
KEVIN M. MCCARTY 
COMMISSIONER 

IN THE MATTER OF: 

HANNOVER RE (BERMUDA) LTD. 
I -----------------------------------

AMENDMENT TO CONSENT ORDER 

FilED 
MAR 0 7 2016 

CASE NO.: 185218-16-CO 

THIS CAUSE came on for consideration as a result of an agreement between 

HANNOVER RE (BERMUDA) LTD. (hereinafter referred to as "HANNOVER") and the 

OFFICE OF INSURANCE REGULATION (hereinafter referred to as the "OFFICE") regarding 

the status of HANNOVER as a Certified Reinsurer in the state of Florida. Following a complete 

review of the record, and upon consideration thereof, and being otherwise fully advised in the 

premises, the OFFICE hereby finds as follows: 

1. The OFFICE has jurisdiction over the subject matter and of the parties herein. 

2. HANNOVER is a Certified Reinsurer in the state of Florida pursuant to Section 

624.61 0(3)( e), Florida Statutes, Rule 690-144.007, Florida Administrative Code, and the 

Consent Order that was executed by HANNOVER and the OFFICE on January 4, 2016, case 

number 184129-15-CO ("Consent Order 184129-15-CO," attached as Exhibit A). 

3. Paragraph 14 of Consent Order 184129-15-CO limited HANNOVER's Certified 

Reinsurer status to property catastrophe reinsurance. Upon agreement between HANNOVER 

and the OFFICE, Paragraph 14 of Consent Order 184129-15-CO is hereby revised to eliminate 

said restriction. 
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4. Accordingly, Paragraph 14 of Consent Order 184129-15-CO is hereby replaced 

with the following language: 

14. Pursuant to Rule 690-144.007(8)( d)(2), Florida Administrative Code, 
HANNOVER shall assume only the kind or kinds of reinsurance ceded by ceding 
insurers for which HANNOVER is authorized in its domiciliary jurisdiction. 

5. All other terms and conditions in Consent Order 184129-15-CO shall remain in 

full force and effect. 

6. Each party to this action shall bear its own costs and attorneys' fees. 

7. HANNOVER expressly waives a hearing in this matter, the making of Findings 

of Fact and Conclusions of Law by the OFFICE, and all further and other proceedings to which it 

may be entitled by law or rules of the OFFICE. HANNOVER hereby knowingly and voluntarily 

waives all rights to challenge or to contest this Consent Order in any forum now or in the future 

available to it, including the rights to any administrative proceeding, circuit or federal court 

action, or any appeal. 

8. HANNOVER and the OFFICE agree that this Consent Order shall be deemed to 

be executed when the OFFICE has signed a copy of this Consent Order bearing the signature of 

HANNOVER or its authorized representative notwithstanding the fact that the copy was 

transmitted to the OFFICE electronically. Further, HANNOVER agrees that its signature as 

affixed to this Consent Order shall be under the seal of a Notary Public. 

Page 2 of5 



WHEREFORE, the agreement between HANNOVER RE (BERMUDA) LTD. and the 

OFFICE OF INSURANCE REGULATION, the terms and conditions of which are set forth 

above, is APPROVED. 

FURTHER, all terms and conditions above are hereby ORDERED. 

DONE and ORDERED this ny of , 2016. 

Kevin M. McCa y, Commissioneli 
Office of Insurance Regulation 
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By execution hereof, HANNOVER RE (BERMUDA) LTD. consents to entry of this 
Consent Order, agrees without reservation to all of the above terms and conditions, and shall be 
bound by all provisions herein. The undersigned represents that he or she has the authority to 
bind HANNOVERRE (BERMUDA) LTD. to the terms and conditions ofthis Consent Order. 

STATE OF ·t\f\M.~rJ 
COUNTY OF ~uoA 

HANNOVER RE (BERMUDA) L TO. 

By:~L--'.._ .. 
Print Name: N lCK CfdZDIN[Z 

Title: Ct\\ E{ ftNANcr AL ofr\CE R 

Date: P-f.bl(uA~ Q!S 1 .!:1016 

The foregoing instrument was acknowledged before me this __ day of 2016, 

by N\O< ~eo!NEZ- as Ct\1£~ PINANo AL o(~tCE~ 
<name of person) (type of authority; e.g., officer, trustee, attorney in fact) 

for HANNDv~r( fr( rf.Rrv\UCID LID . 
(company name) 

Personally Known / or Produced ldentifica 
~~--------------~ 

Type of Identification Produced __________ _ 

My Commission Expires ~ NaT e<-P~ e£' 
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COPIES FURNISHED TO: 

NICK CARDINEZ, CHIEF FINANCIAL OFFICER, CHIEF RISK OFFICER 
HANNOVER RE (BERMUDA) LTD. 
c/o Locke Lord LLP 
Three World Financial Center 
New York, New York 10281 
Tel. No. 212-812-8322 
E-Mail: n.i~_k.:.~ .. ?.:.r.QJ..!l£.?:.(f~.h.ftn.D.Q.Y.~f.:.C~.J?..D.l 

ROBERT A. ROMANO, PARTNER 
Locke Lord LLP 
Three World Financial Center 
New York, New York 10281 
Tel. No. 212-812-8322 
E-Mail: rromano(qJlockelord.com 

ROBERT RIDENOUR, DIRECTOR 
Office of Insurance Regulation 
200 East Gaines Street 
Tallahassee, FL 32399 

PATRICK D. FLEMMING, ASSISTANT GENERAL COUNSEL 
Office of Insurance Regulation 
200 East Gaines Street 
Tallahassee, FL 32399 
E-Ma i I: .f:.~JI.i_£1~. F' l~.!TIJJli.D g(~ii .tJ..~2i!::_9_9Dl 
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EXHIBIT 
A 



KEVIN M. MCCARTY 
( ))l\ft,liSSIOI' F:R 

OFFICE OF INSURANCE REGlJLA TION 

FILED 
JAN 0 4 2016 

IN THE MATTER OF: CASE NO.: 184129-15-CO 

HANNOVER RE (BERMUDA) LTD. 

CONSENT ORDER 

THIS CAUSE came on for consideration as a result of an agreement between 

HANNOVER RE (BERMUDA) t:rD. (hereinafter referred to as HHANNOVER") and the 

FLORIDA OFFICE OF INSURANCE REGULATION (hereinafter refen-ed to as the 

"OFFICE") regarding HANNOVER's status as a Certified H.einsurer in the state of Florida. 

Follovving a complete review of the record, and upon consideration thereof, and being otherwise 

ful1y advised in the premises, the OFFICE hereby finds as follows: 

1. 'fhe OFFICE has jurisdiction over the subject matter and of the parties herein. 

2. HANNOVER is a Certified Reinsurer in the state of Florida pursuant to Section 

624.610(3)(e), Florida Statutes, Rule 690wl44.007, Florida Administrative Code, and the 

Consent Order that was executed by HANNOVER and the OFFICE on September 2'1, 2010, case 

number I 11450-1 0-CO (HConsent Order 111450w 1 0-CO," attached as Exhibit A). 

3. The Consent Order was amended twice: first, by Order of the OFFICE dated 

December 26, 2012, to extend HANNOVER's status as a Certified Reinsurer1; and second, by 

--------··-.. --
1 HANNOVER was previously referred to as an '\Eligible Reinsurer" in the Florida. However, 
Rule 690-144.007, Florida Administrative Code) was an1ended effective July 28, 2015, to 
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Consent Order between HANNOVER and the OFFICE dated Febtuary 2, 2015, to reduce the 

collateral HANNOVER is required to post for the ceding insurer to take one hundred percent 

(1 00%) credit in its financial statement on account of such reinsurance ceded from twenty 

percent (20%) to ten percent (10%) (collectively, the "Amendtnents," attached as Exhibits Band 

C, respectively). 

4. To consolidate the Amendments and Consent Order 111450-1 0-CO and extend 

HANNOVER)s status as a Certified Reinsurer in the state of Florida, HANNOVER and the 

OFFICE hereby execute this Consent Order and agree that it shall supersede Consent Order 

111450-10 and govern HANNOVER's status as a Certified Reinsurer in the state of Florida. 

5. HANNOVER represents that its purpose for being a Certified Reinsurer under 

Section 624.61 0(3)( e), Florida Statutes, and Rule 690-144.007, Florida Administrative Code, is 

to allow ceding insurers to take credit in their accounting and in financial statements on account 

of such reinsurance ceded without HANNOVER posting full collateral. 

6. HANNOVER has represented and the OFFICE finds that HANNOVER is still in 

compliance with all of the requirements of the Florida Insurance Code and Florida 

Administrative Code to being a Certified Reinsurer in the state of Florida. 

7. HANNOVER is also a certified reinsurer in the state of New York, an NAIC 

accredited jurisdiction. 

8. Section 2.E.(7) of the National Association of Insurance Commissioners 

("NAIC") Credit for Reinsurance Model Law states: 

If an applicant for certification has been certifled as a reinsurer in an NAIC 
accredited jurisdiction, the commissioner has the discretion to defer to that 
jurisdiction's certification, and has the discretion to defer to the rating assigned by 

substitute the term "certified reinsurer" for "eligible reinsurer." Therefore HANNOVER is now 
classified as a Certified Reinsurer in Florida. 
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that jurisdiction, and such assuming insurer shall be considered to be a certified 
reinsurer in this state. 

9. Based on HANNOVER's certified reinsurer status in the state of New York, 

pursuant to Section 2.E.(7) of the NAIC Credit for Reinsurance Model Law and Rule 690-

144.007, Florida Administrative Code, this Consent Order shall remain in effect and 

HANNOVER's status as a Certified Reinsurer shall continue until either HANNOVER is no 

longer a Certified Reinsurer in the state of New York or HANNOVER surrenders its status, fails 

to meet the requirements of the Florida Insurance Code or Rule 690-144.007, Florida 

Administrative Code, or has its status withdrawn pursuant to Rule 690-144.007, Florida 

Administrative Code, or this Consent Order. 

10. The minimum collateral a Certified Reinsurer is required to post for the ceding 

insurer to take one hundred percent (1 00%) credit in its financial statements on account of such 

reinsurance ceded is based on the secure rating the Certified Reinsurer is assigned by the 

OFFICE. Pursuant to Rule 690-144.007(8)( e) 1., Florida Administrative Code: 

The maxin1um rating that a certified reinsurer may be assigned will correspond to 
its financial strength rating as outlined in subsection ( 4) of this rule. The Office 
shall use the lowest financial strength rating received from a rating agency 
indicated in paragraph 3(a)-(e) of this rule in establishing the maximum rating of 
a certified reinsurer. 

11. HANNOVER represents that it currently has secure financial strength ratings of 

HA+" from A.M. Best and "AA-'l from Standard and Poor~s. 

12. For purposes of Rule 690-144.007(4), Florida Administrative Code, 

HANI'\OVER acknowledges the collateral required for the ceding insurer to take one hundred 

percent (1 00%) credit in its financial statement on account of such reinsurance ceded be no less 

than ten percent (1 Oo/o), unless otherwise amended by the OFFICE. Said collateral requirement 

shall take effect for agreements incepting on or after January 1, 2015, up until such time as the 
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collateral requirement may be further amended by the OFFICE. For agreements incepting after 

September 21, 2010 and before January 1, 2015, twenty percent (20%) is still the minimum 

collateral HANNOVER is required to post for a ceding company to take one hundred percent 

(1 OOo/o) credit in its financial statements on account of such reinsurance ceded to HANNOVER. 

The OFFICE and HANNOVER acknowledge that HANNOVER's collateral requirement is 

unchanged by the modiiled security requirements in Rule 690-144.007, Florida Administrative 

Code, as amended and effective July 28, 2015. 

13. HANNOVER represents that it has established collateral security in the form of 

letters of credit for purposes of securing its U.S. liabilities to U.S. cedant insurers and that such 

letters of credit comply with Section 624.610(4)(c), Florida Statutes: and Rule 690-144.005(6), 

Florida Administrative Code. HANNOVER agrees that any other form of security it utilizes in 

lieu of letters of credit shall comply with Section 624.610, Florida Statutes, and Rule 690-

144.007, Florida Administrative Code. 

14. Pursuant to Rule 690-144.007(8)( d)(2), Florida Administrative Code, 

HANNOVER shall assume only the kind or kinds of reinsurance ceded by ceding insurers for 

which HANNOVER is authorized in its domiciliary jurisdiction. Further, HANNOVER 

acknowledges that its Certified Reinsurer status shall only apply to property catastrophe 

reinsurance. 

15. HANNOVER acknowledges that in order to maintain its status as a Certified 

Reinsurer, it is required to file annually with the OFFICE all documentation required by Rule 

690-144.007(8)(h), Florida Administrative Code, on or before the dates on which HANNOVER 

is required to file documentation with respect to its status as a Certified Reinsurer. 
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16. HANNOVER submits to the jurisdiction of the United States' courts and has 

appointed an agent for service of process in Florida (attached as Exhibit D). Furthermore, 

HANNOVER agrees to post one hundred percent (1 OOo/o) collateral for its Florida liabilities if it 

resists the enforcement of a valid and final judgment from a court in the United States or if 

otherwise required by the OFFICE pursuant to Rule 690-144.007, Florida Administrative Code. 

17. HANNOVER affirms that all representations made herein and in connection with 

this Consent Order are true and material to the issuance of this Consent Order. HANNOVER 

further acknowledges that all requirements set forth herein are material to the issuance of this 

Consent Order. 

18. HANNOVER agrees that it will adhere to the continuing requiretnents for a 

Certified Reinsurer as described in Rule 690-144.007, Florida Administrative Code. 

19. HANNOVER shall report to the OFFICE, Bureau of Property & Casualty 

Financial Oversight, any time that it is named as a party defendant in a class action lawsuit 

within fifteen ( 15) days after the class is certified, and HANNOVER shall include a copy of the 

complaint at the time it reports the class action lawsuit to the OFFICE. 

20. HANNOVER agrees that, upon execution of this Consent Order by the OFFICE, 

failure to adhere to one or more of the tenns and conditions contained herein may result, without 

further proceedings, in the withdrawal of HANNOVER's status as a Certified Reinsurer in this 

state in accordance with Sections 120.569(2)(n) and 120.60(6), Florida Statutes. 

21. The deadlines set forth in this Consent Order may be extended by written 

approval of the OFFICE. Approval of any deadline extension is subject to statutory or 

administrative regulation limitations. 

22. Each party to this action shall bear its own costs and attorneys' fees. 
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23. Executive Order 13224, signed by President George W. Bush on September 23, 

2001, blocks the assets of terrorists and terrorist support organizations identified by the United 

States Department of the Treasury, Office of Foreign Assets Control. The Executive Order also 

prohibits any transactions by U.S. persons involved in the blocked assets and interests. The list 

of identified terrorists and terrorist support organizations is periodically updated at the Treasury 

Department's Office of Foreign Assets Control website, http://www.treas.gov/ofac. 

HANNOVER shaH maintain and adhere to procedures necessary to detect and prevent prohibited 

transactions with individuals and entities that have been identified at the Treasury Department1S 

Office of Foreign Assets Control website. 

24. HANNOVER expressly waives a hearing in this matter, the making of Findings 

of Fact and Conclusions of Law by the OFFICE~ and all further and other proceedings to which it 

may be entitled by law or rules of the OFFICE. HANNOVER hereby knowingly and voluntarily 

waives all rights to challenge or to contest this Consent Order in any forum now or in the future 

available to it, including the rights to any administrative proceeding, circuit or federal court 

action, or any appeal. 

25. HANNOVER and the OFFICE agree that this Consent Order shall be deemed to 

be executed when the OFFICE has signed a copy of this Consent Order bearing the signature of 

HAJ\TNOVER or its authorized representative notwithstanding the fact that the copy was 

transmitted to the OFFICE electronically. Further, HANNOVER agrees that its signature as 

affixed to this Consent Order shall be under the seal of a Notary Public. 
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WHEREF'ORE, the agreement between HANNOVER RE (BERMUDA) LTD. and the 

OFFICE OF INSURANCE REGULAT'ION, the terms and conditions of which are set forth 

above, is APPROVED. 

FUR'THER, all terms and conditions above are hereby ORDERED. 

DONE and ORDERED this 4 '\:l day of..;:)ruhl!lJ1:j-' 201&. 
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By execution hereof, HANNOVER RE (BERMUDA) LTD. consents to entry of this 
Consent Order, agrees without reservation to all of the terms and conditions of this Consent 
Order, and shall be bound by all provisions herein. The undersigned represents that he or she has 
the authority to bind HANNOVER RE (BERMUDA) LTD. to the terms and conditions of this to 
Consent Order. 

HANNOVER RE (BERMlJDA) L TO. 

By:~~ 
Print Name: ~N..!-• C.:....:.t...;;.c -~C:::...:-A..;.:_R-=-c-' N_G"_· _c-___ _ 

Date: D~c.c...mo~ ~o. ~o!S 

STATE OF ___ _ 
COUNTY OF--~~ 

The foregoing instrument was acknowledged before me this __ day of-~- 2015, 

by___ Nt'-l< CAt<..ol Ne:r­
Cnamc of person) 

as C:.Ht~F FtNA N q...:lL 0 f:Ftc:..e-r(. 
(t)'pc of authority; e.g., officer, trustee, attomey in fact) 

for __ j··(~NNOV~ R..G (BE?'R. muoA) LTD , 
(company name) 

~-ry-)~--
Janita K. Burke 

. (Print, Type o~~Stan1p Commissi ~-~·tary) 
, / -22 Vfctolia Street 

.. 

Personally Known V or Produced Identification Hamlfton HM 12 
--- Serll)uda 

Type ofldentification Produced. __________ _ 
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COPIES FURNISHED TO: 

NICK CARD INEZ, CHIEF FINANCIAL OFFICER, CHIEF RISK OFFICER 
HANNOVER RE (BERMUDA) LTD. 
c/o Locke Lord LLP 
Three World Financial Center . 
New York, New York 10281 
Tel. No. 212-812-8322 
E-Mail: nick.cardinezmihannover-re.bm 

ROBERT A. ROMANO, PARTNER 
Locke Lord LLP 
Three World Financial Center 
New York, New York 10281 
Tel. No. 212-812-8322 
E-Mail: rromano(ci)lockelord.com 

DAVID ALTMAIER, DEPUTY COMMISSIONER 
Property and Casualty 
Office of Insurance Regulation 
200 East Gaines Street 
Tallahassee, FL 32399-0329 
E-Mail: David.Altmaien'ii~tloir.com 

ROBERT RIDENOUR, DIRECTOR 
Property and Casualty, Financial Oversight 
Office of Insurance Regulation 
200 East Gaines Street 
Tallahassee, FL 32399-0329 
E-Mail: Robert. Ridenou r(U{fl oi r. com 

VIRGINIA A. CHRISTY, CHIEF ASSISTANT GENERAL COUNSEL 
Office of Insurance Regulation 
Legal Services Office 
200 East Gaines Street 
Tallahassee, FL 32399 
E-Mail: Yirginia.Christv(cz;t1oir.com 
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Fl LED 

OFFICE OF INSURANCE REGULATION 

KnvJNM, MCC.U\'rY 
COMMTS$f0NM 

IN THE MA ITER OF: 

HANNOVER RB (BERMUDA) LTD. 

CASE NO.! 111450 .. 10 .. CO 

THIS CAUSE oame on for consideration upon the flUng of an nppltcation with the 

OFFICE OF INSURANCE REGULATION (herelnnfter referred to as the "OFFICE,.) by 

HANNOVER RE (DBRMUDA) LTD. (hereinafter referred to as uAPPLICANT") ro bccomo an 

Bllglble Reinsurer (hereinafter referred to as uAppHcntionn), pursunnt to Section 624.61 0(3)(e), 

Florida Statutes, and Rulo 690·144.007, Florida Admlntstratlvo Code (whloh is hereby 

incorporated by reference and attached as Exhibit A). Following u complete review of the entire 

reeord, and upon consideration thereof. and being otherwlso fully advised In the promises, the 

OFFICE hereby flnds. as follows: 

J. The OFFICE has jurisdiction over tho subject matter und of the parties herein. 

2. APPLICANT has applied for nnd, subject to the present and cot,tinuing 

satisfaotlon of tho requirements, tortns, and conditions established heroin, mot aU of 1he 

conditions precedent to becoming nn Eligible Rolnsmer in Florida, pursuant to the req\drements 

set forth by the Florida Insurance Code, 

EXHIBIT 
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3; · APPLICANT· is a stock h1surer that wn3 organlied under the laws of Bermud·O, 

and whose shares are owned and controJled otto hundred percent (1 00%) by Hannover RUok 

BeteHigung Verwattungs-OmbH, (Oennany) whose shates are owned and controlled one 

htmdred percent (lOOo/o) by Hannover RUckversioherung AO. a company domiciled in Germany, 

whose shares are owned and controlled fifty and twenty two ·hundredths percent (50.22%) by 

Ta1anx AO, a company domiciled Jn Oennany, whose shRres are owned and controlled one 

hundred percent (100%) by Tho Oroup Haftpfllchtverband der Deutsohen Industrlo V.a.O. 

(HOI), a company d9miciled ln Oennany. HaMover Rtiokversicheruns AO fs a publloly traded 

entlty operatlng on the Over tho Counter (OTC) markot In the United States. 

4. APPLICANT has represented that the purpose of its Application to ba become an 

Elig1bl~ Reinsurer under Section 624,610{3)(e), Florldn Statutes, and Rule 690·144.007.Florlda 

Adminlstra<ive Code, Is to allow ceding insurers (defined in the Rule as domestic Insurers) to 

tako credit in their ac~ountlng and. in flnanc1nl statements on aooount of such reinsurance ceded 

without full oollatcral. 

5, Jn detennining APPLICANT's qualifications as an Ellgib!o Relnsurer pursuant 1o 

Section 624.610(3)(e), Florida StatutefJ~ and Rule 690~ 144.007, Florida Adm1ntstratlve Code, the 

OFFICE has considered the following information submitted by APPLICANT or obtained by the 

OFFICE~ 

a. APPLICANT's statutot-y onpltaJ ~md surplus of one bHlfon tive hundred 

flf\y-:two mltlfon and seventeen thousnnd U.S. Dollars ($1 ~552l017,000) as reported Jn its 

statutory flnanolal statement as of December 31, 2009, which e>eceeds the one hundred million 

U.S. Dollars ($1001000,000) surplus required under Seotlon 624.610(3){e)t Florida Statutes, and 

Rule 690 .. 144.007, Section (3) and Subparagraph (S)(o)l., Florldn Administrative Codo; 
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··· b. · · APPLICANT•s· sec\.u'e fln·rmolal str~ngth rating from ui ·least two (2) .. 

nationally recognized statlstfcnl rating organizations; 

c. The domtolllary regulatory jurlsdlctlon ofthe APPLICANT~ 

d. APPLICANT)s domfolllary regulator struoture and authority wlth regard 

to solvency regulation requirement9 and flnanoial surveillance; 

e. The substance of financial and operating standards for reinsurers of 

APPLICANT's domiciliary regulator; 

f. The fonn and substance of financial reports or other publlo financial 

statomentff required to be filed by the reinsurers In APPLICANT,s domic11fary regulator in 

accordance with generally accepted accounting prJnolplesj 

g. APPLICANT's domloHJary regulator's wJIUttgness to cooperate wlth 

United States regulators in general and the OFFlCE in partioulati 

h. The history and performance of reinsurers In APPLICANT's domtofliary 

jurJsdiotlon; and 

l. Other pertinent lnfonnatlon subrnltted by APPLICANT pursuant to 

Section 624.61 0(3)(e). Florida Statutes, nnd Rule 690 .. 144.007, Florida Adminis~atlve Codo. 

6. AFl>LICANT shall adhere to the continuing requirements for nn Eliglble Reinsurer 

as doscrlbed In Rule 69Q .. J44 .007. Florida Administrative Code. 

7. For purposes of Rule 690·144.007(4), Florida Administrative Code_ APPLICANT 

ocknowledgos the collateral required for the ceding insurer to take one hundred percent (100%) 

credit in Its tlmmcial statements on account of suoh reinsurance ceded be no less than twenty 

percent (20%). unless otherwise amended by the OFFICE. Sald collateral requirement shaH only 

apply to property catastrophe reinsurance being provided by the APPLICANT to ceding \t1surers 
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~- ... fn Florida and·shall"take effeot· for a$M-emertta h\ceptfng·on or after tho date of execution of. this 

Consent Order up until such titno as the collateral requirement may be amended by the OFFICE. 

· 8. APPLICANT represontsln Its AppUca1fon that it wlll likely estabUeh a collateral 

sec~ty in the form of a Letter of Credit for purposes of se~uring its U.S. JinbUlties to U.S. 

cedant insurers. Such Letter of Credit shall comply with Section 624.610(4}(o), Florida Statutes, 

and Ruto 690·144.005(6), Florida Administrative Code .. Further, any other fonn of soourlty 

utilized by APPLICANT in Heu of a Lettet· of Credit shall comply with Section 624.610, Florida 

Statutes, and Rule 690·144.007, FJorlda Adminlstratlve Code. 

9. Pursuant to Rule 690 .. 144.007(8)(o)(2), Florida Administrative Code. 

APPLICANT shall 6ssume only the kind or kinds of reinsurance ceded by ceding insurers for 

which APPLICANT is authorized In its domiciliary jurlsdlotfon, Further, APPLICANT 

acknowledges that the eligible reinsurer status shalt only apply to property oRtsstrophe 

roJnsurance of property and casualty Insurers and shnll not apply to Ufe and health lnsurrutce. 

l 0. APPLICANT acknowledges that in order to maintain Us eligible relnsuret atntus it 

Js required to file annually with the OFFICE all documentation required by Rule 690-

144.007(8)(e)1 ... 5,, Florida Administrative Code, on or before the anntversary dnte of 1he 

exeou~on of this Consent Order. 

11, APPLICANT submits to the jurisdiction of the United States courts and has 

appointed an ageht for service of process In FlorJda (at1ached as Bxhlblt B). Furthormore, 

APPLICANT agrees to post one hundred percent (1 00%) collatoral for its Florida liabili1ies lf it 

res1~t& the enforcement of a valid and flntll j\ldgment from a court Jn tho United Stntes or If 

otherwJse requlred by the OFFICE pursuant to Rule 690 .. 144.007, Florlda Admlnistra1ivo Code. 

12. This Consent Order shall expire on December 31 11,2012 at t1 :59 PM. 
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I .. --- 13. APPLICANT shall report to the OFFICE, Bureau of Property .. & Casualty. 

Financial OversJght, any tJme that it Js named as a party defendant in a olass aoUon lawsuit, 

within fifteen (15) days after the olass ts certified. nnd APPLICANT shaH inolude a copy of the 

oomplaJnt at tho time it reports the olnss aotlon lawsuit to the OFFICE, 

14. APPLICANT shall pay within thttty {30) days of execution ofthls Consent Ofder, 

two thou8and five hundred U.S. Dollars ($2,500) for legal costs assoo1atcd with this Consent 

Order. 

15, The deadlines set forth in this ConsBnt Order may bo extended by written 

approval of the OFFICE. Approval of any deadline extension ts subject to stuiutory or 

admlnlstmtive regulation limitations. 

16, APPLICANT affirms that all reptesentatJons are true and all l't((ulrements set 

forth heroin are material to the Jssuance ofthJs Consent Order. 

17. APPLICANT shall report to the OFFICE within sixty (60) days from the date of 

th~ execution of this Consent Ordor n cenlflcatlon evidencing oompJiance wJth all of the 

requlroments of this Consent Order, Any exceptions shall be so noted and contained in the 

oortlfloation. Bxceptfons noted In the ccrtificatlon shall also Include a 1fmellne defining wh<.m tho 

outstanding require~ents of the Consent Order wUI be complete. Said oortUlcadon shnJI be 

submitted to the OFFICE vld elcotronio mall nnd directed 1~ the attention of the Assistant 

OeneraJ Counsel representJng the OFFICE tn thfs mat1er and as named in this Consent Order, 

18. APPLICANT agrees that, upon execution of thfs Consent Order by the OFFICE, 

faUitto to adhere to one or more oftlt<J terms and condltlons contftined herein may result. wlthout 

further proceedings., in tho withdrawal of APPLICANT's status as an Eligible ReJnsuror in thls 

state, in ncoordanoe wJth Sootfons 120.S69(2)(n) and 120,60(6), Florida Statutes. 
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·t-9. ·· Bxeoutivo Order 13224, signed by President Oeorge W. Bush on September 23J 

2001, blocks the assets of terrorJsts and terrorist support organizations identJfled by the United 

States Department of the TreaswyJ Office of PoroJgn Assets Control. The Exeoutlve Order also 

prohibits any transactions by U.S. persons Involved in ~6 blocked assets and Interests. Tho list 

_of identified t.errorlsts and terrorlst support organizations is perlodlcally updated at the Treasury 

Dcp~rtment's Office of Foreign Asset8 Control website, www.treas.f!Qvlofttc. APPLICANT 

shall adhere to tho requirements of Executive Order 13224 or mnfntafn compliance wJth the 

Buropean Union's antl-terrorism laws. 

20. APPLICANT expressly waives a hearing in this mattor, the making of FlndJngs of 

Faot and Conclusions of Law by tho OFFICE and all further and other proceedln~s herein to 

. whloh the parties may be entitled by law or rules of the OFFICE. APPLICANT hereby 

. knowingly and voluntarily waives aU rlghts to challenge or to contest' this Consent Order in any 

forum now or i~ the future available. to ft, Jnoluding the light to any ndministrative prooeedlngt 

circuit or federal court aotion, or any appeal. 

21. Except as noted in thIs Consent Order. each party to this notlon shall bear Its own 

oosts and fees. 

22. The parties agree that this Consent Order shaH be deemed to bt) exeouted when 

· the. OFFICE has executed a copy of this Consent Order bearing the slgnaturo of APPLICANT or 

Its ·authorlzed representative, notwlthstandlng tht' faot that the copy ntay have beeu transmitted to 

the OFFICE eleotronfonlly. Further, APPLICANT agrees that its sfgnatur~ !\S RffiKed to thls 

Consont Order shaH be under tho seal of a Notary Publlo. 
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· .. WUEREFOR.E,· the agreement between HANN0Vl3R. RB (BERMUDA) L'fD .. and the 

OFFICE OF INSURANCB REGULATION, the tenns and conditions of which are set forth 

abovo. Js APPROVED. 

FURTHBR, all terms and conditions contained heroin are hereby ORDERED, 

DONBandORDBREDtbls~ayof ~ ,2010. 

ln M. McCmty. Conuntssioner 
Office oflnsuro.nce Regulation 
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·By ~)(eout!Ott' hereof. l'.JANNOVBR.RB (BB!WUDA) LTD .• consents to entry of this 
Consent Order, agrees without reservation to aU of the nbovo terms and conditions and shall be 
bound by all p ovJaions hereJn. 'rho undersigned represents 1hat he/she has the authority to bind 
HA OVE (BBRMUDA) LTD. to the terms cmd conditions ofthls Co~ent O!der, 

HA~'fNOVER RE (BERMUDA) LTD. 

~N"rN~: b:v kaJtvfke<JJ By:.~~ ·r 
St~Za>v' v,..,t PrGJldw..f PrintName: t4tGt~ CJ\ftOfNjl~ 

Sdpf. J ... 4, 2 () I() Tit1e: C..~ ••T P'~~ O.fr~.,... 

Dato: '!>.: ,d<-~~ 1t. , ..:&. "! I ~ 

[Corpora to S oal] 

CITY OF __ ..-..-__ 

COUNTRY OF __________ _ 

The foregoing instrument was aoknowledged before me 1his 8 rJ day of~OlO 
bte.K ~L RU.ss Q.t:t'Nio~ vtc.e' P~lt)eNT 

~b byNICJ( c.~,N~ as ~~ MNMCA.AL. o~tert._ 
(111m0 ofpoJ'Ilon) (t)'Jlc of authority ..... o.g. offlw~ lruJlee. attomty In t'k~) 

for ~A-N~VGe. et'; (t.t?€J..tu Pk }t.:rO 
(OOmpM)'namo) 

Personally Known /oR Producod Idontltlcatlon _ 

Type ofldentlfloatlon Produced __ _ 
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·· COPJBS ·FURNISHBD TO: 

KONRAD RENTRUP, PRESIDENT AND CHIEF EXBCUTIVE OFFICER 
I·I~OVER RB (BERMUDA) LTD. 
o/o I.coke Lord Bfssell & Liddell LLP 
Three World Flmmo1al Center 
New York, New York 10281 
Tel. No.: 212-812-8322 , 
&Mall: n:QmtUlo@IQQklmd.com 

ROBERT A. ROMANO. PARTNER 
Lock¢ Lord BfsseJI & Liddell LLP 
·Three World Flnanolat Center 
New York, New York 10281 
Tel. Noj: 212 .. 812-8322 
B .. Mam rrompno @lookJprd,eQm 

ELIZABETH (uLJBBYu) THOMSON, FINANCIAL ADMINISTRATOR 
Bureau of Property and Casualty Financial Oversight 
Office of Insurance Re,gulatlon 
200 Bfl8t Gaines Street 
Tallahassee, Florldn 32399-0329 
E .. Mafl: BUZJlbeth.t}\Ql,ll§on@floir.com 

JlM H. SMITH) CPE 
REINSURANCE/FINANCIAL SPECIALIST 
Property & Casualty Flnanolal Oversight 
Office of Insurance Regulation 
200 Bast Gaines Street 
TallahasseaJ Florlda 32399 ... 0329 
E .. Mafl:lim.smith@floir.com 

WENCESLAO TRONCOSOJ ASSISTANT OBNBRAL COUNSEL 
Legal ServlQeS Offlc"' 
Office of Insurance Regulation 
200 East OaJnos Street 
Tallahassee, Florida 32399 .. 4206 
Telephone: (850) 413 .. 4 1 7 4 
B .. mafl: wencesiM.trQncoso@flofr.com 



.. §2.0.:1~4,QOZ Cttdlt ror·Roluaura"~t'fro\W EUgSblo'R9htturere. 
(l) P\JrpGSt'c Puagm~h (3)(o) ot SOQtloq 624.610, P,s,~ stye-s tho Comtnt"foMr the option to allow ~rod!t for retntllrattO(I 

without MJ ooUato~t tor transaotlons tnvolvJng ~tssumhtg lnau~rs not meeting the ~qUirQmGn" ofSo'ct!ons 624.6l0(3)(a).(d), P,S, 
7h* rol~ tmptomer.l thl\t PlU'tiB!ap11, Thts rulo doc5 not epply to r~lnsurers that maet tho rcqutromont• of s~thma 624,6t0(3)(U)·· 
(d), F,S, 'Th!J ro1o l' Mt an e«empt co assert extrn·torrltorbl jurladloUon.ln1urera that wrlc~ In atatca othor than Frortda will noed to 
eompty wlth tho lam of those statts. Thta ruto nppl!es anly to ~rop~I1Y and oasualty·tn~uran~e: it do6a no~ eppty co llro and h~lth, 

(2) Defltdtlona~ A• u.od In this ruto the tottowlng ~rm• have 1h~ fotlowlttS meanlnaes 
(e.) 1'Codlrtg Ius~• moatu a domcstlo Insurer, a; do!tMd b}l pll.1'8.gt'aph (1) qfSooUon ~24~06, P,S, 
(b) ~1Jl.lfglblo ~lnauret' moan' IUl M$Umfn$lnsurer whloh dllo.s not ttteot the roqu!t<Jmcnte otparograph& {3)(c)~ (3)(b) or (3)(0) 

of Soctron 62:4,610, 'P.S.~ alld which haa been detormlned by tho commfs31oner by ol'dor to have mot the requlromanta sol forth in 
aubaooUons (1}_and (3) otthi& rulo. · . 

(e) ''Bllglbiojmhdt~Uon•• m~an& a jurisdiction whloh has m~t 1huequlr~m~nts set fot1h fn aubseotton (8} ofth!s rule, 
(S) With ~peat ~o rolneurattQe C¢ntt'Mta ontor~d tnto or tQnew«t on ar after th" ~ff~"ti'le d"at~ ofthls mt&1 t. «ding ln$\\~r may 

el~tto teko orwl~ at nn asset or doduotlcn &om r~s~rvo!, for r~tMural\~o ~od to en ollglbto feinaur6r, provldtd that fuo tllglblo 
r~~naurer hrMt aurptus'fn ox~ou of $100 mliUon al\d malntdrte~ on a atond·atono ba~ls sep11.retG &()m its paron~ Qr tmy a«tllatfd 
enlttt~. a Jedtll'tl flmmoJ~t ttrength r~lfng ft'otn at ton&t two of tho rattna agonoles lndloat4d In p'aragrdpha (") through (d) of this 
&ubs~tlan~ Th~ *dlt li subject to th& 11rn1tatlonr ael fbtth In thls ruto, Th~ rallttg ngcmolos ~ro: ' 

(a) S1andr¢d and Poor'&~ · 
~) Moooy'alnv68tol1 Servloo~ 
(o) Fit® RMing~; 
(d) A.M. BO$( Company; or 
(4) ThoooUatoml roqutr~ to allow tOO% oredU shan bo uo l~ss chan tho poroontaso spoolflod fbr th0 lowo.st rot!ttg u lndloa.tod 

below: · 

Collator~! Best S&P Moody'a Pitch 
ll~qulred 

0% A++ AAA An AAA 

10% 

20% 

'tSo/t 

A+ 
A,~· 

B++.B+ 

AA+,AAtAA. .. 

A+,A1A-. 

BUB+, mm. nan. 

Aall Aa1, Aal 

Al,A2.A3 

Bt\\\1, Baal, BMS 

AA+,AA, AA· 

Af., A.A .. 

BBB+, nnn. BSD .. 

· l3B+,UB,BB·1U+,B,8· -n t B....'i nN"lt nl 82 a~ SB+,BD.BB-;B+,n~ 
too% a,n .. ,oH*C+,c,c.. ,ccc,cc,c. ~.~a ' all.~~.l.l ' ' "'• a .. ,cce+.ccc.<;o 

l>,S~F O,R,NR Caa~Ca,C , c .. ,DD 

For "lrtsurMoo ~dod by Florida domo&tlo proporty lnsuror4 ror ahort-taUcd lin~ a~ deflMed bolow, any QQU~Ierel roqutred to b~ 
po3l~d mllybo eu'bJe~~ ro ~ on~y~ar doferrAlitom tho de.to oflho ftr3t fnsten~ ofr. UabiUty r~sorvo ~ntty as a roJutt ofa oat~strophtc 
IOM from a namod Hurtloan~. Por thoro purposes, ll ehort·UIIlod lln& of businoss ii dof\ned all nny OM of tl\e fullowtng llnoa of 
bu&htNs .u reported on th~ NAte annual t'lnanot~l &1iltcmentJ 
U"o l Ffro 
Lfno 2 Alll041 Ltnos 
Ltno 3 Fatmownors multtpto perll 
Line 4 Romoowner. multlpl~ perJI 
LJno $ Commuolal rnulllpl@ perll 
Lli1o 91n1Knd l'lliUln& . 

Lht~ 12 BruihquftkO . 
Lhlo 21 A \Ito ¢.1yst~al dam11gt . . 

(~) Nothtng tn this ru1o ehl\11 b& ~onstrued to dony tho ~~dlt\8 tnsurer lh~ t~bUHy to take ~rodlt fl>r r~fnsuran~e for \l\~ rem!llnder 
of Us l!cbiBU~• wltl\ tm ~Uglbt<' reln3uter 60 long a. 1hon amount& ftro e~oute~ wt\h Q~oepmbto O()tlt\terat ~ut"Suo.nt to ~oHot1 
624,~10(4)~ l',S, 

EXHIBlr 

I A 



I ' 

I ...... -- .. .. ···(6) Jn addition w th'o trust t\Jnd required undo·r pa~ph (3)(c) of Sectf~n 624.610, F.S.J Ute oommlnton~r ehalt ptmdt ~ 
BMumtns lttMr thM malnta!ne a ttust f\lnd rn t1 qui'IUOed Unittd Stato1 flnanolal tn~Urutlon, aa that torm h dof1nod 'n pa~sraph 
($)(b) or 8so~on 624.~10~ P.S., r~r the paymont of tho vaUd ()tahll& cf itt Unft~d Stat~ c~dont Insurer& and tholr uafgna and 
~~ora ln IHtoNat to eJso malrttalt1 fn a quaUfl~d Unltod Sta'" f!Nanofallnetltudon' a trust fund oonstltutlng,. tnwtee<hmount M 
Jo~t equt to tho ooJJnteral r~u~ lJ1 ~tccordt\noo wllh eubaoctfQn (4) CJf this tulo to I00\1.1'0 tho l~bllntoa attributable to United 
Statea ud&nt huuron u~der rolnsuranoo polfotos (oonttr~ota) entered Into ot ren~wed by suGh aasumltts lt1t~r on or a~or ch~ 
emottvo dato of Ulft rut" or euch o1hor dato ae may be ~atabl!thecl fn o1hor atMes tor cedonl btsu~ra dornloUcd lilauoh a fate.!, but 
only wl\~n matn~nano~ of&uch a tru&t fUI:\d servoa to protoot 1h~ lntore~1~ of the plibUo and tho !ntorosta ot fnau~r ~ [)lvonoy. 

(?)A Q«!lng lneur~r may not <nk0 ored It pursuant to thia rule unless: 
(C\). '11\o rolna~r hu boon d~wrmfMdt by ard~r ot tht~ oonuniuh.me~, to be "" eUgtblo r~lns\lrcr, pursuant to subso~lon (8) of 

thfa role! · .· 
(b) Tho oedlng Jnstln)r matntatns satletaotory evldonoo that tbo cllglblo roln~uror moots !hG Q(a'ndurda of solv~noy, lnotudlng 

stand~ for caplt4ladequaQy, e&tabll&hed by IUJ dome£Uo regutalo:; 
(o) A.ll reln9Utanoe oontr1101$ botweon tho cedlhglnsuror nnd tho clfglblL' rcln.!uror mus~ provldo: 
J, PerM ln~~lvonoy olaueo In eonformaooo Wlth Sootlon 624.610{8), F.S.; 
2t F~r a aorvto~ of pr~oou ohuao In oonformanco with Scotton 624.61 0(3)(f)l. and :t; tt.s.: nnd 
3. Fora aubmlsaion tojurlsdtoUon oh'"ao in oontormanoo with 8ocUon 624.6l0(3)(f)t, and z. P,a. 
(~) Statua u eUglbto roln$~r: 
(a) Appllo~llon f~r a determination ea an ~llslblo rolnsuror under thJ& rulo &halt bo mad" by cover l~lter from tho fns\lNt 

requeet!nsaltndlnt cfollglbUity u" reinsurer purauant to this rote. The cover tetter shall bo e.ooompztni~ with tho fbJfowh1a1 · 
1. Audi~ t1nan(llal atnt~m~nts ftom tnoeptlon or fQr tho IM' 3 ~~m. wh!oh~ver fs less, filed w!lh Itt domtottle.r)' rosutator by 

thoroineum or, ln th~ oaao ota racGd group,·by the group, pureu~nt to or htoludlng a rcoonolltatfot\ to o.s. OAAP, O.S. St~tutoey 
Accowtttilg Ptl.nolples, or International Flnanotnt l'coporty St"ndar<ls (IPRS)) tho requirement for 3 yeat'4 ~ooncltratlon th~ll bo 
walvod by the oMC3 fftho commissioner dotermhtos that cthGr provld~ fhtanoll)linformttttora wJil bo aa us0rulln tho d~termltt!'.tlon 
offlnnnola1 health oftl1o r"lnsurer: . 

2,. Dowmontatlon that the apptroan& aubmlts to tho jurJsdloHon of cllo United StJitea ooum. appo!rtt& aq agent for eervl~ of. 
procbss In Flcr!dR, and agre~ to po~t 100% ¢o1lntorat for fts Plorlda Uebllitles ffh resl8U onfot9omoht oh vaJfd ~nd flneljudgmont 
frilm a-court In tho Unft~d Slate~, or if oth~rwtso requlr~d by tho Offic& pureuant to 1hla rut&~ 

3. A N~o~ that provid~3 Jnformat!on ro 1ho offloo ftS to Itt teded a11d cedfng Jnsur~nce; th6 lnfl)rmi\Uon mr.y be p~vfded In tho 
torm oftb NAte Pro~rty e.ntl Casunlty Atutua1 FiUn~ Blank Softedulo P, cr J11 any maMor that provfd~s tho Ofttco wlth tho samo 
tntbrm.atl6il.~bout Its <1ede~ and cedrng fn~urAHOO thnt Is d!~olo&e~ by tho NAIC Property and Ca~ualty Annu1d Filing Blank Sohcduro ,, 

4. A llat otell dl&putod or ov~rduo reoovorabloe duo to or oJt\tmed b~ oodlng blsuror~t, wh~llior or not tho ohdms N'<lln lltJgatlon 
cr ublttatfcm; 

S. A C4rtlfloatlon tom th~ domfoJliRey rosuJator of tho lnaur~r that tlt~ aompany Js In good &tAnding and that thl) rogulator win 
provldo ftnano!&1 a~d opBratlonallnformntlon to tho Oftloe. 

(b)Tho d&t~rmtnatlon ofeUglbtut,y' will be mado by ordor exeoutad bY. the Commls~lonor, 
(o) Tobec(lme an ellalblo reln~urer, tho r~lrnur~t, at~ rninhn\lm: . 

. I, S~all hold &\llllhll Jn CIX~n of$100 million: 
2, Shall bo~llthorlud rn Itt domlollfllty jurladiQUon to Msumu lho ktnd or kinds ofrofnturaJ\Oo ood~d by tho ocd!ng tnaur~r; and, 
3. Shall bo domlo!ted In an o1fgibte juriadiotlon u doflned In tul>seotlon (9), 
(d) JfU\e CommiM[ort~r dotcrmfne!, bau~d upotl 1he matorlet subml"cd, "nd any othor roJovant lnformc.tton, that rt ls In tho bost 

io~mu otmarket ste.biHty and th~ eolvonoy ofo.,dfng fnauron~ tho Commfsstonn wUI flnd) by order, Chat th~ ln~ur"r fe an ~Hglbto 
rotn~urer ~ttd will s~t en emount ofcredlt allowed fbr th~ ~ttlsu~r If lower IMn tho amount s~r forth In aubauo1ton (4), 

(e) Every ~llalblo rellteutor ohall nlo th& foltowfna lnftumatlon t~Mually wlth eho Oftlc~, on tho arutlv~rsary of the orde'r. 
grantrng lt ellglblllly: • · , 

1, A tlat"mont cortltYJ118 th~t thoro has been no ohtmgo In th~ provisions of lta dom!ollfaey lloenso or any of lta flnanoJal attength 
t'tll!"891 ore ~~mon~ d~orlbfng auoh ollanges and Ute r(lasons 1herotor: 

2. A copy otall ffnRnoln1 e!at~net1~ fllod with tholr domlofltfll')' roaulatori 



I 

I· 
l 

I 
·3. Arrf ohlin~e fri lts directors and oflloem 

• 4. An updated Hat ot Ql! dbputed .and ovorduo rolrnuran~ olalnu r~gardlna relns.uranoc auum~d ftcm U.S, dom~o c~ing 
rn&Ul'6l'tl attd . 

'· Any ~thor lntbnnadon that t-ho O!floc may roqutro to a&euro markot at~hUHy and tho aolv~noy ot a~dbl& Jnsutol'!. · 
(t) An t~lrglblo rcltlaU«<r m'uat ftnm~lntely advho 1he omoe ot al\y oha11gos Jn Its rAllnga Mtlgnod by rating agottotos, or 

dotnfoll~ lleonu statu•. 
(g) At MY dme, lrth~ Commbefonet dot~nuhtos that It ia IJltho but lnfoNiata or market stability and tho 1olvonoy oftledlng 

lmul'Ct$. th11 ~mmluroner wUl withdrAw, bf ord~r, any do!ormfnaclon of an lns\lr~r u nn olfglbJ~ r~lnsurtr or uqu~ tho rolnauror 
to post addftfonaJ oall!tteral. ·. 
· (h) Ttthe r411nJ of an ollgtblo relnaUN~r ri~res abovu thQt used by thO Commissioner In his or her d~tennh'I•Uott of tfl~ o~dlt 
ntlowodtortho roJnauror, an a mot~ party tnay pctlt!on tho Qlmmfllllloner fbr a r"dotermlnadon Qftbo oredll aUowod, Ifft Is fn tho 
btt8llntoreatt ofmarkot atabUity Md tho tolv~noy ofcgdlnslnsurorf, tho ~mmbs!onor will rareo thtJ or~dft allowed for tho reJnsurer. 

(9) Sttfua.h IUl ollglblojurlldiotlon: 
(a) Tho do~rm~rtatlon ot a JurJsdlotlon ~g tm eUglbte jurfsdlotlon '' to b& mt~do by tha Commlufon~r. No jurl~rdlotfon ebtdJ be 

doto.-mlnfd ro han ollgtbro jurJad!otlon untoss~ 
. I, Ttte l.nsuranoe reguratoT)' body of tho jurlsdlctlon agr~ thnt lt wllr provld~ fnfonnatlon roqu~scod b)' tho OM co rogardlng I~ 
oJialbl~ dom~•ll~ r~tnau~rtr 

2, Tho Ofitoo hu determined that tho Jurltd!otlon luu ~ eatlsf'Mtocy elruoture and rsulhority with r~gard to solvenoy resu!atron, 
, acuptublo ftnanoral and opo~tlng sMndRrda for rolnsurers In tho domloJUary juti~~:dfotlon, nooeptablo traMp~r~nt nnonohtl ropllrf$ 

ltlocl 111 ~i~ordance.wlth generally n~pted uocounllna prlno!plos~ ttnd vorlflable ovfdenoo ofadequat$ Rttd prompl ~ntO~elltont of 
vaHd u,s_.judam~tUs or arbJfrftUonawards: 

$. Th~ OM~ liM do~nntncd that dlo history ofpertormanoe by r~Jnsurors fn thl!ljurtsdlollon Is suoh that th¢ Insuring publfo wlll 
bo sewed by a flndtng ohlfglbJiit)'; · 

4, For non· US jurlsdloUonf, th~ Jurisdiction allows u.s, retnauror& access to tbo market of the, domloUIBry jurltdlo1fon on term a 
and oonditlon$ that ~at !~1ut ru thvorable as tho so provldad In Florida law and regulation~ for unaoorooUe~d non .. u.s. assumlflg 
wUl'Ora~Md 

$, Thort It ~to olhor dooutnontod htformattort that U would not sorve thtt bosllntorosts oftfto JnsurfDS pubUo and tho aolvonoy of 
. Qedlnglnsunil to moko a ftndlna of oJialblllty. 

(b) If.uio NArc l$$ues flndlng& that ~rtalnjurladfot!ons ehould bo considered ollglbloJu~ltdlotlone, th~ CommJ~Iomrehatf, ftU 
WO\Ild rorvo tho boat fnttresta of th~ lnsurmg publlo tmd tho eolv~n~y of ~odlns huuroll, mllko a detonnfnatlon thatjurfadlot!ons on 
th~:~ NA[O If at aro eUglbl6 ju.rlsdt9llons, 

. (o) it 1be ~rnmlhloner dotorm lnoa that !t f& In tho bDs~ lntt~r~afa of mtrket stability nnd tho sorvone>y of ""ding tneurer-a, the 
Commbilon&r a hall withdraw, by ord.or,lho ~etennfnnHon of a jurl1d!o!lon M nn ollslblo jorladlotlon. 

(IO)(a) Jfthe ratlna or au ~Hglblo tofnsurer Is b~low or fltlls bolow thnt r~qul~d I~ auta~tlon (4) for tho reapeoHvo amount of 
· or«<l~ th'o c:dstrna ot«!Jt to thG coding fnsurflr shall bo ~uijustcd aooordlngty. Notwithstanding the oh"nge or wltltdmwat of a ellglbl~ 

rem•w•a rallng, tho eommhd(mor, upon ft derermhtathm ih11t th~ ln!orost.of onsurln3 n111rk~t stu~lltty 1\ttd thO solv~oy ~f tbo 
.-odlng fneuin ra~u~os h~ $haJJ. upon requust b)' th~ ceding lnau~r, ftufhorl~ tho o~dfng lnsuror co continuo to tako oredflfor th~ 

, rolnsul'M.OG r~overablo~ or part th~o'of,, relattng to the rating ~hango or wlthdrawallbr 8i>m~ &peolflod porlod oftlm~.followtng $UOh 
obango·o~ wWtdrawal, unless tho ro!neurAtt~ reooverablo r~ do~ttt~d unoolleotlblo, 

(b) [ftJle· OOd1ng blaurer•s oxpcrlonco In ooUeatlng reooverablos from any ~J!glblo rc!natmr lndfo~toa that tho oredlt to Uto co~lng 
lt\$ul'Ol' ahoutd bo iowcr, the cedfng lnaurer sludt nollty Ute omoo ofthh. 

·(tl) .Tho .~edtnS insurer shall glvo Jmme,dfa1e notlot> to tho omc~ and provldo fur the neoo.,sary lnoroased r<~setvea wrth rospeot 
to any.I'Oinaumnoo rcooverablos app1lcllblo1 ln Uto ~wont: 

(a) Thal obligations otan ollglb!o rolnauror for whfoh credit for roltts\Jrano(l W11s taken tinder tl1ls mlo ftro more thqn 90 di'Y6 pPst 
duo and ttot tn d(Jput~; or 

(b) 'I11~t Utoro u ~my fndfcatlon or evldonoo thnl any olfgible raltuurer, wJth whom tho c~dlng Insurer hut a oontraot, fhtls 10 
subalantl$lly «:~mpty wl111 tho 80lvenoy rcqufremol1h undor tho I 1\Wt of fls domfo!Uftry jurlsdloUon, · 

(J2) lho CommlssloHor ehaU dJeallow aU or a portion of tha or~lt basod en a t'Clvlow of tho c~lng huuror'e r61tauranot~ 
progmm, tho flntmolel ~ndltion of lho olfglblo ro!nsur~r, the ollglblo relneur~r·, olafm paymont hlflory, or ~ny <Jihu ~tcvlmt 



lntormalton ·when euoh ~L1Uon· Jt In tbo bo$t lntere·ate of market etablllty and the sotv~~oy of tho ~~S ln&Ul'~r. •At any tfnto, tlto 
Col'I\IYilulonot may "quest addiUonQllntormatfon from tho oHglblo r\11nsuror. Tho iQUur~ of "n o11giblo relruurer to C{)bperato wlth · 
th& Qffi~ fa ,roul\da tor ih& Commta&foner to withdraw tho attl\113 ofth~ lmurer 83 art ~llglblo nlnauror or for 1ho dlaaUowanco or 
roduodonottho ort4lt graDwd und~r.thlsruto~ 

(l3}(e) Upon th ontry of M ordl'r ofr~habHltQtlon.Bquldtttfon, or oona~rva!lon ~gQJn&t tho co dins fnaurn. pursuant to C~pter 
63 J • Part 1.l1.S., or tho equlvatent law of a no thor Jurlsdlotlon, at\ cU&lble relnsurcr, wlthln 30 dr.ye. of tho ordU", shan t\md tho cn11ro 
amoont "'at tho ~lng fnau~r hM tftken. as nn aaaot or d6duotlon from. roaetv~, fur roln~uran90 rccovorab!o 1l'om tho ellglbto 
rolruuteJ'. 'I'tlo ln&urtr ntBy rtqucst a varhm~o nttd walvor trom thle provb!on a& provided b~ Seotlon 120.,42. P.S. · · 

(b) rt an ~llgtblo rcln~uror t\\U1· to eomply Qn a ttmetr ba&ts with paragraph (a) of Ch(& aubseotlotl) tho Commissioner wha11 
wJtlidraw tho ~lnsuror's oUglb!Hty under this rulo. 

(14) The ~mmlnlonor m~y. by ord~r. dotormlne that ort!dft shall not bo nltow<td to lmf Insurer for~fn•ured rlek pursuant t() 
1hl& tiJte ·lfft a))p~atl to the C<lmmlssloner \ht\18fanttns of lht~ otwit to tl\~ <:edhtg lnsurer woutd t\Ot b& ln th& publio lntet68t or s·~..vo 
tho beet ii\teUet$ of the wdfns hnuror's solvenGy. 

(t~) 'Nothing ln tltts roto prohtbl(S ~ cedtns lnsuriJr and a rolnsuror ftorn entcrfng Into agr~omenu oatabtletllng colla~11t 
req,utrom·~nta fn oxd~u ofthoso rot forth 111 thta tul~c 
Spicf/I~AulhDr#JJ 614430~ 611.~10(/4) FS. Ltnl'lmp1MIIItlld 6U.30'J(J), 6U.6JO FS.I/IJlOJY--1'16W 10·29·08. 
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DEC 26 201( 
· OFFJOl~ lw 

:~ 
OFFICE OF INSURANCE REGULATION 

KEVIN M. MCCARTY 
COMMISSJONI!R 

IN THE MA ITER OF: 

HANNOVER RE (BERMUDA) LTD. 

----------------------------' 

ORDER 

CASENO.: 111450-10 

To: KONRAD RENTRUP, PRESIDENT AND CHIEF EXECUTIVE OFFICER 
HANNOVER RE (BERMUDA) LTD. 
c/o Locke Lord Bissell & Liddell LLP 
Three World Financial Center 
New York, New York 10281 
TeL No.: 212-812"8322 
E-Mall: rromano@locklord.com 

THIS CAUSE came on for consideration upon the pending expiration of Consent Order 

111450-1 0-CO (attached as exhibit "Au and is hereby incorporated by reference) and by the 

request of HANNOVER RE (BERMUDA) LTD (hereinafter referred to as "HANNOVER,.) to 

extend HANNOVER's status tlS un Eligible Reinsuret·, The OFFICE OF INSURANCE 

REGULATION (hereinafter referred to as the 'fQFFICEn) following a complete review of the 

entire record, and upon consideration thereof, and being otherwise 1\tlly advised in the premises, 

the OFFICE hereby finds, os follows: 

1. The OFFICE hns jurisdiction over the subject tmttter and of the parties herein. 

2. HANNOVER~s status as an Eligible Rejnsm·er currently expires on December 31, 

20 J 2 at 11:59 PM pursuant to Consent Order 111450-1 O~CO. ,. ____ ....., 
Pagel of4 
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3. HANNOVER has petitioned the OFFICE to continue its status as an Eligible 

Reinsurer. 

4. HANNOVER has represented to the OFFICE that it has no objection to the 

OFFICE modifying 1 11450~10-CO to extend HANNOVER's status as an Eligible Reinsure•· to 

December 31,2015. 

5, The OFFICE hereby finds that HANNOVER is still in compliance all of the 

reqllil'ements of the Florida Insumnce Code, Florida Administrative Code and Consent Order 

111450 .. 10-CO in order to qualify as a Eligib1e Reinsurer. 

IT IS THEREFORE ORDERED: 

1. Consent Order 111450-1 0-CO, paragruph 12~ is hereby modified to HThis Consent 

Order shnll expil'e on December 31, 201 S at 1 1 :59 PM, unless extended by written approval of 

the OFFICE." 

2. All other previous terms and conditions of Consent Order lll45Q .. t0-CO temain 

unchanged by this Order and remain in full force and effect. 

DONE and ORDERED thisl:J.t.fJiJ day of ~/L.L> 2012. 
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COPIES FURNISHED TO: 

KONRAD RENTRUP, PRESIDENT AND CHIEF EXECUTIVE OFPICER 
HANNOVER RE (BERMUDA) LTD. 
c/o Locke Lord Bissell & Liddell LLP 
Three Wor1d Financial Center 
NewYork,NewYork 10281 
Tel. No.: 212-812-8322 
E-Mail: ri·omano@locklorgJcom 

ROBERT A. ROMANO, PARTNER 
Locke Lord Bissell & Liddell LLP 
Three World Financial Center 
New Yol'kt New York 10281 
Tel. No.: 212-812-8322 
E~Mnil: t'l'omano@locklorg.com · 

WENCESLAO TRONCOSO 
ASSISTANT GENERAL COUNSEL 
Legal Services Office 
Office 9fJnsurance Regulation 
200 East Gaines Street 
Tallahassee, Fl.orida 32399-4206 
Telephone: (850) 413·4174 
E-mail: :wence§lao,troncoso@floir.cotn 
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NOIJCE OF RIGHTS 

Pul'suant to Sections 120.569 and L20.57. Florida Sta1utes and Rule Chapter 28 .. t 06, Florida 
Administrutive Code (F.A.C.), you may havo a t'ight to request a proceeding to contest this action by the 
Offlco of Insurance Regulation (hereinafter the "Offlcen). You may request n proceeding by filing a 
Petition. Your Petition for n proceeding must be in wl'lting «nd must be filed with the General Counsel 
acting as the Agency Clerk, Offico oflnsurance Regulation. If served by U.S. Maif the Petition should be 
addressed to the Flol'id[\ Office of fnsurance Regutation at 612 Lfn·son Building, Tallahassee, Florida 
32399-4206. If Express Mail or hand-delivery is utilized, the Petition should be delivered to 612 Larson 
Building, 200 East Gaines Street) Tntlnhnssee, Florida 32399-0300. The written Petition must be reyeiv~d 
by, and filed in the Office no Inter than 5:00p.m. on the twenty~flrst (21) day after your receipt of this 
notice. Untess your Petition challenging this action is received by the Office wlthin twenty·one (21) days 
from the date of the receipt of this notice, the right to a pl'Occcding shall be deemed waived. Mailing the 
response on the twenty~ first day wilt not preserve your right ton hooring. 

If a proceeding is requested and thtwe is no dispute of material fact the provisions of Section J 20.57(2), 
Florida Statutes may apply. In this regnrd you mf\y submit ·oral or written evidence in opposition to the 
ac.tlon· taken by this agency or £\ written statement chftllonging the grounds upon which tho agency hfts 
relied. Whtle a hearing ls normally not requh·od in the absence of a dispute of fact, if you feel that u 
hearing is necessary one may be conducted in Tnllnhassee, Florida or by telephonic conference cnllupon 
your request. 

If you disptlta material fncts which are the basis fol'. this agency's action you may request a formal 
ndversnrlal proceeding pu!'suant to Sections 120.569 and 120.57(1), Plodda Statutes. If you requost this 
type of proceeding, the request must comply with all of the •·equirements of Rule Chapter 28~106.201, 
F.A.C., must demonstmte that your substantial Interests have been affected by this agencis action, and 
contain: 

a) A statement of all disputed issues of material fact. If there are none, tho petition must 
so indicate; 

b) A concise statement of the ultimnte facts olleged, including the specific fncts the 
petitioner contends wammt reversal or modification of the ftgencis proposed action; 

c). A st!\tement of the specific rules ot· statutes the petitioner contends require reversal 
or modification of the agency~s proposed notion; nnd 

d) A statement of the relief sought by the petitioner, stating pl'eoisely the notion petitioner 
wishes the agoncy to take with respect to the agency's proposed action. 

These proceedings are held bofore a State Administrative Law Judge of the Divls[on of Administrative 
Hearlngs. Unless the majority of witnesses a!'e located elsewhere) the Office will request thnt the hearing 
be conducted in Tallahassee. 

You Aro hereby nottfied that medlatlon unde.r Section 120.573, Florida Statutes, is not available. 

Faituro to follow the procedure outlined with regnrd to your respons~ to this notice may resul~ in the 
h~quost being donied. Any request for ndminislrntivo proceeding t·eceived pl'io•· to the date of this notice 
shall be deemed nbnndoned unless timely renewed in compliance with the guidelines as set out above. 

Page 4 of 4 



FILED 
FEB 0 2 ZOJS 

OffleeOF 
0ocWM W8CJRAHc£ R~ 

by; ____ --u~""H~--

OFFICE OF INSURANCE REGULATION 

KEVIN M. McCARTY 
CO!In.m:sroNuR 

lN THE MAITER OF: 

HANNOVER RE (BERMUDA) LTD. 

--------------~------------~/ 

CASE NO.: 111450-IO~CO 

SECOND AMENDMENT TO CONSENT ORDER 

THIS CAUSE came on for ·consideration as a result of an agteement betwee11 

HANNOVER RE (BERMUDA) LTD. (hereinafter referred to as "HANNOVER") and the 

FLORIDA OFFICE OF INSURANCE REGULATION (hereinafter refen~d to as the 

"OFFICE>') to futther £1rnend a Consent Order that was executed on September 21 1 2010, case 

number I 11450-10-CO, and first amended by Order of the OFFICE dated December 26, 2012 

(the <~order',) to extend the expiration date of such Consent Order to December 31,2015, from 

December 31,2012 (Order together with ~rconsent Order 111450-IO~CO,, attt1ched as Exhibit 

A), in response to a change in HANNOVER's secure fmancial strength ratings. Following a 

complete review of the record, and upon consideration thereof, and being othelWise fully advised 

in the premises, the OFFICE hereby finds as follows: 

I . The OFFICE has jurjsdlction over the subject matter and of the pArties herein, 

2, HANNOVER is an Eligible Reinsurer in the State of Florida pui·swmt to Section 

624.610(3)(e), Florida Statutes, and Rule 690-144.007, Florida Administrative Code. 

3. Pursuant to Rule 690~144.007(4), Florida Administrative Code, the secure 

financial strength ratl.ttgs of an eligible reinsurer detem1ine the minimum colJnteral an eHgible 

Page 1 of6 EXHIBIT 



reinsurer ls required to post for the ceding insurer to take one hundred percent (1 00%) credit in 

its futancial statements on account of such x·einsurance ceded, 

4. The National Association of Insurance Commissioners ('~NAIC") Credit for 

R~insurance Model Law states, in part, that "[i]f ~m applicant for certific~tion has been certified 

as n reinsurer in an NAIC accredited jurisdiction, the commissioner has t11e discretion to ·defer to 

th(lt jurisdiction's ce1tificationJ and has the discretion to defer to the rating assigned by that 

jurisdiction,,. 

S. HANNOVER currently has secure fmancJal strength ratings of A+ and AA· from 

A.M. Best and Standard and Poor's. 

6. HANNOVER is certified as a reinsurer in the State ofNew York, and the State of 

N~w Yorlc has assigned HANNOVER a rating that C<>rresponds with ten percent (10%) as the 

minimum colloter~l HANNOVER is required to post for a ceding company to take one hundred 

porcent (I 00%) credit in its financial statements on account of such reinsurance ceded to 

HANNOVER. The NAIC's Reinsurance Financia.l Analysis Working Group c•Reinsurance~ 

FAWG") has concurred with the rating the State of New York established for HANNOVER. 

7. BHsed on the secure financial strength ratings of HANNOVER, the rating the 

St~te ofNew York assigned HANNOVER) and the Reinsuranco·FAWO's concurrence with such 

rating) the OFFICE finds that ten percent (1 0%) is the minimum coH~teral HANNOVER is 

required to pt)S( for a ceding company to take one hundred percent (1 00%) credit in its financial 

statements on nccount of such reinsurance ceded to HANNOVER. 

8. To reflect the minimum coJlatel'al HANNOVER is required to post pursuant to 

Rvle 690-144.007, Florida Administrative Code, Paragraph 7 of Consent Ordel' 108275~09-CO 

is hereby amctcnded as follows: 

Page 2 of6 



For pmpose:) of Rule 690-144.007(4), Florida Administrative Code, 

APPLICANT acknowledges the collateral required for the ceding insl1rcr to take 

one hundred petcent (100%) credit 1n its finattcial statement on account of such 

rejnsurance ceded be no less than twe~~~a.nt (20%)teu percent (1 0%)., unless 

otherwise amended by the OFFfCE. Said collateral requirement sh~H only Bpply 

to property c~tastrophe reinsunmce being p1·ovided by the APPLICANT (o ceding 

insurers in Florida. 

9. The parties agree that the mnendment described in paragraph eight (8) above shall 

take effect only for agreements incepting on or after January 1, 2015, up until such time as ti\e 

collateral requirement rttay be further amended by the OFFICE. For ngree_ments i11cepting after 

September 21 , 20 10, and before J anuruy 1, 201 5, twenty percent (20%) is still the minimum 

collateral HANNOVER is required to post for a ceding company to take one hundred percent 

(100%) credit in its f111ancial statements on account of such reinsurance ceded to HANNOVER. 

10. The patties agree that all other previous tetms and conditions of Consent Order 

111450-10-CO, as amended by the Order, remain unchanged by this Second Amendment to 

Consent Order ("Seccnd Amendment',) and remain in full force and effect. 

) l. The pat'lies agree that this Second Amendment shall be deemed to be execut~d 

when the OFFICE hue signed a copy of this Second Amendment bearing the signature of 
HANNOVER or its authorized representative, notwithstanding the fact that the copy may have 

been transmitted to the OFFICE electronically. Further, HANNOVER agrees that its signatute 

or the signature of its 1'epresentative as affixed to this Second Amendment shall b(j under the s~at 

of a Notary Public. 
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WHEREFORE, the agreement between HANNOVER and the OFFICE, the terms and 

copditions of which arc set f01th above, is APPROVED. 
; 

FURTHER, all tenns and conditions above arc hereby ORDERED, 

~pd J > DONTianG_ORDEREDthis~rG_dayof ~ ,201/(. 

K~c a y, Commissioner 
Office of Insurance Regulation 
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By execution hereof, HANNOVER RE (BERMUDA) LTD. consents to entry of this 
Second Amendment to Consent Order, agrees without reservation to all of the above tenns a11d 
conditions, and shall be bound by all provisions herein, The undersigned represents that he or_she 
has the authority to bind HANNOVER RE (BERMUDA) LTD. to the tenns "nd conditions of 
tllis Second Amendment to Consent Order, 

HANNOVER R~_,(B~~MUDA) LTD. 

STATE OF---~-· 
COUNTY OF __ _ 

The foregoing instrument was ftcknowledged bef~re me this 10·-J~lay of ~rJ. 20 1*: 

by kOYlct:td £znivuf;) as ~re.<b~b e ~QJ 
(name of person) (type ofRulhorHy; e.g., officer, trustee, uttomey in fact) 

for H aVlt\<1\r-f.A e fl. ( eeJ&;xk_~. \I l,tk} ' 
(company name) 7 

~ ·:rtc 1-::::::~---\----
.---- --,) tfN\1 A-·· k. t.":)l.JJ!.A ~- __ 

/

. (Print, Type or Stamp Commissioned Nome of Notary) 

Personally Known,~-- or Produced Identification __ _ 
r--------------------
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COPIES FURNISHED TO: 

K,onrad Rentntp, President and Chief Executive Officer 
Hannover Re (Bermuda) Ltd. 
c/o Locke Lord l,LP 
Three World Financial Center 
Now York; New York 10281 
Tel. No. 212·812~8322 
E .. Mail: rromano(aHockiord.com 

Robert A. Romnno, Partner 
Locke Lord LLP 
Three World Financial Center 
New York, New York 10281 
Tel. No. 212"812-8322 
E-Mail: rrom(mo((~logklord.cgm 

Richard KoonJ Deputy Conunlssioner 
Office of Insunmce Regulation 
200 East Gnincs Street, 1 51 Floor 
Tallahassee, Florida 32399~0300 
E·Mail: ricluml.koon@tloir.com 

David Altmnier, Director 
Office of lnsunmcc Regulation 
P&C Financinl Oversight 
200 East Gaines Street 
Tal!nhassee, FL 32399~0329 
E .. Mail: <lfwid.n1tnutier(i11floir.com 

Patrick D. Flemming, Assistant General Counsel 
Office oflnsunmce Regulation 
Logal Services Office 
200 East Gaines Street 
Tnltahassce, FL 32399-4206 
E~Mail: Patl'i_g_k.Flcmming@tloil~fQill 
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