FILED

0CT 0 3 2016
; OFFICE OF
Docketsdby:__ - Ao O
OFFICE OF INSURANCE REGULATION T
DAVID ALTMAIER
COMMISSIONER
IN THE MATTER OF: CASE NO.: 197118-16-CO
VALIDUS REINSURANCE LTD.

/

AMENDMENT TO CONSENT ORDER

THIS CAUSE came on for consideration as a result of an agreement between VALIDUS
REINSURANCE LTD. (hereinafter referred to as “VALIDUS”) and the OFFICE OF
INSURANCE REGULATION (hereinafter referred to as the “OFFICE”) to amend the Consent
Order that was executed by VALIDUS and the OFFICE on December 31, 2015 (hereinafter
referred to as “Consent Order 184074-15,” attached as Exhibit A), in response to a change in
VALIDUS’s secure financial strength ratings. Following a complete review of the record, and
upon consideration thereof, and being otherwise fully advised in the premises, the OFFICE hereby
finds as follows:

1. The OFFICE has jurisdiction over the subject matter and parties herein.

2. VALIDUS is a Certified Reinsurer in the state of Florida pursuant to Section
624.610(3)(e), Florida Statutes, Rule 690-144.007, Florida Administrative Code, and Consent
Order 184074-15.

3. The minimum collateral a Certified Reinsurer is required to post for the ceding
insurer to take one hundred percent (100%) credit in its financial statements on account of such
reinsurance ceded is based on the secure rating the Certified Reinsurer is assigned by the OFFICE.

Pursuant to Rule 690-144.007(8)(e)1., Florida Administrative Code:
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The maximum rating that a certified reinsurer may be assigned will correspond to

its financial strength rating as outlined in subsection (4) of this rule. The Office

shall use the lowest financial strength rating received from a rating agency indicated

in'paragraph 3(a)-(e) of this rule in establishing the maximum rating of a certified

reinsurer.

4. When Consent Order 184074-15 was executed, VALIDUS represented that it had
financial strength ratings of “A” from A.M. Best, “A” from Standard & Poor’s, and “A3” from
Moody’s. Said representation was included in Paragraph nine (9) of Consent Order 184074-15.

S. VALIDUS represents that effective August 9, 2016, Moody’s upgraded
VALIDUS’s secure financial strength rating from “A3” to “A2.” VALIDUS further represents that
it maintains financial strength ratings of “A” from A.M. Best and “A” from Standard & Poor’s.

6. Based on the secure financial strength ratings of VALIDUS, the OFFICE hereby
assigns VALIDUS a rating of Secure — 3 and finds that, pursuant to Rule 690-144.007(4), Florida
Administrative Code, twenty percent (20%) is the minimum collateral VALIDUS is required to
post for a ceding company to take one hundred percent (100%) credit in its financial statements on
account of such reinsurance ceded to VALIDUS.

7. Accordingly, Paragraph nine (9) of Consent Order 184074-15 is hereby replaced
with the following language:

VALIDUS represents that it has current financial strength ratings of “A” from A.M.

Best, “A” from Standard & Poor’s, and “A2” from Moody’s.

8. Further, Paragraph eleven (11) of Consent Order 184074-15 is hereby replaced with
the following language:

Based on VALIDUS’s secure financial strength ratings, for purposes of Rule 690-

144.007(4), Florida Administrative Code, VALIDUS acknowledges that the

collateral required for the ceding insurer to take one hundred percent (100%) credit
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in its financial statements on account of such reinsurance ceded be no less than

twenty percent (20%), unless otherwise amended by the OFFICE.

9. The parties agree that the amendment described in paragraph eight (8) above shall
take effect only for agreements incepting on or after August 9, 2016, up until such time as the
collateral requirement may be further amended by the OFFICE. For agreements incepting on or
after June 1, 2012, and before July 28, 2015, twenty percent (20%) is still the minimum collateral
VALIDUS is required to post for a ceding company to take one hundred percent (100%) credit in
its financial statements on account of such reinsurance ceded to VALIDUS. For agreements
incepting on or after July 28, 2015, and before August 9, 2016, fifty percent (50%) is still the
minimum collateral VALIDUS is required to post for a ceding company to take one hundred
percent (100%) credit in its financial statements on account of such reinsurance ceded to
VALIDUS.

10.  The parties agree that all other previous terms and conditions of Consent Order
184074-15 remain unchanged by this Amendment to Consent Order and remain in full force and
effect.

11.  Each party to this action shall bear its own costs and attorneys’ fees.

12. VALIDUS expressly waives a hearing in this matter, the making of findings of fact
and conclusions of law by the OFFICE, and all further and other proceedings to which it may be
entitled by law or rules of the OFFICE. VALIDUS hereby knowingly and voluntarily waives all
rights to challenge or to contest this Amendment to Consent Order in any forum now or in the
future available to it, including the rights to any administrative proceeding, state or federal court

action, or any appeal.
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13.  VALIDUS and the OFFICE agree that this Amendment to Consent Order shall be
deemed to be executed when the OFFICE has signed a copy of this Amendment to Consent Order
bearing the signature of VALIDUS or its authorized representative notwithstanding the fact that
the copy was transmitted to the OFFICE electronically. Further, VALIDUS agrees that its
signature as affixed to this Amendment to Consent Order shall be under the seal of'a Notary Public.

WHEREFORE, the agreement between VALIDUS REINSURANCE LTD. and the
OFFICE OF INSURANCE REGULATION, the terms and conditions of which are set forth above,
is APPROVED.

FURTHER, all terms and conditions above are hereby ORDERED.

DONE and ORDERED this 3 day of Oc/tober  ,2016.

; “David Altmaier,' Commissioner
Office of Insurance Regulation
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By execution hereof, VALIDUS REINSURANCE LTD. consents to entry of this
Amendment to Consent Order, agrees without reservation to all of the above terms and conditions,
and shall be bound by all provisions herein. The undersigned represents that he or she has the

authority to bind VALIDUS REINSURANCE LTD. to the terms and conditions of this
Amendment to Consent Order.

VALIDUS REINSURANCE LTD.

By:

[ o N
-

Print Name: kﬁo‘/\ D{\ LS col\
Title: CWQ“G Execotive Occler
Date: 3 @ C\‘G\DQO 20\6

j()cv‘zglr\

—SFAFE-OF Dgﬂebr%ﬁ
-COUNTEY OF Becmudio
COWCJ“‘-A

The foregoing instrument was acknowledged before me this ’% day of OC'(O"D@ 2016,

by Kfﬂr\ ‘Dr\‘k&(‘ o\ \ as C\’\‘d E‘(GC&C&L“& O(’p(v

(name of person) (type of authority; e.g., officer, trustee, attorney in fact)

for \Jalid 10N Pe_\mgqucc Ldd

(company name)

Qe O

(Signature of the Notary)

S hOtvmof\ Ca nn

(Print, Type or Stamp Commissioned Name of Notary)

Personally Known \/ or Produced Identification

Type of Identification Produced

My Commission Expires" OkﬁS »/\O{" Qgcp'\ne_
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COPIES FURNISHED TO:

KEAN DRISCOLL, CHIEF EXECUTIVE OFFICER
VALIDUS REINSURANCE LTD.

29 Richmond Road

Pembroke HM 08

Bermuda

ROBERT RIDENOUR, DIRECTOR
Property and Casualty, Financial Oversight
Office of Insurance Regulation

200 East Gaines Street

Tallahassee, FL 32399-0329

E-Mail: Robert.Ridenour@floir.com

JOEL. MEYER, CHIEF ANALYST
Property and Casualty, Financial Oversight
Office of Insurance Regulation

200 East Gaines Street

Tallahassee, FLL 32399-0329

E-Mail: Joel. Meyer@floir.com

PATRICK FLEMMING, ASSISTANT GENERAL COUNSEL
Office of Insurance Regulation

Legal Services Office

200 East Gaines Street

Tallahassee, FL 32399

E-Mail: patrick.flemming@floir.com
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EXHIBIT
1



" FILED

DEC 31 2015

OFFICE OF
INSURANCE
OFFICE OF INSURANCE REGULATION  Dodetsdty: - Xoi oM

KEVIN M. MCCARTY

COMMISSIONER

IN THE MATTER OF: CASE NO.: 184074-CO-15

VALIDUS REINSURANCE LTD.
/

CONSENT ORDER

THIS CAUSE came on for consideration as a result of an agreement between VALIDUS
REINSURANCE LTD. (hereinafter referred to as “VALIDUS”) | and the OFFICE OF
INSURANCE REGULATION (hereinafter referred to as the “OFFICE™) in response to changes
to the security requirements applicable to VALIDUS’S financial strength ratings. Following a
complete review of the record, and upon consideration thereof, and being otherwise fully advised
in the premises, the OFFICE hereby finds as follows:

1. The OFFICE has jurisdiction over the subject matter and of the parties herein.

2. VALIDUS is a stock insurer organized under the laws of Bermuda whose shares
are owned one hundred percent (100%) by Validus Holdings Ltd., a Bermuda holding company.

3. VALIDUS is also a Certified Reinsurer in the state of Florida pursuant to Section
624.610(3)(e), Florida Statutes, Rule 690-144.007, Florida Administrative Code, and the
Consent Order that was executed by VALIDUS and the OFFICE on August 8, 2012, case

number 126837-12-CO (“Consent Order 126837-12-CO,” attached as Exhibit A).
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4. The Consent Order was amended one time to extend VALIDUS’s status as a
Certified Reinsurer’ by Order of the OFFICE dated December 31, 2013. (attached as Exhibit B)
Consent Order 126837-12-CO was set to expire on December 31, 2015, at 11:59 PM unless
extended by written approval of the OFFICE.

5. To consolidate the prior Order and Consent Order 126837-12-CO and address a
change to the security requirements in Rule 690-144.007, Florida Administrative Code,
VALIDUS and the OFFICE hereby execute this Consent Order and agree that it shall supersede
Consent Order 126837-12-CO and govern VALIDUS’s status as a Certified Reinsurer in the
state of Florida.

6. VALIDUS has represented and the OFFICE finds that VALIDUS is still in
compliance with all of the requirements of the Florida Insurance Code and Florida
Administrative Code to being a Certified Reinsurer in the state of Florida.

7. VALIDUS represents that its purpose for being a Certified Reinsurer under
Section 624.610(3)(e), Florida Statutes, and Rule 690-144.007, Florida Administrative Code, is
to allow ceding insurers to take credit in their accounting and in financial statements on account
of such reinsurance ceded without VALIDUS posting full collateral.

8. The minimum collateral a Certified Reinsurer is required to post for the ceding
insurer to take one hundred percent (100%) credit in its financial statements on account of such
reinsurance ceded is based on the secure rating the Certified Reinsurer is assigned by the Office.

Pursuant to Rule 690-144.007(8)(e)1., Florida Administrative Code:

! VALIDUS was previously referred to as an “Eligible Reinsurer” in the Florida. However, Rule
690-144.007, Florida Administrative Code, was amended effective July 28, 2015, to substitute

the term “certified reinsurer” for “eligible reinsurer.” Therefore VALIDUS is now classified as a
Certified Reinsurer in Florida.
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The maximum rating that a certified reinsurer may be assigned will correspond to

its financial strength rating as outlined in subsection (4) of this rule. The Office

shall use the lowest financial strength rating received from a rating agency

indicated in paragraph 3(a)-(e) of this rule in establishing the maximum rating of

a certified reinsurer.

9. VALIDUS represents that it has current financial strength ratings of “A” from
AM., Best, “A” from Standard & Poor’s, “A3” from Moody’s, and “A” from Fitch.

10.  Effective July 28, 2015, Rule 690-144.007(4), Florida Administrative Code, was
amended so that, among other things, a rating of A3 from Moody’s now corresponds to a Secure
— 4 rating and a collateral requiremenf of fifty percent (50%).

11, Based on VALIDUS’s secure financial strength ratings, for purposes of Rule
690-144.007(4), Florida Administrative Code, VALIDUS acknowledges that the collateral
required for the ceding insurer to take one hundred percent (100%) credit in its financial
statements on account of such reinsurance ceded be no less than fifty percent (50%), unless
otherwise amended by the OFFICE. Said collateral requirement shall take effect only for
agreements incepting on or after July 28, 2015, up until such time as the collateral requirement
may be further amended by the OFFICE. For agreements incepting after August 8, 2012, and
before July 28, 2015, twenty percent (20%) is still the minimum collateral VALIDUS is required
to post for a ceding company to take one hundred percent (100%) credit in its financial
statements on account of such reinsurance ceded to VALIDUS.

12, VALIDUS represents that it has established collateral security in the form of
letters of credit for purposes of securing its U.S. liabilities to U.S. cedant insurers and that such

letters of credit comply with Section 624.610(4)(c), Florida Statutes, and Rule 690-144.005(6),

Florida Administrative Code. VALIDUS agrees that any other form of security it utilizes in lieu
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of letters of credit shall comply with Section 624. 610, Florida Statutes, and Rule 690-144.007,
Florida Administrative Code.

13, VALIDUS acknowledges and agrees that pursuant to Rule 690-144.007(8)(d)(2),
Florida Administrative Code, VALIDUS shall assume only the kind or kinds of reinsurance
ceded by ceding insurers for which VALIDUS is authorized in its domiciliary jurisdiction.

14, VALIDUS acknowledges that in order to maintain its status as a Certified
Reinsurer, it is required to file annually with the OFFICE all documentation required by Rule
690-144.007(8)(h), Florida Administrative Code.

15. VALIDUS submits to the jurisdiction of the United States’ courts and has
appointed an agent for service of process in Florida (attached as Exhibit C). Furthermore,
VALIDUS agrees to post one hundred percent (100%) collateral for its Florida liabilities if it
resists the enforcement of a valid and final judgment from a court in the United States or if
otherwise required by the OFFICE pursuant to Rule 690-144.007, Florida Administrative Code.

16.  VALIDUS affirms that all representations made herein and in connection with
this Consent Order are true and material to the issuance of this Consent Order. VALIDUS further
acknowledges that all requirements set forth herein are material to the issuance of this Consent
Order.

17.  VALIDUS agrees that it will adhere to the continuing requirements for a Certified
Reinsurer as described in Rule 690-144.007, Florida Administrative Code.

18.  VALIDUS shall report to the OFFICE, Bureau of Property & Casualty Financial
Oversight, any time that it is named as a party defendant in a class action lawsuit within fifteen

(15) days after the class is certified, and VALIDUS shall include a copy of the complaint at the

time it reports the class action lawsuit to the OFFICE.
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19.  This Consent Order shall remain in effect and VALIDUS’s status as a Certified
Reinsurer shall continue until VALIDUS either surrenders its status, fails to meet the
requirements of the Florida Insurance Code or Rule 690-144.007, Florida Administrative Code,
or has its status withdrawn pursuant to Rule 690-144.007, Florida Administrative Code, or this
Consent Order.

20.  VALIDUS agrees that, upon execution of this Consent Order by the OFFICE,
failure to adhere to one or more of the terms and conditions contained herein may result, without
further proceedings, in the withdrawal of VALIDUS’s status as a Certified Reinsurer in this state
in accordance with Sections 120.569(2)(n) and 120.60(6), Florida Statutes.

21.  The deadlines set forth in this Consent Ordér may be extended by written
approval of the OFFICE. Approval of any deadline extension is subject to statutory or
administrative regulation limitations.

22.  Each party to this action shall bear its own costs and attorneys’ fees.

23.  Executive Order 13224, signed by President George W. Bush on September 23,
2001, blocks the assets of terrorists and terrorist support organizations identified by the United
States Department of the Treasury, Office of Foreign Assets Control. The Executive Order also
prohibits any transactions by U.S. persons involved in the blocked assets and interests. The list
of identified terrorists and terrorist support organizations is periodically updated at the Treasury

Department’s Office of Foreign Assets Control website, http://www.treas.gov/ofac. VALIDUS

shall maintain and adhere to procedures necessary to detect and prevent prohibited transactions
with individuals and entities that have been identified at the Treasury Department's Office of

Foreign Assets Control website,
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24.  VALIDUS expressly waives a hearing in this matter, the making of Findings of
Fact and Conclusions of Law by the OFFICE, and all further and other proceedings to which it
may be entitled by law or rules of the OFFICE. VALIDUS hereby knowingly and voluntarily
waives all rights to challenge or to contest this Consent Order in any forum noW or in the future
available to it, including the rights to any administrative proceeding, circuit or federal court
action, or any appeal.

25.  VALIDUS and the OFFICE agree that this Consent Order shall be deemed to be
executed when the OFFICE has signed a copy of this Consent Order bearing the signature of
VALIDUS or its authorized representative notwithstanding the fact that the copy was transmitted
to the OFFICE electronically. Further, VALIDUS agrees that its sigﬁature as affixed to this
Consent Order shall be under the seal of a Notary Public.

WHEREFORE, the agreement between VALIDUS REINSURANCE LTD. and the
OFFICE OF INSURANCE REGULATION, the terms and conditions of which are set forth
above, is APPROVED.

FURTHER, all terms and conditions above are hereby ORDERED.

2190
DONE and ORDERED this 3| > day of (2o Sne, 2015.

Loy

Kevin M. Mc@arty, Commissid@ér
Office of Insurance Regulation
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By execution hereof, VALIDUS REINSURANCE LTD. consents to entry of this Consent Order,
agrees without reservation to all of the above terms and conditions, and shall be bound by all
provisions herein. The undersigned represents that he or she has the authority to bind VALIDUS
REINSURANCE LTD. to the terms and conditions of this Consent Order.

VALIDUS REINSURANCK LTD.
By; /’Zv _

Print Name: _ KEAN 0@5 eOL-L

Title: (WP Exreutive Opacee
Date: 066051!56’8 3, Kols”

Ruwish .
STATE OF J b 3lee

COERMEY OF d
C@\M/\\/(/A

= p ke
The foregoing instrument was acknowledged before me this D & > day of (}’(@wWOI 5,

4

by Kean it oW s Chwed Execnle of Koo

(name of person) (type of authority; e.g., officer, trustee, attorney in fact)

for_Nodu'duan Qul/\/c’vwam& LA -

(company name)

w7

e
e .

(Signature of the Notary)

Evca. E }Qes\ow\‘/)éh

(Print, Type or Stamp Commissioned Name of Notary)

Personally Known / or Produced Identification

Type of Identification Produced
My Commission-Exspires Aoty (JJ)OQ‘OU\/&
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COPIES FURNISHED TO:

KEAN DRISCOLL, CHIEF EXECUTIVE OFFICER
VALIDUS REINSURANCE LTD.

29 Richmond Road

Pembroke HM 08

Bermuda

LEE RODDENBERRY, SPECIAL CONSULTANT
Galloway Brennan, P.A,

Ease College Avenue, Suite 900

Tallahassee, Florida 32303

E-Mail: [roddenberry@gbb-law.com

DAVID ALTMAIER, DEPUTY COMMISSIONER
Property and Casualty

Office of Insurance Regulation

200 East Gaines Street

Tallahassee, FL 32399-0329

E-Mail: David.Altmaier@floir.com

ROBERT RIDENOUR, DIRECTOR
Office of Insurance Regulation

200 East Gaines Street

Tallahassee, FL 32399

E-Mail: Robert.Ridenour@floir.com

VIRGINIA A. CHRISTY, CHIEF ASSISTANT GENERAL COUNSEL
Legal Services

Office of Insurance Regulation

200 East Gaines Street

Tallahassee, FL 32399

E-Mail: Virginia.Christy(@floir.com
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" KEvINML McCAwTY
“GoMhlssonim T

IN[HE MATTER OF, - CGASE NOY, 1268371250

VALIDUS REINSURANCELTD,

CONSUNLQRDER,

THIR CAUSE ¢ame on for (f,onsldo'rewion apon the filing of an a)spi'l'c.atlon wit:hbtlw 7

OFFICE OF INSURANCE RUEGULATION (herelnaftor roforred fo as the “OFRICE") by
VALADUS REINSURANCIE, LTD: (herotnintror reforred to ag “APPLICANTY) to becorme ng

bl_lélbie,'l{oh.asuror (hereinattor rofbrrod to o Wappieation”), putsuant to Sectlon G24,610(3)(0),

Plolda Statisos, and Rule: 690-144007, Florda Adminlstrative Code Gibtoh 1y hereby

hmorij o‘mted.hy raforenco and abtnoketd as Bxhibit A), Following a domplets teview of tlis emi'-ré
record, and wpon sonsidoeration thoreof, and balﬁg stherwiso fully advised In tho premises, the
QIIACH horoby fint] s, a4 follows;

1. "The ORPICI has jurlsdiotion over thé subjiect matter and oi’ the pirties hotein,

2 APPLICANT Zhas" applied for and, subjoot to the -present and. contliving
satlsfaotion of the roquivements, torms, and condittons established horcin,_" ot all of the

sondlfttany preogdont to boeoming an Eligible Relsuier In Ploslda, pursuant to'the recuiromenty

get forlh by tho Morlda Insurance Codo,

EXHIBIT

“Tago | of 9




K3 APPLICANT i3 a stock ingurer organized undor the laws of Berhmda, and whoge
shiaros ato ownod and ocontrotlod one hwmdred poreont (100%) by Valldus Holdings Ltd,, a

Bonvida holdin@ company,

4, AI’PLICANI has mpwsonted that the purpose of s Applioatlon to bocome an
Bliglblo Retnsurer under Sootion 624,610(3)(e), Plovida Statutes, and Ruts 6901;«144(( 07, Torldg
Adminislative Code, 1 to allow coding insurers (dolined $n. the Rule as dom;es_uc insurers) to
talg osedltdn tholr necounting and In inanciat statements on account of such roisuranoe coded
withose full collateral. |

5, Tn dotarmining APPLICANT’s qualifivations ay an Ellgihlo-Roh.iquvor pursuant

1o bt)otlon 624.610(3)(e), Morlda Statutos, and Rule 690-144, 00‘7 Florida Admmietmtive (.,Qd\,,
 the OFPICR s vonsidored tho following Inforsmdlon aubmiﬂbd hy APPT, ,IC,AN I or obtadned by |
the OFFICH: |
8, APPI.,IC.AN'I,"S statutory oaplial aud surplus of three bill:i:':on tln'é@ hundiod
fowr willllon nine huncved vlghty-soven thousaind 1.8, Yollats (§3,304,987,000 ns reported In 1ts
statntory finamolal statement ay of Ducomber 31, 2011, which oxcsads. the tz»,«o hundred "ﬁfty
m"l}lj‘ox_x .8, Dollas ($250,000,000) sueplus requiremont under Seotion 61?4,610(3)(@), Fiorlda
Statuites; |
b. | API"LIC-AN'I‘Q seoute financlal strongth rating from 'at loagl two (2)
statlstieal mtlng oxpanizations. donmed deoeptable by the Commlssioner ay havhi:g,. expetioncs ang
“axperdsa In wting husurors dolng business In ¥lorldey ' | .‘
¢ The domloflary rogulatory Jutsdlotion of the APPLTCAT\%‘I"
d, APPLICANT's domlolliney regukator struoture and nuthotity with vagard

to solvenoy mgulatkm requivernents and financlal survelllanco;
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s A e et At g e

& The substanco of fipanclal aud oporating standurds roquired by
APPLICANT*g dosmiviii t\i'y roguinlot;

1. The form and substance of financlal ropotis or oﬂ)ox'é public finencial

statoments xeqiired to bo filed by the reinaurors in APPLIGANT"g (}oml.cl_lia"ry Jurisdiotion. in

~ apcondanos with generally acoepted accountinig princlples;

8 APPLICANT s domiciliary rogulator’'s willingness (o cobpwate with
Unied States ropulators in gonoral and the ORPICE in partioulay : |
h, Tho Hilstory sad performmnse of felswers In APPLICANT's domictiiney
J_ufisdiotlbn; and

1, ch(w pmtiuent information submitied by APPLICANT putsuant to

Heotion 624 610(‘3)(6), Florida Statatos, and Rule 690~ 144, 007, Plorlda /\dmlnlaudﬂw Code,

6, APPLICAN'E shall adhess to the coptinnlag requiremets for an [ﬂigiblc Rolnswrer

hy dasoribed tn Rule 690-144,007, Rlorlds Adminisivative Cod, '

Y ot puiposs of Rule GUUWA007(4), Plovids Admithstitive Codo,
APPLICANT acknowledges the collateral vequired fox the- cedling: insurer to t:'alce' oo hindred ‘
pergent (100%) orediy m.us financlal statomonts on ascount of such rcmsurnncc? ceded bo no legs
than. twomy percent (20%), \mloss otherwise nmondcd by the ORPICE, | Sald ooflatoral

requivement shell -only apply to proporly ontastiopho relusuratics being - pxov ided by the

APPLICANT {o ceding {asurets in Floride -and ghall take eﬂ?eot Tor agrseinonty Inoopting on or

after Juno 1, 2042 vp until such time as the collateral requivemont may bo-',umended by the
ORIICE, . ‘

8, APPLICANT roprusonts In its Applloation that it will establish sollateral seowity

in tha form of Lettors of Credit for puthoses of securing ity U.S, Tabilittos to U8, sedunt
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.....................................

Insurers. Such Letters of Credit ~sh§ll. comply with Seotion 624,610(4)(¢), Floi,"l'da, Statutes, and
Ru!e:690-;144 005(6), Florida Administiative Code. Further any other foum ol“ soentity wiitized

by APRLICANT In ltew of Lottors of Credit shall comply with Section 624, 610, Florlda Statutos,
| atid Rujo 680144007, I?lonlda Adminlstiative Code,

1

9, Dumumt to Rule GYO-1A4.007®(), orlds Admlilstatve  Gode,
APRLICANT shall agsuine oni& the Idud or kinds of roinsurance veded by. ce;dlug ngurors for
wl‘iic.h' APPLICANT g withorlzod In ltg dpmicillary. jurisciotion, l?uruu%r, AP]’LICANT
poknowledpes that the eflgiblo refngmer statuy shall only apply to ,propi.orly eptasiropho
rolnsurance, ‘

10, ARPLICANT acknowlodgoes that ln order to malntatn 'i;a ol (glblo.jl‘&?!l\&%\)l‘el' status it

s réﬁuimd to filo annually with the OFIFICH ull dbewmontation requ{re(] by Rule 690.

| 144.007(8)(6)1 5., Tlotida Adminigtrative Code, Inoluding a list of Floglda cedanw, on or before
the annivmmy date.of tho oxewtion oP this Cohyent Oxdes.

d1 APBRLICANT subnilty to the jusisdiotion of the United Stutes cousts und has
appolnted an vgent for servioe of process in Worlda (Esttt‘iched as Fxhjbit 13._). urthormore,
APPLICANT agres to post ons hundred peroent (J00%) collatoral for lts quri:cla labillties if it'
roslaty tho entorement of a valld and final Judgmont ftom a cowt in thy U.é}ic'od Btatey or if
otherwiye regulied by the OBRICE, pursuant to Rule-690+1 44,007, Flolda Administmt’ivo Codo,

12, This Consent Otdot stiall expite on Dosember 31%, 2013 at lfl:SQQ.I’M. |

13, APPLICANT shall raport t() the ()i?FIC)’ Bumau of onpcrly & Casnplty
Rinancial Ovcr*light, any thno that it 1s numod a8 a pmty dofondant In a olaas dotlon lawsuit,
within fifieen (15) days alor.the class s vartifled, and APPLICANT shan.includo & oopy of the

complatnt at the tnw it reports e cluss action lawsnlt to the OFRICE,
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14, APPLICANT shall pay within thisty (30) days of executlon of this Consent Orctet,

two thousmd flve hundred U.S, Dollas ($2,500) for legal costs associated with this Conseng
Ordoir,

15, Tho doadlines sot forth In this Consent Order may be extohded by wiltten

Appsoval of ﬂw OFFICE, Approval of any doadline extension 1y .subjebt to statutmy or

. admln{shutwo regulation Hmitatlons.

16, APPLICANT afffems that oll representations aro true and all ‘;mquh'emonts sob

forih hoteln are matoral to the lsguance of this Consent Ordor,

17, APRPLICGANT ghall roport to the QURICE within alxty 60y de\ys' ot tho date of

the exeoution of this Coﬁs’eut Oudor a cortifiontion ovidoncing .compliates, with all of the

. . f ,
requivements of this Consont Order.  Any oxoeptions shall bo o noted and vontained in the

-oortlﬁoat{'o.n.‘ FixoopHons notod in the certification shall also inolwde 4 timelincdbﬂning whon, the

owlgtanding requirements of ihe Congont Order will be complete, Sald oort'!ﬂoatim\ ghall be

sisbmitiod Yo the OXFICE vl olootronio mall and directed o the attontion of the Asslstant
Gonerul Cogrisel roprossnting Hie OMFICH In this mattor and as named fn {his CanentOrder.

18, APPLICANT agreos that, upoh oxcoution of this Consent Grdey by the OIFICE,

fuifore-to adhere to one.ax mors of the torms and conditiony vontained horein mby result, Without

fusther proceedings, I the withdeawa! of APRLICANTs status us an Eiiglble:Ro.hmwes' In thig
stafe, n aoom'.dahes with Sdetlons 120.5692)(nY and 120.60(6), Flotida Slalulos,

19, Hxooutlve Ovdot 13224, slgned by President: George W, Bush (§n Sepiombor 23,
2001, Blooks the assets of textaristy and totrorlst support organlzations identlﬂ%ed by flts United
S,tgtes Department of the Troasury, Offloe of Forelgn Asgots Conttol, The II!xo!putlw Ordor also

px‘ohiﬁlts anvy transactiots by U8, petsons lnvolved in the bloeked' pssels and iitorests. The Ilst
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of Idonttfied-terroriyts and terortst support organtzations Is periodically up‘datdd at tho '17i'oasm‘y
Departmont's Office of Yotelgn Assets Control wobslte, wwwlres.gav/ofac:  APPLICANT

shall mubttaln and adhoro to procodures necessary to deteot and prevcnt‘pro]il\'_)it;sd tansaotiony

- _\»_yl',ﬂi_;iudiv{dqals and entities which have boen identified at the Treagmy Dopiriment’s Offios of

v
1

Forolgn Asgots Control websito, '
20, \ APPLICANT exprossty walvos a heirbyg in this mattey, the mulciing of Vlndingy of
T’aot-‘ and Conolusiony of Law by the ()i?l'*‘l()l?, and all ﬁwﬁmr and other pfoc{:edings horein tq
which the paties may bo- entltled by law or vules of the. ORRICE, APP;LICANT boreby
_‘lmow.mgly and voluntarily walvos all rights to challonge or to contest this (Jon‘,\}ent Order i any -
~ forum now o in the future avallable to it, Includmg {lie ul,m fo any administrative procanding,
olmult o icdaml com't notlon, or dny appeal, |
o 71 Bxoopt. as noted fis this Consent Order, cach party 1o this setjon Ja;fhall- beur ity own
. casty.and fous, “

o The purtigs agios that this Congent Ordar shall be deemad 1o b:u sxeouts! when -
the OFFI(‘L has executed noopy of this Consont Oxdler boaring tho stynatare o(’ APPLICANT or
ity 'mth(»zrimd representatve, notwithstanding tio fact that the vopy may have been u'ansmttted to
‘the Ol?bm}? oleotwnioa!ly. Purthos, APPLICANT agtocs that Its slguutmo t\s affixed to this

Cotisent Orcier shaill bo ynder the stal of a Notary Publis,

Pago 6 of9




WHEREPORE, tho agleenient ‘belween VALIDUS REINSUR-ANCB_, LD and the
OFFICE OF INSURANGH, RIZE}ULATION, the tetng and condltiong of wliich o set foptl
abovey Is APRROVE, |

FUR;’!H-]M%,.z)ll;t,@l‘ms, and. aunditons contalned hevgln ﬁ\'ﬁ) hetoby ORDERED,

DONB ansf ORDERED this 8TH _ duy of_AUGUST ° 2013

ovindl, K1cCatty; Corimlssloner;
Office of Insntaroo Regulation
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BBy oxeoution horéof, VALIDUS REINSURANCE, LTD,, consents to entry of ihig-
Oongetit-Ordlot, agroes without reservation to wll of the nbows tormy and conditions und shall be
bound by all pr(wlslmw heteln, The undorsigned ropresents that hofshoe has the-autharlty to bind
VALIDUS REINSURANCE, 1LTD. to the torms and conditions of this (Jonsent pl der,

VALIDUS RBINSURANCE, L/FD;

)
' T Y
B oo Lee g, . . .. . e " T e N e b
b : By: e i
g o R 4+ - N v H
e

P.i'int Nemo Kearn mrigc:o].;l. i

s

Title: Chief Bxecutlva Ofiflcer

Date: 3lst quly, 2012

LY 0? “Hami.lton

.éOtJN'lT[{Y OF . Bexmuda . !

’

‘The foragolng }nhtvumont was acknowledgod befoie e this 316%  day of J“'Y

......... m-va« DTNV RNV, ?012
by Kean Dxdeeol.l ys Chlef Exeoutive Offiogr
T (haniu ffotson) L T TRy e o, offfog, islos, naarwy T Y
f‘or validug Relnsurance, Ltd. ' -
Cuanypany-ipivia)
P L e Sy
i JEKQME;DLLMJ P
5!?"'(‘71'% or§ nﬁp"(%owmwm?\ th\f‘Nuimy Mbiiy)

The Chiiitls Bult

99ulohmomlRon; | -
Porsansily Known _,mt“(‘blk‘l‘i*é'ffm”(lonuﬂumlol, . ponbmks llMﬂmnonmu B
Typo of Tenttfieatton Produesd ........_....
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COPIEY FURNISHED TO:

KEAN DRISCOLL, CHIBR BXRCUTIVE OFFICT'R
VALIDUS REINSURANCE ,, LD

29 Righiriond Rowud

Pembwkc,HMOB Borrugda

. bbAUDJ MUBLLER
Galloway mmmun, P.A
240.Bast 5™ Avanue
. ‘I‘alluhas;;eo, T, 32303

Tol. Moy -(850) 2240141
l?vMail' onueller@ebb-law, com

JANRNBLSON, INSURANCE BXAMINER I
Buroat of Proporty and Casualty Financla) Qverslglit
- Oftige of Inswrance Rogulatlon

200 H’aat Cininos Stroot

Tallahaggoe; Tlenltn 4239940329
Teivinily jgmqmlson@ﬂgh Lo

VIRGINIA A, CHRISTY, ASSISTANT GHUNERAL COUNSHL,

Logal Survleos Offics

Offtob of Disuranse Regulation
200 Rast Galnes Staot
Tallohassss, Plorida 32399-4206
Tolsphanet 2850) 413-4220
Bemells idoleobtlely@iolooom
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690-144,007 Crodtlt for Relnsivanee from XHgihia Rotusurors, . o

(1) Poiprno. Raragraph (3)(0) of Soctlon 624,610, T8, givey the Commissioner the option to jillow arodlt for rolnsuraeo
withom Wl gollitoral-far ramsaptions Inyofving nssuming Insirors not.mooting tho cequireingnts of Segtlony 624.6 F(BY(a)-(h), ¥ &,
Thoss mlos hnplanont that parogiaph This mio does not apply o volnsurera that meet hes roquiramonts of Seéctions 6’24.&10'(3)@;).
(), 1.8, This ruls ls not an attampt to assont extea<torritortal jurlsdiotlon, Tnsrors thet wilto 15 statos othor than Florlde Wit neod 1o
ooisplywith the hwy of thoso states, ‘Thls vuls app)ius only to proporty and caeuafty insaranoo; it.dovs o nppig-ta 1o and health,

(2) Dofinltlons. As used it thils 1o tio following tetmns ivivo the following momnhgs: : .

+ «() fioUing Maurer” moans o domostho Inanror, s dofinod by parageaph (1) of Sooflon 624,06, K8, >+ - = = -

(1) “Blgiblo relnmurer” wonnd nn szstning tnsurer whioh doos not weof the requiremonts of parageaphs ()(8), (36 or (3
of Saotln 624,610, 1.8, and whieh hae beon dotormined by the comniustoner by yidor to finve met the vequiremontss sat fudfy |y
subsgotions (7) wndl (8) oF this vole. ' :

(o) “BilglbloJudsdfclton® moanea jurlsitotion which hus mvt fh roquiventonts get Ruth tn sulssoction (8) otthis rulo,

(3 With gspoct ty rolusiwando contruots ontered Info or vonewod on or wfior tho offeottvo-dito.oF iifs rulo, i sedbig-higuyor may .
ofoot 1o kg ofadlt, ms sn dssot of doduelion from veaeives, Tor relusumnee codod to-gn oltgible relnsmiy, provided thut (ho oligitlo
rolnsurer holds sueplug lo 6xooss of $100 milliohr and smuitalns, on o stand-alone basly separats von s paront or any affilfated

ontittos, & sounro. finnuolal stiongth ratlig fram b foast two of thy tating agenctes Indlewted fit paraguaphy () throngh () of this
subsoction, The-otedit & subjeot ta (hé ltations sot Mth th s rulv, The rating agenclos ave: ) '
() Stgndwrd-and Povr's;
() Maciy's Inwostars Sorvios;
(&) Fltch Ratings;
() AL Bogt Company; oy

- (4) The goltntovil vageitrod to nitow 106%-ovad{t-shall bo Ko fosy tling

tho puydunntige specifivd Tor the lowost ealing us fndivnted
Dolewr _ ' .
Collatoral s Aasivie : 'r
Required "ﬂost & Moudy's ‘ Pitoh
0% Atk AAA Ana i AAA
10% A AN, AA, AAS At Aa2, Ao AT, AA, AA-
2% 0 AA Aty A, A Al A2, A3 Al A, A-
78% {3, Bt BRBHBBR, BIB- Baul, Ban?, Band BBR, BRS, BBR-
Wl (Ol (o (3 € [RERNEIREILEN TN 1 et ) © . BBKBBBB. B4R
o TS aetec, SRR b cogicotco
‘ DRNR S P 0

For rdlmm!'n'l_iop aodfod by Flosidn domestle praporly nsurors for-hoit-lofled lines as doflnod bolow, qny collmeral 1nci\,1|-Q(|j 1o Lo
posiod way bo.aubjootto & onb-yaur deforial fom the dute of the flist instiunue of & jlabllIty tosgrve shtty a9:0 resnltof sutashitiphlo

Tpss from u pamed Hurrleans, Fob those pwiposes, 4 shorktaliod {oe of business 1s doflned ws auy o})e of the tollowing liney of
buslivess ugvaporied on tie NAIC annual fhiuniolul stutoment :
Ling § e : : :

Yine:2-Alllod Linos

Lino-3 Fremuwnors onltiplo porll

Llne:d Homeowiors mulilple poulf
Ine 3 Commorolal saultiplo jieell

1400 9 Wind mavine

Line 12 Bvtheuake

Lo 2] . Auto physienl dimnge

(8) Nothing b dils vyt yhiill bo construod to dony tho eoding Insuver Uy sbIIY to take crodit forvolusuraucs for the rontaindey

of 1s, [inblitios with an oliglblo rolnsuror so Tung s those amownts re seeurd. with aoooptably odllateral putsuaat to Setian
4G1000), 1

BXRIET )

.
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(6) Yo ngldisfon to the trust. fund voqutred undor parapraph (3)(e) of Seotlon 624,610, ¥.8., tho commtssionor shall pormit uiy
hsawning tisswrr: ol mulutaing & truist fund tn a qualiliod Unitod States finnuclal institution, as tattom I defined T puengraph
()8 P Scotlow AH10, T8, tor tho payment of the valld claims of Its Unitod Stites eodant Tndurors und tholi -ugslins qug
steoonsors 1 Juiorust fo dlso nintln i & quatifiod Unitod Staloy finamolal fnatitation v truat fand constituling & trusteod] mnouny yt
lonsb orqral to. o ‘cakiloml voquived In acoordhnge With subssestita (4) of Uity rulp to sooie th Haubllitles attrioutable to Lnlied
Slnfon oottt fouurrs Wdor mhisuranod polioles (santraots) onterod tto or tonowod by suolk tssuining Insuror on o aftey thy
offauthyo-dato.oF hlp sulo:orsuch other date ns may bo ostablishad i olliar states for vetdent-inawvers clomnfullod in suoby ytates, by
only whn ninlntauange ofsueh a gt fynd“sepvos toprotact the literostsof the publle wnd the huerasts of thsurer sofvancy,

¢ A ootling nsicormny not takes eradt pursuant to (his ralo unfoss:

(8) The valnspray his hosh detormind, by avder of the gommissionor, fo bo an sligiblo relngwoy, {)uvsuum to subasotion ) oy
thlg ruloy : :

© (), Tbo owiimg lswor mainiaing satlsfuciory ovtdvics (hi¢ the oligible voinsurer moots the standards of solyency, Inehiding
staudarcls foreaplial wiloqunoy, ostabiishod by Its domortioregulnior;
{o) Al voTisrance vonfraots batwensy tho-soding insuper and tho oligible refnsuror smust pravido:
1, ot mr Inyolveney ofinsa’ln conforpunce with Sectlon 624,610(8), 1.8.; :
D i sorvlog of praoess olaige Tn odnRirmance with Ssetlon 624,610(3)E)1, and 25 118, wid
3, Yor nsubinlysion to furlsdtotlon slinse in conformance with Suatlon 624.610(3)(DI, and 2, 1.8,
(8) Buitms:ap oliglilo rodnspror: '
(0} Apphlgation for a deformination as -an olipihle relisor vinder this rulo shall bo mads by dovur lottor from the fsuwor
focnesting a-finding. of wilplbillly s a volnsurar pursuant to this rule. The sover-lottor shall bs aesomprnld wlih the following: .
1, il finanolal stafomonta fram tnouptioh or for tho tagt 3-yonty, swhlohovor 15 lons, filod with, its doinitolllasy vogulator by
tho s0hsuior o, I Uit pasb,of o fated ronp; by the grong; puimunnt to or noludling & soconelllntion to:U.S, GAAP, U, Stntatory
" Avbounfiog. Principlos, or Tuterngtional Plithiotal Propovly Stonciwde: (JTRB); the vetirsriont for 3 Yents teconvlitution ahall bo

wived-by firo offloo ¥ tho sammlsstoner determlnos thut olhor provided fnwnelal tnformation with bu al wwofil in the determingtion
of finanoli] honith of the rolhswory : :

2. Doguiventitlan thof the.appilownt submifs to tho Jurlsdletion of the Unlied Stutus couts, ‘appeiute an agunt fur sorvivs of
prooosa Tn [Yorida, tiel-ngreos Ap s} 100% ooffatoval for it orida Babilides 1¢1t voslsts onfarcomont &F & valld and tinad Jucigimont
fionvs 6-o0mt Iy tho Uil Statds, oy 1€ othorwlse Tequived by fho Ofios pursna to this sule { T

3, A ropunk thatproviden lofounagion to tho otfice 4y to Us oedad aid codlng ligutanine; the Inforngtion may:- by provided: in the
forh of tho NALE Propotty-untl Casnnlty Anuunl Filing Blunk Sehodulo 1, oy any manner that provitlos the Olfieo with-tho same
Infornation aliout 1ts sodod mnd-oading insuranve (hist I dlastosed By the NAIC Pidperty ind Crsunlly Antival Filing Blank Soliodule.
i . i 1 .

+ A Allstufal) dixpated
obartslutlon , y

5, A vertifleation froth fho domieillnyy rogulator of the fnsurer that tho compriry 15 n good, standhig and thet the reguiator witt
provide finnelnl andoporationaf Information to-the Oftige,

()T dujormingition ofollglbiity will be mindo by ortor sxsoutad by id Cominlsalonor,

(&) To hegume.an ollglble valngurot, tho volnaurer,.at p miiium:

1, Shafl holdsovplneTii exeess of $100-mtlon; -

2. Shnikbp-anthorfzed T fts domiolilavy Jindsdietlon to nsspme:the kit or kinds of relnsurance codof! by the edlig nswtoer; o,

A8yl buddomteited T i olighhlo Juristlloson-es doflied W subsestion (9), L

(4.1 the Coviwrilsslonor dotermbnes, bised upor the materinl subwhtod, and.any othor retevant fisfdravation, s It s Iy the bout
Iiedrasty of markol stability and ihe solvenoy of-coding intcors, tho Corantstones will fud, by otder, }lml_ flia fsurer iy &in oliglllo
wotvsyai whel wil) st umount of ored it nilowad for tho rolnsurer I8 lowoy than thio aiaunt sot forth in-dubysotion (g),

(o) Vvory uliglble volnswer shalt ‘fily G followlng hifortaufion aunnally with tha Offios, on the tnilversy of the oydor

avanting 4t ol gty

I, A Statooront vortifylng thal thoro his boon no-olymgas n the provislons-of lts demlofliary letisg o

raringe,.or s amtshwnt dosoriblng snoli chohges and thorensons thorofor
% A-oopy of wll flusnolnd statoments filod with trele domielliory vopulator

o ovardue vocoverablos.dup to or clatmad by coting fnsiidrs, whother on u,i)t the. elals avg fn Helgutlon .

i iy of afinanotal sgronpih

1
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3, Ay ohango I lis divectors. ond ofticers; .

-4, A updatod 1k of aff disputed and ovorcio volnsurance clalma vegarding volsurance unsumod from U.8, domestie ceding
fnswiors;. and :
5, Any pior foriiation that: the Oflles why wanli to assive mavkel stability und tho solvoney of ceding fasuvors,
(B An ollglblo valnsurer must Smiodintely wdviss the Offfeo of wny changes In fts watings n’sslhuod by taeing agenelos, or
dowdetliany (onsy stutus, ' . :
- () A any thws, If fho Commlssoney dutertnines that 1t fs n the bost Interosts of market stabilify, and the solvency of cotling

fismarses, e, Gomtlaglonar will withthaw, by ofdor, any dotormination of an Insuror aa an oligible rolnfurer or rquire the volngniuy
to post Kkililotal colfstoral, ! .

() XF {ho vatiing ofam oliglbrlo velnguror rlsus nbove that wsed by the Conunlssionor I bis or hef dotorminatton. of the ovedi;
allowed for tho-voinstrsy, an-affested pisrty: iiay poililon the Commisslanor Tor 4 rodetonninntion of theioradit allawed, 15 It i In the
bost ntorogts pMipiRet s(ebIIILY and the solvonoy of ooding Insurors, ths Commisaloner will raiso e cvadit allowsd forr the rosuor,

O)Statup os an oflgisto fiiadlotion; ;

(i) The-totormtuatlon of-p Jueladiction as an eliglblo Jurladlotion fs to b mudo by (he Commissioior. No Jurlsdistlon ghai) bo
dotormived fo by un oligible jurlstotion wiless: : :

¥, The lasinnnoe rogulntory body of the jurlsdlotion ngrovs that it will pravide inforination vequested by the OFflos vogardin iz 1ty
sligthlo Yomostia-rolnsuroys; -

2, Do Oftloo fts datcvmi_xmd that tho. Jurisdlctton has u antisthotory-stemetine and sutliorlty with vdgard to solvency ropulitton,
adooptnblo finanolol aid aparathag standards for polnsurers in th domtoDlaty Jurlsdlofion, evdojstable tennsparont finanetal voporty
tiled In nceorcinge Wit gonovally aeuptod nosounting prinviples, and vorifiablo-evidence of-adequate nid prompt enforosment of
viilld U8 Judpionts ¢y orbitriition awavds; _ ;

3 The Offloo hardatormtned. that-the Irstory ol porformance by relnsurors n the Jurisdtetion 1s sl thiat tho Insoitng publie will
bo gorvou hy-o fnding of slilblitty; ; _

4, Ttor won-US Jurlsdiotlons, the Jurisciotion allows 1,8, relnsurors acsoss to tle myrket ofthe domictlary jurladietion. on taving
undd eondtions Gint aces at lonat ds thvorablp as thoso povidod li Ploridd law and vepuiations tor unadosoriitod nonst3.8, assuming,
fnsurors; wl i

5. Hiovg I no-ollver dassuntad InForintion that It wonld not sexve the bost futerosts of the, lus,uvlqg publle and the solyongy of
coding Jnswreiy to.muke - flnciing of ofigiblilty:.

I NATC ssnos fudigs thit setdin Justdictions shovl) be ooristderad oligiblo Jurlsillettons,
wotld suivo. the-bost lferests: af tvs Insurhn
{ho AL Hisuane olfiglbls fintediotiong. ,

(o) T-ha Commissloner dotormines that & 4s. In.tho bost Intoyosts of murket stalility and (he selvoney of coding |
Cotruyilsstongr-ghatl withiloavy, by vrdosy tho detorpiniatlon of o jurtsdiction as an ellgibio Juclsdietion, :

{10)(n) T£ the rallng of anolighble. valusurer fu betow on falls holow thint voeuirad In subboetion (4) For the vespoutive mmotit of
aroglity Qio-oxletling oradlit to s outiing insursr shall by adjnsted nevondingly. Notwittistanding the chnge or withdrawal of g olf pible

votsuion's wnting;tho Conpmisstoner, upoi & dotermination that tho terost of cuswing mavket: stibffity md the rolvency of the
audlingy e sespulves i, shall, wpon vaguest- by the coding Insnrer, authorfzo the ceding suror to contiuy to talco Rt for the
solugurmgo-rooovarnblesor park thsroof, volutling to th tating ohuige or withdvawval. tor somo spaotifed orfad ef e Rollowfng sueh
ahango or WIhdiwal, o8y th ¥ohiaitianoe tesoverabla fs decied uncollpotible, :
© () 1£tho-veding Insurors uxporionos i collooting reeovarablos from iy wligilyle sehisusgs tgtiugtog thetihe oredlt to tho cedling
Inguor:shonfel ks fowor, the nading Ingusse shatl nattly the oftioo of this, ‘ :

(1Y The-codlg vuver-shall glve tmmedinte nutlug to the Offigo and provide for the nocesniy
{p afiy Vehsufaticd Ygsovorabls upphuuble, 1A 16 ovent:

() “that.ubligatlons of an ullylbslo voinsurer for whleh grodh for volnsuinied wis takon undor this ruld arg wove tian 50 dnya phgt
o And wot.in dleputo; or ' ) :

- (b That thore Ju any. lidlension or ovidenoe that any olfglble vélsuver; with whomt the- cuding Inburor hay 1 éoiitrer, fatls to
substan{ially eomply with the soluwiioy vequitonsents andoer tho lavdof g domiolllary jurldtoion, :

(12). 1i6-GoromIsslonor shall dlaatlow. all vr a portlon of the wredit bosetl an 4 voviow of the coding hisuiers volnswemivs
progeany, the thanofal vondiitort of fhe oitglbly reisitar, the olilisle relnsiuer*s: elsl. prymont higtory, or way other velovans

t
!

Mo Comnissionor s, 1 it
B pubite ind the solvenoy of vading Insurgs; mako a.cdotormiinasion thet Juclsdistions on

nsiwors, the

Imoronsed Yosoress with vospoot

v
]
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information, when such uotfon. 1s 1 the bost Intevosts of maifiot stabllity tnd tho solvenoy of tho vuding fswor, At aiy tme, tho
Comyntsslonoy may reguest additonal lnformation fom the oligible tehisuver, The faflure of &b o“glbli_; rolngures 10 oo poramg with
the- O'fflco fs grounds for tha' Casnmisstonor to withdaw the status of the nsurer-os an oltglblo rohiswigr or forthe disaYlownnceo op
véiluotion of the seddit pratod wdor this nile. : ;

13)(u) Cpon tho oniry of an ordler of vohabilitation, Heyuldntion, or consorvatlon agtnst the coding:insurer, purstant to Chaptor
631, PartJ, T8, or tho oqalvalont law of anothor Jurlsdlotton, an oliglbls rolnswren, within30 days oftho order, shall gl thy ontiye
amoWAt tit (o voding fraror by taleon, wo: an nasot o dudwotion Rom yesorvos;-for rolusurants Mcoverble flom tho olfglble
- rolnasivols Tho fiiswror iy roquost a-varigo nd iwdlver foin-this provislumas provided by Seotlon 120032, 18, - Co

() 1P an-oliglble volmmwrer falls to comply on 4 tmaly busls with parageaph (8) of this subsootion, the Conmtsafoney shati
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DEC 81 2053
OFFICE wr
- INQURANGE REQULATION
Rosited by’w:..g,ﬁ._w—.xm{
KEVIN M, MCCARTY
COMMISSIONER
IN THE MATTER OF: CASE NO.: 126837-12

VALIDUS REINSURANCE LTD, -
/

@]
5
=
=3

To:  Validus Reinsurance Ltd.
¢/o Kean Driscoll
Chief Executive Officer
29 Richmond Road
Pembroke, HM 08
Bermuda

THIS CAUSE came on for consideration uﬁon the expiration of Consent Order 126837-
12-CO (attached as exhibit “A” and hereby incorporated by reference) and by the request of
VALIDUS REINSURANCE LTD. (hereinafter referred to as “VALIDUS”), The OFFICE OF
INSURANCE REGULATION (hereinafter referred to as “OFFICE”), following a complete -
review of the entire record and upon consideration thereof, and otherwise being fully advised in
the premises, hereby finds as follows:

1. The OFFICE has jurisdiction over the subject matter and of the parties herein,

2, VALIDUS’ status as an Eligible Reinsqrer expires pursuant to Consent Order

126837-12-CO on December 31, 2013 at 11:59 P.M.

EXHIBIT
Page 1 of 3 §
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3. VALIDUS has petitioned the OFFICE to continue its status as an Eligible
Reinsurer,

'. 4, The OFFICE finds that VALIDUS is still in compliance with all of the

tequirements of the Florida Insurance Code, Florida Administrative Code, and Consent Order

126837-12-CO.

WHEREFORE, paragraph 12 of Consent Order 126837-12-CO is hereby modified to

“This Consent Order shall expire on December 31, 2015 at 11:59 PM, unless extended by written

approval of the OFFICE.” All other terms and conditions contained in Consent Order No.
126837-12-CO, not otherwise modified as above, shall remain in full force and effect, and all

terms and conditions contained herein are hereby ORDERED.

DONE and ORDERED thisj[_ day of W 2013,
%W W 70V\?7,c/

" Kevin NchC;x(ty,'Comm‘fEsim
Office of Insurance Regulation

Page2 of 3 .



COPIES FURNISHED TO:

KEAN DRISCOLL, CHIEF EXECUTIVE OFFICER
Validus Reinsurance, Ltd.

29 Richmond Road

Pembroke, HM 08

Bermuda

LEE RODDENBERRY
Galloway Brennan, P.A.

240 East 5 Avenue
Tallahassee, Florida 32303
Telephone: (850)224-0141
E-Mail: lroddenberry@gbb-law.com

DAVID ALTMAIER, CHIEF ANALYST
Property & Casualty Financial Oversight
Office of Insurance Regulation

200 East Gaines Street

Tallahassee, Florida 32399-0329

"E-Mail: david.altmaier@floit.com

VIRGINIA A, CHRISTY, ASSISTANT GENERAL COUNSEL
Legal Services Office

Office of Insurance Regulation

200 East Gaines Street

Tallahassee, Florida 32399-4206

Telephone: (850)413-4220

E-Mail: virginia.christy@floir.com
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" FILED

DEC 31 2015

OFFICE OF

INSURANCE
OFFICE OF INSURANCE REGULATION  Dodetedty: - (o ra N

KEVIN M. MCCARTY
COMMISSIONER

IN THE MATTER OF: CASE NO.: 184074-CO-15

VALIDUS REINSURANCE LTD.
/

CONSENT ORDER

THIS CAUSE came on for consideration as a result of an agreement between VALIDUS
REINSURANCE LTD. (hereinafter referred to as “VALIDUS”) | and the OFFICE OF
INSURANCE REGULATION (hereinafter referred to as the “OFFICE”) in response to changes
to the security requirements applicable to VALIDUS’s financial strength ratings. Following a
complete review of the record, and upon consideration thereof, and being otherwise fully advised
in the premises, the OFFICE hereby finds as follows:

L; The OFFICE has jurisdiction over the subject matter and of the parties herein.

P VALIDUS is a stock insurer organized under the laws of Bermuda whose shares
are owned one hundred percent (100%) by Validus Holdings Ltd., a Bermuda holding company.

3. VALIDUS is also a Certified Reinsurer in the state of Florida pursuant to Section
624.610(3)(e), Florida Statutes, Rule 690-144.007, Florida Administrative Code, and the
Consent Order that was executed by VALIDUS and the OFFICE on August 8, 2012, case

number 126837-12-CO (“Consent Order 126837-12-CO,” attached as Exhibit A).
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4. The Consent Order was amended one time to extend VALIDUS’s status as a
Certified Reinsurer' by Order of the OFFICE dated December 31, 2013. (attached as Exhibit B)
Consent Order 126837-12-CO was set to expire on December 31, 2015, at 11:59 PM unless
extended by written approval of the OFFICE.

5. To consolidate the prior Order and Consent Order 126837-12-CO and address a
change to the security requirements in Rule 690-144.007, Florida Administrative Code,
VALIDUS and the OFFICE hereby execute this Consent Order and agree that it shall supersede
Consent Order 126837-12-CO and govern VALIDUS’s status as a Certified Reinsurer in the
state of Florida.

6. VALIDUS has represented and the OFFICE finds that VALIDUS is still in
compliance with all of the requirements of the Florida Insurance Code and Florida
Administrative Code to being a Certified Reinsurer in the state of Florida.

7. VALIDUS represents that its purpose for being a Certified Reinsurer under
Section 624.610(3)(e), Florida Statutes, and Rule 690-144.007, Florida Administrative Code, is
to allow ceding insurers to take credit in their accounting and in financial statements on account
of such reinsurance ceded without VALIDUS posting full collateral.

8. The minimum collateral a Certified Reinsurer is required to post for the ceding
insurer to take one hundred percent (100%) credit in its financial statements on account of such
reinsurance ceded is based on the secure rating the Certified Reinsurer is assigned by the Office.

Pursuant to Rule 690-144.007(8)(e)1., Florida Administrative Code:

' VALIDUS was previously referred to as an “Eligible Reinsurer” in the Florida. However, Rule
690-144.007, Florida Administrative Code, was amended effective July 28, 2015, to substitute

the term “certified reinsurer” for “eligible reinsurer.” Therefore VALIDUS is now classified as a
Certified Reinsurer in Florida.
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The maximum rating that a certified reinsurer may be assigned will correspond to

its financial strength rating as outlined in subsection (4) of this rule. The Office

shall use the lowest financial strength rating received from a rating agency

indicated in paragraph 3(a)-(e) of this rule in establishing the maximum rating of

a certified reinsurer.

9 VALIDUS represents that it has current financial strength ratings of “A” from
AM. Best, “A” from Standard & Poor’s, “A3” from Moody’s, and “A” from Fitch.

10. Effective July 28, 2015, Rule 690-144.007(4), Florida Administrative Code, was
amended so that, among other things, a rating of A3 from Moody’s now corresponds to a Secure
—4 rating and a collateral requirement of fifty percent (50%).

11.  Based on VALIDUS’s secure financial strength ratings, for purposes of Rule
690-144.007(4), Florida Administrative Code, VALIDUS acknowledges that the collateral
required for the ceding insurer to take one hundred percent (100%) credit in its financial
statements on account of such reinsurance ceded be no less than fifty percent (50%), unless
otherwise amended by the OFFICE. Said collateral requirement shall take effect only for
agreements incepting on or after July 28, 2015, up until such time as the collateral requirement
may be further amended by the OFFICE. For agreements incepting after August 8, 2012, and
before July 28, 2015, twenty percent (20%) is still the minimum collateral VALIDUS is required
to post for a ceding company to take one hundred percent (100%) credit in its financial
statements on account of such reinsurance ceded to VALIDUS.

12. VALIDUS represents that it has established collateral security in the form of
letters of credit for purposes of securing its U.S. liabilities to U.S. cedant insurers and that such

letters of credit comply with Section 624.610(4)(c), Florida Statutes, and Rule 690-144.005(6),

Florida Administrative Code. VALIDUS agrees that any other form of security it utilizes in lieu

Page 3 of 8



of letters of credit shall comply with Section 624. 610, Florida Statutes, and Rule 690-144.007,
Florida Administrative Code.

13.  VALIDUS acknowledges and agrees that pursuant to Rule 690-144.007(8)(d)(2),
Florida Administrative Code, VALIDUS shall assume only the kind or kinds of reinsurance
ceded by ceding insurers for which VALIDUS is authorized in its domiciliary jurisdiction.

14.  VALIDUS acknowledges that in order to maintain its status as a Certified
Reinsurer, it is required to file annually with the OFFICE all documentation required by Rule
690-144.007(8)(h), Florida Administrative Code.

15. VALIDUS submits to the jurisdiction of the United States’ courts and has
appointed an agent for service of process in Florida (attached as Exhibit C). Furthermore,
VALIDUS agrees to post one hundred percent (100%) collateral for its Florida liabilities if it
resists the enforcement of a valid and final judgment from a court in the United States or if
otherwise required by the OFFICE pursuant to Rule 690-144.007, Florida Administrative Code.

16.  VALIDUS affirms that all representations made herein and in connection with
this Consent Order are true and material to the issuance of this Consent Order. VALIDUS further
acknowledges that all requirements set forth herein are material to the issuance of this Consent
Order.

17. VALIDUS agrees that it will adhere to the continuing requirements for a Certified
Reinsurer as described in Rule 690-144.007, Florida Administrative Code.

18.  VALIDUS shall report to the OFFICE, Bureau of Property & Casualty Financial
Oversight, any time that it is named as a party defendant in a class action lawsuit within fifteen

(15) days after the class is certified, and VALIDUS shall include a copy of the complaint at the

time it reports the class action lawsuit to the OFFICE.
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19.  This Consent Order shall remain in effect and VALIDUS’s status as a Certified
Reinsurer shall continue until VALIDUS either surrenders its status, fails to meet the
requirements of the Florida Insurance Code or Rule 690-144.007, Florida Administrative Code,
or has its status withdrawn pursuant to Rule 690-144.007, Florida Administrative Code, or this
Consent Order.

20.  VALIDUS agrees that, upon execution of this Consent Order by the OFFICE,
failure to adhere to one or more of the terms and conditions contained herein may result, without
further proceedings, in the withdrawal of VALIDUS’s status as a Certified Reinsurer in this state
in accordance with Sections 120.569(2)(n) and 120.60(6), Florida Statutes.

21.  The deadlines set forth in this Consent Order may be extended by written
approval of the OFFICE. Approval of any deadline extension is subject to statutory or
administrative regulation limitations.

22.  Each party to this action shall bear its own costs and attorneys’ fees.

23.  Executive Order 13224, signed by President George W. Bush on September 23,
2001, blocks the assets of terrorists and terrorist support organizations identified by the United
States Department of the Treasury, Office of Foreign Assets Control. The Executive Order also
prohibits any transactions by U.S. persons involved in the blocked assets and interests. The list
of identified terrorists and terrorist support organizations is periodically updated at the Treasury

Department’s Office of Foreign Assets Control website, http://www.treas.gov/ofac. VALIDUS

shall maintain and adhere to procedures necessary to detect and prevent prohibited transactions
with individuals and entities that have been identified at the Treasury Department's Office of

Foreign Assets Control website.
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24.  VALIDUS expressly waives a hearing in this matter, the making of Findings of
Fact and Conclusions of Law by the OFFICE, and all further and other proceedings to which it
may be entitled by law or rules of the OFFICE. VALIDUS hereby knowingly and voluntarily
waives all rights to challenge or to contest this Consent Order in any forum now or in the future
available to it, including the rights to any administrative proceeding, circuit or federal court
action, or any appeal.

23, VALIDUS and the OFFICE agree that this Consent Order shall be deemed to be
executed when the OFFICE has signed a copy of this Consent Order bearing the signature of
VALIDUS or its authorized répresentative notwithstanding the fact that the copy was transmitted
to the OFFICE electronically. Further, VALIDUS agrees that its signature as affixed to this
Consent Order shall be under the seal of a Notary Public.

WHEREFORE, the agreement between VALIDUS REINSURANCE LTD. and the
OFFICE OF INSURANCE REGULATION, the terms and conditions of which are set forth
above, is APPROVED.

FURTHER, all terms and conditions above are hereby ORDERED.

DONE and ORDERED this 5 day of (D0 deyy Spoy, 2015.

Ly

Kevin M. Mc@arty, Commissi@pr
Office of Insurance Regulation
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By execution hereof, VALIDUS REINSURANCE LTD. consents to entry of this Consent Order,
agrees without reservation to all of the above terms and conditions, and shall be bound by all
provisions herein. The undersigned represents that he or she has the authority to bind VALIDUS
REINSURANCE LTD. to the terms and conditions of this Consent Order.

VALIDUS REINSURANCR LTD.
By: /11' r

Print Name: Kean OK‘S eoLL

Tile:  CHEF Exreutve Opacee
Date: &Cﬁnge’e 3, Qois”

s

SFAFE OF %’ Emg :
COENEY OF d
C@um\«rcﬁ

—
The foregoing instrument was acknowledged before me this > t d day of lew\WOIS,

by Kegun QV\'S'COM as C/WM Execnlie O‘C['\-C&/

(name of person) (type of authority; e.g., officer, trustee, attorney in fact)
for \ff/d/\ dun Qu nsmam @, Ll -
(company name)
i “‘/77// )
&=
(Signature of the Notary)

Evca. E Rebuman

(Print, Type or Stamp Commissioned Name of Notary)

Personally Known ‘/ or Produced Identification

Type of Identification Produced
My Commission-Bxpires A0t N ©rpue
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COPIES FURNISHED TO:

KEAN DRISCOLL, CHIEF EXECUTIVE OFFICER
VALIDUS REINSURANCE LTD.

29 Richmond Road

Pembroke HM 08

Bermuda

LEE RODDENBERRY, SPECIAL CONSULTANT
Galloway Brennan, P.A.

Ease College Avenue, Suite 900

Tallahassee, Florida 32303

E-Mail: Iroddenberry@gbb-law.com

DAVID ALTMAIER, DEPUTY COMMISSIONER
Property and Casualty

Office of Insurance Regulation

200 East Gaines Street

Tallahassee, FL 32399-0329

E-Mail: David.Altmaier@floir.com

ROBERT RIDENOUR, DIRECTOR
Office of Insurance Regulation

200 East Gaines Street

Tallahassee, FL 32399

E-Mail: Robert.Ridenour@floir.com

VIRGINIA A. CHRISTY, CHIEF ASSISTANT GENERAL COUNSEL
Legal Services

Office of Insurance Regulation

200 East Gaines Street

Tallahassee, FL 32399

E-Mail: Virginia.Christv@floir.com
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OFFICE OF INSURANCE REGULATION

- KBV M, McCAWTY
TCoMMissoMim =
IN THE MATTVR OF; - GASE NOg 126837-12-030
© YALIDUS REINSURANCILLTD, '
' : i
CONSUNT. ORDER &
THIS CAUSE came on for considetation upon the filing of an epplteation with tho -

QUPICE OF INS-U-RANGB REGULATION (herelnafior roforred to as the “OFRICI?) by
VALIDUS REINSURANCE, LTD: (hevetnatior roforeed to o8 “APPLICANT") to become ug
Bl_lglbio. 'Rei!mm'er (heroinafter roforred to 88 “Ai)pllcation”), putsuant 1o Sectlon -6244610(3)@),
Rorlda Statutes, atd Rule: 690-144,007, Florlda Admini&tl'atiw Code (\"'?hl'ch I5 hereby
| i'lmmimﬁted-by rafexende aitd attacked as Bxhiblt A). ollowlng & domplete review of {lie anti‘ré
recard, and upon considoration thoreof, and baihg otherwiso fully advlsed in the premises, the
QIICH hoveby finds, ay follows;
1o The ORPICE has jurlsdiotion over thé subject matter and of the pities hotein,
2, APPLICANT fhaﬂ" applied for and, subjoot to the ‘present and contltving
satisfaotlon of the roquivemonts, torms, and eonditions astablished hm‘cin,_." mot all of the
doridittony preogdont fo bé‘(—:omlng an Tiligible Retnsuier in Floxlda, pussnant to the requiromentg

get forth by-thie Foslda Insurance Cods,

EXHIBIT
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3 ATPLICANT i a stock inswer organtzed undor the laws of Bommdu, and whose
shiaros ato ownod and controllod ono hwndeed porcont (100%) by Valldus Toldings YAd,, a

Bounvuida holding compaty,

4. APPI ICANI has mpwscnted that the porpose of Hy Applicatlon lo become an
Eliglbln Retnsurer under Sootion 624,610(3)(e), Florida Statutes, and Rute 690-;»144‘00'7, Flovldg
Adminislative Codo, 13 to allow coding insurers (dofined 3n the Rule ag domesuc insurors) to
talke oredit In their socounting and In financial statements on account of such lt,uwumnw ceded
witlwm Tull collatexal,

5, Tn dotermining APPLICANT’s quatifiontions as an Eligible Roimut oL pur'susng
{o Seoﬂun 624 61.0(3)(¢), Florlda Statutos, and Rule 690144, OO‘I Flarida Admxmshatwe Code,
the OTITCR has constdored the following inforsration submifted by APPI.-JLAN 1 or obtained by
the OFFICE: :

a, APPLICANTS statutory vapiial and sueplus of thioe bit]:i;on three hundrod
fowr milllon nine hundred vighty-soven thousaind 1.8, Dollaes ($3,304,987 ,000) s ropottad In s
stetutory finmnolal statement as of Docomber 31, 2011, whiol oxceeds. the: ti:go hundred :ﬁﬂy
mi]li‘o:,\ U8, Dollars ($250,000,000) sueplus requirement undar Seetion 6:24.6&0(3’)(0), Florida
Statutos; '

b, | APPLICANT"Y sgoure financlal strongth rating from ;1t leagt two (2)
statistienl ratlng ovganizations donmei deoeptable by (he Commlsaionet ag har.rixiig,. experience and
axpertse In cating inswers dolng buslness in Flovlday | |

¢ The domlofliary rogulatory jurisdlotion of the APPI:ICAHE‘I"

d, APPLICANT's domleilinry rogulator struoture and rmthouty with vegard

to golvency mg‘ulatkm requiresnonts and financial survolllance;
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¢ The substanco of fipunclal oud operating standurds roquired ty
APPLICANT"s domititi n'l‘y regulalor;

The form and substance of financial reporls ok Qﬂwr,} public finahoial

statoments required to be filed by the veinsurors in ARPPLIGANT"y c_lomhl_!iaiy Jurisdiction 1n

- avcordanee with generally acoepted accountivigy princlplos;
'3 APPLICANT's domicilinry rogulator’s willingness for cubpcmte with

Unilted States ropulators In general and the ORPICY in particulat
ho The Hiistory snd porformance of telisurers in APPLICANT s domictlinry
.Jut"isdioti(m; and
1. Qt’har portinent information swbmitted by APPLICANT pursvant to
Section 624:610(3)(o); Florlda Statutos, and Rule 690-144.007 , Plorida Admlniét’retti‘ve Code,
6., APPLICANT shall adhese to the coptlnulug requitesments for an Uhglblﬂ Rolnsurer

hs degoribed In Rulo 690-144,007, Flotldd Adminisivative Code, '

7. Tor putposes of Rule 6Y0.144.007(4), Flovids Adminlstrative Code,

APPLICANT acknowledges the collateyal raquired for the cedbig insurcy to fale ono hundrod

peréont (100%) oredit i11.113= financial statements on ascount of such ralms,nu-.amcfif ceded be ho legs
than. twenty percent (20%), unloss otherwise amonded by the ORRICE, . Bald oollatera)
rcsquh‘ement: shall -only apply to property ontastrophe relusuratice being ‘iiorovidﬁc,l by the

APPLICANT fo ceding insutets In Florlda-and shall take é‘.[‘?ect Tor agreoienty Incoptlivg on v

aftor June 1, 2012 wp untll such thme as the collateral requiremont may bo amonded by the
ORIICE, _ *

8. APPLICANY teprosents in fts Applioation that it will establish dollateral sepnelty

in the form of Letters of Credit for purposes of soouting s .S, l;iﬁbi'lltta:s"lo U8, egdant
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Insuress. Such Lelters of Crcdit;sht;dl. comply with Seotion 624,610(4)(c), Floi;l’da, Statutes, angd
Ru|€$3690".l44.005(6}, Florida Administiative Code. I.f-uriher any othor form of socurity ntilized

by APELICANT in liow of Letiers of Credit shall comply with Sectlon 624, 610i Florlda Statutes,
| and Rulo 690~144 007, 1ﬂorlda Administeative Code,

)

.9 Pussnent to Rule  690-144,007(8)(e)(2), Morida Admlnéistmﬂve Qode,
APPLICANT shall agdiine oni:.,' the kind or kinds of reinsurance veded by, ceéding ingurers for
wliinhr APPLICANT 13 wuthorized in lig dpmiciiiary jurisdiotion, Furllu%r, APPLICA‘NT
sokhowledpes that the eligiblo tefnemrer statuy shall only apply 1o _propfm'ly cotaglrophe
tolnsurance, ;

1. APPLICANT ackaowledpos that In otder to malntain its ﬁluglble lbf!‘lh\ll‘@l‘ status it

is req\llmd t filo annually with the ORIFICH wll doewmontation wquiu,d by Rulo 690.

| 144 007(8)(6)1,S., Xlotida Administrative Code, Inoluding a list of Flosida cedantn, oh or before
the annive.mmy date of the cxewtiun 01* this Cohyent: Oxdes.

J1 APRLICANT subnilts to the jwindiction of the United States coutts ond has

appolnted an agoent for service of process in Florda (iatti-iched as Bxhibit H:_). Furthermore,

APPYLICANT agrebs to post ono hundred peroent (100%) collatoral for its Florida Habilitics if 1t

reslaty the enforcement of g vatid and final judgment flom a cowt in the U@i,t'ed Btatoy or if

othorwiye requlied by the OFRICE pursuant to Rule 69041 44,007, Florida Aclxninistraﬁve Code,
12, This Consent Oixlot shall expite on Devember 31%, 2013 at 11 :59‘5.PM. |
13, APPLICANT shall voport t& the ()i‘?FIC)’ Bnmﬂu of Pmpcrly & Casnglty
Flnaneial Ovcmighr, any time that it {s namod as o pau.y dofenclant in a (,laas tiotion lawsuit,

withix fifieen (15) disys after the class s cartifled, and APPLICANT shall im,lude 4 copy of the

complaint at the thme it wpmts the class action lawsult to the QRRICE,
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14, APPLICANT shall pay within thirly (30) days of cxecution of this Consent Ordley,
i.wo'thdusand five hundved U.8, Dollars ($2,500) for legal costs associated with this Consong

 Ordor, :

15, The dondlines sot forth In this Consont Order may be ehtondcd by weltten
ipproval of 1[1@ OFRICR, Approval of any doadline extension i subject to statutmy or

| itclmln{ahnnw regulation Umitations.

16, APPLICANT afffems that all reprosentations are true and all it'equiwmems set
forth horeln ave matetlal to the lssuance of this Consont Ovdlo,

1. APRLICANT ghall teport to the OFFICRE within s-i'xly (60) days: from the date of
the exeoution of this C‘onscnt Oxdor o contification ovidoneing complinnee, with all of the
requivements of this Consent Order.  Any exceptians shall s so noted and S-<>onfw.h1ed in the
vortificatlon, Fxoeptions noted in the vertificatlon shall also include o timeling de&i’mmg wheon the
oulglanding mquhcmenta of ho Congent Order will be complete, Sald emtiﬂoation ghall bg
submtttcd fo the OFFICE viu olooteonio mail and djrectod fo the attontion” ot the Assimmu
Gongral Courisol roprosenting the OFFICH in this mattor and as-named in his Conseut-order.

18 API’LICANl aptees that, upoh exsoution of ihis Comem Order by lhe OFFICE,
failure to ndhers to one.or more of the terms and conditions vontained horein nmy vesult, without
fusther proccedings, 1. the withdiawal of APRLICANT s status as an Ellglble 'Raluaumr In thiy
state, in aooordatios with Seotlons 120.569(2)(n). and 120.60(6), Flosida Statules,

19.  Hxeontlve Ouder 13224, signed by President. George W. Bush on Septombor 23,
2001, blocks the aysels of feridrists and tetroiat supporf oeganizitions identlﬁ%d by the Unitod
S.ts._ﬂes Department of the Treasuty, Offioe of Forelgn Assels Conteol, The Rxeimtiw Ondor also

prohibits sy fransactions by U8, petsons Involvad in the blocked assets and ifterosts, The st
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of Identifiod-terrorists and terrorist support organtzations I8 periodically wdated at the Treasuiry
Depm'tmént-'s Office of Forolgn Agsety C-ontrq! websito, mmﬁgﬁé APPLICANT
shall waintain and adhere ko procedures necossary to deteot and prevcnt'prohi{_uiwd transaotiong
.}(}'ll,t}i_;i]_ld“’ldu_ﬂlﬂ and entities which have boen identified at the Treaywy 'qum'_ltment*u_ Office of

H

Foreign Asyots Control websito,
20, | APPLICANT exprossty waiivos a hearlig in thiy matter, the mulciing of ¥indings of
T“aet-‘ and Conclugiony of Law by the ()i? ACE and ull ﬁwt-hm* and other procc';:edings hereln to
which tho partios may be- entltled by law or rules of the OFIFICE, AI’I{I;I(EANT horebsy
_'Imo_wmgly and voluntarlly walves all rlghts to challonge or to cositest this Cotisent Order in any-
~ forurt now ot in the Tulute available to it Including {he vipht to any ﬂl.”llnini.‘lﬂ‘:nl"lv.e procetding,
cheult or-federdl conrt actlon, of any appeal. | |
o 21, Tixoept.as noted in fhis Consent Order, each party to this selion :éhall benr ity ows
. costy and fees, :
| "R The partiss agroe that fhifs Consent Ordér ghall be deemod 1o be sxeoutat! when -
the él’*l‘f‘l’(':l‘i has executed a -copy of this Consent Oder boaring the signature of—_ APPLICANT or '
ity puthoy mﬂ_ representative, notwithstanding the fact that the vopy may have bée’n transmlitsd to
“the QI?B:TCH mleot_‘ronidally. Yurther, APPLICANT agrees that Its siganture ais affixed to this

Cofisent Ordler shall bo under the seal of a Notary Public,
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WHEREFORE, the agreenient ‘bolween VALIDUS REINSURANC[{, LD, and the
ORFICE OF TNS.URANC?E# RIZGUI,A'I‘.ION, the tering and conditions of wli:ich are set forlly
abovay I8 APPROVRLY, '

FlJR_"l.“I—II:T;R;,,allj@l‘f-;}ﬁ and. gunditions contalned heveln .E_\].'t} hetoby ORDERED, =

DONE and ORDERED thls 8TH__ day of _AUGUST, _ ° 2012

)('evlné% §1Caity; Commissionor:
Offico of Insntaroe Rogulation
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By exeoutlon horéof, VALIDUS REINSURANCE, LTI, consents to- entry of thig-
Gongetit-Ordlet, agress without resarvation fo sl of the sbove terma and conditions mnd shal] e
bound by all provislong hereln. The undorsigned vepresents that hie/she has the-autharlty to bind
VALIDUS REINSURANCE, LTD, to the torms and conditions of this Consent Order,

VALIDUS REINSURANCE, L/ED;

Print Name: Kear: Driscoll !
Title: Chief Executivé Ooffilcex
Date: 3lst: July, 2012

LIy 02 “Hamd 1 ton ‘

 COUNTRY OF ___Bermga

The forogoig Insteurnvnt was acknowledyed before me this 318t day of Loy a0

by Kean Drigeoll gs  Chief Executive 'Of_:ﬁ_j,‘q(;gr
. (i of itoison) " CFEG A RNOrl v 0.3, OFTI00F, THNEO, mmmu_y'[n [

fm‘ validus Reinsurance, Ltd.
Tegmpnny: loniad

§ Nolh l’ 1blo)

e . (Sipiintiro o

e HOM, G JBROME DL Py
;v bit, ¥ypo; or B!hﬁﬁ‘wmmmnumwNmm; Pubily)
: The Chiatis Bullding

W . _391!-10!\;1101_1(1_4\0(};\ : |
Porsanally Known ____ »QRIFBHT0EE Tdontitlentlon Phribroky I’!MﬂB}.lﬂousmc n

(R

B T I

‘l‘jﬁpo‘ of Tdenlificatton Produced
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COPIEY FURNISHED TO:

KEAN DRISCOLL, CHIBF BXRCUTIVE ()FFI('FR
VALIDUS RLleURANU LD,

29 Rlghiviond Roud

{{qmblof&bIIMOH Bormuda

- CLAUDYE MUBLLER
Galloway Bmlmtm, P.A,
240.Fast s Avenue

- Talluhassee, T1, 32303
Tol. No.: (850) 224.0141

TMall: gnmellei@ebb-law,com

JANR NELSON, INSURANCE RXAMINER 11

Buread ot Proporty and Casualty Finanetal Gversipht ;
- Oftioe of Ihswrancs Regalation _ :

200 et Gaines Stroot ’

Tallahaasw, A lmida 3#{59)&’%)}

VIRGINIAA LIIRI{:TV ASSISTANT GENERAT, COUNSRL,
Logal Sorvlecy Oflce

Offiod of Msurange Regulation ;
200 Bast Galoos Stwaot .
Tallahassos, Florida 32399-4206 '_
Tolephonet (850) 413-4220 :

Eanall: Viraloloohtlsly@Roleeom

Pago 9 of9

Ly



e il SR, 5
. v o .\' o .

890:144:007 Cradit for Relnsivnnee from Xlgthis Rofusuvors, ,

(1) Pariso. Pasagraph (3)(o) of Soctlon 624,610; 118, glvey tho Commissionor the option to Mlow arodlt for rofy
withont il vollntoral far teansaptions Involving assiming tngurers not.maoting tho eequiveingnfs of Sesllons 624.6 3 a)-
Thess mles Iiplemont that paragraph, This vute doss not apply to volnswrers that meet 1he roquirowonts of Seotjony 624,(310'(3)(“),
(@), ¥°.8. Thla rulo s notun nttonypt to assort oxtra-toieltorial furlsdletion, theurors that wiito 1 statos othorthan Plosida ‘witg oo fo
oonpply with the lows of thoso states, ‘This vule applius only to proporty and casuaity insurance; It does 1ot wppiy-to 1o and healh,

(2) Dofinltons. Ay used s this il tiie following totins havo s followig montugs: : #

"+ () "Coding Insuros™ monns u domustlo anrer, s doffuod by paragraph (1) of Sovilon 624,06, 18, *+ - - = -

() “BligIblo:volmure® monia my assuning surer whiol doos not ot {ho vequiremonts of paragraphs (3)(u), (3)(0) or
of Sacllin 624,610, 118, and which has been dotonnined by the commnisstoner by wider to have met the requlrements
subspotions (7) wnd (8) of this vote. ‘ :

(o) “Bliglbto jwdsdiction” mopnea Jwisdotion which hag mot tho requivontonts set Routh In subseotion (8) of'this rulo,

(3y With espoet to rolosianco conttugts anterad hifo or vonewod on or wtflor e offootlve dito.oF fhfs rile,
olest 1o e ofadit, 13 au assut o deduotion from reseryos, for relnsurance codod to an-e)igiblo relnanibr, provided that the oliitlo
volsurer holdy swepius to 6xoous of $100 millioh and muitalns, on a stand-alone basls sepavate from lfs parent or any affiilated
ontitlos, & seeuro. finanolnf stiongth ratlng from ul feast two of tho fating agencles Indicuted 1 pargraphy (0} throngh (db) of this
subsoctiun, Tho-otedlt Is suliject to the thultations sel forth tn this ruly, The rating ngenolos aro; ) ’

() Standwrd-and Povr's;

(k) Magrly's Tnvostors Servioo;

(&) Piteh Ratlngs

(dy A Bost Company; or

surahce
(({)1 thu

(3)(0)
sot forth In

o sedlg-hisgrer may .

(4) The voliateral vyquilvod to llow 100% ovodit:shall bo rig fess tlinn the pordontage spocltied for the Jowost taling as thdlented
bolaw . ’
Collgitoral - ; S -
Required Dost S8 Moudy's : Yiteh
0% At AAA Ana i AAA
10% A+ AN, AA, AN~ C Anl, Aa2, Aad AN, AA, AA
2% AA- At A, Av Al A2, A3 : Ab A, A-
15% Bls, B BB+ BBRB, BIB- Banl, Ban?, Ban3 © BBBLBBE, BBR-
BICHOHGE,  DHBDR.B R LBRRGeD) Bans. ¢ DBEBRBB.B
T0U% Bl CrnC 16 Cry TECEC.C, Bal ,an,‘m;?,la 1,132,833, L B CEOHCon (fc )

: DD
Poi volisvsnoe oeifod by Floridn dometlo propotty fnswrots for-shoit-loiled lines as dofined below, ny. collateral voquired to bo
postod may bo-aubjootto s onv-yeur dforal fiom tho dato of the kst tnstane af a Jlabillty toserve shtiy s:a resnlt of o outastitphio
lpss from u namod Hurdleand, For thoss puposes, a shoralled (e of business 1s dofined us atiy o:ne of the following linog of
bustngss ngveporied on fhe NALC annua) flinolul statoment; '
Ling-§ Fivy :
Tdne:2-Alllod Linos
Lino-3 Farmuwners mnléiple purl)
Linesd Homeawiiors multiple porll
Tdne S Commarolal saultiplo jieri!
Jhne 9 lifond marlne
Line 1% Ruvthauake
Liwo-21.Auto physleat dimnge

(3) Nothing In this vt shill bo construed to deny the eoding nsier tho ablliy to take erodlt Sor
of 15 Hablilies with an oliglblo roinsuror so Tong ws
(24,G10(4), 8.

rolnsuruco for the yentainder
thase anmownty dro seonred. with acooptable edllatoral piauaat 1o Soctlan




. e e
) C)

e v e e s e,
1 3

() In nelditlon to the trust. A rogutved undor pasagraph (3)(c) of Seotlon 624,610, 1'S,, the cominlsstonor shall poymit gn
isswtning lrisuees- that malotatns a teust fund i a qualifled United States flnanclal Institutivn, us that. teem Is defined Pavageaph
()1 vt Scotlor 624,610, 1.8, for the payment of the valld claims of Ity United Statey codont lndurors nd tholi -t8slins and
steoonsors 1 Jutorust fo wlso winbitain i a quatlfiod United States finanolnl inatitation o trust tand conitituling a trusteod ot it
lost- oquial to. tho oalietoral voqulred i acoordince with subsseetion (4) of tifs ralp to soows Wi Hubilitlen aftrlbutalsle to Unlieg
Blitoy oudlopt Tuurors dor rolwuramed pelloles (eontracts) onterod tito or tonowod by suoh issuilng Insarer on o1 afley (o
offantivo:dato of thp 1le:oisuch other date ns may bo ostablishad T allioe statos For vatdent fnsuvers tomicllod in suob states, by
only whio taufitenange of'suel & fragt fune‘gonvos toprotoat the livterestsof the publio angl the hlorests of Insuro solvancy,

(7) A eedlnglnsiwer way not take oredit prrsuant to s vulo unlyss: .

(1) the vlnsnror s houn determined, by owdor of the commissionor, to be an eliglblo rolnguror, pursuont 1o subseotion () of
this ruley ;

© - (b) The egdding Iswror matntalns satisfuctoy: oviderics thit the oliglble yoluswror woots the standards of solvency, Inehidlng
staudaicls Porvopltal udequney, ostabilshod Ly its domostio-regulntor;

(o) All vliisuvanco vonfraoty bioweniy the-coding Inswor and tha efigible relnsuror must provido;

1 Tor i finsolveney olanseIn conformunce with Sectlon 624,610(8), 11.8.; :

2, Toia sorvlog of-ivicoss elynge In conformance with Ssetlon 62461003301, and 2; 17.8,; mnd

3, For nsubinlyston to Jurlsdietlon elamse I conformance with Suction 624.610(3)(DY, ind 2, 1.8,

(8) itng:ok oligiblo rolnsyror: '

() Application for a dotermination as -an ellgible velysurer under this rufo shp!l be made by- govor lottor fiom the fnsurer
foeesting i-fining of ollglbillly ay n volnsuror pursuant to this yle. The sover lottor shall bo twompaniod with tho followlng: .

1, Auditwdl. financlol stafomenta fram nooption or for the laat 3-yaat, whichovor U8 lons, filod-with its doinlolllay vogulator by
ho sdlmsuigr vis. To Ui onsv.of a inted goup; by the gronp; puisuant to o fncluding a teconclilution (0:-U3, GAAP, U8, Statitory
Avtouniing. Prinelplos, or International Flinolal Proporly Stonclovds (JERBY; tho vaquitgrisont for 3 -?ouw'; raconvlitation shall bo
walved by fhic 0fflos ¥ tho commissloner deterurlnos that othor provided finwnctal Information will be aj wiofut in the determingtion

of tinanold] honlth of the rolhsurer; _ _ , s :
: 2. Doguinentitloan thaf thy. applicent submifs to fho Jurisdlotion of the Unlted Stutus couns, appelnts an agant for soy
procesa In Florlda, andl-ngreos 1p post 100% ooflateral for its Florida Rabllities 161t yeslsts enfarcemont &F a valid and final
frow o ot in the Uritort Stats, ov 1F otherwlso required by tho Offfee pursnant to this sulo} {

3. & repont that provides lnformation to tho office as to lts cedad and coding figuianoe the Infovagtlon mny bo provided: v the
fovii-oftho NAIE Proporty wntl Casunlty Anuund Filing Blonk Sohodulo 12, ox In tmy wamer that provitlos the Olfico with-tho same

hiformatlon abisu s cedod and-oadngs isnanue (it [y disulosod by the NAIC Pidperty ind-Crsually A nuad Flllng Blank Sohodule
i : :

'vloo of
Juclgmont

. A Alllstofal) disputed ov overdnie yogovernblos dus to or elatmod by coding jnsuidis, siliother or v pt the.clalms are fn Higation .
of artitgationg ‘ :

5, A xertlfientlon fiom tho domiaillayy vogulator of the Insurer that tho qompay I8 In good standh
provids finarielal and operatlonnl information to the Offfes.

ChYTho dejorminatlon of ollgbility wil be made by order oxeentad by thio Cominlsslonor,

(8) To hecome.an oliglble welsuret, tho volnsurer, b p minlmums

1, Shafl bold surplus:in exeess of $100-mlltory

2.8hallbo anthorfasd T lts domieliavy Jndsctetlon to assumotho klud or kinds of relnsugunce

A Slultbadomluiled Tn b oligiblo jurlsliosfon-as dotined b subsoution (9), :

(). 1f thie Comunissloriot determines, based upon:the materlal submitted, and any othor relevant iifdrimstion, it it ks 11y tho bowt
Intdrasty of mutkol stability wndl iho solvency ot ceding ingucors, tho Corfimisslones awlll find, by oidlel, ot the insurer 13 an oliglblo
votvistvai aed will sol:en-amount-of ovedlt nifowad for tho rofnsuror 1€ 1owes than thio agownt sot forth Itk dubssetioi (4).

(e) Bvory uliglble rolnsuver shall ‘filg (hw following formufion annually with the Office, on the imilvorsiy of (he order
grantivg it ellgiifiy:

| A slatoniont vortifylig that thoro has boen 1o chungg in the provilons-of lis domjelliory Netwse ‘ni' ny of ft anclal srengiy

ig. and het the vogutator will

codogl by the vedlng fnsyron; and,
]

ralngs, o g statoment dosordblng suol changes and ta vensons therofors
2. A gopy of ull finanolnl statoments filad with thiete domiclHmvy vopulatoy

i




’ ) '-"") ‘ﬂ"ﬁ
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3. Ay ohenge i lis dhioctors and oftieers; .

-4 An updntod st of nll disputed and ovordie volnsurance claima vegacding rolnsuie ursumod fram V.8, domestic ceding
Insuiprs; and .

5, Any plosse inforimation that the Oftles wipy rquits to nssire mavkol stubliity nad the solveney of deding fsurors,

(D An oliglbla relnsurer st fmsiedintoly ndvisy tho Offico of wy chanpes i its vatings assipood by raging apgonclos, or
oty ((oonss stntus, : {

- {g) Abany s, \f the Commissioney determines that 1t Is tn tho Gost Interosts of mavket stabiity, and the solvency of coiling
fiawies; (e, Gomimsslonor will withdraw, by oidey, any dotermination of an insurer as aw oligiblo veinjurer ov roquire the rolsmier
to post wddlilonal oolisteral, S '

() 1f tho vathig ofam oliglblo velnsuror tises nbove that wsed by the Comunlssioner In hig ot Heg dotormination of tho orodi
allowed for the yotnstrer, in-wffested party may potition the Commissioner or s fodetonniuntion of the;orddit allowed. 1 It ig-n the
Dost nfornsts pfninrkat stabhIey and the solvoney of seding Insurovs, the Commiseloner will ralso the cradit allowed for the folngner,

(O) Statun 0s an oligislo firisdlotion; .

() Tha-dotormlungton of-p juriadiction as an eliglble Jurlsdlction s to be mude by thy Commissionor, N Jurladtotion shall bo
dotorninod (o by an ollgible jurlsclioton wnloss: ; '

¥, ‘the Insuranoa rogulntory body of the fwisdlchon ngrgss that it will pravido Information vequestod by the Offiue vognrding iy
oliglhslodomestin rolnsureys;

2, Tt Offloo has datermbnod that tho Jurisdiction has u antlsfactory slretso and suthority with rdgord to solvoney 1o gulitlon,
accoptble finanolal ad aporating standards for polnsurers in the domloliaty jurlsdiotion, actoptable tiansparont finanata) roporiy
fitedd I aceordango with gonovally aeeeptod acoounting prinolples, and voriiiablo-ovidence of-adequate aid prompt enforoomant of
villd U8 Judlipnionty o wyblirition awavds; _ ]

3; The Offloo.has-datormivod thatthe istary of porformatico by relusurors In the Jurlsdietion Is snck that th insoitng publie win
bo gorvet by Mnding of ellgtblity; 2 _

. Por won-US Jurisdietlons, the jurisciotion allows 1.8, relnsurors gos0ss to tlie wurket of the domiciHary Jurtsdiction on terms
and eondlitling tin ares t lonst ny tavorable as those provided tii Florida law and vepulitions for unadergiditod nonets,§, nssumlng,
fngmiors; wul '

5. Moy s no-offier doimyntod InfFprimation thise It would not sexve the bost utarests of the Insurhig public and the solyendy af
coding Inswoi to.make & flncing of oligibitily: : T

(1) 11 o NATC Hsngs findligs tht oextaln Jurlkdictions shonl be eoitalderad oligible Jurlsiliettous, tho Commissionor ghal, If It
wanld sorvo. the-bost Ibforosts- of (s Insasing publte imd tho solveney of cading iitsurors; make a.dotorgiination that Jurtsdletions on
thio NALG Hgtanig ollEIbly finfsdiotiong. ' ' .

(o) Tf-he Conunlssionor detormines that It 4s. In_tho bost Intorests of market slabillity and the solvoney of coding Insurars, the
Compiffsstoupr:ghall withdiaw, by erdes, tho dotetmbiatlon of o jwrlsdiotion as an ollglble Jutsdietion, : ;

(10)(n) TF the reting of an.ollgiblo. talnsuror is below o falls bolow Yt veaquirad In sbseckion (4) for e vaspeotive amonist of
arodit, tho-xlstlng ovadlit to e coting tnaursr shall be adinsted scoordingly. Notwltlistanding. the change or withdvawal of 4 oliplble

rolnsuer's wating;tho Comtnisstonor, upon a doteruination that the Miterest of ensyring maket stabfity wd the 20lvoncy of the
asdlpp Tnsra icpulres i, shall, wpon requést by the coding Insurer, authortzo tho ceding Insurer to-conthue to takeo credkit lor the
solnstwaneo rovoverablo;-or part thoroof, relatlng to the rtlng ohatige or withdvawal. for somo speotficd povfad ot tiro Rollowfug sueh
hango or whlidiiival, 1ilgss. iho yoligiiance tesoverablo Is decimed wncalloctible, :

) If‘tim.w;ting Insuror*s.wxpovioncs i oollooting resovernblog: fom wiy wllgitylo poimsurgs In_clh_;nw'q {hagthe oredit 1o the cedlng
iswrershoull s Jowor, tin noding tsarer shitl nottfy. the offios of this, ' '

(1) The-cudlug surer-ghal) give dmmeodinte notivy to the Office and providy for the necoasaty ingraied Yosoryas with rospoot
fo aniy Tolnsualicd iedoverables upphionbls, Iit 16 ovet: : #

() ‘Uhat.blgations of v alipgtislo veinsurer for whieh grodil for velsuvanet was takon undor this rld ars wove tlign 90 daya pagt

dtto sind wof-In disputo; or : :
- () Thal. thore Ju oy Ingdlention or evidence that any olfglbly rofisiver; with whom tho- cuding {nburor hay 4 &onitrct, fulls to
smbstantially comply with the solvuitey veqironients undos the lawsuf s domiolliaey Jurlsttotion,
(12). Mig-Gongmdesionor shatl disatow. all ve @ portion of tho wredit based o a voviow of tho ceding isuiers tofusurnios
Jogray, We tinanolal vondliton of the clfglblo selnsurer, the eliglblo refnaviers: elnln. paymont history, or way olher velovant

{




L )

Inforimation. when suoh-sotion. Is In the best Interosts of maikot stability tnd tho solvency of tho cuding iusurer, At Ay thme, o
Commlysloner may rogtiest additlonsl nformation from the oligible tolnsuer, The fallure of ap oﬁglbli_; rolises 1o soopyerate wigh
th- Offico I8 grounds for the Commisstonor to withvaw tho status of the inswrer as an eligiblo relisigr or for-tho dlsaYlownnes or
rédugtion of the seadic gaitod undor thls muls. : H

(13)(u) Upon tho vntvy of an osilor of rehiabilitatlon, Hialdation, or consetvation ngatnst the coding;insurer, purswant to Chaptor
631, Pt ), 1.8, o tho oqalvatont law of anothes Juvsdlotion, an ofIgbl volnsurer, within 30 dnys oftho order, shall fur) tho onthye
amont thiat-the vodlng tnawrer hny taken, as: an assot or deduotion from yesorves; for rolnsurance rdeovorablo from e olfglble
- nolnsiirors T fiisangr may roquost avarinnge and walver fromthis provistonas provided by Sostlon 120,542, 1.8, ok

(b} 1f an-oligtbly volnswror fills to comply o 4 thnaly busts with paragraph (a) of this sobsoution, the Commissionoy shatf
withefvaw:tho relisurers oligihllity unclar this nilo, ;

C14) Tho Gommlaslonur may,. by ovdor, dotorintn that crodls shall not ko wowod to-uby Msuer for rosurad visk. pursuant to
thls, puld 1 Te appponis to thio Contimisslonst that granthg of the erodit 1o the cuding fsivor would not bo I tho public evest or goive
{lio.basy Inferonts of the cotling surer®s solveney. . .

¢)5) Notbiug In this rule prohiblts a ooding swrer and
roquiientonts in oxcoss of fhose sat forth tn (hls rule, '

o volusuror fom ontering hito aprevipents ostablishing collataral
Spaclflo Authorligr 534,308, 64,610(1} 1S, Ly Iniplawentod 624,307(1), G24.610 8. History~Nesw 10-29-08.
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DEC 81 203
OFFICE e
INSURANGE REGULATION
Rosketed by:

et s v ey

KEVIN M, MCCARTY
COMMISSIONER

IN THE MATTER OF: CASE NO.: 126837-12

VALIDUS REINSURANCE LTD.
/

ORDER
To:  Validus Reinsurance Ltd,
¢/o Kean Driscoll
Chief Executive Officer
29 Richmond Road

Pembroke, HM 08
Bermuda

THIS CAUSE came on for consideration uﬁon the expiration of Consent Order 126837-
12-CO (attached as exhibit “A” and hereby incorporated by reference) and by the request of
VALIDUS REINSURANCE LTD. (hereinafter referred to as “VALIDUS”). The OFFICE OF
INSURANCE REGULATION (hereinafter referred to as “OFFICE”), following a complete
review of the entire 'record and upon consideration thereof, and otherwise being fully advised in
the premises, hereby finds as follows:

1. The OFFICE has jurisdiction over the subject matter and of the parties herein.

2 VALIDUS’ status as an Eligible Reinsqrer expires pursuant to Consent Order

126837-12-CO on December 31, 2013 at 11:59 P.M.

EXHIBIT
Page 1 of 3 %
i




3. . VALIDUS has petitioned the OFFICE to continue its status as an Eligible
Reinsurer,

( 4, The OFFICE finds that VALIDUS is still in compliance with all of the
requirements of the Florida Insurance Code, Florida Administrative Code, and Consent Order
126837-12-CO.

WHEREFORE, paragraph 12 of Consent Order 126837-12-CO is hereby modified to
“This Consent Order shall expire on December 31, 2015 at 11:59 PM, unless extended by written
approvdl of the OFFICE.”  All other terms and conditions contained in Consent Order No.
126837-12-CO, not otherwise modified as above, shall remain in full force and effect, and all

terms and conditions contained herein are hereby ORDERED

DONE and ORDERED this 3[ day of W 2013. -

Kevin M. McC *ty, Commlssmt
Office of Insurance Regulatlon

Page 2 of 3



COPIES FURNISHED TO:

KEAN DRISCOLL, CHIEF EXECUTIVE OFFICER
Validus Reinsurance, Ltd.,

29 Richmond Road

Pembroke, HM 08

Bermuda

LEE RODDENBERRY
Galloway Brennan, P.A.

240 Bast 5™ Avenue
Tallahassee, Florida 32303
Telephone: (850)224-0141
E-Mail: lroddenberry@gbb-law.com

DAVID ALTMAIER, CHIEF ANALYST
Property & Casualty Financial Oversight
Office of Insurance Regulation

200 East Gaines Street

Tallahassee, Florida 32399-0329

'E-Mail; david.alimaier@floir.com

VIRGINIA A, CHRISTY, ASSISTANT GENERAL COUNSEL
Legal Services Office

Office of Insurance Regulation

200 East Gaines Street

Tallahassee, Florida 32399-4206

Telephone: (850)413-4220

E-Mail: virginia.christy@floir.com
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