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Rating Statute
Section 627.0651, F.S. – Rating statute for 
“Motor Vehicle Insurance”
• “File & Use” – Effective date must be at least 60 days after the filing has 

been submitted

• “Use & File” – Effective date must be no less than 30 days prior to date 
of filing

• “Informational Only” – Should only be used for annual rate certifications 
or exemptions

Note: Definition of “motor vehicle insurance” under Chapter 627, F.S., does 
not include motorcycles (applicable rating statute is Section 627.062, F.S.)
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Cover Letters
Rule 69O-170.013, F.A.C., requires cover letters 
to contain:
• Purpose of the filing

• Filing type (File & Use, Use & File)

• Proposed effective dates

• If resubmission of a previous file, brief explanation of prior filing, 
including OIR filing number 

• If corresponding form has been filed, corresponding OIR filing number 
for form (or when form will be submitted)
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Explanatory Memoranda
Rule 69O-170.013, F.A.C., requires explanatory 
memoranda to contain:
• Organization of components of filing

• Identification and highlights of changes from current, approved 
filing

• Information required by Rule 69O-170.006, F.A.C.
– Manual page checklist/revision notice
– Underwriting guidelines and list of changes made

• If no rate effect, a detailed explanation of how it was so 
determined or why it is believed that there is no rate effect
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Manual Pages
Rule 69O-170.006, F.A.C., requires manual 
pages to contain:
• Insurer Name(s)

• Line of Business and Program Name (if applicable)

• Unique Page Numbering 

• Revision Date or other Date connected with the filing, e.g., filing 
date, effective date, editing date, etc. (specify the type of date 
used).
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Other Filing Requirements
Rule 69O-175.003, F.A.C., requires filing to contain:
• Required supporting documentation referenced in I-File and ARCS

• Percentage of policies, by program, written on 6-month and annual term

• If base rates are changed
– Separate rate level indications and support for all coverages
– If base rates vary by territory, separate support by territory for each type of 

motor vehicle coverage for which a proposed rate change is filed
– Calendar/accident year, Florida-only data for liability coverages
– Either calendar year or calendar/accident year, Florida-only data for physical 

damage coverage

• Individual risk premium modification for collision, personal injury 
protection, bodily injury liability, and property damage liability coverage 
based on at least one aspect of an insured’s driving record 



8

USDL Screen Shot
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USDL - FAQs
Section V.B. – Annual Rate Filing
• Click ‘Yes’ if this is an annual rate filing, annual rate certification or 

annual rate exemption

Section V.C. – Certification/Exemption
• Click ‘Yes’ only if this is an annual rate certification or annual rate 

exemption

Section V.H. – Summary of Filing
• Rate change - Should match selected in rate level indication workbook 

and RCS
• Premium information (in 000’s) - Should match RCS
• Policy Information – Should match earned car years
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Interrogs Screen Shot
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Interrogatory - FAQs
Your answers determine the exhibits that will be required to be
submitted. You cannot change your answers after the filing has 
been submitted. It is important to answer these questions correctly!

• #1 –Answer “Yes” if you are not employed by the company. Will 
require submission of a letter of authorization

• #2 – Answer “Yes” if there is some aspect of the existing 
program that would not comply with Florida laws unless 
changed. Will require submission of Law Change Support 
Documentation exhibit. Follow instructions on exhibit!

• #3 - A change in the level of coverage produces a rate level 
change … even if you are not changing the rates! Will require 
submission of Coverage Change exhibit. Follow instructions on 
exhibit!
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Interrogatory – FAQs (cont.)
• #4 – Answer “Yes” if any coverage has more than 100 claims in 

last 3 years and you are changing rates. Will require submission 
of Rate Level Indication Workbook. Existing programs with 
sufficient data volume must complete the workbook. 
NO EXCEPTIONS!

• #5 – Answer “Yes” if any rating variables (other than base rates) 
are changing. Changes in rating variables must be accompanied 
by support. This is more than just measuring the impact of the 
change.
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Interrogatory – FAQs (cont.)
• #6 – Answer “Yes” if:

• Rates or rating factors change which results in a change 
in the RCS rating examples, OR

• There is an overall rate change , OR
• This is a new program. 

Will require submission of RCS exhibits.

• #7 – Answer “Yes” if credit information is used in underwriting or 
rating. Will require submission of credit models and credit 
questionnaires.
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Use of Credit Screen Shot
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Use of Credit - FAQs

• You must check the “Trade Secret” box for the file to 
be locked from public view

• If the “Trade Secret” box is not checked and you have 
submitted the filing or response, this information will 
immediately be available for viewing over the internet! 

• Workbench is not public.  Once submitted you will get 
a file number 08-xxxxx
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PPA Rate
Collection
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Initial RCS Interrog Screen Shot
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Initial Rate Interrog - FAQs
A “New” program is:

• A self-contained set of rules, rates, and underwriting 
guidelines that will be used only for new business or requires 
a complete application with significant new information for 
renewal business

A “New” program is NOT a:
• Change of name 
• New MGA in charge of the business
• New rating variable that will be used for all insureds
• Method for making an inconvenient rate change disappear
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RCS Workbench Screen Shot
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Manage Programs Screen Shot
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Manage Programs - FAQs

• Program name should be recognizable to you, OIR, 
your successor

• All separate programs in filing must be identified

• Previously existing programs can be merged, split, or 
replaced
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Manage Coverage Screen Shot
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Manage Coverages - FAQs

• Identify all coverages that exist in each 
program

• APC is “Additional Policy Charge” and is used 
for MGA fees or approved flat dollar amounts 
that do not depend on coverage
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Manage Territory Sets Screen Shot
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Add Territory Screen Shot



26

OIR Territory Definitions Screen Shot



27

Territory Template Screen Shot
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Territory - FAQs
• Preview the default territory set to see level of detail and organization

• “Region definitions” shows zip code detail for definition of each 

• “Download template” gives a spreadsheet with each region on a 
separate row

• To adjust for differing company territory definitions:
– Duplicate each row of the template as many times as you have company 

territories that make up part of the region
– Adjust the territory code and territory description on each line to match the 

correct company territory definition for your territory
– DO NOT CHANGE REGION COLUMN
– Each row should be understood to contain that part of the company’s 

territory that is within the OIR region in Column C
– There can be repeats of a company’s territory if it forms part of more than 

one OIR region.  Add a suffix (like -2) to the code to avoid problems.
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Assign Territory Screen Shot
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Territories Assigned Screen Shot
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RCS Workbench – After Territory Assigned Screen Shot
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Rate Component List Screen Shot



33

Premium Breakdown Screen Shot

Note: Other Acquisition Expenses, Premium Taxes, Misc. Licenses and Fees, Reinsurance Costs, Other and 
Other Description columns were hidden to make screen shot legibly fit on slide.
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Rating Example 1 Screen Shot
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Rating Example 2 – Close Up Screen Shot
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Rating Ex. – FAQs – Part 1
• Program name automatically fills in based on information previously entered in 

the system

• Rating examples should be submitted for each coverage that is changing.  Not 
needed for coverages not changing if previous ones remain accurate.

• Nine examples (based on different rating criteria) should be submitted for each 
coverage

• All differences from rating example description used in determining rate should 
be listed 

• Companies using rating criteria not specified in the examples should assume the 
most common case and document in differences
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Rating Example 3 – Close Up Screen Shot
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Rating Ex. – FAQs – Part 2

• Territory information automatically fills in from territory 
sets assigned to coverage

• Rate ($) column should be filled in based on proposed 
rating plan using criteria specified in “Rating Example 
Description” column

• Rate shown should be after all rating factors have 
been applied!
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Rate Level Effect 1 Screen Shot
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Rate Level Effect 2 – Close Up Screen Shot
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Rate Level Effect 3 – Close Up Screen Shot
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Rate Level – FAQs
• Earned Car Years – For 12-month period 

• Earned Premium @ CRL – For 12-month period

• Current Annual Base Rate = Current Base Rate x Territory Relativity

• Proposed Annual Base Rate = Proposed Base Rate x Territory 
Relativity

• Current Average Annual Premium = Earned Premium @ CRL / Earned 
Car Years

• Proposed Average Annual Premium = Change in Base Rate x Change 
in Territory Relativity x Change in other rating variables

• Change in other rating variables must be documented within filing
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Statewide Rate Level Screen Shot
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Rate Level Effect – All Cov Screen Shot
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Complete RCL - Screen Shot
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RCS Verification - Screen Shot
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Questions
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