FILED

MAY 02 2023
INSURANCER TION
Docketed by:
OFFICE OF INSURANCE REGULATION
MICHAEL YAWORSKY
COMMISSIONER
IN THE MATTER OF: CASE NO.: 308526-23
KNIGHTBROOK INSURANCE COMPANY
/
CONSENT ORDER

THIS CAUSE came on for consideration as the result of KNIGHTBROOK INSURANCE
COMPANY's (“KNIGHTBROOK?") failure to timely file its “Florida Property Claims Litigation
Data Call Reporting Form™ with the FLORIDA OFFICE OF INSURANCE REGULATION
(“OIR”) as required by Section 624.424(11), Florida Statutes, and Rule 690-171.011, Florida
Administrative Code. Following a complete review of the entire record, and upon consideration
thereof, and being otherwise fully advised in the premises, the OIR hereby finds as follows:

1. The OIR has jurisdiction over the subject matter and the parties herein.
KNIGHTBROOK is an insurer authorized to transact business in Florida and subject to
regulation by the OFFICE, pursuant to the Florida Insurance Code.

2. OIR believes that long term success of Florida’s property market requires
comprehensive understanding of what is going on within it. To that end, OIR proposed the closed
claim data call and from the time it became a statutory requirement, OIR has worked diligently
to implement the law and gather data from authorized insurers issuing personal lines or
commercial lines residential property insurance policies, in accordance with s. 624.424(11),

Florida Statutes
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3. Following the passage of the reporting requircments in Senate Bill 76, OIR issued
an Informational Memorandum OIR-22-01M, to all personal and commercial residential property
and insurers authorized to do business in Florida to notify them of the passage of the legislation
and provide guidance regarding new property claim litigation reporting requirements. As part of
the rule making process, OIR published the data call template for the data call and hosted an in-
person and virtual workshop to solicit comments on the reporting form template. OIR has
emphasized on numerous occasions that insurers review their systems and ensure they arc able
to accurately collect, and report data as required by Florida law.

4. In January 2023, OIR issued the data call notice for personal and commercial
residential property claims litigation reporting to each insurer or insurer group required to submit
this data. Companies were encouraged to begin submitting data as soon as possible, ahcad of the
March 1, 2023, deadline. On February 6, 2023, OIR issued a reminder data call notice and on
February 28, 2023, OIR issued a final reminder data call notice for personal and commercial
residential property claims litigation reporting. In the final reminder data call notice, OIR notified
insurers failure to comply may result in an administrative fine issued for each non-filer, including
companies operating within the same holding company system(s).

s Insurers were required to submit data for the annual Residential Property Claims

e

and Litigation Data Call by March 1, 2023.

6. Rule 690-171.011, Florida Administrative Code. requires each insurer that issues
personal lines or commercial lines residential property insurance policies to file Form OIR-BI-

2222, “Florida Property Claims Litigation Data Call Reporting Form,” with the OIR covering the

preceding calendar year on or before March 1.
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7. KNIGHTBROOK failed to file its 2022 “Florida Property Claims Litigation Data
Call Reporting Form” with the OIR, which was due on March 1, 2023,

8. On March 9, 2023, KNIGHTBROOK filed its 2022 “Florida Property Claims
Litigation Data Call Reporting Form™ with the OIR.

0. Section 624.4211(1), Florida Statutes, provides that if the OIR finds that one or
more grounds exist for the discretionary revocation or suspension of a certificate of authority
issued under Chapter 624, Florida Statutes, the OIR may, in lieu of such revocation or suspension,
impose a fine upon the insurer.

10. The OIR finds that KNIGHTBROOK has violated Section 624.424(11), Florida
Statutes, and Rule 690-171.011, Florida Administrative Code. The OIR deems the violation as
non-willful warranting a finc in the amount of $1,000 for the violation pursuant to Section
624.4211(2), Florida Statutes.

11.  KNIGHTBROOK agrees that within 10 days of the execution of this Consent
Order, KNIGHTBROOK shall pay an administrative fine in the amount of $1,000 U.S. Dollars
(*“USD") and administrative costs of $1,000 U S. Dollars (“USD”) to the OIR. KNIGHTBROOK
shall send its payment to the address reflected on the invoice attached hereto as “Exhibit A.”

12.  Any deadlines, reporting requirements, other provisions, or requirements set forth
in this Consent Order may be altered or terminated by written approval of the OIR. Such approval

must be requested in writing prior to any proposed deviation from the terms of this Consent

Order.
13. KNIGHTBROOK agrees that, upon exccution of this Consent Order, failure to

adhere to one or more of the terms and conditions contained herein may result, without further

proceedings, in the OIR suspending, revoking, or taking other administrative action as it deems
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appropriate upon KNIGHTBROOK'’s license in this state in accordance with Sections
120.569(2)(n) and 120.60(6), Florida Statutes.

14. KNIGHTBROOK additionally agrees that, upon exccution of this Consent Order,
failure to adhere to one or more of the terms and conditions contained herein may be considered
willful and subject KNIGHTBROOK to appropriate penalties and fines.

15. KNIGHTBROOK additionally agrees that any future violations of the statutes or
rules named herein may be deemed willful, subjecting KNIGHTBROOK to penalties as OIR
deems appropriate.

16. KNIGHTBROOK expressly waives a hearing in this matter, the making of findings
of fact and conclusions of law by the OIR, and all further and other proceedings herein to which
it may be entitled by law or rules of the OIR. KNIGHTBROOK hereby knowingly and
voluntarily waives all rights to challenge or to contest this Consent Order in any forum available
to it, now or in the future, including the right to any administrative proceeding, state or federal
court action, or any appeal.

17. Except as noted above, each party to this action shall bear its own costs.

18.  The parties agree that this Consent Order shall be deemed to be executed when the
OIR has signed and docketed a copy of this Consent Order bearing the notarized signature of the

authorized representative of KNIGHTBROOK.

WHEREFORE, the agreement between KNIGHTBROOK INSURANCE
COMPANY and the FLORIDA OFFICE OF INSURANCE REGULATION, the terms and

conditions of which are set forth above, is APPROVED.
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All terms and conditions contained herein are hereby ORDERED.

DONE AND ORDERED this /02 day of HC{Lj , 2023.

- \

‘\’—-\A

\

Michael Yawa(sky, Co miss?mlr'\
Office of Insurance Regulatio

A\
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By execution hereof, KNIGHTBROOK INSURANCE COMPANY, consents to entry of
this Consent Order, agrees without reservation to all the above terms and conditions, and shall be
bound by all provisions herein. The undersigned represents that they have the authority to bind
KNIGHTBROOK INSURANCE COMPANY, to the terms and conditions of this Consent Order.

[Corporate Seal]

STATE OF C/aﬂ'.{;m}a
COUNTY OF Loe ﬁoﬁe\e&;

The foregoing instrument was acknowledged before me by means of wphysical presence

\*d
or [J online notarization, this _Z’Q day of eg | 2023, by QC bﬂ(" _&Dzu.ik

/‘) ik (name of per
as \ mcef for Vi : ) ) :
(type of authority: e.g., officer, trustee, attorney in fact) (company name)
> v 75
(Signature of the Notary)

{Print, Type or Stamp Commissioned Name of Notary)

Personally Known / OR Produced Identification /

Type of Identification Produced bﬂ Vers Lf (enSE

My Commission Expires bé’(‘éw'thff 12 2025
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CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT CIViL CODE § 1189

document to which this certificate is attached, and not the truthfulness, accuracy, or validity of that document. |

‘F_Anotary public or other officer completing this certificate verifies only the identity of the individual who signed the ‘

State of California i )
County of Lav Q'AM\-&'L) —
_&g \ 2¢ @( > before me, \)(’W L@l“ﬂtb "Q’AYU Iﬂf '\JD‘IZL(P\ ?hli(_,

Date re Insert Name z-gzd Tlﬂe of the Ofﬂfér

He.
personally appeared Qobf(“‘\' \)D?QJJ L’

Name(s) of Signer(s)

who proved to me on the basis of satisfactory evidence tc be t erso ff whose name 're

bscribed to the within instrument and acknowledged to me that(he/she/tey executed the” same in

@her/their authorized capacity(igs), and that by@her/thelr signaturé(g] on the instrument the personw
r the entity upon behalf of which the person}z) ed., executed the inStrument.

| certify under PENALTY OF PERJURY under the laws
of the State of California that the foregoing paragraph
is true and pt.

JENNY LEMUS-AGUILAR WITNE
Notary Pubiic - California

L 05 Angeles County
b Commission ¥ 2186488
> My Comm, Expires Dec 12, 2025 Signature .

Place Notary Seal Above

OPTIONAL
Though this section is optional, completing this information can deter alteration of the document or
fraudulent reattachment of this form to an unintended document.

Description of Attached Document ~

Title or Type of Document: __( 3&&@' & Jé‘f )
Document Date: _ __ Number of Pages: _ o
Signer(s) Other Than Named Above: . _

Capacity(ies) Claimed by Signer(s)

Signer’s Name: Signer’s Name:
Corporate Officer — Title(s): . Corporate Officer — Title(s):
Partner — Limited . General Partrner — Limited | ' General
Individual . Attorney in Fact Individual . Attorney in Fact
Trustee ~~ Guardian or Conservator Trustee . Guardian or Conservator
Other: Other:

Signer Is Representing: Signer Is Representing: . _

SRR RN LR R AR SRR A CRA SR S A TR A CEH N A TR N AR ALK R

TR NEH SRR SRR AR KO T
©2016 National Notary Association - www.NationaiNotary.org « 1-800-US NOTARY (1-800-876-6827) ltem #5907



COPIES FURNISHED TO:

ROBERT JOZWIK

GENERAL COUNSEL

Knightbrook Insurance Company
4751 Wilshire Blvd, Suite 111

Los Angeles, CA 90010

Telephone: (213) 509-5098

Email: rjozwik@knightcompany.com

SHERYL PARKER

DIRECTOR

Florida Office of Insurance Regulation
P&C Market Regulation

200 East Gaines Street

Tallahassee, Florida 32399

ANDREW PERRIN, ESQ.
ASSISTANT GENERAL COUNSEL
Florida Office of Insurance Regulation
200 E. Gaines Street

Tallahassee, Florida 32399

Telephone: (850) 413-4108

Emaii: andrew.perrin@floir.com
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