Kgviie M, MCCARTY

T pEC1020m

Prossan o, o

QFFICE OF INSURANCE REGULATION

COMMISSIONER
 IN THE MATTER OF: 127161-12-CO
METROPOLITAN LIFE INSURANCE COMPANY
/
CONSENT ORDER

THIS CAUSE came on for consideration as the result of an agreement between
METROPOLITAN LIFE INSURANCE COMPANY (hereinafter referred to  as
“METROPOLITAN"} and the OFFICE OF INSURANCE REGULATION (hereinafter referred
to as the "‘OFFICE”). Following a complete review of the entire record, and upon consideration
thereof, and being otherwise fully advised in the premises, the OFFICE hereby finds as follows;

1. The OFFICE has jurisdiction over the subject matter of, and parties to, this
proceeding, |

2. METROPOLITAN is a foreign life and health insurer authorized to transact insurance
business in Florida and is subject to the juri.sdiction and regulation of the OFFICE pursuant to the
Floricié Insurance Code.

3. The OFFICE conducted an investigation of METROPOLITAN for the period of April
2006 through July 2010, pursuant to Sections 624.316 and 624.318 Florida Statutes. As aresult,
the OFFICE alleges that METROPOLITAN annually increased the premium rate for group
dental in excess of one-year without filing or receiving app?roval of rate change(s) fiom the
OFFICE. Rate changes, trend or otherwise, are only approved for a one-year period.

METROPOLITAN’S “Price Adjustment for Favorable Risk Classification” rate filing approved




by. the OFFICE on September 14, 2000 could be applied in a discriminatory fashion. The
OFFICE alleges that METROPOLITAN has violated the following provisions of the Florida
Insurance éode and/or Florida Administrative Code:

L a) Section 627.410(6) Florida Statutes - Failure to file a change in rating schedule.

b) Rule 690-149.002(1) Florida Administrative Code - Incorporated premium rate

changes within one year without filing orl had approval of rate changes.

4. The OFFICE and METROPOLITAN expressly waive a hearmg in this matter,
and the making of Fmdmgs of Fact and Conclusions of Law by the OFFICE and other
proceedings to which the parties may be entitled by law or by the rules of the OFFICE.
METROPOLITAN hefeby knowingly and voluntarily waives all rights-to challenge or to contest
the pro{/isions of this Consent Order, in any forum now available, including the right to any
administrative proceeding, circuit or federal court action, or any appeal. |

5. METROPOLITAN agrees that upon the execution of this Consent Order it shall
be subject to the following terms and'(conditions: | .

(a) METROPOLITAN shall pay an administrative penalty of One Hundred Thousand
and No/100 Dollars ($100,000) and administrative costs of Three Thousand and No/100 (33,000}
on or before the 30th day after this Consent Order is executed.

(b). METROPOLITAN shall file and receive approval of the “Price Adjustmentrfor
FaQorable Risk Classification” to make it clear that the credits are uniformly applied to all
eligible groups.

(¢) METROPOLITAN shall comply with its rating schedule forms on file with the
OFFICE.

(d) METROPOLITAN is hereby placed on ﬁotice of the requirements of the above
referenced sections of law and agrees that any future violations ('3’% tHesé] {seQ: 1\::!)nzsmb

eI HI0



METRQPOLITAN may be deemed willful, subjecting METROPOLITAN to appropriate
pena_lties..
| 6.  METROPOLITAN agrees that the failure to adhere to one or more of the above
terms and conditions of this Order shall constitute a violation of a lawful order of the OFFICE,
and shall be subject to such administrative action as the OFFICE may deem apprqpriate.
7. Except as noted above, each party to this action shall bear its own costs and

attorney’s fees.

8 THEREFORE, the agreement between METROPOLITAN and the OFFICE, the
terms and conditions of which are set forth above, is APPROVED.

FURTHER, all terms and conditions above are heréby ORDERED.

DONE AND ORDERED this 1OTH day of  DECEMBER . 2012.

VA

Kgvin M. McCarty, Commissioner
tfice of Insyrance Regulation
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By execution hereof, METROPOLITAN LIFE INSURANCE COMPANY consents to
entry of this Consent Order, agrees without reservation to all of the above terms and
conditions, and shall be bound by all provisions herein. The undersigned represents that he

or she has the authority to bind METROPOLITAN LIFE INSURANCE COMPANY to the
terms and conditions of this Consent Order.

METROPOLITAN LIFE INSURANCE COMPANY

by Ot O

Corporate Seal P&\M\ Q e M N
Pririt or Type Name

Title: \.f Ve ()a. es\&v\\ avd i&rc\ﬂ«w\,l
% {: Date:  \\ \\'5 \’bﬂ L
STATE OF

COUNTY OF 3 [

The foregoipg ins ent was acknowledged before me this / day of

2012, / /

by [ M/I///’Q %ﬁ x%/efm&lﬂ/fv(/wﬂ

(Name of person) (type of authority.... e.g. officer, trustee attorney
in fact)

for Meftropolitan Life Insurance Company

(company name)
(Signattte of the Notary)
Fhervd chiprello
(Print, Type or Sta:mp Commlss1oned Name of
Notary).
Personally Known or Produced Identlﬁcauon
Type of Identification Produced @M‘y IZ?
[NOTARIAL SEAL]
. o
My Commission Expires: a A3
Rotery I’uhﬂ‘i‘. State of New Yol
4 Quatified in Quoens Counly

Certificate Filed in New York
Commission Expires March 1, 20
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