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TED. STATES DISTRICT m}' B
OUTHERN DISTRICT OF FLORY 4 MO RE
> - WwNO
CASE NO .
SECURITIES AND EX GE COMMISSION, MAGISTRATE JUDcy
-GARDERY,
Plaintiff,
Vi
MUTUALBENEFI‘ISC pRP.,
' JOEL STEINGER a/i/a JOEL STEINER, :
LESLIE STEINGER #/k} LESLIE STEINER, .
and PETER LOMBARDY, FILED by 9. DC|
_ Defendants, _ MAY § 4 2004 x,

VIATICAL BENEFACT{RS, LLC, | s oo
VIATICAL SERVICES, C, o L 50O OF Fh
- KENSINGTON MANAGEMENT, INC., -

RAINY CONSULTING .;. S /
“TWIN GROVES INVESJMENTS, INC,,

"PJL. CONSULTING, I o

SKS CONSULTING, IN(
CAMDEN CONSULTING

2
and
 INC.

Relief Defendants; -

/

!’
|
|
i
i
!

'ORDER Appomegg _
WHEREAS, Plai ¥ Secuities and Exchange Commission (“SEC” or “Corumission™) has

 filed en emergency motion fir the appointment of a Recelver for Defendant Motual Benefits Corp.
(“MBC”) and Relief Det"erllam Viaucal Benefactors, LLL (“VBLLC") and Viatical Scrvxces,—

- Iné. (*VSI), with full and +:xcluswe power, duty; sad anthority to: administer and ypagage the
business affairs, funds, assﬁ&v choses in action and any other property of MBC, "VBLLC and

YSL, marshal and safcgm% all of the assets of MBC, VBLLC and VSI; and take whatcvcr
|

actions are necessary for thf|protcction of the investors; and




- ‘MalY '

. records, cwdcncesofdebt,ﬁank

.local.ed belonging to or in.

4. 2004 6:12PM

#-.Receiver of all of the

and VS1 includihg any pm

No-4597 ¥,

demonstIaBng a Qﬁma fagie casc of violations of fhe fe'deral'secutitics
VSI; and |

des, assefs and other 1tr:ms held in the names of MBC’s, VBLLC’s

and VSI's principals, and thb Coruission bas adwsed the Court that this candidate is prepared to

assume ﬂns responsibility if]

»

NOW, THEREF

#o ordered by the Court;

IT IS ORDERED, ADJUDGED AND DECREED that

estate, and-éll other props '

offices maintajned by MBi

2,

te possassxon of all MBC, VBLLC and VSI propcrty agsets and

)of MBC, VBLLC and V81 of every kind whatsoever and wheresoever

; possession of MBC, VBLLC and V8J, including but ziot limited to all

VBLLC and VSI, nghts of action, books, pape:s, data processing

- dabentmes and other secuxfhes, mortgages, firmiture, fixtures, office supphes and eqmpmem, and
all real property of MBC, \}isLLc and VST wherever situated, aod to admipister such assets as is

|
I
].

ission has made a sufficient and proper showing in support of the

ion has subxmtted the credéntials of a candidate to be appomted .

. properttes, books and records, and other items of MBC VBLLC _

‘ M is hcchy appointed the Receiver for MBC, VBLLC '

., ( . .
| successors and assigns, and is hereby authorized, empowered, and

accounts, savings accounts, cemﬁcates ofdeposrt, stocks, bonds |

15 4015
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3. Invesugatethkmanncxinwhlchthcaﬁhusofmc VB]'_LCandVSIweze

conducted and institate such }ax:uons and legal proceodmgs, for the benefit and on behalf of MBC .

VBLLC and VSI and their fpvestors and other creditors, as the Restiver deems necessary against

" -those individuals, corpor partxers}nps, associations and/or unincoporated organizatians,
which the Receiver may claym have wrongﬁlﬂy, illegnlly or otherwise improperly mzsappropnawd
or transferred monics or ot:lln- procecds directly or indirectly traceable from mvmrs in MBC,

" VBLLC and V8L, mcludn@\agamst MBC, VBLLC and VS, their officers, directors, employees,

| persons acting in concert or participation with them, or sgainst any
transfers of monies ar oth I proceeds directly or indirectly traceable from- investors in MBC,
VBLILC and VSI; provided ji ach actions may include, but not be limited to, seekmg ii;aposition of
. constructive trusts, di_szo | et of p:ﬁ.ﬂts, Tecovery ax;d/or avoidance of fraudulent transfers under
‘_Fldri.da Statute § 726.10], ¢} seq. or otherwise, rescission and restitution, Ihc cbllécﬁon of debts,

and such orders from this 1 as may be necessary to enforee this Order;

4 Pmsenntnﬂqs(:ou:tamponreﬂecungﬂwe:nstcnceandvalucofthcassctsof
MBC VBLLC and VSI arq!l of the extent of hab:hlme, both those clmm.ed to exxst by others and

those which the Receiver beqem 10 be legal obligatians ofMBC,_ VBLLC and VS,

5. Appoint one }or more special agents, employ logal counsel, actuanﬂ, accountents, -
I

claimsadmimmclj consilltants and assistants as the Receiver deems necessary and to fix-
and pay their rcgébnable . ion and reasonable expenses, as well as all reasonable EXpenSCS
of taking poésession of MBdr’s, VBLLC’s and VSI’s assets and busmma, and mzcrclsmg the powet
gmmed by this Order, and ‘ albytlns Courtatﬂmnme theRcccwcraocomtstotheCounfor
such expenditures and comlm

|

tion,

[21

i
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6. Bngagepm _Linthe Receiver's discretion to agsist the Receiver in carrying ouﬂhe

Recciver's dutics. and resps : sibilities, including, but not limited to, the Upited Statcs Marshals

Scrviccofapﬁvatc socmty#jnn, )
i

7. Dd‘cnd, con#xom:sc, enter plms or setfle legal actions, including the instant

proceeding, in which MBC, ffBLLC and VSIorthe Romvet is & party, commenced e:thcr prior

with amhonzahon of this Court; except, hmvu, in actions where

MBC, VBLLC sud VST is § ‘nominal peity, as in certain foreclosure actions wher the action does
._th effect a claim against advetsely affect the assets of MBC, VBLLC; and VI, tho Receiver
may file appropriate plmdh$ in the Reveiver's discretion. The Receiver may waive any atomey-
* elicnt or otber privilege held by MBC, VBLLC and VSI,
8. Assume. ohnpl'rbl of and be named as authorized signatory for, all accounﬁ at any

‘bank, brokerage firm, esmw} agent, or fimancial institution. which has poé'session,_custody or control

of any assets or fimds, bver simatéd' of MBC, VBLLC and VSI and, upon, order of this Court,

‘: affilintes; pnmded that the Receiver deems it necessary;

‘ such paymends and disbursemeats from the finds and assets takm
ived by the Reccivcr,‘a:.nd incur, or suthorize the incurrence of, such
ize the makingof,such agreements asmayberqsdnable, ne:(:.css'ary
and advmable in discharping hhe Receiver’s duties;

10. HmacccﬂiJlthndreVlewaﬂmmlofMBC VBLLC &nd VSIandﬂxemuﬂ of -

i
Defmdmts Joe] Steinger, ffshe Steinger and Peter Lombardi (except for mail that appears on its

-face to be purely personal oﬂaﬂnmey—chent privileged) received at any office of MBC, VBLLC and

VSL All mail addressed to {031 Stemnger, Leslie Steinger or Peter Lombardl that is opcncd by the
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Receiver that; upon i I'on, is dctcmnncd by the Receiver to bc. pcxsonal or auo;*xz.ey—élicm
I dellvcreci to the addressee and the Receiver shall not retain any copy.

H IS FURTEER 4DRDEREDthaI, in connection with the appointment of the Receiver
provi(iad for above: -

11. MBC VBHLC and VS, and all of their directors, officers, agents, employees, .

-aﬂomeys, attomeys-m- sha'xéholdexs, and other persons who ‘are in custody, ﬁossassion, or
control of any-assets, booRs, records, of othex property of MBC, VBLLC and VSI shall deliver
- forthwith upon demand sych property, monies, books and records to the Receiver, and shall

fonhw'rﬂlgmnttnﬂle i :rauﬂmxmontobeamtoxyastoaﬁaccoummbanks brokerage

ﬁnns or financial mstxtuﬁox# wlnch have possession, custody or control of any assets or funds in the

name of o7 for t.’ue benefit 0 MBC VBLLC and VSI;
12. Allbanks,

havé. possession, custody A‘ contro_l of any assets, funds or accounts in the name of, or for the
: :

ge firms, financial msutuhons, and other business entities whlch

‘benefit of, MBC, VBLLC }md VST shall cooperate expeditiously in the granting of control and
authorization as a necessary, ngnatory as to said amcts and accounts to the Recerver |

| 13, Unless mT;szga by this Receiver, MBC, VBLLC and VS] and their principals shall

take no action, nor purport *n take qny action, in the name of or on behalf of MBC, VBLLC and

- 14,  MBCG, lVBlL]_JC and VST and their principals, and tha:.mpecﬁve officers, agents,

employees, attomeys, and gtfomeys-in-fact, shall cooperate with and assist the Receiver, inéluding,

if deerned neéés&ury by the iver, appear for deposition testimony and produce documents upon

: I

two (2) business days” notige (by facsimile). MBC, VBLLC and VSI and their principals, and their
1

respective officers, agents, gh:ploye&., attorneys, and attorneys-in-fact shall take no action, directly
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AT

or indirectly, to hinder, o
_Receiver's duties or to i
. management, or control

" bemg engaged by the.

“Professional”) shall Sl i

+ Professional (a “Notice of

Professional shall identify
professional services, the

of the mt;:nﬁqn, and the prd

orroﬂ_nlerwise interfere with the Receiver in the conduct of the
ere in any manver, dire;:tl)r or indirectly, with the custody, possession,

! the Receiver of tbe funds, mssets, prexniscs, and choses in action

Retention of Professionals |

;, Or any attofne)', accountant, consultant, agent or other professional:
::ceivcr pursuant to the prﬁvisions‘_' of the Receivership Order Y
the Court a potice indicating the Receiver's intent o retain a
tion. to Retam Pmﬁ:ssxonal”) The Notxce of Intention to Retain
i|he neane of the profass:onal ﬁrm, the individual(s) who will render
of terms of the retention of such meesstonal. the effective date

&j_osed hourly rates to be charged by such Professional. Any material

additional engagement te

shali be disclosed or attached to the Notice of Intention to Retain

. Professional glong with an

16.  The Recelvy

Entities prior to the Recet

17. - Ifno ob'. i

within ten (10) days, th

Professional shall be deemd

may retain a Profcsmonal that has represented tho Receivaship

er’s gppointment if such Professional does not represent or hold any

 the engagement proposed in the Notice of * Intention to Retain

c’il approved by the Court in all respects without further order.
|

|

i

on to 2 Notice of Inteition to Retain Professional is timely filed
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| Compensation of Professionals

18.  The Receivey, and any Professional whoqi the Receiver may sclect; are entitled to
I 1 .

reasonable compensation

the assets' now held by or in the possession or comrol of or which

may be received by MBC) 'VBLLC and VSI; said amount o¢ amounts of compeasation shall be

commensyrate with their

Omm. In connwtiox; with

scek the approval of the st

i'es and obligations wnder the circumstances, subject to apprm'al by the

imy third paxty litigation or nther cullateral actions, the Receiver shall

I of the ComImSSlOIl for the hourly rates and/or fec struqu:;e-for said

A iiﬂgaﬁon,totheexhuﬁsuch hourly rates or structure differ(s) ﬁomthosechmgedm connection with

of the Court;

19. Any Prof ‘

Professional, may file a _

onzl or the Receiver, on its own behalf or on bebalf of any

uest for Interim Compensation or a Notico of Intention to Pay

. . l . . .
Interim Compensetion (both 2 “Notice of (_Jompcnsation”) no more frequently than every sixty

(60) days. All Notices of ,qompcnsaﬁon shall set forth the amount of fees and costs requested; 2

SUmmary of prior Notices :Lf ‘Compensation reflecting the amount of fees previously requested,

awarded and paid; and a bfief summary ‘of the servii:es readered dm:ing the relevent period. All
Pé 1=

Notices of Compenséﬁon {shall have attached as an axhiblt a schcdulc broken down into

" categories pre-determined t}y the Recelver showmg the amount of fees and costs :eqnested in

each category, including a]ist of the bﬂlmg pcrsons, the hourly retes and arnmmt of time spent in

each category,” All objecn :ps must be filed and served wlthm ten (10) days of the Appheanon

No compensation will be
Compensation to ensure

evenl if no party in interest objects within ten (10) days of service,

:'d by the Recciver bcfore twenty (20) days of sexrvice of a Notice of '

U1y
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the Court will have an adc#_ﬁonal ten {10) days to consider the Not:ce of Compcnsatmn and, if

 enter an order on an unopppsed Notice of Compensation or set an unopposed Notice for hearitig,

the Court deems necasgary schedule a hsanng o the Notice of Compensation. -Within tea (10)

'days of the expiration of t:ie tirae to file an objection, the Court shall either: (i) issue an order

allowing in full, sllowing

Notice of Compensation fof hearing on a date the Court deems appropriate. If the Court doesnot

‘within the period pr'wcribe:& herein then the compensanon msted in the tmOpposed'Noﬁce ‘of

¢

Compcnsauonshallbcd ol

20. Duwing the

investors, or others, with

ed allowed as requested, without further order of the-Court.

jod of this recewersh:p, all persops, mcludmg creditors, banks,'
| al notice of this Order, are enjoined from filing a petition for relief

| . .
. under the United Smtés Ba:dlcmpmy Code without prior peomission from this Court, or from in any
' .

way dishnbing ﬁle assets ?r proceeds of the xeéciveﬁhip or from pmsoc&n‘ng .any'actiom or

pmceedmgs which irivolve ﬁo Receiver or which affect the pmpeﬁy of MBC, VBLLC and V81

21 The Recemq is fully authorized to proceed with any filing the Receiver may deem

appropriate under the Bgmkxit}ptcy Code as to MBC, VBLLC and VSI,

22. 'Ihe Court
Naﬁimgl Association of

|Imunctiog Agatnst Oth _m....__. J:4

Hmby enjoins any party (excluding the Rocexvcr, the SEC, the

itics Dealets (the “NASD™), and/or any other xegtﬂatory body or

|1he Un.ited States or its constituent siates). wuh potice of this Order

gction against any of the ah!we—ﬂamed Defendants and/ox Relief Defenddnts. Additionally, the

Court hercby enjoins any||party (excluding the Receiver, the SEC, the NASD, any other

regilatory body or law enf] l.rﬁcement agency of the United States or its constituent states ot any
. , =

in part, or disallowing the requested compensation; or (i) set the

orin my way prpsecutmg-z_n any other court any proceeding, suit, or

@o1s
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VBLLC 20d VST shall pmJ
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froin iniﬁatmg‘ ,'main ini

actxonthatmaydxmxmsh |

‘including, but not Ymited

thatmaybelongtoﬁzeR"‘ ver, orthatmaybelongto anymwrs oranyclassorgmup of

party with the express w:#tm consent of the Receiver or this Court) with notice of this Order

ormmwmyprosecuhnginanycomanypromdmg suit or
usurp pmperty of the Recewermr fheRecexvushlp Entmes estateg,

0, Causes of acuon that the Receiver may have siandmgto bnng or

“investors against the Rec tvcrsh.\p Entmﬁ fo:mer pnnclpals, profcsmona]s ot against other

rWise exp:sss]y mxthonzed by the Recclvcr or the Court, such_

. proceedings, suits, sind ac‘:iOns Imust be bmug-ht in the form of a procecdmg anclllary to this -
-?roceedihg pﬁrsumn to thi

|0rd<:r The Receiver may pm\ndc cffective notice of this miuncuon

contmned in tlns Order by ;iubhcahon as pmwded for xn the Federal Rules of Civil Prodedure, or

byﬁhngnouccofth:s Oxddrmanysuchprocecdlngs smtsandacuons bmughtpnortoth:cntry |

rof this Ordcr

23, Tifletoall pf
.records of MBC, VBLLC

pcn.y reaiorbcrsmal, nil'éonb:acts rights of action and all books and

'VSI and their pnnmpals, whcrcvcr locatcd vnﬂnn or without this

state, is vosted by opemnon Y law in the Reccwu-

2. Uponroqu

VBLLC and VSI to any-

by the Receiver, any company pxrmdmg tclephfme semm o MBC,

.1ido a refercnce of calls from the number presently asmgned to MBC,

i

: necesse:ytotheoonductof: receivership: -

25, Any eatily fiin
services to MBC, VBLLC &

. dVSI shsllmamta,msucl\sa'mocandmﬂeranysuchaccomfsto

theReceivernnl&ss‘insuumﬁ to the contrary by the Receiver;

No.4597- P. 23

eh tumber designated by the Rocewer or perfonm any ‘dther ehfmgus.

Water clectnc telephone, sewage, garbage or trash renwval :

doo
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26.  The United | tes Postal Service is dn'ecwd to provide any information requested by
the Receiver regarding VBLLC ‘and VSI, and to bandle future deliveries of the mail of
MBC, VBLLC and VST as directed by the Recsiver | |
27. ‘No bank, | and loan association, ofher ﬁnancml institution, or any. other
- -person of cntrty sha!l exp:c.pu any form of set-off, alleged set-off, hcn, or sny form of self-help

whals_oevet, or !Efll{‘.;c to tranfifer any funds or #8sets 10 theRecewm" s control without the pc:m:ssmn

\
of this Court; Ii

'28. No bond b ) bc mqmred in. connection with the appoumnent ufﬁlc Receiver;

however, the Receiver is ..... d, at her dlscrehon,tonsekccewemhpmmtoobmmabond
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PN I -
|
]

adnnsswns The parﬁm sha.ll respond to such d15covery requems within five (5) calcndar days of

service. Service of dlscov&'iy requests shall be sufficient if madc upon the partics by facsimile or

1]

Copies to:

' TexesaJ. Verges |

-, . Alise M. Johnson

* Linda S. Schinidt
Ryan Dwight O’Quinn

" 801 Brickell Avenue, Suite _Hsoo
Miami, Florids 33131 | _ ‘
Counsel for Secirles and l%hange Commission -
_ Phone: (305) 982-6300 .

1) Eax: (305) 5364146

J)WJM

i

’ ]
"1

|

|

11
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UNITED STATES DISTRICT COURT
'SDUTHERN DISTRICT OF FLO%

ﬁmQ%b

Commission (“Commissi i

!

laws. Accordingly,

: GRAN'I'ING MOTION FOR LEAVE TO FILE .
ANDUM INE ]  -PA

LS

CASE NO.
SECURITIES AND EXQHANGE COMMISSION,
| | Pluintiff,
Y. M .
: } ~a nﬁm .
MUTUAL BENEFITS (ORP.,
JOEL STEINGER a/k/a|JOEL STEINER,
LESLIE STEINGER 2/{fa LESLIE STEINER,
~ and PETER LOMBART},
Defendamz-:, .
_ | : FiLEn by . DG
VIATICAL BENEFACTORS, LLC, —
VIATICAL SERVICES/INC,, :
'KENSINGTON MANAGEMENT, INC,, WAY 0% 2064
'RAINY CONSULTING FORP,, ———
TWIN GROVES MENTS, INC,, e ST
P.J.X. CONSULTING, If¥C., . ‘
SKS CONSULTING, and
CAMDEN CONSULTING, INC,
| Reliof Defendants.
! ' '
1 : l
‘ |
ORDE

P. 76 ldo23

{3

: cfoxe the Court upon a Motien by Plaintiff Securities and Exchangc
") for Leave To File a Memorandum of Law in Excess of Twenty-

' pe 7.1 of the Southemn District of Florida. The Court finds that good

because this is a comiplex matter brought under the federal securities
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IT IS H.'E_JREBY! ORDERED that the Commission is -grantcd leave to file a

memorandum of law in SLpport of its Ex Parte Motion for Temporary Restraining Order and

A ! L
Other Emergency Relief #d Entry of Prcliminary Injunction in excess of the twenty-page limit

set by Local Rule 7.1.

Florida. |

Copies to;

Tevesa J, Verges
Linda S. Schimidt

Ryan Dwight O'Quinn

801 Brickell Avere, Suitg 1800 °
i

Miami, Florida 33131

Courisel for Securtties and .Frc}:qnge Convnission

Phone; (305) 982-6322
Fax: (305) 5364146

&

DONE AND OR%,ERI;:D this l\

day of 2004, at M

MAY 0k 2004

LARENCE MADROX
c?.mg: nu"é nm‘?-w.

. CF Pli.
e Wl




