JUN 9 201
QFFICE DF

N o  SURANCE R ULATI N
OFFICE OF INSURANCE REGULATION ~ Trehd by ﬁl<

KEVINM. MCCARTY
CotmMIssIONaR;

IN THE MATTER. OF: CASENO: 118161-11-CO
ARIBL REINSURANCE COMPANY LTD,

THIS CAUSE came: on for consideration upon. the filing: of ot application with the
OFRICE OF INSURANCE REGULATION (hercinafter refetred to as the “OFFICE?) by ARIEL
RBINSURANCE COMPANY LTD. (hessinaftor refered to as “APPLICANT®) fo become an
Bliglble Relnstiver (hereinafter iefeted 1o as “Application™), putsuatit to Sesotion 624.610(3)(e); |
Flovlda. Statates, and Rule 690:144,007, Florida Administiative: Code (Whicli i§ Hereby
incorporated by reference and-attached as Bxhibit A). Following a completereview of the entive
regord, dnd apon-consideration thereof, and being otherwise fully advised. in the :prc:mf_ises,-. the
OFFICE heteby finds, ds follows:

1y The OFFICE has jusisdiction over the subjectmatterrand of the-parties hetein,

2. APPLICANT has applied for and, subject to -the present and: continuing
satistaotion of the requirements, termns, and conditions established hereln, -moet all of the
conditfons procedortt fo Becorbg an Bligile Refnsutet i Florida, pursuant to thie tequirements

set fortli by the! Flolda Tnsurance Code.
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'8, ;AEPIL_IGANTF?S a stock ingurer oxganized under the laws of Bermuda, and whose
shates are owited and conteoifed -otic hundred ‘percent. (100%) by Ariel Holdings Lid., an
insuranee holding company ingorporated in Bermuda.

4, APPLICANT hag represgnted that fhe-putpose of dts Applicatiott to becore an
Eltgible Reinsurer wider Seotion 624.610(3)(e), Flotida Statutes, aid Rule 690-144.007, Floyida
Administeative Code, is toallow coding insurers (defined in the Rule ag domestic insurers) o
take tf;r-édi't.éitﬁrtlie"ig accownting atid In financlal stateinents on accomt of suols relnsutance ceded
without full collateval.

5 Indetermining APRLICANT s qualifications as an Eligible Reinsurer pursuant
to-Sestion 624:610(3)(e), Flotida: Statutes, arid Rule 690-144.007, Flotida Adminisiative Code,
the:OFRICR hias considered.the followlng informatich submitted by APRLICANT or obtained by
the OPFICE: |

8, APPLICANTs statutory: capitdl and surplus of one billon thies: hutidred
five milllon four hundred ninety-six thousand U.8: Dollars (81,305,496,000) as toported in its
statitoyy finaclal statement as of December 31, 2010, which: exceeds: the one Tundred million
TS, Dollars ($100,000,000) siiephis voquived. unider Seetion 62;&6?1:6(’3}@); Tlorida Statutes, atd
TRule:690:144,007; Scotion (3) and Subpatagraph (8)()1 .,'F-loﬂzia,Adiiai_xxi'strative-Cq&e;

b APPLICANT’s seoure finanoial strenpth :1'.at;ihg.;' fiom ot least two ()
nationallyiseognized statistical rating orgontzations; .

6 Thedotiteiliaty fogulatory Jurisdiction of the APPLICANT; |

¢ APPLICANT?s domielliaty régulator. structure and avthority with regard
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e. 'The Stlb:‘%fance of financial and operating standards required by
AVPLICANT’s domicitiaty regutator;
fi  The form and substance of financial teports or other public finaneial
statemments fequired 1o be filed by the teinkurers in APPLICANT’s domiciliary jurisdiotion in
ﬁaﬁcér’d?ucé with generally-aceepted accounting principles; .
g APPLICANT’s domiciliary regulator’s willlngness to cooporate with
Unlted Stateswegulators I general and the OFFICE i particular;
h,  The history and performence of reinsurers in APPLICANT*s domiciliary
Juidsdiction; and.
i, Other pertinent -information sibmifted. by APPLICANT puivsiant fo
Sertlon 624.6103)(e), Florida Statutes, and Rule 690-144.007; Flotida Administéative Code.
i7 APPLICANT sholl adhete: {0 the continuing requitenionts for an Rligible Reinsuter
&g desoribed in Rule 690-144,007, Flotlda Administative Code.
7..  Por putposes of Rule 690-144.007(4), Plorida Administrative Code,
APPLIGANT aOknnw.l@{lgcs the collateral required for-fhe ceding insurer-fo take one hundred

perocqt (100%) credit in its: financial statements on aceount of such reinsurance ceded be no fess

‘than weity percent (20%), unless otherwlse amended. by the OFFICE.  Said collateral
seguiverneint: shall only Hpply to properly oatastiophe: telnsutance being provided by the

APPLICANT to ceding insurers in Flovida and shall take efféct:for agreements incépting on ot

after- June 1, 2011 up until: such: time as the collateral requirempnt may be amended by the
OFFICE,
8, APPLICANT represents in its Application that it will establish collatetal seoutity

in the formn of Lettets of Credit for purposes of veouring dts- U.S. liabilitles to U.S. aedant.
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Ansureis, Stk Lettets-6f Credit shall coniply with Section 624,610(4)(e), Flotidd Statutes, and

© Rulé 690-144;005(6); Flotida Administiative Code. Fuithier, any other form of secuidty weilized

by APPLICANT 40 lew of Letters of Credit.shall comply with Seetion 624.610, Flotida Statutes,
and Rule 690-144:007, Flotida Administrative Code.

9, Pusudit o Rule  690-144.007(8)(¢)(2), Flotida Administiative Code,

ARPLICANT shall assiune only the kind or kinds of relusurance: ceded by ceding insuiers for

whigh APPLICANT is authorized in its domiciliaty jurisdictiom. Further, APPLICANT

:'ggktic_wled-g@s' that the eligible reinsurer status shall only apply to property catastrophe

1elnsuEInes,

10.  APPLICANT acknowledges that in oxderto maintain its-eligible reinsurer status it

{5 fequired. to file anawally with the OFFICEH all domimentation iéquited by Rule 690-

144,00‘7(8)(3)15, Flovide Administrafive Code, on of before the antivetsaty date of the
exeeutton of thig Conssnt Order,

. APPLICANT submits to the juilsdiction of the United States: courts atd has
appomted an agont fot setvice of pmeeeq in Flopida (attached as Exhibit B). Fuwrthermore,
APPLICANT agrees to. post-one humdréd percerit:(100%) collateral for its Florida liabilities if'it
tesisty thie enforcement of'a valid and final judgment from a court in the United States or iff
ofigrwise requited by the OFFICE pursuant to Rule690-144.007, Equﬁid'f,_tA;dnﬁni'stva“tive.ﬁcodé.

" 12, This Consent Oidershall expire of Deceriber 31%, 2013 at 11:59 PM,

13,  APPLICANT shall tepost to the OFFICE, Bureau of Propeity & Casualty

Finanoial: Oversight, any titme-that it is named as a parfy defendunt i o class. action lawsuit,

swithit fitteen (15) days-after the class Ty certified, and APPLICANT shall fricluds-a copy of the

compliing at the time it reparts the clrss action lawsuit to the OFRICE.
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14 APPLICANT shall pay within thirty (30) days of éxecution of this Conserit Order,
two thousand five hundred U;S. Dollars ($2,500) for legal costs associated with (hls Consent:
Order

15, The deadliney set forth in this Consent Order may be extended by wiitten,
dppioval of the OFRICE. Approval of any deadline extension fs subjeet to statutory on
administrative regulation Hinitations,

16, APPLICANT affitms that all representations: are true and all requirements set

Sorth hierein mematerial to:the {ssuance of this Consent Order,

17, APPLICANT shatl report to the OFFICE within sixty (60) days ftoni the date of
the. exéontion of Hiis Consént Otider a cortifioation evidencing: compliande with all of the

cettification. Bxeepliony noted in the certification shall also inglude atimeling defining when the

‘outstanding fequitenients of thie Corsent Ordder will be complete; Said certification shall be

siibmitted: to: the OFFICE via eléotionic ‘mail and directed’ to the attention of the Assisfant
Ueneral Counsel representing the: ORRICE inthignigtter sind as tiamed in this Consent Order,

18,  APPLICANT agrees that, upon-execution of this Consent Order by the OFFICE,
fatlure to adhre to one o there-of the teriy and conditions contained herein may result, without
fuiither proceedings, in the withidtawal of APPLICANT’s status as an Bligible Relusurer in this

siate, inaccordance with Sectiony 120:569(2)(n) and 120:60(6), Flotida Statutes:

19, Executive Order 13224, staned by Prestdent George W. Bush oi Séptember 23,

2001, blocks the assets of terrorists-ant terrorist support organizations identificd by the United
States Department of the Troasury, Office of Forelgn: Assots Conttol: The Executive-Order also

prohibits any transactions by 1.8, persons Invalveil tiv tha Blocked assets and Tntetests: "Tho list
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of identified terrotists and terrorist support orgatiizations is. periodically updated at the Treasury:

Departoient’s Office of Poreign Agscts Control ‘website, www.treas.goviofac. APPLICANT

shiall maintain and adheie to proceduies nevessary to detsot and prevent prohibibed. transactions

with individuals and entitles which-have. been identified. it thie Treasuty Department’s Office-of

TForeign Assots Control website.

20 APPLICANT exprossly waives --aﬁ‘waxiing;;in._ila;is;eIIIagfe;-, the making of Findings of
Pact arid Conglusions of Law by the OFFICE and all forther and other proveedings herein to
which the patties: may be entitled by lew or wules of the OFFICE, APPLICANT hersby
knowingly and voluntarjly. waives all righita-to challenge ot to cotest this Consént Ovdor in-any,
forurm nowron i the future available to i, inclnding the sight to:any administative ploceeding,
‘elfutt or federal cowt dotion; ot any appoal,

21, Bicept ay noted in this Consent Obder; sach patty to-this astion shall boarits own:

castyang fees,

22.  The partios-agree that this Consent Order shall bié decrned to be exeetted when

the OFFICE hay exeonted a copy of this Consoent Ordler bearing the signature of APPLICANT ot

Irsavithontzed represerttative, notwithstanding the fuot that the copy may have been transmitted to

the: OFRICE electrontoally, Xurther, APPLICANT agrees that its signatuce oy affixed to- this

Gopsent Oiidor shiall be-under the seal of e Notary Public.
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WHEREFORE, thie agiéetisnt Botween ARIEL REINSURANCE COMPANY LTD. and
the OFFICE OF INSURANCE REGULATION, the tociis atid eonditions of whicli ae set forth
ahoye, fs APPROVED:

FURTHER,; #lf formyant conditions contaned hetein are hereby ORDBERED,

DONE s orERED iy A day ot Tum— 2011,

4

R J4. MoCrrty, Commissioner
Office of Tnsuraniee Regulation
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By sxeoution hereof, ARIEL REINSURANCE COMPANY LD, consents to entry of
thistmxsent Or del aglees without resor vation for all of tha abova telms and condiuons and shal]
be botind byall )
bind ARIEL REINSURANCE C@MPANY LTD. to the tefms alld conditlons of thi‘a (,cmsent=
Orders

Title: Q.V\\&{- Q\,Jh e A\- " ff“\ g.(.ﬂﬁ

Carporate:Seal]

cryor Howmuon o *

CCOUNTRY OF _ e Quvandk

Thi foregoiiig instrumient was-sekowledged beforeme this 7 day of . JAude

T AR

NIC ﬁ%%"“)féf?'%sxms

"';AN:asfop BERMUDA
31 VICTORIA STREET

MY GOMMIﬁSIQN () NL‘ TEDAS TOTIME (paiit, Typt, of Stahip Commissloncd Navto of Nolary Piitic)

fﬁi%ﬁw&mﬂﬂﬁﬁcnﬂﬁmﬁ‘g@:w —
Typeotidontifiootion-Pesdicads .

Porsonafly Kuown: (7
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‘COPIES RURNISHED TO:.

LT, CHIER BXECUTIVE ORFICER
A RANCE COMPANY LTD.
Vistorla Plfme, 5*“ Flooy

fHamdtan, HM 10
Begimuda-

_g,
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Iﬁ‘louda 3239940329

Benails elizabeth thiomson@ dflotiseom
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Q:J_QMQZ Caodie:for Retnsuranco front gl Relnsurors,
o, Patageaph (3)(c) of Stotlo 624 610 Fs., gives e Cnmnusslmam t!m optlou to allaw crecfit for reinsumnce

thoSa sla!es. ‘I‘llis rula applles onlyfo propzsrty and cnsnnlty imumuce, it does ot npply ta ilf‘e and healill.
As, usacl In ;his mla ths followlng totins lmve the foll I_ng moanings:

(i.\) Eilgi B reinsurer" MOaNS: an: assmnjng 105 l‘ w}:loh tloe,s, ot feet ihc feﬁlllfenleltts of nnrﬁgfaph& (3)(a), (N0, 07 (o),
of* Seolion: 624.6!0, . Sy and whlch fins boen deferinlicil by e cominisstoner by ofder 1o hive nist the teqiiftements sét’ forlh Jii

rlsdlﬁtia X ;hegms a)uifidiction vihiolidins met:the requiremarits set forth: in subsection:(8)-of this rule.
m’c, ta rélnsumnqe contmcts entared lnto ot rengwfad on or oﬂertha affcotlve dute afih!s ruie; i cedmg inauxer ‘may

).A' . Best Cumpsmy; ot
) ‘Fhecolfateral: required toallow 100%. eredinshall benotess thaiy the perceitage speoificd for the Towest: ratiivg: as fidlonted

Céliaterul

Reqiired Best B Maoiody's Fiteh
0% Akt ANA Aaa. AAA
0% . A ANk; AR, AA Aal, A2, Al AAF, AA, Ad-
Wh o AA Aty By A AL A2, A3 Aty Ay A
5% DR B BBB+, BB, BBB- BAdl; Bon, Bnad BEB+, BBB, BBB-
o0 -;gaié-%ez»r{:e,miey:g, ‘?B*f*f‘géﬁ BB, B~ ;ésj‘;ggg@as;m,mma, _BP""“?? BB BB,
s DRNR G DD
Torvelisitancy ooled by, Rlorkdn dolitqstic property Insusers for: short-ailed linos .as-dofined bolow, atiy eoflateral fequired-fo-be

n. the:date of (he-flrst insfonce of w Habiilty reserve enley as a result ofa catagtroplils
¥ es, a shoﬂ-tai!ed itiio ‘of ‘bushiess 1s-dsfined as any one of the:Tollowing:Tines: of

(aj Ne__. g tule: ghiall: bo:construsd to deny the cedinglnsurer: the abltity totake credit forvelnsirande Tor{he remalnder
' _bl ll cs- w_tln-‘ an eligible réinsurer 56 Tong o8 those smiounts ave-seoured: wilhi-necoplable. collateral. pursuant to Sestion
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imttug ot statement descrlbing such:changes and-the teagns

N o s i

{6) Tn additioiz{o the trust find réqiiired. under patigraph- (3)(e) of Scotlon 624,610, 1.8, tiie comuissioner shall permlt an
mmnning]nsurer that malutﬂ!ns a mnst f\md Hiw qua}iﬂcd Un!lc;! Glates ﬁnqndi;ﬁ inst[mﬁon, as that !crm is dal‘ined in baragmph

in aeéoulﬂ)me wltll subsemton (4) of g mlc to geonre ﬂw llﬂb!llﬂes nttrlbntablo tQ Unitcd '
: F relnstirangs 1sollcies (eotitvions) siitered:nto or renowed by-sueh ussuming Insurer on or afier (he
eifen!ive date bf ihts rule of &ueh other dma 8 may “hig: establlslmcl in ather states for. ccdelaz inmra” ‘ omlc}led i swch slates, but:

-stm\dnrt[s f’or (mplm! atlcquncy, eﬁtabllshed by its. domestie l'cgulatm;
;:(o) Nl reiusummaioontmcis belwcen ﬂw ccditlaitxsurer nnd. the ellglblg reinsurcr mustprovide:

,ietiunciauSe In coﬁfommnce Wil Scctiail 624361{}(3)(1’)1 ﬁmi? 7.8
fa{us s aiigﬁble xelnsurcr.
Applteation: for. a:determination as an-eligible-relnsirei uiider thils: rule shisll o made by cover letter from he drisurer
]ug bf‘ elfglbnllty ag nrofnsuror:purstiant:to-this fult. The sover lattarshall be accatnpanlet Wit the. followlngf
, s froth. hmcpﬁon ‘or for the last 3 yoars, whicheveiils legs; filed with Itg: domio}liary vépiilitor by
1atedd geonp; by tho group; purswant-toror inchiding:n-reconclitation to U8 GAAR, S, Siniutory
Acémmt!ng Pilitel , G- Tnteriationsl Phiaielal Proporty Standards {IFRSY;. the:requivement for 3 years reconolitation shall bo
walwd" U offioe {1 ihe comnitsslonss datorintins (hat other providad fingnelal Tuformatei will be 4s useful’In-the determination
if colth of‘iha réfnsurel;
Hi3 uatmn that the nppﬂonm submlts to ilie jurtsdiction af the Wltedl States conts, npyois an agent {6t servies of
f {ts:¥ I‘iot Idallabmﬂes {Fit resisls onforaoinent. ofin vltd avigd Fioval judgrvent

form oﬂ!w NAI’ ;’roperty atid'(zaéually' Aniiml Filing Blnnk,\ dulo k;
rabiont ity ceded antt ceding Ihsurance that is (Iisolosadiby the: NAIC Fmperly alld' Casualty Atinral. I‘ilit\g B]ank Sa[mdule

i, A Hstof all dispted or overdiio rosoverablos dud to or olatmed by cediogInsurers, wheillier or gt tho clalmg-are fi (tigation:
orpebileation]
5 A certiﬁcafion I\*om the d()micllmry rcgu!atol of Ihe Ihgurar thinf the eompany 1s I good standing-and that the regulator will

'&Eetermhmtien of eligibfllty whl'be. mada by ordder exconted By-tie Cominfasioner,
Begonts din eiigi ble-.rqlmiurer, thie fainsumr, ot sandiinmum.

T 'sqlve!wy of cecﬁng {nsurers,‘ﬂm C&iﬁiﬁlsa,on,r ¥ '4 ,4 ]
' 'I‘it allowed forthe rolnsurerif lower fhan the amonntact forth Iu subiseation (4),
file the foflowing Tnformatlon-annwafly with the:Offtce, on the siniversary of'the-ordér

i.A ataumut cetili}'mg thiat hard o ol g ehangs b the provislons of ity damiclliary-ficense or sny of its financial strength
fory
2.4 copy of all:finaucial statoments-filed with thelr-domioillney: fépulatoly
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fnitsdirectors and offloers;
d: tat ofall disputed and. overdue: relnsurance olalmg regarding relnsurance asswmed from U8, domgstie:ceding

Zinsurexs, i Caininiss n&r‘wil! wlilitjmw, [)y ordqr, any (leteimlnation of‘ an insmev agai: clig[bla rclnsmm or requiw ihe reinsurar
Ap=postatldifional calinferal,

() AB Ao eating of an ellglble:relnsiret risds abiove that iised by the Gomindsstoner it iis or her-dotormination:of the oredit
orifh elmurer A afi‘ected pnrlwnay patitmn the Comm{ssioner for a fcdc;erminaﬁou of‘thé ¢radit allom{i If {

Y m\ e!igihl'

1. ftho fsurance rorgum’lorywbédy ofthe; jﬂrlsdioﬁmx agrooslidt it Wilkiprovide informntion reqqested by the Offiee rogardIng it
elrglbl- “donesfls: reinsurow )

‘ d-that the Jurlsdlotlon Has: u setisfactory struclure aiid athorlly with regard to: solvensy: regulation;.
| andopariiltg sta gintds for-tehisarors i the domiclllary Judsdicton, acceptable:6 et finniclal seporty
filod I aoco,t_ e with ganerally acboped. acommtiug prielples; dnd wveiffiable:ovidence of ‘adéquate and. mompt criforecieiifof
vafld s, Judgments-or arbltration swards;

+The Office ias detormined:that:the history-of perfortuanes by relnsurers the Jutisdistlon Issuch that the Insuring publle witt
bo SGWG(! by aftindingofeliglbiliy;

10 Siirlstliostong, 1l 'juflgdioum\ aliows 1S, ralnsurers access to the market of tho domteiltary Jurlsdletlon-on tefins
attd Sonlitpis: that e atlenst e Tavorablo ds those provided Tn Rloridn Taw -end reguiailons: far-unaceredlied tion-U.8, asjumiig
inswersy aud
5 Tlxera !s no-othor docnmented nformation thiat it wolld ot serve the best iierests o the Insurlng public:and the.solvency. of.
; ke finding of ellgibility.

3 jssnos Ordings:thing vl jurfsdlottons-should b congidéred aligible finefsdiotions; the Comnilssioner stinfl, It
LX sutlig publie and the solvenoy of cedlug Tnsyrers, mgke a doteniiintiot: that jurlsdlcttcsrls oIl

G ig]nsumr shall b'emﬂustéd ﬁccordlngb! Nolwlihst drawal:o
‘ aidde _ﬁmtlon ﬂmt the interest nf ensuriug nmrl&e’t slabllltsg7 m\d A salvency of the
g ke ci-e'df't for the

AN IS _ ¢
() Fhat obligallons ofan aligible relﬁsurur for which oredlit for rejusutance was ken inder (histule-argmorsihan 90 days past
ciue_mﬁi notdi-disgpute; or
; thero s any, fndloattonorwvidence thet any eligibloroinsirer, with whom thio seding Tisurer hos a eontract; £alls to
nplysvith: the solvency requiconvents wider the laws of Tis: domiellinty Jirisdiction,
(12) The: Coimlssionss shiall digailow il o portion of tlie eredit: based on areview ofsthc: coding nsurer's reffisurinice
prograin,. the fhsnclal con‘c]iilmx of the eligtblt} oliisnier; tho oliglble velnsurer's:clalm payment history, of.nny othey velevant




Hiig: ormlltgmma‘d tmder tlﬁs:rulcs.
pon the-entry-of-n orderof rehabliitation, Hquidation, of eonservation sgalnst s ceitlig dsurer, pursusit i Chapter
iy or tho.coutvalont law-of another jurfsdloﬂon, an oligible reltisuror, within 30 doys.of thie-order, shiall fund the entire.
it 4t ceding fnsurer has taken, as-an asset or deductlon from: reserves, for relnsurance reeoverable: from thé:cliglblo:
insurer nm*y equiesta varlanenaind waivgr Trotn this provision-as provided by Suetion 120,542,108,

trer Tolls 1o comply o5 dmely basls with pacigeaph¢a) of s subseofion, lhe Cotmlssloner shall
esrelnsurcrts,éﬁgihlltty whder g ol

The Conviilssioner miny; by ordor; dstereifne tht crodit:shall ot be. allowed 16-any Insurer for rehisured rlsk putsuimg to

Bl i\appuars 1o the: Compifsstoner that:geanting of the oredit torthe ceding lnsurer-would not ba jiy the publie Intorest or sorve: |
it & gating fmsurer's solvenoy.

09 othlng lh, ihl& x‘ule proTibE & cmﬂug tisuger and @ ralnsurer froin entorlig lito. agreomeonts es:abiishing colinteral.’

,sym'wa Atioriiy 524308 P ST 75, an}mp:ememedw 307(D), 624610 FS, Hisiohs-New. 10-29-08,
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TIMANCIAL SERVICES
CoXisston:

RICK:5eoTT
GOVERNOR .

JERRATWATER:
CHIG RINANCTAL ORPICIR

- T . Pﬁi TONRI
KrvinM, McCarTy ATTORNEY OUNERAL
COMMISSIONER ADAN FUTNAN

COMMISSIONER OF
%ICUI;TURB

To-orderto-ensure that your payment js:recelved and propetly credited, please ake youy chieck payable to tlie.

arida Depatinent of Pinanelal Soevioes and retun this fitvoiee with your wapment toy

Diepavtiiont of Financial'Sérviecs:
Revonue Progessing Seetion

I’s()g Box: 6100 l
'I‘stllahﬂssoe, Tlovtda 32314-6100

NAME: Atle) Rel hsutahge Company Ltd.
ADDRESS thor_d&'mf{ o, 5P

GITY, STATE, ZIP: Hamilton
FEID: 98-0483974
'NAIG-C@CQDB RS

118161-11-CO

: ; JamieHorne.

SOURCE* Property & Casiialty Finanstal Oversight
Fiite Dué: 000
Costs Due: $ 2,500.00

Tatal Amorint Duer $2,500.00

Autioiutt Remitted:
ORRICIAL USD ONIY - PLEASE DO NOT MARKEE:ELOW TABLINE

C 0113« P&C:Soly ¥
€ o ATTORNEY 5:RES




