personally Known ___ == @R55000ed Tdentifiention

Typo of Ielentification Produged
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COPIES FURNISHED TO:

REAN DRISCOLL, CHIEF EXECUTIVE OI"‘FIC‘ER
VALIDUS REINSURANCE, LTD.

29 Richrond Road
Pembroke FIMOS, Bermuda

- CLAUDE MUEBELLER

Galloway Bwnnan P.A,

240 East s™ Avenue

. Tallahassee, T, 32303
Tel No (8.‘)0) ?‘24 0141

ahere A Phoa s

JANE NELSON, INSURANCE BXAMINER 11
Burean of Property and Casually Financial Oversight
Office of Insurance Regulation

200 Hast Gaines Siveel

TalIaha%ee, Flovida 323990320

B-Mail: jancselson@flolr.gom

bo Sk

VIRGINIA A. C-I-IRISTY,- ASSISTANT GENRERAL COUNSRIL,
Legal Services Office

Office of Insurance Regulation

200 Bast Gaines Street

Tallahasses, Florida 32399-4206

I‘elaphone (850)413 4220

B-mail: virginia.christy@foircom
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690-144,007 Credit for Reinsiance from Rigible Reinsurers, ,

(1) Puepose. Faragraph (3)(6) of Section 624,610, .8, gives the Commissioner the option to pllow credit for reinsuraney
withoul full collateral for transaptions lovolving assuming Insurers not meeting the requirements of Sections 624.6 HO3)a)-(d), T7.8.
‘Tiese rules implamant that parageaph, This sule does not apply fo voinsurers that meet the requirements of Sections 624.610(3)(a)-
(@), F.8. This rule s not an attempt to assort extra-toivitorial jurisdiction, Insurers that wilte in statos other than Florida will nesd fo
comply with the laws of those stales. This vule applies only t property and cesualty Insurancs; itdoes not apply to 1ife and health,

(2) Dofinitons. As vsed Tn this vile the following teits have the following meanings: : )

~ (a) "CedIng insurer™ means a domostic instirer, ay dofined by paragraph (1) of Section 624,06, 1.8, - - -

(b) “Bligiblo: veinsurer” monns an assuming insurer which does not meet the requirements of paragraphs (3)(a), (3)(by or (3)(e)
of Section 624.610, F.S,, and which has been determined by the commissioner by ordor to have met the requirements set forth in
swbseclions (7) snd (8) of this vile.

(¢) “Bliglble juisdiction” means a jurisdiction which has met the requirensents set forth tn subsection (8) of this rule.

(3) Wi respet to reinsurance conlincts ebtered to or renewaed on or #fiey the effectlve date of this tulo, o ceding insoror may
oloct o take crodit, as an asset of deduction from reserves, for relnsurance ceded to an eligible reinswier, provided thut the oligible
reinsurer holdy surplus in ¢xcess of $100 million and malntains, on a stand-alone basis: sepavato from its parent or oy affillated
entities, a sceure. financlal strongth rating from at feast two of tho vating agencles Indieated 1n pm‘ngi'uphs (W) throngh () of this
subsoction. The credit Is subject to the limitatlons set forth in this rale. The rating agenslos ave: ' '

(a) Standard and Poor's;

(b) Moody's nvestars Service;

{c) Fitch Ratlngs; '

(d) AM., Bost Company; or ;

(4) The collateral Yoquived to allow 100% crodit shalt bo no less thian the porcentage spocified for the lowest raling as indicated
belaw :

(,ollat?ra.al Best S&p Maody's " Fiteh
Required . .
0% At AAA Ana . AAA
10% At AAt, AA, AA- Aal, Aa2, An3 AN, AA, AA~
20% A, A Aty A, A Al, A2, A3 S ARA A
75% B+, B BBB+ BB, BIB. Baal, BaaZ, Ban3 " DBBI, BBR, BBB-
N, BB+,B13,BB-,84,3,B- , - BB3BB,BE- B+,
w Gkl O (O ! ) : i . ¥ ' ¥ ELES]
oo etONeS eacede, o BMBLORE, g ceenceaco
= DR, NR 7 ¢ DD

For relitgutance oeded by Flovidn domestic properly insuress fov short-failed Hnes as defined below, any collateral required to be
posted may be subjoct to 8 one-yenr deferral from the date of the fiist instince of u liability reserve entiy asa result of a catastrophic
loss from & namod Hurdeane, For these purposes, a short-tallod fine of business is defined as any one of the following lines of
business us reported on the NAKC annual financial statement: :
Line 1 Fire
Line:2 Alliod Lines
Linie-3 Barmowners multiple perit
Line 4 Homeowners multiple peril
Line 5 Copymetelal multiplo pieril
Line 9 lnfand marine
Ling: 12 Barthquake
LAne 21 Auio physical damnge
(5) Nothing in this rufe shall be construed to deny the ceding insurer e ability to take credit for roinsuvance for the remainder

of Its liabilitiés with an cligible roinsurer so lung as those amownts are secured with accepiable collatoral pusuant to Section
624.610(4), 7.8, :




,,,,,,

: ) 0)

(6) In addition to the ast fund required wider parngraph (3)(c) of Section 624,610, I°S,, the commisstioner shall permit an
assining fnsurer-that muintalns & trust fund i a qualificd Unlted States financlal institution, as that term is defined ju paragraph
{(5)(B) of Section 624,610, 1.8, for the payment of the valid claims of its United States cedont indurers mnd their -hssigns and
sicuessors 1n intorost fo also walntain in & qualified United States finamclal institution a trust fund constituting a trustesd amount ut
loast equal to tie collatera] required In accordance with subscetion (4) of this rule o secwie the Hubilities atiributable to United
Statos cedent Tosurers under yoinsurance polloles (eontracts) ontered fnto or tenewed by such assuming Insurer on or after the
offective: dato of* this 1ule-or such other date as may be established in other states for cedent fnsurers dlomiciled in such states, byt
only when maintenance of suefi a trust fund-serves to protect the linterests of the public and the Interests of insurer solvency.

(7) A ceding Tosurer way not take credit pursuant to this rule unless:

() The velnsurer hus been determined, by order of the commissioner, to be an eligible relnsuroy, put.suam to subsection (8) of
this rule;

(b) The ceding Iisurer malntaing satfsfactory evidence that the cligible reinsurer meats the standmds of solyency, neluding
standards for capital adequacy, establshod by its domostic regulator;

{c} All yoinsurance contiacts between the ceding Insurer and the eligible refnsurcr must provide:

1. Tor wr fnsofvency clanse i conformance with Section 624,610(8), P.8.; '

2. For a servlce of process elsuse in conformance with Séction 624,610(3)(H1, and 2; I.8.; and

3. For a submission to Jurisdiction clause in conformance with Setion 624.610(3)(DY. and 2, I8,

() Status ax ollgible reinsurer

(a) Application for a determination as an ollgible refnsurer wnder this rule shall be made by cover lotter from the fnsurer
reguesting a finding of ollgibitity as a relnsurer pursuant to this rule. The cover letter shall bo aceompanitd with the followi ng: :

1. Audited financlal statements from tncoption or for the last 3 yours, whichever Is loss, filed with its domiiciliary rogulator by
the rolaguior of, In the cass, of a rated group, by the group, puesuant to or inefuding a reconciliation lo U8, GAAP, 1.8, Statufory
Aceounilng Principlos, or International Financial Property Standards (IFRS); the recuiltsment for 3 yeaw reconciliation shall be
waived by the offtee if the commissioner determines that other provided financial information will be as usufnt n the determinatlon
of financial health of the rolnsurer;

2. Doewinentatlon that the applicant submits to the jurisdiction of the United Stutos cour ts, appaints an agent for service of
process in Florida, and-ngrees 1o post 100% collateval for its Florida Habilities if it vesists enforcement ef a valid and final Jndglnent
from a gourt i the Uriited States, or 1f otherwlse required by the Office pursuant to this rule; -

3. A report that provides Information to the office as to its ceded and ceding inisurance; the infor m.xtmn way bo provided in the
form of tho NAIC Propetty-and Casnalty Amuat Filing B3lank Schodule £, or-in any manner that pmwdes the Office with the same
information about its ceded and ceding Insurance that i disclosed by the NAIC Property and (,mualty Anuual Fillng Blanlc bchcdu[u
[{H

S AA Hst of all disputed or overdue recoverables.due to or ¢laimed by coding suiérs, whother or not the elaims are in ftkgution
or arbiliation]

5, A certificatlon from the domisiliary regulator of the insurer that the company is in good stancling and that the reguiator will
provide financial and operational information to the Office.

(bYThe defermination of oligibility will be innde by order executed by tlie Comimlssioner.

{&) To become.an eligible relnsurer, the relngurer, at a minimum:

1. 8hafl hold suiplus In excess of $100 milllon;

2. Shall-be anthorized in its domicillary juisdiction to assume the kind or kinds of reinsurance wdud by the ceding insurer; and,

3. Shullbs-domiviled in aiy oligible jurisdiction as defined In subsostion (9),

() If thie Commissioner determines, based upon the materinl submitted, and any other refevant mfm migtion, that it is in the best
intérests of marke( stability and the solvency of coding ingurers, the Cotmissioner will find, by order, that the insurer {s an cligible
reinsuror undd will sot-an smount of eredit allowed for the retnsurer If lower than the amount sef forth in subsection (4).

(e) Livery cligible velnsurer shall fils the followlag information annually with the Office, on the anniversiy of the order
prantiog it elighhilily:

I A statement certifylng that there has been 1o chango in the provisions of its domiciliory lic,t,me 01 iy of ils: ﬁnamm! strengih
ratings,.or  statement doseriblog sueh chapges and the rensons therefor;

2 A copy of all finaneinl statements filed with thelr domiciliary vegulator;
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3. Any change in {is directors and officers;

4. An updaled Hst of all disputed and overdie veinsurance claims regarding roinsurance assumcd from U8, domestic cetding
Insurers; ang

5, Any Other inforniation that the Offfes may require to assure market stability and fhe solveney of CC(”II[, fnsyrers,

(£} An ollgible relnsuror must immediately advise the Office of any changes in its vatings 1sqi5ncd by rating agencies, or
domigiliary license status.

{gy At any Hms, if the Commissioner deterinines that if Is in the best interosts of market stability. and the solvency of seding
insurérs; the Commissioner will withdraw, by order, any determination of an insurer as au eligible mmum or vegulre the reinguier
to post additlons! collateral,

(h) if the rating of an eligible veinsurer rises ubove that used by the (‘mnmlsswnm i hig ot hct determination of the evedil
allowed for the relnsurer, an affected party may potition the Commisstaner for  redetennination of the:oredit allowed. If It is n the
bost inferosts of niprket stability and-the solvency of cediug insurers, the Commissioner will vaise the mcdlt allowed for the reinsuror,

(9)-Status as an ollgible furisdlotion

() The deternination of a jurisdiction as an eligible jurisdiction i5 to be made by the CO]HIHES‘S[O!IG! No jurisdmtlon shall be
determined to be an eligible jurisdictlon unless;

1, Fhe insurance regulstory body of the jurisdiction agrees that it will provide information mquested by the Office regarding ity
sligible domestic relnsurers;

2. The Office has determined that the jurisdiction has a satisfactory structive and authority with régard to solvency ropulatlon,
accoptable financial and operating standards for reinsurers in the domishlaty jurisdiction, sceeptable tiansparent financtal reports
filed in accordange wilh generally aeegpred acoounting principles, and verifiable-evidence of: aclcquate and prompt enforcomont of
valid U8, judunun[q or srbitiition awards;

3. The Office las-tletermined that the history of performance by relnsuvers in tlie jurisdiction is such thiat the insuibng public will
be served by a finding of eligibility;

4. For non-US jurisdictions, the jurisdiction allows 1.5, reinsurers acpess o the market of the dumac:lmry Jurisdiction on tevms
md conditlons tiat are at lenst as favorable as those provided i Flovida law and regulations for unm;cmditod non-L1.8, assuming
insurers; wuk

5. Ttserg is no other documonted Informatlon that it would not serve the best interests of the lnsurmg public and the solvency of
ceding insarers (o make a flading of eligibility:

(b).If the NAIC fssues findings that certain jurisdictions shonld be conslderad eligible jurisdictions, the Commissioner shall, iF It
would serve the-best inferes(s of the insoring public and the solvency of ceding insurers, make a. dotm'mination that jurisdictions on
the NAIC ligtare ellgible fuisdictions.

{¢) If-the Commissioner determines that It 45 In the best Intorests of market stability and the solvency of ceding insurers, the
Comtissiongr shall withdraw, by otdor, the determiniation of o juvisdiction as an eligiblo jurisdiction,

(10)(a) 1t the rating of ai eligible roinsurer is below or falls below that vequired In subsection (4) for Hie respective amouint of
eredit, the existing credit to the ceding nsurer shall be adjusted uecordingly, Notwithstanding the change or withdrawal of 4 cligible

“veinsuror’s vating; the Commissioner, upon a determination that the Interest of ensuring market stabllity and the solvency of the
cedling Insuror requires i, shall, upon request-by the ceding insurer, authorize the ceding inswrer to continue o take credit for the
reinsurance recovorable, or part ther eof, relating to the vating change or withdrawal for some specified pm fad of e following such
ohange or withdrawal, uniess the yolisuiance tecoverable is deemed uncollectible.

{b) If the ceding insurer’s experience in colleeting vecoverablos from any sllgible sinsurer indimtw that the credit to the ceding
insurershonld be fower, o coding insurer shall notify the office of this,

(11) The ceding msurer shall give limmediate notieo to the Offiee and provide for the NEeCesIpLy | ncmmd resorves with respeot
1o any ieinsirntict recoverables appHeable, I the event;

() That obligations of an gligible reinsurer for which ucd:; for reinsiratice weis taken under this ru!ﬁa are move than 90 days past
due and not in dispule; or

(b) That ther'e s any indication or evidence that any eligible relnsurer; with whom 1ho coding | lhbulﬂl has 4 gontract, fails to
substantially comply with the solvency requitements under tho lawa of its domieillary jurlsdiction.

(12) The Commissioner shall disetlow all or w portion of the oredit based on a review of the 'ged'mg Insvirer's velngurance
program, the tinaneinl condition of the cligiblo refnsuier, the eligible refnsurer's slalin payment l11§:tmy, oF any olher relevant



() )

information. when such action. Is In the best Interests of maiket stability and the solvency of the ceding msurer, At any time, tho
Comnilssioner may rogtiest additlonst fnformation from the eligible reinsurer, The faflure of an c!igﬂ)lc roinguwrer to cooperate with
the Offiee is grounds for the Commissioner to withdraw Whe status of the Insurer as an eliglble wim.mel or for the disallowanes or
réduction of the eredit grauted undor this rale.

(13)(a) Upon the eniry of an order of rehabilitation, liquidation, or consetvation agatist the Lcdlng mEuver, pursuant (o Chaptor
631, Part 1, 118, or the equivalent law of another jurlsdiction, an ¢ligiblé reinsurer, within 30 days of lhe arder, shall fund s entiye
amount that the cedlng inswrer has talon, as an asset or deduction from reserves; for reinsurance 1émvcl able from tlw aliglble
- voinsuror, Tho fhsurer may foquost a-variance and waiver from this provision'as provided by Section 120,542, .8

(L) If an eligible veliswrer fils to comply on 4 timely basls with paragraph (a) of this subsection, the Lmnum.siomr shail
veithdraw the relisirer?s elgibility under this rule,

(14) The Commissioner may, by order, determing that credit shall not be-allowed to any inswer 1’01 reinsured risk pursusnt to
this rule If 1t appeats to the Commlssiones that granting of the credit 1o the ceding insuror would not be | in the public Interest or serve
{ho-bost Inferosts of the codling insurer’s solveney,

{15) Notbing in this rule prohibits a ceding insurer and a reinsuror from entéring into m,lempents establishing collaterni
requiremonts in excess af those sef forth (s this rule.

Specifie Authority 624,308, 624,610(14) FS, Law hupleienited 624.307(1), 624.610 FS. Histary-New 10-29-08,
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State __ KL, Nama of Butity, . Patrlek Reavdan
Phone Number {441} 2789000 Fax Mumber (41).278-5091

Finail Address __palilek Reardon@yalidusio.bin
Malling Address  Sulte 1790, 48 Partn-¥ille Rond, Mawibon HMLE Bermuwda

Strept Addvass ., 22.Rlehniong Rowd, Pembrolke HIMOS Boymyda

T
wh

Statp Mmo-of Ently

v

Phons Number e, Fux Numbaor

Fnadl Address

Malling Address

Strect Address ..

State Mg of Hotity

YV S

Phone Number Fux Number

Pl Addreny

r

Muiling Addvess . %

Straet Address

State Name of Butity

Phone Nuber . . Fax NMumber

Emaplf Address

Mnillng_Aﬂdresya ,

FARTTI

Stiget Adtress

Sinte Name of Entity

ronp et —

-,

Phana Muwither & Fax Nunbar

i

Email Address

Malling Address

Stveet Address
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FARANCIAY, SERVICES
CoMMIBZION

1;:(:1(_s¢0'i1'
GOVERNOR

OFFICE OF INSURAN( 'E REGULATION

BRIV ATWATER

CHIEF FINANCIAL ORFICER
: PAMBOND]

KJ ViN M M(J(JARTY : ATT ORNEY GI‘NERM

‘ COMMISSIONHR ' - - o SN

COMMISSIONIR OR
AGRICULTRE

INVOICE

In order to ensure that your payment is received and plopeily credifed, please make your check payablo to the
Florida Department of Rinancial Services and refurn tis inveles with your payment fo;

Departiment of Financial Services
Revenne Processing Section

PO, Box 6108

Tallohassee, Flovida 323%14-6100

REFERENCE
| NAMIE; Validus Reinsurance, LTD,
ADDRESS: 29 Richmond Road
CITY, STATE, ZIP: Pembroke MO8, Bermuda
FRID: nfa

NAIC COCODLE: n/a
LEXAM YR END:

CASE #: 126837-12-CO

ATTORNEY: Virginia A, Chuisty

SOURCE;: Propoerty & Casvalty Financial Ovmight
Fine Due: -8 0
Cosis Due: - $2,500.00

Toval Aiiount Due: - $2,500.00

Amournt Remitied:

OFFICIAY USY: ONLY - PLEASE DO NOT MARK BELOW THIS LINE. . ‘
BT Ve FIT AMOUNTE




