-~ -~ —OPPICB OF INSURANCEREGULATION —— — — — —

KEVINM, McCarTY
COMMIBSIONBR

INTHE MATTER OF: CASE NO.: 125668-12-0C0

/

‘BNDURANCE SPECIALTY INSURANCE L1D.

CONSENT ORDER
THIS CAUSE cathe on for consideration upon the filing of an application with the

OFFICE ‘OF INSUL

XANCE REGULATION (herefnafier teforred to as the “OFFICE™) by
ENDURANCE SPECIALTY INSURANCE LTD: (hereinafter referred to as “APPLICANT”) fo
624.610(3)(e); Flotida Statutes, and Rule 690-144.007, Flotida Administrative Code (which s
“hegeby incorpotated by reference and attached as Bxhibit A). Following a.complets teview of
the entite xecord, and pon consideration thérsof, and being otherwise fully advised inﬂgﬁe
premises, the OFFICE Hereby finds, as follaws:

1. ThcsOEFIC% haa-jurisdictian over the subject matter and.of the parties herein,

P APPLICANT Has applied for and, subject to the 'present and coutivuing
satisfaction of the requirements; tetms, arid conditions: established hetein, met 4ll of the
coniditions. precedent {6 becoming ’&H-?Eligihf@_R__eins,uxe_r inFlorida, pursuant to thé.requirements

set fotth by the Floridd Insurance Code,
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3. APPLICANT is a stock insurer organized under the laws of Bermuda, and whose

shares ifs: owned and controlled one hundred percent (100%) by Endurance Specialty Holdings
- - Lt 2 Bomudaiolding company,. - —— — .
4, APPLICANT has represented that the purpose of its Application to become an
Eliéiﬁbiﬁ Reinsurer under Seetion 624.610(3)(¢), Florida Statutes, and Rule-690-144.007, Flotida
Administiative Code, is to allow ceding insurers (defined in the Ruls as domestic insurers) to
take oredit in their accounting and it financial statements on account of such reinsurance ceded
without fiill eollateral.
3. Indstermining APPLICANT s qualifications as an Bligible Reinsuter pursuant
to Section 624.610(3)(e), Flotida Statutes, and Rule 690-144.007, Florida Administrative Code,
the OFFICE has considered the following information submitted by APPLICANT o1 obtained by
the OFRICE:

T APPLICANT’s statutory capital and surplus of two billien, four hundred
twenty-two million, three hundred ninety-eight thousand U.S. Dollats z($?2,4221,398,000)_ as
repoited it its statwiory financial statement as of December 31, 2011, which exceeds the two
hundred fifty million US. Dolfats ($250,000,000) surplus requitement undér Section
624:610(3)(e), Floxida Statutes;

b. APPLICANT’s secure financial strength rating from at least two (2)
statistical rating organizations deemed acceptable by the Commissioner as having experience and
experlise in rating insurers doing business in Florida;-

& The domiciliary regulatory jurisdiction of the APPLICANT;

d.  APPLICANT’s domiciliary regulator structure and authority with regard

‘o solvency regulation requirements-and financial survelilatios;
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é, The substance of finencial and operating standards required by

APPLICANT '§ domiciliary regiilator;

s oo fe —— The form-and -substance-of -financial-reports- or-other-public financlal - - -

“stateritents requited to be filed by the reinsurers in APPLICANT’s domiciliary jurisdiction in
accordance with generslly accepted dccounting principles;
| g APPLICANT's domiciliary regulator's willingness to cooperate with
United States regutlatots in getieral and thie OFFICE in partivular;
h. The hisfory and performance of reinsurets in APPLICANT s domiciliary
Jurlsdiétion; and
i, Other pettinent information submitted by APPLICANT pursuani to
Seotion 624.610(3)(¢), Florida Statutes, and Rule 690-144,007, Florida Administrative Code.
6. APPLICANT shall adhere to the continuing requirements for an Bligible Refnsurer
as desotibed in Rule 696@1-44‘-.‘0.07,, Flotida Administrative Code:

-7 For purposes of Rule 690-144.007(4), Florida Administrative Code,
APPLICANT -asknowledges the colfateral requived for the ceding insurer to take one hundred
pereent (100%) credit in its financial statements on account-of such reinsuiance cedad be no less
than twenty percent (20%), unless otherwise amended by the OFFICE:. Said collateral
requiteriont shall onily apply to property oatastrophe reinsurance being provided by fhe
APPLICANT to ceding insurers in Flotida and shall take effect for agreements inoepting on. or
after the date.of execution of this Consent Order up until such-tithe as the collatetal requirement
friay be amended by the OFFICE,

8. APRLICANT represents inits Application that it will eatablish collaters] sequrity

in: the form of Letters of Credit for purpases of seouririg its ULS, Hebilities to U.S. cedant
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insurgrs, Such Letters of Credit shiall comply with Section 024.610(4)(c), Florida Statutes, and .

Rule 690-144.005(6), Florida Administrative Code. Futther, any other form of security wtilized
— — by APPLICANT in lieu of Lettets of Credit shall comply with Section 624.610; Florida Statutes,
and Rufe:690-144,007, Florida Administrative Code.

9, Pursuant to Rule 690-144.007(8)(c)(2), Rlorida Administrative Code,
APPLICANT shall assume only the kind or kinds of reinsurance ceded by ceding insurers for
which APPLICANT is guthorized in its domiciliary jurisdiotion. Further, APPLICANT
.apknéwljsjdse‘s that the -eligible reinswrer status shall only apply to property catastrophe
réins_ufran;c‘e.'

10.  APPLICANT acknowledges that in-order to-maintain its eligible reinsurer status it
1s tégqliited to: file annu,a_ily- with the OFFICE all documentation required by Rule 690-
144.007(8)(e)1.+5., Flotida. Administrative Code, on or before the apniversary date of the
excoutionof this Consont Otder. |

11, APPLICANT submits to the jurisdiction of the United States courts and has
appointed .an agent for service of process in Flotida (attached as Exhibit B). Furthermore,
APPLIGANT agrees to post one hyndred percent (100%) collateral for-its Flotida Habilities if it
resists the eh'fbi‘déﬁdent of & valid and {inal judgment fronr a court in the United Statés or-if
aﬁt,herWifSe:are‘quiitedhy- the: OFFICE pursosnt to Rule 690-144.007, Florida Administrative Code.

12, This Consent Order shall expire on December31%, 2013 at 11:59 PM,

13, ARPLICANT shall report to the ORFICE, Bureau of Property & Casualty
Financial Oversight, any time that it 15 neined a8 a party defenidant in a class action lawsuit,

within fifieen (15) days after the class iy vertified, and APPLICANT shall include a copy of the

Pago 4089



14, APPLICANT shall pay within thirty (30) days of execution of this Consent Order,

two. thousand five hundred U.S. Dollars ($2,500) for legal costs associated with this Consetit

Ordlet,. - — S o -

15.  The deadlines set forth in this Consent Order may bs extended by written
approval of the OFFICE. Approval of any deadline e:_;tension"is subject to statutory or
administrative rogulation limitations.

16.  APPLICANT affirms that all representations are true and all requiremonts set
forth herein. ave material to- the issuance of this Consent Order.

17 APPLICANT shall réport to the OFFICE withit sixty (60) days from the: dato of
the: execution of this Consent Order a certification evidencing compliance with all of {lie
requiretionts of this Corisent Ordet. Any exceptions shall be so noted and contained in ths
cextifioation. Bxceptions noted in the certification shall also include & timeline defining when the
outstanding tequirements of the Consent Order will be complote. Said certification shiall be
submitted to the OFFICE via électronic mail and ditected to the attention of the Assistant
Gengeral Gounsel representing the OFFICE in thismatter-and as nawied in this Consent Order,

18.  APPLICANT:agrees that, npon-exeoution of this Gonsent Otder by the OFFICE,
fallute to adhere to oneor mote of the tetms and conditions contained herein may resul, without-
further proceedings, in the withdrawal of APPLICANT’s status as an Bligible Reinsurer in this
© sfats, in.accordande with Seetions 120.569(2)(n) and 120.60(6); Florida Statutes,

19, Brecutive Otder 13224, signed by President Geotge W. Bush on Scptember 23,
2001, blocks the-assets of terrotists and terrorist support organizations identified by the United
States Deparindent of the Treasury; Office of Foreign Assets C.ohtrola The Bxecutive Order also

prohibits any transactions by U.S. peisons involved in the blocked asscty and interests. The list



ofidentified terrorists and terrorist-support organizétions is periodically updated at the Treasuty

Depaitment's Office of Foreign Assets Control website, www treas,gov/ofac. APPLICANT

shall maintain and adhere o procedures necessary-to-detect-and prevent prohibited-transactions— —— — —— —

iwy

wit nidi,v‘;iduals and entities which have been identified at the Ticasury Department’s Office of
Foteign Assets Confrol website.

20.  APPLICANT expressly waives a heating in this matter, the making of Findings of
Facl:and Conclusions of Law by the OFRICE and all further and other prdcee‘dings' herein to.
which the parties may be. entitled by law or roles of the OFFICKE. APPLICANT hereby
knowingly-and voluntarily waives all rights t6 challenge ot to confest this'Congent Order in any
fornm now o in.the future gvailable to it, including the right to any administrative proceeding,
ofteuit of federal court-action, or any appeal.

21, Except as noted in this Consenit Order, each party to this action shall bear its own
costs-and fees, |

22.  The parties agree that this Consent Order shall be deered 4o be exeouted when
the OFFICE has excouted a copy-of this Consent Order bearing the- signature of APPLICANT or
it_'s:au‘th_,o;:izsdir_reﬁ'rgs'entativa,-nthiﬂxstanding the fact that tho copy may have bees transmitted to
the OFFICE electronically, Further, APPLICANT agrees that its signature as affixed to this

Consent Order shall be under thie. seal of a Notary Public.
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‘WHEREFORE, ‘the agrecthént between ENDURANCE SPECIALTY INSURANCE

LT, and the OFFICE OF INSURANCE REGULATION, the terins and conditions of which.are

— — ———setfonihvabove; is APPROVED: — — — — — — — =

FURTHER, aIl termns and. sonditions contained herein are hereby ORDERED,

DONEand o‘tf;_;BRB: ﬂnﬁ/@é dayof ‘Mx()u/ , 2012,

Kevm M McCarty, Cammls@fner |
Office of Insurance Regulation
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eniry of this: Consent-Order,. agroes without reservation 16 all of the above teitns and conditions
and shall be bound by all provisions herein, The wndersigned represents that he/she hag the

authotity to-bind ENDURANCE- SPECIALTY INSURANCE-LTD; to the terms and conditions
‘of this Consent Order,

ENDURANCE SPECLALTY INSURANCE LTD,

Print Name; _ Tobin V. 2wk Cal

Title: sgmdwp

CITY OF.

COUNTRY -OF

The forogoing instrament was acknowledged before me this 2 5_

(name orp"ewon)

) (epmpanynamez' o

OR Produced Identification

-Pbrson&liy-Khown v

of identification Produced .

j :
Ny

Poge Bof

By-sxsoution hereof, ENDURANCE SPECIALTY INSURANCE LID, consents f6



COPIES FURNISHED TO:
DAVIDOASH, CHIEF BXECUTIVE OFFICER

ENDURANCE SPECIALTY INSURANCE LTD.
Wellesley House

90-Pitts: Bay Road

Pembroke HIM 08

Bermuda

SANDY P, FAY

Cdloﬂny, Fass, Tafenfeld Karlinsky & Abate PLA.
One Hinancial Plaza 239 Floor

100 SouthBegt 3% Avenue

Fort Lauderdale, Florida 33394

Tel, No: (954) 492:4010

RLIZABETH (“LIBBY”) THOMSON, FINANCIAL ADMINISTRATOR
=E&uﬁ‘eatzi. ) fProparty and Casualty Finanoisl Oversight

;200 East Games Sueet
:Ta,llahassee; Flm ma 323 99 032,9
el ; A

JOELMEYER, INSURANCE EXAMINER 1L
Butean of Property. and Casualty Fiancial Oversight
Offios of Insurance Regulation

200‘ st Gamas Streef:

E-Mail:foel.

200 Bust Gatnes Sticet 4
Tallakiassee, Flotida 32399-4206
Telephone: (850) 413~4I 12
‘Bemail; jas Re,
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007 Credit for Reinsurance from Eligible Reinsurers.

_(tyPurpose. Parageaph (3)(e) of Section 624:610, F.S,, givés the Commissioner the option fo allow credit for teinsuance,

-without:full collateral-for teansactions dnvolving assuming insurers:not meeting the xetnirements of Sections 624.—6’_[0(3;)(@)5@),' FS.
“These rales implormient that patagtaph. This tule does ot apply 1o reinsiers that meet the requitetments of Sectlons 624.610(3)(a)»
(), .8, This tule ig.not 2n atterpt to assert oxta-forvitorial jurisdiction, Insurers that wiite in'states other than Florida will néed to

gomply with the faws of those states: This rule applies only.to propeity and casually ingurance;.it doos riot apply fo life and health,
(2) Definitions. Ag-used inthis rule the following terms have e following micanings:
(8) “Ceding insures™ means » domisstie instrer; as defided by paragraphi:(1) of Seotion 624.06, BS,
 (b) “Bligible reinsurer” means an assuming insyrer which does niot mset the requitements of paragiaphs: (3)(a), (3)(bY or-(3)(c)
of Section 624,610, ¥.8,,-and which has been deterinined by the cormmigsiones by oxdér to have met the requirements set: forth in
subsections (7) and (8) of this rle:
(¢) “Bliglble jurisdiction means a jurisdiction which has met the requivemients set fotth in subsestion(8) of this rule,

(3 With respeot: fo refnsurance contracts entered info or renewed oror after the effoctive date of this isle; a ceding ifisuiet may-

oleot to takecredit; as ant agset or deduction frotn ragetves, forreinsurancs. ceded to-ah éligible toinisirel, provided that the eligible

reinsurer holds surplus in excess of $100. miillion and maintaits; on & stand-alone ‘basts-separate fidm its parent or: any affiliated.

entities; a seonte finariolal strength. vatitig: from at Jeast two' of the rafing agencies iridicated in patagraphs: (8) through (d) of this:

subsection, The credit-is subjoct {o-the Timitatfons set foxth in thig rule. The tating agencies are;

(a) Statidard-and Povr’s;

(b)Moody’s Tnvestors Service;

(c) Bitehi Ratings;

(d)y AM. Best Company; or

{4) The eollateral required to allow 100% credit shall be no less than the percentage specified for the lowest raftng as fndicatad
below:
Collateral
‘Required

0% Adet AAA Asa AAA

10% A+ AAF; AA, AAS Aai, Anl, Ag3 A”h, AA, AA~
20% A, A- At A, A- Al, A2, A3 AR A A
75% Bt Bt BBB+, BBB, BBB- Baal, BaaZ, Bea3 BBB+, BBB, BBB-

EB;I-_"‘:_BB_!'B'B-',B’EEB;B'1 BB+)BB,BB~,B4’,B,
CEG,ECC, B+ CCCHCCC,CC
DRNR GDD
Tor veitisutance ceded by Flotida domestic. property insutets. for- shortgiled lines-as defined below, any collatcral required to be
posted: may be.subject to & one-year deferral from the dafe of the first-insiance-of a Hghility reserve entry as-aresult of w.catastiophic
loss froim 4 nued Huirigane, For these: pusposes, o shott:tailed line of business i3 defined as any-one of the following lines of
business asreporfed onithe:NAIC annual financial statement;
Ling 1 Firg
Line.2: Allisd Lines |
Ling 3 Rattaowrisrs iultiple petil
Line 4 Homeowners multiple:peri]
Line § Comgtetal thultiple peril
Tine:9 Inland maving
Line 12 Batthquake:
Liiie 21 Auto physigel daige :

{5) Nothing:ih this rule shall be construed to deny. the ceding insurer the ability to-take credit for reinsurance for the rensginder

Best S&P Moody's Fitoh

B3O+, CHC, 8,
D;BE

Bal;Ba2,Ba3,B1,B2,B3,

100% Caa,Ca,C

of its Habilitioy with ant cligible reinsarer so lonig as those Aiownts e secuted witly accetible eollateral puisvant to Section

624.610(4); 8.




(6) ‘n-addition to' the trust-fund requited unider paragraph (3)(c) of Seetion 624.610, F.8., the comumissioner shall pormit an
asgurming ingliter that maintains a-tust fund in# qualified United Statey financial institution, as that term is defined in pavagraph

(5)(b). of Seution 624610, B8, for-the payntent of the valid claims of its United Statos cedent insurers and their assignis and
Sucioessors in isitersst 10 also:maintain in'a qualified United States-finanoial fnstifution a trust fund constituting a trustsed Aingint at

Ieast equal to the ‘collatetal requited itv accordance with subsection: (4) of this rulé fo securs the Liabilities atiibutable.to United

States cedent ingirets mnder relnsutance policies (contracts) entered into or venewed by such assuming insiirer on or after the
effeotive date.of this:xule or.such offier date as may be established jn othes states for cedent insurers domiciled in such states; but
onty when mainfsnatice of such a trust fund sérves to protect the-interests of the public and the interests of insurer solveiiey, '

(7).A ceding insuter miay ot take credie putsuant to thisrile unless: ‘

" (a) The weinsurer has besn determined, by order of the commissioner, to be-an eligibly xeinsurer, pursuant to subssetion: (8) of
this rule; :

{b) Theceding insiier maintaing satisfactory evidence. that:the eligible reinswer meets the standards of solvericy, including
-standards for eapifal adequacy, established by its domsstic repulator; "

(¢) Allssinsufarice contiagts between the ceding insurer and the-eligible reinsurer nimstprovide;

1, Foy apvinsolvency elause in conformance with Section 624,610(8), .8

2. Rot.a service-of process clavse in conformance with Section 624,610(3)(01. and-2: F.S.; and

3. For:a submission o' jurisdiction clanse in gonforitiance with Section 624.610(3)(D)1. and 2, 1.8,

(8). Statws as ligibile reinsurer; o

(8) Application for'a deterimination as et eligiblo veinsurer under this xule shall be made by cover lotrer from the insurer
vequésting:a finding:of eligibility as a reinsurer-pursuant to this-rule, The cover letter shall be accompanted with the following:

1: Audited flnaneial statenionts from fnception of-for the last 3 yeats; whichever is less, filed with its domiciliay regutator by
the veinsurar:or; in.the case of axated groyp, by the group, pursuant fo of incliding a revonciliation to U:S, GAAP, U S, Statutory.
A fhg Priticiples, ¢ hiternationsl Finaneiai Property Stenidards (IFRS); the requirement for 3 years:reconciliation shall be
{he office:if the-commissioner determines that other provided finanoial informition will be as useful in'the determination

2. Documentation that-the applicant submits to the jurisdiction of the United States’ coutts, gppoints an agent for servive of
process 'in‘_.IFio‘1'iéia;,:and,.ag're¢swwpo‘st 100% collateral fov its Florida liabilities if # resists enforcement of a valid and final judgmetit
from a-court in:the United States, or-if otherwise required by the Office pussuant to-this riile: -

3, A roport thiat provides information to the effice as to.its ceded and ceding insurancs; the information may be provided in the
form of the: NAIC Properiy-and Casuslty Annual Filing Blank Schedule F, o in-any risnrier thit provides the Office: with the: same
jriformmation about j&s ceded and ceding-fnshzance that'is disclosed by the: NAIC Property.and:Casualfy Annual Filing Rlank Schedule
L

4 A Tistofall disputed oroverdue récoverables due to-or claimed by.ceding insurers, whether ot not the claims ave in litigation.
or-wrbiiration; ' ‘
5. A-ceriifieation from the domiciliary regulator of the insurer that the company is in good standing and that the regulator will
provide financial and-operational information 1o the Office.
(b)The defetmination of eligibility will'be made by order executed.by the Commissioner,
(@) To become gn eligiblo teinsurer, the reisisurer, ata minimum:
1. Shall Hold smplis in excess of $100:million;
2; Shall b anthorized it its domisiliaxy jutisdiction to assuriie the kind or kinds oficinsurance ceded by:the ceding insurer; and,
3. Shall be domioiled:in an ¢hpible:jurisdiction as defined in subsection (9), ‘
() If'the Commissloner determines, baged pon the material sibmitted, and any other relevant dnformation, hat it is in the:best
interasts ofiriarket stability and the solyency of coding insurers, the Commissionsr will fad, by order, fat tie itsiner is.an eligible
totignrerand will set an amount o eredit allowed for the reinsurer{f lowsisthinn this astiount set forth in subsection (4), '
(e) ‘Bvery cligible reinsurer. shall file the following information annually with the Offies, -on th¢ anmivetsary of the order
guariting it eligibility:
LA statement-cetifying that there hag been no-change i the provisions of ity doricitiary license or any-of its finencial strength
vatings; or o statgmisnt describing sudly chatiges and the teasons therefor; '
2. A copy-ofallfinancial statements filed with-thelr domiolliary regulator;,




3. Any chaijgg invits directors and officss;
4, An-updated list of all disputed and overdue reinswrance claims yegarding reiusivance assumed from.U.S. domestic ceding

‘insurels; and
5. Any otherinfoitnation that the DOffice:may tequite fo assire tafket stébiiity and the solvency of ceding insurers,
(f): An gligible einsurel must inmediately advise the Office of any changes in its ratings ‘assigned by rating a geneiés, or

domilcillary lcense status,
{g) At any timo, if the Commissiotter dstertnines that it is in the best interests of market stability and the solvency of ceding
insutets, the Commissioner will withdraw, by order, any detetnititiation of an insucer g8 an sligible réinsurer: orrequire the. teinsurer

" 'to post additional ¢ollateral.

(hy 1f-the rating of an eligitile velnsurer rises above that used by the Cormissioner in tils.or her dsteiniination of (he credit

allowed for: the réfnisuiter; in affected party may petition the Commisstoner for a tedetermination of the credit allowed, If it is in the

best iriterests of market sfabilily and the:solvency of cuding fnsuets, the Cotmissionst will taise the credit allowed for the yelnauror.
(9) Stts:és 4 eligible futisdiction’ T
(a) The determination of & jurlsdiction:as an eligible jurisdiction is to be made by the Commissioner, No jurisdiction shall be
determined to-be-aneliglblejurisdiction unless: '
1. The fhsuratice regulatory body of the jurisdiction agrees that it witl provide infotmation requested by the Office tegarding its
cligible dowestic reinsuters; '
2. ‘The Office hug detertnined that the jurlsdiction has & satisfactary. stiuoture and authority with regard-to solveriey regulation,

aceeptable financlal and opetating standards. for reinsnrers-in the domioiliary jurisdiction, scceptable transparent firtancial reports

filed 11vaccordanice with geherally acsepted aceounting priﬁeiplcs, anid vaiitiable evidento of adequate and prompt enforesment of

valld "'U.‘S"jatd_gl_néiifé*df‘atbiﬁaﬁgnzawards_;
3. The Offies ias determined it the histoty of perfosmance by reinsuress in fhe firfédiotiort is such that the inswring public will

be served byafinding of cligibility;

4, oy non-WS jurisdictions, Hie jurisdiction allows 1.8, réingutsrs access to the maiket of the domiciliary jurisdiction on tetmg.

and conditions that ate at least-as favorable-as those provided in Florida: law snd regitiations fur: unaceredited non-1.8, assuming
nisuivergy g

5. Thete l¢-no other dooumented friformation that it would notsexve the best interests of the insuting piblic and the solvency of

[P

eading irisyrers o inake a finding of efipibility.

{(b) Ifithe NAIC issuos findings that certain juiisdictions should beconsidered eligible jurisdictions, the Commissioner shall, if'it
would seive the best interests of the insuring public andl-the solvency of ceding insurets, make a determination that jurisdictions on

“the NATC list-are eligible jucisdictions.

() If the: Cotrifisstoner detatnifies that it is n the best interests of matket stability and the solvency of ceding {nsurers; the

Commissioner-shall withdraw, by order; the deterrvination of a juiisdiction ag an eligible juisdiction,

'(1@_@' If the rating of an eligible teinsuror is below or falls below that vequired in:subsection (4) for the respeative amourit.of
oxedit, the existing credit to the ceding insurer shall be adjisted accordingly. Notwithstanding the change o withdrawal of a eligible
reinsurer’s ratifig, the: Commissioner, upon a_determination that the interest of ensuring market stability and the solvency of the

ceding insurer requires it; shall, Wpon vequest by the ceding itsutey, andhiorize the ceding Insurer 1o contlhuie to take credit for the:

reingurance ye¢oyerable, or patt theteof, relating to the rating change or withdrawal for some specified period of finis following such
change or withdrawal, unless the relnstianog recoverable is desnied uncollestible. S
b) 1t the coding dnsiret’s experience in collecting recoverabiles Trom any eligible reinsurer indioates that the ciedit to the ceding
ingurer shouldbe lower, the ceding insurer shill sotify the offics of this:

{11) The:ceding insurer shall give immediate notice to the Office and provide for the necessary inoreased reseives with fespegt
to-atiy weinsurance recovernbles applicable; in the event;

(w) That obligatiotis of ancligible reinsurer for which credit for reinsutange was taken under this tule are taovethian 90: days past
due and not in dispite; or

(b) That there is-any. indication or evidence that any oligible relsuser; with whioni the cedig itisuter hs 4 contract, fails to
substantially comply with the solvericy requirements undes tlie lawe of its domisiliary jurisdiction,

(12) The. Commissioner shall disallow all or & portion:of the credit based on w review of the ‘ceding inourer's refnsurance
prograrn, the finaneial ‘condition of ‘the eligible. reinsurer, the eligible reinsurer’s claim payment history, or any other relevant

7.




‘-i_i_l'f@'xiﬂ?’fi.dn- whes, such action-is il thie-best fnteissts of matket stability and the solvenoy of the ceding insurey. At afiy tine, tho.
-~ Commissioner ingy. request additional infoxmation from the eligible ivingurer. The failiite of an elipible reinsuter to- cooperate with:
the Offige: 18 grunds for thie Commissionsr 1o withdiaw the status of the insurer as an-eligible:reinsurer or for the disallowarice oy

reduction of the oredit-grarited under this rule:

631, Part1, F.S, or the equivalonitlaw of another jurisdiction, aiv eligible etnsier, within'30-days of the oides, shall furid the entire:
amount that the deding {nsurei lias taken, af an asdet or deduction fofh téberves, for relnsurance vecoverable feom the ligible

vefnsurer. The iswrer may request w-varinhoe and waiver fiony thig provisionas provided by Seetion 120542, B8,

€biy 1 7 gliniblo: reinaiiies Tails & comply on o thiicly basis with patagiapli (a) of this subsection; the Commissioner shall
withdraw the refusurer’s oligibility undex this rule. o

(14)-This Comrpissfonisi-iuiay, by. oidet; determine that eredit shall not:be allowed to. any insuter for reinsured visk pwsuant to
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