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Statement as of December 31, 2012 of the FLORIDA HEALTH CARE PLAN, INC
ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONdS (SChEAUIE D).....oovvverieeieerierc e sesisessssensesssesssessssesssessssess | eessneseseneonns 59,997,620 | .....cvvreereerrrerrirerriennins [ eerererireniinns 59,997,620 |.....ccovvvennn 45,707,570
2. Stocks (Schedule D):
2.1 Prefermed SIOCKS........cvereiccreieseceresi s ssssersesssssssessssssssenes | seressessssssissssessenssnns | sesseesnesssses s | s (U
2.2 COMMON STOCKS........eveuiiriieiireineireiee s sesiens | cvbnesisesisesisesinenis 3,750 | oo 3,750 | v (U OO
3. Mortgage loans on real estate (Schedule B):
BT FIISEIBNS ..ottt enes | stenienies e | sttt | e (U RN
3.2 Other than firSt BNS.....c..eveererieieeerisrieeiesissse sttt ssessesssssssessensas | seessssessssssnsssssessesssnssnsses | sesssssssssnsssssssssnsessessanss | sesesssssssssessessasssnssnssanes (U
4. Real estate (Schedule A):
4.1  Properties occupied by the company (less $
ENCUMDIANCES).....cvuveiecicicieeie sttt bbb s st ssensntans | eevsessesssssssans 7,509,136 | ..cvvverererireeiseenieriees [ rrereiveeienns 7,509,136 |.ccovvererrnne, 7,917,705
4.2 Properties held for the production of income (less §.......... 0
ENCUMDIANCES).....ouviieiecicieie sttt sas et sss bbb sses s sssssestens | srvessessessesssssssessssssssess | sessessssssssesssssssssessessessans | seessessesssssessesssssssssesand (U1 OO
4.3  Properties held for sale (less §.......... 0 €NCUMDBIANCES).....vvecerrerrereeeeeeeirnesneeneenns [ rrereireensensissesssessnsensnes [ eeesneesssessssssssssessssessnnens | semssmsensesssessnssnessessnnes (01 U
5.
6.
7.
8.
9.
10.  Securities lending reinvested collateral assets (SChedule DL).........cccvernrrrencnrnennns [ crrrminenrnsnesnsnsneies [ | e (01 U
11, Aggregate write-ins fOr iNVEStEd @SSELS..........ccveiriucicieiessee e sesens | eersessssssesiessessessssssesaas (O P (01 I [0 IR 0
12. Subtotals, cash and invested assets (LINES 110 11)....c.cvevcveieicirierieieseeieeseeseesee e 85,990,813 | ..cooevivrererrirerins 3,750 | 85,987,063 |......cconc.. 88,182,591
13. Title plants less §......... 0 charged off (for Title INSUTEIS ONIY)........ceuveeercrceeiercrereieeies [ errereieieereseseeseseseeenies | evesiesssesissesresesessesssens | ceveesesesessesssesesssssenen [0 U
14. Investmentincome due and CCTUBM............cccuevicveveieeeeieieeete e es et teseneeaenas | eeaevevesseeesenesesens 87,004 | ..o | e 87,004 | .o 5,294
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection...........c.. | coeveevererrennns 1,296,448 | ..ooveveveirinnnn 94,207 | .o 1,202,240 |..coovverrrnee 1,582,085
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled PremMiuMS).........cvcviees | vevereireisieisieseiesesiens | e | e 0 |
15.3  Accrued retroSpective PrEMIUMS...........ccoveveeveerieereeseeesctesiesessessssssessssssssssssesess | evessessssesenanns 2,406,803 [ ..oovererererrereeeerereereees [ e 2,406,803 |..covvererrnns 1,039,000
16. Reinsurance:
16.1  Amounts recoverable from EINSUIETS..............vvverrererernrriereinsrieresseseesseesne [ eereerieneennens 1,080,367 | ..ooovrreeeereeerirereieenins | e 1,080,367 | ..ovverrrererrerrnnn 26,396
16.2 Funds held by or deposited with reinsured COMPANIES...........cccvvvereiereieiersieens | e | e | ceevessssesessssessessssesenad (01 TR
16.3 Other amounts receivable under reinSUranCe CONMACES.............cuuuceerrerrrerneriens [ rererereiesriereinsssresenens | verreesnessnsseessssne | oo (U
17.  Amounts receivable relating to uninsured plans.............ccccveeeveneeseiseeee s | oo 403,173 [ [ e 403173 | o, 266,128
18.1 Current federal and foreign income tax recoverable and interest ther€on...........c.ccoeeeves [ covveeveveeeiesceeieeeenies v | e (01N I 513,501
18.2 Net deferred taX @SSEL.........ouwurirircriireriieseeise e
19. Guaranty funds receivable or on dePOSit.........c.ccuvvueievevreeeicieeeee e
20. Electronic data processing equipment and SOftWare...........ccccvevveeureieieieevscieissiesiseines | e 6,413,003 [ .covvvrerrnnns 4,656,145 |.....ccccovvrnnne 1,756,858 |.....ccovovvvnee 1,632,546
21. Furniture and equipment, including health care delivery assets ($.....3,030,568)............ | ccvvvvrerrennece. 6,386,588 |.....cccovvnvne. 3,356,020 |..covvverrnnne. 3,030,568 |...ccoererree. 2,825,971
22. Net adjustment in assets and liabilities due to foreign exchange rates............cccocevveiees [ v | e | e (01 U
23. Receivables from parent, subsidiaries and affiliates............cccccevverivevereereiecereeeeesiens [ e 586,699 |..ccoeverrirernnn. 586,699 | ..oviveieereeeres (01
24. Health care ($.....903,350) and other amounts receivable..............cccoeererieereerreeiieeiienns [ cereieiireiienne 1,213,726 | coevereciienn 310,376 | .overeereirnnes 903,350 | .vvvvreeieriinnans 691,504
25. Aggregate write-ins for other than invested assets.........cccvrrernrnrrnenenennrnsnrnes Lo 628,855 | 628,855 | .o (O 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 1210 25).......uvveurrirceineriinreincrieeessssesisessssesssesssessssesssesssenssns | rsesesessenns 122,584,385 |....occovvvnene. 21,324,709 | ..oovvorn. 101,259,676 |.....occovrrenn. 99,137,477
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNIS........cocovw. | v | e | ceveensineessnsnsensensend (O
28. TOTALS (LIN€S 26 @NA 27).......cooorrirrrercriireiincreseeriseeeiessisesssensseesssesseenssessssessnesssnens | svessneeenens 122,584,385 |................. 21,324,709 | .............. 101,259,676 |................. 99,137,477
DETAILS OF WRITE-INS

1198. Summary of remaining write-ins for Line 11 from overflow page........ccccceeveveevvveeeveees | covveveiveseeve e (01 O (01 O [0 U 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @DOVE).......cocevivivieiiiecesceeiesisienens | evrisiesriessseesiereseeseesenes (01 PO (01 PO [0 OO 0
2501, Prepaid EXDENSES. .......cvvvevcreeeiceieese et ssssssess s sesss s ssss s sssssssssssssssesesans | sosssesissessesssnes 393,758 | .o, 393,758 | e 0

2502. Deposits and OthEr ASSELS..........ccovveveeiieeiriereeesce et sssssssessssessssennes | cosssesissessesessonns 235,097 | .o, 235,007 | coovveeeeeeee e 0

2503, oottt s st ssnnsnn | sesnestnnssnnssnnssnnssenstans | sensstesssnnsstenss st nnssnnes | sessenssenstenssnnntsenssaed (U
2598. Summary of remaining write-ins for Line 25 from overflow page.........cc.covveevveveveeeeeenes | cevvverieeeeeee s (01 O (01 OO [0 U 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 8D0VE).......ccevivrreriisiiseeeeiesienens | e 628,855 | .o, 628,855 | .o [0 O 0




Statement as of December 31, 2012 of the FLORIDA HEALTH CARE PLAN, INC

LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less §.......... 0 reinSurance CeAEA).........ovvrrerrrvrrererereeesesiesissessssnees | cveessesissnnnes 24,363,008 | ....coovevrvrrerrrreereriereneens [ e 24,363,008 |.....cccconcee. 24,532,332
2. Accrued medical incentive pool and BONUS @MOUNES...........cccvevcveerierieisireieieeeeiens | ervereeisieeseesessssesissieies | eveereesesissesssssssssssssesseses | ervessesissessesssesssssesesns [0 T
3. Unpaid claims adjustment BXPENSES............cuuwwemrrirerrremrerieersessesessssssessessseessns | sesseessnessnesssnes 750,000 | ovoovvererirrereerirereeeenes [ veeeeeerineeeeeneens 750,000 | .vveoererreriens 750,000
4. Aggregate health policy reserves, including the liability of §.......... 0 for
medical loss ratio rebate per the Public Health Service Act...........coevevveeieiccniccciens | v 544,550 | oo | e 544,550 | .covvieriiiinnes 2,040,625
5. Aggregate life POlICY TESEIVES.........ccoiucveieiieesc ettt ssessssseses | cressessesssssesessessesssssssns | sessesssssissesssssessesssssssesss | sessessessssssssessssssssssssenes [0 S
6. Property/casualty unearned Premilm FESEIVE..........ccvueievcveierieieieessieissssiesesinies | evverissssessssssssssssesssssnies | evsssssesessssssessessssessessses | oevissesississesesesssssesesnns 0 |
7. Aggregate health ClaiMm FESEIVES.........cccieieicieieeiessese e sessssessens | eriesessssesssssssessssssesesssses | svessssesesssssssessessssesesssses | oesnssessessssesessssssesesns [0 ST
8. Premiums received in @dVANCE.........ccocuiiineinciisriesiesissiesissiesississsesiessesiss | seserississiesienes 546,909 | ...oiiinininieninneni [ e 546,909 | ..coovcvvirrirnnne 389,481
9. General eXpenses dUE OF ACCTUB..........c.cvueiuiueieeieeseseseie s sssssessssssessessessessessens | esssessssesssesans 3,357,908 | ..coovirerirrreieeneeinens [ e 3,357,908 | ..ovvvrerrrines 3,526,276
10.1 Current federal and foreign income tax payable and interest thereon
(including §.......... 0 on realized capital gains (I0SSES))......vrerrrrerrerremernrenrerrsseeeseesnnes | wereeseessresneeees IR A 1 7 (TR [T R 7 U
10.2 Net deferred tax aDlity ..o esesesseesesseessenss | rreessessssssesessssssnssssssssess | eessssesssssssssessnssnsssssnssesses | sssessssssssssssnssessssssnssessn [0 U
11, Ceded reinsurance Premiums PAYADIE...........ovrrerurrnrenrirrinierineissieesssessseesssessssssses | cereressessessnssssssssssssessnnssnss | sessssesssssssssesssssesssnssnsnsns | sesessessssssnsessesssssssssessn [0
12. Amounts withheld or retained for the account of Others............ccoeveuveerverevcreeeicceciens [ v 393,947 | oo | e 393,947 | .o 902,649
13.  Remittances and items NOt AlOCATE...........c..cvrririiieeirecereriereneesiees [ cereinneiesesssesssssssssssies | snerneniennennessssssssnsens | ceressessessessesseseesee (U [N
14. Borrowed money (including $ 0 current) and interest
thereon §.......... 0 (INCIUAING $......c...0 CUITENE)....oveveeciicieciciee ettt sssssenns | esisessies s sessesssssens | ceriesiessisssiessiessesssesssinses | sessinssssssssssssssssssseesd (U OO
15.  Amounts due to parent, subsidiaries and affiliates............cccceuererrrreieisreeieeiesinens [ e | e | e —————— [0
16, DEMIVALIVES.......ooiiiiii s | sesnssnss s snsiensis [ srersrenirns s | s 0 [
17, Payable fOr SECUMEES. .......cvevcvecieistee ettt sessssaes | essssssessessssssssssessesssssinss | covessessssssssesessessesssssesses | sressessssssssessessssssssesa [0 S
18.  Payable for SECUNMHES IBNAING........cveveicteierctesee sttt sssssssssseses | eersessssesessssesssissessssssines | ceresesssssesissesessesessesssenes | cressenssesisssssesisssssesnsad 0 [
19. Funds held under reinsurance treaties with ($.......... 0 authorized
reinsurers, §......... 0 unauthorized and $ 0 Certified MEINSUIETS).......ceeeerereerrerees | cerrereeineineieiieiseineinsiieies | cerieeeneineieesssssssssssesseseses | eesesessessssssesssssssseeseees (01 OO
20. Reinsurance in unauthorized and certified ($.......... 0) COMPANIES......cvrrerriireriiieiens | et ssiesiesieies | crrerisissssesssesesssesesisses | soevissesesissessssssssesesnd 0 |
21. Net adjustments in assets and liabilities due to foreign eXchange rates...........cocoveveee [ e | e | e (01 O
22. Liability for amounts held under uninsured plans..........ccocceveuieireveieisesseieessieniens | v 280,744 | oo | e 280,744 | oo 672,899
23. Aggregate write-ins for other liabilities (including $.......... 0 CUMENt).....cveveeerereeeeens | e 36,723 | oo (1N IO 36,723 | o 2,599
24.  Total liabilities (LINES 110 23).......ccvvrerereriierirecneereciceeesessssssssseseesissesssnens | cesserinesenens 31,820,963 | ... (VN [ 31,820,963 | ..c.ovvvvvrenne 32,816,861
25.  Aggregate write-ins for special surplus funds...........ccocueeviecenieeseeseseeseesssns [ v D.9.0, RSN IR XXX ooeveveveriens | e (01 TR 0
26.  CommON CAPIAl SEOCK........c.cvveiereieiieieiiciee sttt ssenaas | ervessnsaes 9,90, SN ISR )9, GO IS 1,000 [ oo 1,000
27. Preferred capital StOCK.........ccovevcviieieiceie ettt sntens | cererens D.9.0 RSN IR XXX ooeiverereieen | errsienessesesseesssenens | e
28. Gross paid in and contributed SUMPIUS..........cc.ccuevuereevreieieceeee et sesiesisesesiens | evvesieians D,9.0, SN IR )9, GO R 22,231,695 | .coocererrne. 22,231,695
29, SUIPIUS NOES.......ovcveieciiiieeece ettt bbb sten s saenes | esbessnsanes D00, SN (SO XXX oo [ e | e
30. Aggregate write-ins for other than special surplus funds.............cccoeveevevereciveiverceienns | ceveeivennee D, 9.0, RSN ISR XXX ooeverereiien | e O | e 0
31, Unassigned funds (SUMPIUS)........ccoeueveiveiereieicieeseiese st ssesssssssssas | evvessissans D00, SN (IS D0, SR SR 47,206,018 | .cooereerrrne 44,087,921
32. Less treasury stock at cost:
32.1 .....0.000 shares common (value included in Line 26 §.......... 0)eereerrerrerreeseenens | v D00, SO (IS XXX oo [ | e
32.2 .....0.000 shares preferred (value included in Line 27 §......... (0) ISUURORTSRITN IR 0.0, SO [ XXXiverierinniens [, | coressessesssssesssssesssssesaeseas
33. Total capital and surplus (Lines 25 to 31 minus LiNe 32)........cccevveververerineverrerreesnns | coveeivernn 0,90, SIS ISR )9, G 69,438,712 | .o 66,320,616
34. Total liabilities, capital and surplus (Lines 24 and 33)...........c.cccoeeererereevereercerceecenns | v 0. S [T D09, Y S 101,259,676 |................. 99,137 477
DETAILS OF WRITE-INS
2301, ESChEA HEIMS.......voverirciicriieicesiernieeses st esstesssennes | snessesssnessnesssnenns 36,723 [ oo [ s 36,723 [ oo 2,599
2802, ettt | eebeent sttt ennins | crsrenni et nnnies | et (U RN
2303, iRttt | eeseens st ennins | cetreent st nnnies | e (U RN
2398. Summary of remaining write-ins for Line 23 from overflow page..........cocvevvevrerevreiiens | corveresinsieeseiesiesnenns (0] (01 RN (01 RN 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Ling 23 @bOVE).........ccevivivriierriisiiniines | eeriiiiiescsicsesnnas 36,723 | oo (V1 I 36,723 | oo 2,599
2507, st | erereeneens D9, CONITY IR XXX orrerierrieens [ [
2502, oot | erereeneees D 9,9, GO IR XXX rrerirereieens [ [
2503, ettt | enereeneeas D 9,9, GO IR XXX orrerirereieens [ [
2598. Summary of remaining write-ins for Line 25 from overflow page.........c..ccouvvevevevecens | cevereirenas D90, Y IR XXX ooeveeernriens | v (01 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 abOVe).......cccoveviviierecreriieirssenes | eveieinas ) .0, S I .00 S [P [0 1 0
3001, et | ererieneeas D 9,9, GO IR XXX rreriereienns [ [
3002, oot | enereenneas XXX ooveeveererees [ vvererenenns D 0,9 ORI FEO NSRRI PP
3003, et | enerienneas XXX oveeveeverees [ veereereons D, ORI FEO S RNSRRT PP
3098. Summary of remaining write-ins for Line 30 from overflow page.........c..cccouevvereverecrens | ceverenenas ) .9, G D00 GO ISR (01 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (Ling 30 @bOVE).......ccooveviviieiceeeiieessienes | v ) .0, R I .00 ST [P [0 1 O 0




Statement as of December 31, 2012 of the FLORIDA HEALTH CARE PLAN, INC
STATEMENT OF REVENUE AND EXPENSES

Current Year Prior Year
1 2 3
Uncovered Total Total
1. MEMDEI MONTNS.......oeceeiiccteeecte ettt ettt ss et ss s sasseass st sennannns | sereseresnaees XXX | e 579,775 | oo 589,052
2. Net premium income (including $.......... 0 non-health premium iNCOME)........ccceeverereereresreeseens | e D .0 GO I 305,148,735 | oeveveerrernn 301,925,936
3. Change in unearned premium reserves and reserve for rate credits..........o.ocovreencneneeneincinees [ covineeneineens XXX etietevirinvenes | et sssssesesnes | oo nas
4.  Fee-for-service (net of $.....5,937,604 Medical EXPENSES).........cvvrveerrrveerereseresesesesesssssssssssssenes | ceenssenseensens ) .0 GO S 715,785 | oo 708,788
5. RISK FBVENUE........ooiiiiic s | srisesisesienes XXXt [t [ s
6. Aggregate write-ins for other health care related reVENUES..........cccoovuveeinrnrrsinensnneessenseneens | orerrnenneneens ) 0.0 GO ISP 150,994 ..o 152,950
7. Aggregate write-ins for other non-health reVENUES...........c.ccoeveeevcieieesiecccceeesese ey Lessreereeseese e XK K isiesssiesieens | crresiesiesesesssess e ssssessessassans 0 | i 0
8. Total revenues (LINES 210 7).....cccvevveveerrrrirnnns ...306,015,514 | ..... 302,787,674
Hospital and Medical:
9. Hospital/medical benefits...... ..124,528,275 | ..... 123,163,975
10.  Other professional services... 84,490,646 | ..... 83,346,645
11.  Outside referrals.........c.covvuene. ..2,647,079 | ..... 2,709,718
12. Emergency room and OUL-0f-ArBa...........ccceuiueiureieieiesiseieise e sssssssss s ssessessss s ssessessssas | seseesisssesssssssssssssssssssssssessessns | sossessesssssssessnnes 23,390,868 | ...ocovererrrinne 20,185,461
13, PrESCHPHON ArUGS.....cvvecveieievceie ettt ettt s s s s sse s sssesannns | sesessessssessesissessesssessessssssssssens | evsesissessesinsessesas 15,471,912 | oo, 13,171,719
14.  Aggregate write-ins for other hospital and MEICAL............ccceveirivriiceicese e esseeesens | s (0] I 9,984,635 | ..ooovvereiieiiei 8,650,000
15. Incentive pool, withhold adjustments and bONUS @MOUNIS............eueirierrirriniecrrirsirerenrneereies | e ssssssnssmesssssssnsenses | sessesssssesssnssssessessesssssssssessenses | sesssssssanssssssssessassssssssessansasens
16, SUDLOtAl (LINES 910 15)....uuuieerriiriririicrieciicri sttt sesssenes | sesssnessessssenssesssesseesssseess (U [ 260,513,415 | ovvevcrirriinn 251,227,519
Less:
17, Net reiNSUraNCE FECOVEIIES..........couuieiiieiiieeie s [essrssissssssssessssssessessseessens | covvssisssessiessessees 1,620,684 |[....cccooovivicicnnnnnnnd 682,085
18. Total hospital and medical (LINES 16 MINUS 17).........cevueveurieeierriieieeisie et sessesesesens | eviesissessesis s sssenead (01 258,892,731 | cvevvereeeierae 250,545,434
19, NON-hEAIth CIAIMS (NBL).......ouevcveeeeiereee ettt sae s sesss s senaens | eressessssessesissesesessessssssenssssens | eetessesesssssssssssssssessessssessesensens | ersesiesessesissssesssserssssssssssssesees
20. Claims adjustment expenses, including $.....2,300,465 cost containment EXPENSES............cc.ee. | coereereeeeeereeereeereeeeeeeeeeeeees | eeeeeereeeeeereeeieens 3,841,082 | oo 3,676,410
21, General adminiStrative BXPENSES........c.cccveveicreeeie et tsstes et tes s s s s sssssssessssseses | sevesessssessessssessesssessssssesssssess | sesessesessesissessesns 26,055,284 | ....coovireirnn 26,688,148
22. Increase in reserves for life and accident and health contracts including §.......... 0
INCrease in reSEIVES fOr lIfE ONIY)........ovuiurueeeriecieie ettt ssees et ssessenteees | sbsnssssssnsenssessesessenssnssessessensans | cossssesssssonssesssssessenssnsssssessensans | cossssessassssssssessassssssnssssssssnsas
23. Total underwriting deductions (LiNes 18 throUgh 22)..........ccueveeiereeeieiesieeeseeseeiseesesseeresiens | eresissessesssessssesssssssessssneas [ 1 I 288,789,096 | ...cocvovrerenn 280,909,993
24.  Net underwriting gain or (10SS) (LiNES 8 MINUS 23)..........ocureerurerneereereereeeeesieesesneeseesesseessseseseens | sessessessenees D 0,0, O [T 17,226,418 | oo 21,877,681
25. Netinvestment income earned (Exhibit of Net Investment INCOme, LINE 17)........cc.vvevvcverereeeees | eeveeeiieeeiece e | e 1,033,285 [ .o 491,473
26. Net realized capital gains or (losses) less capital gains tax of $.......... 0neereie e serenes | eersiesies s snsensessnaenens | erresissensesiesesaenennses 283,087 | .o
27. Netinvestment gains or (I0SS€S) (LINES 25 PIUS 26).........c.vurveveerereeeiierereessesessessssssessssssesess | oresissessesssssssssssssssesssssneas (01 I, 1,316,372 [ 491,473
28. Net gain or (loss) from agents' or premium balances charged off [(@amount recovered
R 0) (amount charged off §.......... 0)]- vttt | srenses sttt ettt nssas | resssesssess sttt ss st esssentins | sestiestes st
29. Aggregate write-ins for other iNCOME OF EXPENSES........cccvueiveicicieiiseieie s sesesseses | sessesssssssssssssssssssessessessassaes (01 I 1,223 877 | oo, 1,668,909
30. Netincome or (loss) after capital gains tax and before all other federal income taxes
(Lines 24 plus 27 plUS 28 PIUS 29).......ccvrurerirrrirrireieiiesinsissisisssessssesssssssesssssssssssssssessessssssssssssens | sessessssssneans ) 0.9, GO S 19,766,668
31.  Federal and foreign inCOME taxes INCUITEM...........cvurrvveererrrminecerenrieeesssrieeeisenseensssensssensssessens Lenesssrnssse e XKeenssnesenesnsnnnnss | eonsssenssessssesssenns 5,964,602
32. .13,802,066
0601. Pharmacy OTC SalES.........wuerreerreereeerreeseeessesssesssesssesssssssssessssssssssssssssssssssassssssssssssesssness | seessnsesssneees ) 0.0 SO DR 150,994 | ..o 152,950
0802, .ooveeeeereeeraeesseess ettt | sreneeestnenen XXX orrevreeerneennns | coveeermessseesssssssssssssssssssnsssss | eessmeessmmessssessmsssssessnssssssssnnes
0803, ooeeeeeereeereees ettt | seeneeestnneen XXX orrevieeernennnes | coveeereesmnssesssssssssssssssssssssssss | eeesseeesmeesseseseessssessesssssssenes
0698. Summary of remaining write-ins for Line 6 from overflow page.........c.covvrrreeneneneernerneneenenees [ cevenreneineenns D0 T OO 0 [ oo 0
0699. Totals (Lines 0601 thru 0603 plus 0698) (Line 6 abOVE)........cceurreerireriresiresssissriesssisssiessieanee | v, D8, S DO 150,994 [ ..o, 152,950
O£ OO OO STSSTOTSTPTORTRTRRPIO) IURRTRTIED 0.0, GOSN FOSOT DTSRRI FOPOOT RS TRTN
L0472 SOTSSTOTSTSTORTPTRRPRO) IURRRTRTIND 0.0, COTORTOTOT FOOT DTSRRI OPO TN
L0740 TP TSOTSSTOTSTSTORTRTRRRRR) ISURRTRTIED 0.0, GOSN FOOT DTSR FOPOOT RN
0798. Summary of remaining write-ins for Line 7 from overflow page............cocevreerneeernreeneceneeenneennns | eevvenmreereece XXX [ e (O [ 0
0799. Totals (Lines 0701 thru 0703 plus 0798) (Line 7 @bOVE)......c.cceurrveirerisriinsriescisssiescrsssnesssennes | esvnenssnesee XXKermssnensssnssnes | soreissiissssssissse s 0 [ 0
1401. . ...1,972,995 1,557,265
1402. MaIPraCtice INSUFANCE. ......cvcuurerueeerreeseieseesseeesssesseessesesssessssessseesssesssesssssssssessssssssssssssssssessssns | eessessssessesssssssnessssnsssmsssnees | sosesssessessssessnsssnnes 938,433 [ oo 840,500
1403, POSEAZE. ... cevurereeereereeseees i e ses sttt nanias | eetsesssenessnesss st st nnssnnstnens | seeetseess et enstnes 190,023 | ..o 167,787
1498. Summary of remaining write-ins for Line 14 from overflow page.........c.ccvveenrennerneceneenneennens | conerrrnnerneeensnsnseesnseenneennse | e 6,883,184 6,084,449

1499

...9,984,635

8,650,000

2901.

2902

2903.

2998
2999

. Summary of remaining write-ins for Line 29 from overflow page...
._Totals (Lines 2901 thru 2903 plus 2998) (Lin€ 29 @DOVE).......covuuireireireiirnrisii e




Statement as of December 31, 2012 of the FLORIDA HEALTH CARE PLAN, INC

STATEMENT OF REVENUE AND EXPENSES (Continued)
1

2
CAPITAL AND SURPLUS ACCOUNT Current Year Prior Year
33.  Capital and surplus prior rePOMING PETIOU. ........cvveveeiiieieieieie ettt bbb st ns st s s bensenes | sresebessesssensesanes 66,320,616 | ..cvevvereririene 49,711,667
34, Netincome or (I0SS) FTOM LINE 32.......c.ciiueieeicreeeicceee ettt ss s ss st st s s s tesas s sssssssssnsnntens | sresistessesssensssenes 13,802,066 | ....ccoovvvrvcrrrne 18,148,701
35. Change in valuation basis of aggregate policy and ClAIM FESEIVES..........cccviuiviiieiiirieie ettt s ssses | sressssessessssessessssessessssessessessssns | sesiessssssesessssess st esses s sessenas
36. Change in net unrealized capital gains and (losses) less capital gains tax of §......... 0ottt ssessntens | eeresssiesss et s s tes e sntens | erreseesestes et es et nnaene
37. Change in net unrealized foreign exchange capital gain OF (I0SS)........cccuiuiriieiiiiiieieieiese et ssssesss | sressssessessssessessssessessssessessessnss | sressessssssesessssessessssessessssessenas
38.  Change in NEt dEfEITed INCOME tAX.......ovururrirrrrrreriris sttt s sttt ess st st nssestensansns | svsessssssssessessnnssnesns (CRRRCLTA) I— (2,182,028)
39.  Change iN NONAAMIEA @SSELS..........cc.cveieciicieie ettt sttt bbbt bbbttt b s st bas e sans | seessestensssaessessssensan 421,988 | ..o 642,276
40. Change in unauthorized and CEMIfIEd FEINSUIANCE. ........cvrurirrrirreriresiie s ess st ses s ssesssssssssessessessssssessessassans | sesssssnssesssnsnsssessesssssssssssessessns | sessessmssesssssessessassnsssnssnssessanens
41, Change iNTBASUIY STOCK.........ccucveiieiieiciei sttt bbbttt st st sass e stentsnsaens | sebiessessestensssssessesssstss s ssnstensas | eebessessestess e es st bbbt s s
42, Change i SUIPIUS NOTES........vurerririiereeeeisrissseseseesetsesssssssssesessess s ss st st sssessessessas s ssessessessessssssssessessesssssnssessassassnssnssessanss | sesssssnssessanssssessessasssnssessessessns | sessessmssesssssssssessessnsssnssnssessnens
43.  Cumulative effect of changes in accoUNtiNg PrINCIPIES.........cc.cvuriueieiicieieitee ettt s st ss s ssesssssssaes | essessisssessesssssnsans 2,730,030 [.ooovererrrereieiesese i
44. Capital changes:
A4 PAI TNttt Rttt | sttt | Heent s
44.2 Transferred from SUrPIUS (STOCK DIVIAENG).........curuuririerririeiierinsireiees s tssesees st sss st ess e sse s sssss s ssessss s ssessassansns | nessessessessssssnsssssessessnsssnssnssanss | reesessessassnsnsssessessansnnssessessnes
44.3 TraNSTEITEA 0 SUIPIUS. .......cvviveciecie ittt bbbt s bbb bbbt s bbb st s b ssenae | entsebsessessnsbsss e ssesten s s s s ssessants | eesaessessesssssssesses bt s s entanes
45.  Surplus adjustments:
A5.1 PAI TNttt Rt | netebeee sttt | S
45.2 Transferred to capital (SLOCK DIVIAENG).......v.ruuriurrerreeerireiiereseieisecssseseeseese st ssssesssseesessssessesessessessssssessessesssssssssessessassssssnsss | sesssssssessessnssssssssassenssssnssessns | sesssesssessnssnsssnssnssassssssnssessanens
45.3 TranSTerred froM CAPIAL.......c.ccvevvrrcieieceseee ettt sttt s s n s b snnse | enssessessessestss e ssesten s s ssensants | eessessessens e s st sttt nes
46.  DivIdeNds t0 STOCKNOIABTS.........c.oveieciiieiccte ettt bbb bbbt bt ensenans | evsesessessesintenaenas (13,000,000) | covcvevvrrrerrireeeiveieeee e
47.  Aggregate write-ins for gains Or (I0SSES) IN SUMPIUS........c..c.evieeveeiieeieiiere et s st st s s s sesss e s sasssssessssnsenes | eresssssssssssssssssesssssnsesssssnsanes 0 ] i 0
48. Net change in capital and SUIPIUS (LINES 34 10 47)........curiuiurieeieiiecineiree ettt ettt ettt sssessnes | sestssinsssessessssssenns 3,118,096 [ coooveeeeeieene 16,608,949
49, Capital and surplus end of reporting period (LINE 33 PIUS 48)...........ccovueveevevererererseeiesereeeeeieeteseesvesessessesssessssssnassassens | ceveeriererensissernnas 69,438,712 | ..oovvvereernnn 66,320,616
DETAILS OF WRITE-INS
AT0T. eSS RS RS R R E Rt n st ees | neresi sttt | Heens s
AT02. oottt | ettt | Hene bt
AT03. et RS S RS R R S R R E R S R n st ees | rereri sttt ene g | St
4798. Summary of remaining write-ins for Line 47 from OVEMlOW PAGE..........ccueveiuiviicieecse ettt s sessessnsns | sessessssssssessssssssssssessessssaess (01 OO 0
4799. Totals (Lines 4701 thru 4703 plus 4798) (LINE 47 @DOVE)......uiururiiriresreiieierssrsssessesssssssansssssessessssssnssssssssssssnssssssssssssssessenssssssssess | srosssnsssssessosssssnssessassansnssnes 0] i 0




Statement as of December 31, 2012 of the FLORIDA HEALTH CARE PLAN, INC

CASH FLOW

Currer11t Year Prior2Year
CASH FROM OPERATIONS
1. Premiums collected Net Of FEINSUIANCE. ..........cucveiciiec ettt ettt ssnsnes | eressessesinsenaenas 303,027,115 | o 303,386,511
2. NEtINVESIMENTINCOME. .......iviieiiceceie ettt st a bbb bbb bbbt s ss st n s st n s s e bn s saesassnnaens | sevsessssssessessnsensesas (593,359) | ..oovvrrrrerrinas (1,048,945)
3. MISCEIIANEOUS INCOME........ouiiririii ittt esiens | oetiiesi s sesins 1,148,208 | ..o, 1,049,473
4. Total (LINES 1 thTOUGN 3)...couvverriirerieeieiieesisei s eess st as sttt ssnsnnnsnes | vesessssssnesssaees 303,581,964 | .ooovvvvrerrins 303,387,038
5. Benefit and 0SS related PAYMENES ..ottt sttt s s ntns | seebensesernaenaens 256,475,315 [ oo 247,855,768
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell Accounts
7. Commissions, expenses paid and aggregate write-ins for dedUCHIONS............c.ccueieveiiiriciercesee e
8.  Dividends paid to policyholders
9.  Federal and foreign income taxes paid (recovered) net of §.......... 0 tax on capital gains (I0SSES)........ccevveereerrerrrerrerersereereeiens | rrisisiiieiie e 3,903,927 | oo 7,040,119
10, Total (LINES 5 HNMOUGN 9)...cvouverrrecriireeeseeeseeeseeeeeessesssses et sess st sesss st st esss s sesssssssessssnnssen | weseesssessnessnns 287,359,409 | ..ovvverrrerenne 281,129,709
11. Net cash from operations (Line 4 MINUS LINE 10)........ccviuiiuriiiiieieireieie ettt s st sssssssbss s ssessessanss | sesssssessessssansans 16,222,555 | .ooovcvvereicrnne. 22,257,329
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12.1 Bonds 41,056,798
12,2 SHOCKS ... veveveesreescetseeetse sttt R8RSRt | etrerenet et 191,432
12.3 MOMGAGE [0BNS......oueeieieceeie ettt se et s 288888 E et s s en s st nsenss | Hressessnssnessssessenssssnssnssantansnns | ressessessansnesnssensansnnsseesenseneas
12,4 REAIESIALE. ... | bbbttt | srbn s
12.5  OtNEI INVESIEA GSSEIS.......urercerririireiie ittt bbbttt sttt ens | frnebsnebsneb bbbt et st st | debsenssess s
12.6 Net gains or (losses) on cash, cash equivalents and Short-term INVESIMENTS............c.cceiriiceieeseeese e [ ey | e
12.7  MISCEIIANEOUS PIOCEEAS. ......ceureueerereereereeeeseeteesseteeseessseeeese st eesseesessse et eebees e ss s es st ssessees e bsessessesb et e ssessessansessnssentas | Hreesessssssssssssssssnssnsnsesssnssnssns | eonsssesssssnssessesssnssnssnsssssenssseans
12.8 Total investment proceeds (LINES 12.1 10 12.7)......cvcvcreieeieceteesie sttt tes st es s ssss s sssssssssssssessssessssssessess | sossesisssssessnsene 41,248,229 | ..oooveeeeeeeeeeeeeee s 0
13.  Cost of investments acquired (long-term only):
131 BONGS.....oi s
132 SHOCKS. .otttk
13.3 Mortgage loans....
1314 REAIESIALE. ...
135 OtEI INVESIEA @SSEIS.........rveuereseeereiieerisceisrs st ens | Hesnes s st s es st ensenes | cesessseese e
13.6  MiISCEIIANEOUS APPIICALIONS. ......eueceerereirriseeseei ettt es e st eee bt s e bs e en st e e ssestensaebsnssnes | Hieesenssssssssesssnssnssnsssssenssnssnssns | eonsssesssssnssessensensssssnsssssanssneans
13.7 Total investments acquired (LINES 13.1 10 13.6).......cvcveirieriee et ses s sssse s ssssesssssssessesessessssssssesens | srsssssssssssssssssnaas 55,190,131 | oo 15,404,231
14.  Netincrease (decrease) in contract 10ans and Premium NOES.........ccuiveiciieiieieee et nea
15.  Net cash from investments (Line 12.8 minus Lines 13.7 minus Line 14)....
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOES, CAPILAI NOLES.......ouveiviiieciiiici ettt b a bbb sttt s b s s s s bas | oebnsessessssessesssssnsessessntensesntes | evsessssessessessssessesssbense s sensenas
16.2 Capital and paid in SUPIUS, €SS trEASUNY STOCK.........vururirrirriierireieirississessie st sssss s s ssssessessessssssssssssssestes | ressesssssssessssessesssssssssessassansans | rsssessessessnssnssessassnssessessensans
16.3 BOITOWEH FUNGS. ...kttt | nebirebne bbbttt | srbsesises e
16.4 Net deposits on deposit-type contracts and other iNSUrANCe lIADINIIES..............cvcvevierieecieie e seees | ceveereses s sessssessssnaes | severssese s s s esses e sensenes
16.5 Dividends to stockholders 13,000,000 |... et
16.6  Other cash provided (APPHEA).........cceveveveieeieieeceesee ettt sttt ae s s saesess st s sessessesanses | sessessssesssssssesansas (5,357,662)] ..o (4,151,244)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6).........cccccecvvreereeriens | corvererissisnieennas ((ERRYA 7)) — (4,151,244)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus LiNe 17).......c.cccoeveevrreerveeverecns | covereresseirennns (16,077,008) | ....cvvvvrrerrcrrnnes 2,701,855
19.  Cash, cash equivalents and short-term investments:
19.1 BEGINNING Of YBAI.......cvuieiicictcie ettt bbb bbb st bbb s b s st essentntans | desssessessesssntnsans 34,557,316 | coooerecereriinnns 31,855,461
19.2 End of year (Line 18 PlUS LiNE 19.1). ... it sess s sesss s sess sttt st sessssnssssssssnnes | seeessssssssssssssesens 18,480,308 | ..o 34,557,316

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001




Statement as of December 31, 2012 of the FLORIDA HEALTH CARE PLAN, INC.

A1NALYSIS CzF OPERA13'IONS BY L4INES OF BSUSINESS 6

7 8 9 10
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XVII XIX Other Other
Total and Medical) Supplement Only Only Benefit Plans Medicare Medicaid Health Non-Health

1. Net Premilm iNCOME.......cviveeveieceeiercteee ettt ssssessesesessenes | cvesassensans 305,148,735 |............. A54, 746,744 | .ooooeeeeeereeeeereeens | cererisiisnsssesesssesinsens | cnsesissessesissessssssesessnns | sossesisssssesessessesssessessens | sesvessesenns 150,401,991 | oovereeeieeeereereeenens | e | e

2. Change in unearned premium reserves and reserve for rate credit............ooeveeecnencnineens | e 0 [ e [ cereereeiesineinsneessesseseens | sereeeseesesressssesssesestesses | seesessessestesseeestesssssesses | seesestesesssest st tessessentas | ereessestene et enes

3. Fee-for-service (net of $.....5,937,604 medical EXPENSES)............vvvverrreerrveeereenriesssssesssseses | evveesesissssenenes T15,785 | ooeeeeeseierierseteeiienies | cerseseiesesssseissiesssens [ e [ crnsssssessssesssesesesssssens | sreessssesssesesesssssssessans | sessesiesessess s

4. RISKTBVENUE........ecveieieveece ettt bbb sessenas | eevessessesestessesssessesass 0 [ | e | s | s | cesrese s ssesesns | sesieses e seaes

5. Aggregate write-ins for other health care related reVenUEs..........cc.cceeveierveerevceiesseiesees | e 150,994 | ..o {1 {1 TR (11 R (11 U (01 T 0

6.  Aggregate write-ins for other non-health care related reVENUES...........cocvveeeerreneenrnriininiinns | eesnessissessesse s 0 [ 0,0, S [ 0,0, S I 0,0, S I 0.0, T PR 0.0, N P XXX

7. Total revenues (LINES 110 8).....ccuuiuuiurieiiiiiiineieieiesiie et ssessssssssssssssnses | essssssassens 306,015,514 | ............. 154,746,744 | o0 | [ [ 0 [, 150,401,991

8. Hospital/medical benefits....... ..124,528 275 | ... ....66,020,769 ....58,507,506

9. Other profeSSiONal SEIVICES.........ccvevivriiiiieieiseiese sttt tes s sessesssssns | seesessessesans 84,490,646 43,353,671 41,136,975

10, OULSIAE TEIBITAIS.......veurveeiirieicie sttt ns st enes | enesnssessnnsens 2,647,079 |.ovvvvrerenes 1449186 [ .oovvrveeierieeireeiesireiiens | cererrnsisssessssssssssssssessnns | sesssssessssssssssssssssssssssssses | sessesssssesssssssssesessesssnsss | soessessnssnnens 1,197,913

11, Emergency room and OUL-0f-Area...........ccoeuriueiciireieciciisie et ssessssns | sesessesaenaas 23,390,868 |............... 12,805,527 | .oovevereeiereeeiieieesnenies | cvversssieisessiesiessiesesees | cvsiesesesssssssssssssesessens | s | s 10,585,341

12, PresCription drUgGS........ouseueieiisiieeiesesisssesesiss et sess s sssssssssessessans | sesssssssssnes 15471912 [ 9,662,200 [ ..ovuevreveerrerrierereriserien [ e [ e | s | e 5,809,713

13.  Aggregate write-ins for other hospital and medical.............cccoceviverenieiereeieceeeeeeeeeies | e, 9,984,635 |...cccvevven 4,645,122 | ..coeviererieeeinn (11 U (01 TR (01 U (01 5,339,514

14.  Incentive pool, withhold adjustments and bonus @amoUNtS...........ccccevverinreenesnieeieinies Lo 0 [ | eeererssnenessssensesssssnees | srresiesessesensssensensessssanses | aressnssssessessnsesessnsenseses | ersnseresessnsensessnsansesesans | srsssessesinsentessessnsassesnsns

15, SUBLOLAl (LINES 810 14).....uuieiieeieieieseiseee s | snsesssesseas 260,513,415 [ ..ocoonnev 137,936,453 [ o0 | e [ [ 0 i 122,576,962

16, Net reiNSUANCE MECOVENIES. ....cvuevivrieireieissieiseissiesseisssstesse e sssse s sssse s ssssssesssssssessesssssssesss | sresssssssessenas 1,620,684 |[....cccoovneve 1472573 [ [ [ [ | e 148,112

17.  Total hospital and medical (LIN€S 15 MINUS 16).........ccovuevererrireieireireesceseereseeesesseeseessnsenes | evesresenes 258,892,731 |............ 136,463,880 | ..oooveveveeeceieeeen0 [ (1 I (010 I [V 122,428,850

18. Non-health ClaIMS (NER).......cc.oiuiiiieee bbb sssssnees | creeeseeeseeessesssnssenssnees 0 | ) 0.0 CHT P ) 0.9 R PR ) 0.0 R PR ) 0.0 I PR ) .0 I PR XXX e

19. Claims adjustment expenses including $.....2,300,465 cost containment eXpenses............ | coocovvveeennee 3,841,082 | ..o 2,024,857 | cooveeveverereereeseeieiseens | s sesens [ e ssssssesiens | eerssresiesessesssssesssssesnes | eesesresesines 1,816,425

20.  General administrative EXPENSES..........cccviveiereiriesieiessie st ssssssssssessssnses | cvvssessessennn 26,055,284 |............... 14,081,293 | .ooooerecceieeeeeeeeees | cevereetieeeeeeerieeeeses | e eseseens | e esereses e ssneenes | ceeerereesenn 11,679,542

21. Increase in reserves for accident and health CONtracts............ccceverreiereisereiesseeseiesens [ e 0 [ [ crreresessssssessesssssesens | sressssssessssssesssiensns | sesnesesssssssssesessssseses | st sesessasses | sesssesessesssssesessessessenes | e

22. Increase in reserve for life CONMTACES..........ocurirerrureriineereis et ssenssnses |ererssssssssnssnssssssssensas 0 [ XXX L XXX e Lot XX e |t XXX e | e XXX e | XXX

23.  Total underwriting deductions (Lines 17 to 22)...... ..288,789,09 | ... ..152,549,830 ..135,924 817

24.  Net underwriting gain or (10ss) (Line 7 MinUS LiNe 23)........ccooerrrermisinnensssisrssessisssnessesnes | eressesseenens 17,226,418 | oo 2,196,913 | oo | i 0 |0 |0 [ 14,477,174
0501.
0502.
0503.
0598. Summary of remaining write-ins for Line 5 from overflow page........c.cccovveeevereeeivercenieieins | e 0
0599. Total (Lines 0501 thru 0503 plus 0598) (LiNe 5 @DOVE).......cccoviviiiiieieieeceersesensnens | eveerieressseenees 150,994
0601.
0602. ..
0603.
0698. Summary of remaining write-ins for Line 6 from overflow page..
0699. Total (Lines 0601 thru 0603 plus 0698) (LiNe 6 aDOVE)........reirererereriereeerssreseessrssneseesssssnsneas
T30, DIUGS...oeveeiereeseiieiiees st bs bbbttt s bbbt nn bt | cbsnbsniseniaas 1,972,995 1,056,497 | coooivrieeereiererinereninens | e [ s XXX oo
1302, MalpractiCe INSUFANCE...........cucveevcverercerierees ettt stes s b s sse s ssssessessssessessnses | sessssssessnsnnenn 938,433 | .oiiieeeeeeeiBB1,850 | oo | e | e ssesens | ersesrese e sesssseesnes | ereeseernanseene 496,584 | .ooovveeereeereeeeeeeeenes | e | e ) .9, U
1303, POSIAGE. ... ettt | seeentnnt e 190,023 [ iiiiienieeen82,190 | i | et [ e | et | et 107,833 [ e | e XXX oo
1398. Summary of remaining write-ins for Line 13 from overflow page..........cccoeeeeeveeveeveeveeseeeens | coverevererns 6,883,184 | ..ccoevevnee. 3,204,584 | ..oooveerereeereeeeienennd0 | e (01 (01 (1N I 3,678,600 | oo (1 (] XXX
1399. Total (Lines 1301 thru 1303 plus 1398) (Line 13 @bOVE).....c.iiiiiiiiiiii i | cerenessieenens 9,984,635 | oo 4645122 | o0 | 0 f i [ (] 5,339,514 | ool 0 s 0 [ XXX o




Statement as of December 31, 2012 of the FLORIDA HEALTH CARE PLAN, INC.

UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS

1 2 3 4
Net Premium
Direct Reinsurance Reinsurance Income
Line of Business Business Assumed Ceded (Cols. 1+2-3)

1. Comprehensive (NOSPItAl ANA MEGICAI)..........c.cciuiiieieiiieiies ettt ettt a bbb e e s e et et a s b s e b s et s s et s s bt st s st n s e s s s s s e b et et es s st s s s s bensassesansas | evssssssessnsnsesassssensesaes 156,054,396 | ...ovcvevireieirieieieeeie s | e naes 1,307,652 | .ooeeieeiceeecees 154,746,744
1= o o] o] =T 4= O P O ST U OO PP U PSR 0
TR 11 - 7 O O OO O OO R PR UPSTRT 0
A, VISION ONIY.....ocviviiicieiiecte sttt st s e s s a et ssaebsses s4esessssssesasssseses s sebesseseaes e seb b e s e b e s s e a2 s s Ao s e s e se b bR oA s e e b s e R RS e e A AR R A s e RS s A R oA s e Ae AL AR e s e A e A e s e AR R s seAe s s e be b s sese st naebans | ebiesetesistetesssettssetesssetesas et esessesesans | esssesessietesasseaesasetetessebesesseaebessetesans | ebessesetsesetesetetessesete s e st es s e s b nsetens | ebesetesesinaes et ent et e s s et s st nn e aesnaed 0
5. Federal mMPlOYEES NEAIEN DENETIES PIAN........ccciiiieiieicieiciiiss ettt ettt b et e s s s b s et ettt b et s s b et s s e s s R e s bbb s b et s s bR b e s e s s e s se s st es et bn s e s s bensansesaesnsesses | nebessetastesaesaetn e s e et ee s st et et st essetantneans | stessesintaseeseet st es et et en s e s bas s seeseetntenes | essetistestesetntes s e st e st et et ent et e tntesans | ersebenteneesaet st e st ettt es bt en e sae s end 0
B, THIE XV = MEAICAIE. .......oovereieerriseeeeseiseeris i teisseeisessieees soseeessess s s s8Rk 888848k | Hheest bbb 150,630,344 | .....oomriicrirrrierienreieerresienes | e 228,353 | .. 150,401,991
T THIE XIX = IMEAICAIT. ... vevoveveveeceeseiiseeieeieesiseee e esieseseesiee eoseessseess et s8R 4R 4 4488 R £ H 8R40 R st bR ettt | 00 LR e R R bR E R bbbt Rk e b | £08E R R R e R bR R bbb es | Heee e bRt | Sk iRt 0
B OHNEI NEAIN. ...t ot Re e RE R E SRR E R E R E bR R R R R R R R e R e R ee bR R e s b eeebs | SEEEEEELeLL oL eELeLE oL eeheeE b enb ettt es | £EoeeEseLEseLEseeE et oL b bbbttt | SehbnehE LR e ettt | HEehb Rttt 0
9. Health SUDLOtAL (LINES 1 TOUGN 8)......cueuiussieresserssieissseseseisssse | eoseeessesssaessssees st st es e 808818888081 E £ E 8L EE 40884808 E 088 eb et en et | enbbssnsnent st st 306,684,740 | ....ooveeiriiriscri e 0 [ 1,536,005 | ... 305,148,735
L {0 OO OO PO OO OO POT OO OO OO OO 0
T, POPEILY/CASURIY.......oeoeeceeiri ittt s tsseees essstasssessessesssetseesesseeeees e s s esseeE o8 s eE a8 E e e e 8 o282 8o R R e 428 4e 85842840 £ R R e e 8 4R 8 eE e R EeeE4eE e R 8 e e R e R e e e eeEee s e EsesEeeEaeE e s essenEansaessessens | 4eEieEEeLEseEeEreesesEneestentantansseesentantnsns | HersesEiesiessesiesssssessessissiesiessessssessesses | eesiesiessessisssessestessiesessessontanssessantants | erseneeneesentensantentent et et ant s nees 0
12, TORAIS (LINES 910 11).cuureruereeseeseeeesseeeseseesseeessessssseessssesseessssees | eessaeeseeesssees 8408840888408 4884408188188 080808ttt st s nnssnnssnnsnnsnsssnsannssnnns | snessssenssnsnesnnesnsnsssnssesss 300084, TAD | corrnrrerssrerssnessssersssessssssssnsssssssssenssQ | conreessressnessssessseesssesssnnes 13,980,008 | soversseesmeeessnesssesesssesnans 305,148,735




Statement as of December 31, 2012 of the FLORIDA HEALTH CARE PLAN, INC.

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - CLAIMS INCURRED DURING THE YEAR

1 2 3 4 5 6 7 8 9 10
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XVl XIX Other Other
Total and Medical) Supplement Only Only Benefits Plan Medicare Medicaid Health Non-Health

1. Payments during the year:

1.1 Direct .260,682,738 |.. .137,015,029 ...123,667,709

1.2 ReiNSUraNCE @SSUMEM.......c.ccuveivieeiecieiiieiereie et sssbese s sessessessnns | essesssssssessessssessesesad 0 [ oo | e | ceeversssssesessssies e sssesenes | rerisssses st esssseenes | eerestesesessessesssesssssesnans | sesreseses et

1.3 ReINSUrANCE CEARM..........cviiiieiieieicsiecs et snes | evressesessesiesnes 566,714 ..o, 377,495 | .o [ e [ e [ e | e 189,219 | oo | v sesssnes | s

S T SO URORUSTRURTRUR (URPRPRS 260,116,025 |.............. 136,637,534 | .covveeeeeerereeeeers (01 S (01 I (01 S (1N I 123,478,490 | .oovveevereeererererererens (U1 ST (01 I 0
2. Paid medical incentive pools and DONUSES.............cceueieiereinisieieseieiessiesiessssienns | s 0 [ oo | e [ e | e | seresesssessesessssesessssesses | sesiesessssesessssesessssssseses | sersesssessesssiesesissessesesns | seressessesssessessesessenessssens | neesesieses e nans
3. Claim liability December 31, current year from Part 2A:

3.1 DIFBCL ettt ettt | entestensaesans 24,363,008 |...cccoevunne. 13,323,894 [ oo [ et | eeteeiie st sens | cerreeresse st essentans | eerereenieias 11,039,115 [ oo [ et | ettt

4,
4.1 DIreCt.....cveiireeeeneeeeeseenis
4.2 Reinsurance assumed
4.3 Reinsurance ceded..........cccoouuneenne.
44 Neteceeeceeese e
5.
6. Net healthcare receivables (a)
7.
8.
8.1 DIreCh.. e
8.2 Reinsurance assumed.
8.3 Reinsurance ceded...........ccovverrenne.
9.
9.1 DIreCh.. e
9.2 Reinsurance assumed.
94 Net...oe e
10.
1.
12. Incurred benefits:
121 DIrECL....eeeeeereieerereeeeereeis
12.2 Reinsurance assumed
12.3 Reinsurance ceded.........cccccovuurrenne.
124 Net...ooiccceeere e

13. Incurred medical incentive pools and bonuses

Claim reserve December 31, current year from Part 2D:

Accrued medical incentive pools and bonuses, current year.

Amounts recoverable from reinsurers December 31, current year...........cccoveeevcneeneee

Claim liability December 31, prior year from Part 2A:

Claim reserve December 31, prior year from Part 2D:

Accrued medical incentive pools and bonuses, prior year

Amounts recoverable from reinsurers December 31, prior year............ccceeveeveeienenns

.................. 1,620,684

.................. 1,472,573

258,892,731

.............. 136,463,880

(@) Excludes$.......... 0 loans or advances to providers not yet expensed.




Statement as of December 31, 2012 of the FLORIDA HEALTH CARE PLAN, INC.

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - CLAIMS LIABILITY END OF CURRENT YEAR

1 2 3 4 5 6 7 8 9 10
Federal
Comprehensive Employees Title Title
(Medical Medicare Dental Vision Health XVIII XIX Other Other
Total and Hospital) Supplement Only Only Benefits Plan Medicare Medicaid Health Non-Health
. Reported in process of adjustment:
11 DIFECL ettt saenas | evsesaesesiesen 4,800,780 |.cccoeereriernnes 2,648,255 | ..o | s | e | s | s, 2,152,525 [ .o | e | s
1.2 ReiNSUrANCe @SSUME........cceveueirerieriieireississienesssiessessesssssssessessns | ensessesssssssessessssessessssenes 0 [ e [ e senes [ rensssessesesssnesesnes | sresesssesessesesesessesessnes | sressssssesesnstesessssessesessnss | sressessssesessssesessesessesessnss | sressessssessessssessessessssesessess | sressessssesesssesesessssesessnss | sresesssseses st sees
1.3 Reinsurance ceded

ol

14 Net

. Incurred but unreported:
2.1 Direct

................................................................................................................. 19,562,228 | ...ooiiieireec 10,675,639 | oo | oo | cevieesieeiinssieesiesssesssesssennsas | eesnnesnnssnnssnnsssnssnsssnnssnnssns | ennnsinnsienneenss8,886,989 [ oriiiiiieiieinniiees | s | s
2.2 ReiNSUraNCe @SSUME.........ocrueurererereeieisnesneeneeeesessesssssssssessnns [ conesessnsssssnssssssessesssssnees 0 | eeereereireeersireeensieeennes [ niesnssissssiees | sereensiesssisiessstesssetesnes [ reeesteeiseeniess st sessentenes | setestessess st s esestestsesesses | ressestessnsssestessessessessestenes | sesnesiessestestneestestassessesas | ressestessnessessestsssnsestestnes | setessesestesae sttt nenea
2.3 ReINSUTANCE CEARM. .....ovuieieeieiieeirere et ssesssessssens [ cosesessesssstss e ssentesssesaees 0 | oo [ e snessensisssssnees | cereesisesssisies s stesssesennes | reessteeisseesress st sessentenes | sesesiessesssstessesestestsessesses | ressestensnessessensessessessestenes | sesnesessestassseestestansessesas | ressestensnsssessestessesestestees | setessesestesae st saenaa
24 NBL.oooiceeee sttt st | srensieesinniens 19,562,228 |...ocovvverenee 10,675,639 ..o [0 T (0 (O (O 8,886,589 | ...ocovrvrrrrirrirriirins (01 (01 N 0
Amounts withheld from paid claims and capitations:

3.1 DHMBCL. vttt sesssssenssnsssssessantes | sessessesssssesssssssssessansnen 0 [ oot [ e ssssnns | eseeseseseesssses e sesssssesesenes | sreressestesesessesesessessesssnes | seesessestesessstesesessessesssenes | sresesssssessesestessesstessessesnes | sresissessessesinsessesessssessesnss | seesessessessesssestessetestessesnes | seessessseseesnsestes et ses e senes
3.2 ReinSurance assumed...........oueeuuueumevmnernniisnisnessnessnssssesssesssssssees [ eeseenssssssessesnsesseenssennees 0 et | v | s | s | ettt | e essenes | sresesesess st | s | ettt
3.3 ReinSUrance CeAed.........coviummimirerierinrierieriesiesiesiesssssenes [ eeseesnesssesessesssesssenees 0 i | e | s | e | ettt | e estenes | sresesese s enienes | s | ettt
B N s | e (O N [0 RN [0 N (O (O (O N (U N (01 O (01 0
Totals:

41

42
43
44
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Statement as of December 31, 2012 of the FLORIDA HEALTH CARE PLAN, INC.

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2B - ANALYSIS OF CLAIMS UNPAID - PRIOR YEAR - NET OF REINSURANCE

Claims Paid Claim Reserve and Claim Liability 5 6
During the Year December 31 of Current Year Estimated Claim
1 2 3 4 Reserve and
On Claims Incurred On Claims On Claims Unpaid On Claims Claims Incurred Claim Liability
Prior to January 1 Incurred During December 31 of Incurred During in Prior Years December 31 of
Line of Business of Current Year the Year Prior Year the Year (Columns 1 +3) Prior Year

1. Comprehensive (NoSpital aNd MEICAI)..........c.cveuiiiireieieeie ettt s bbbt b ss s ntens | sressssntensessesestes e benes 13,545,133 | oo 121,997,323 | .o 411,306 | oo 12,912,588 | .oooverereeecinns 13,956,439 | .ovoveveeeieeeinns 12,402,470
1= [z T o] o] =T =T o I OO0 PO OO PSPPSR 0 |
TR 11 -7 O OO0 PO OO U STPE FUPE OO PSR PTTT 0 | oo
A VISION ONIY.....ocviveiiictciccte sttt ettt bbb s bbb b s s s b s b s s s s s e st s s A e s s e b b s s b et et e A b b s A et s e s b b st b et s e te b nnebesnesetas | Sbebsetetssaetesietetesseae b b ssetesesesabans | ebssetesssesesansesesassetesessetesanntesenss | sbessetesassesetasete st et et et ansebesnsesesans | essesetsstebeseset et e aeae s st etes s etesanne | sbesaetessteses e et esntebe s et senaebenan 0 | oo
5. Federal employees hEalth DENEMILS PIAN...........ccciiiiueiiiieee ettt bbbt st bbb s s e b b ssebessssaess | 4bsebessssesesssnsesassesesassaebasassesesnss | sbsebessssnsesassstesessssesessssebessssesasanans | snsesessssesessssesssssesesssesessssetesassnss | nesebessssesessssssesssesessssesensssesassnaes | sresessssssessssesesssssesassetesennaesanans 0 | oo
B, THIE XVIIT = IMEAICAIE. ... ettt bbbttt | ensbsnebeneb bbbt 12,167,142 | ..o 111,352,456 | ..o 13,011 | 11,026,104 | ..o 12,180,153 | ..o 12,129,862

To THIE XIX = MEAICAIT. ... veeveeieeieeiteieeiie ettt es bbb bbb 8 £ 8 £t b et ees | 426seEsee b ee b ee e ee bbb see s e tsa | 42bseebsee b e st e s b e b st e ke kst st senbes | £hbsesb e sEesbees b es b esbes b esbesbesbnnbas | ebsetseets et s e bbb b ee bbb bbb st ensis | Sbseets st st (0
8. OBNEI NEAIN. ...t bR RS R bR SR E R R E e bR R £ R e bR iee | £eREeEE LR LR L bR RE bt bRt eesenb e | £eREeEReeE R R E e E e e R f b E ket entne | £eEseEsenEeeE R Rt bR e e s nenen s | £eeEeRienE e E R e bbb | fetb Rt 0 |
9. Health SUDLOLAL (LINES 110 8).....cvuieuierierieieieieeiiseeietse sttt bbb bbbt nnb s | 2bestenb sttt 25,712,275 | oo 233,349,779 | oo 424317 | oo, 23,938,691 | .o 26,136,592 | .oooiiiininins 24,532,332

10, HEAINCAIE MECEIVADIES (Q)........vucveiveieeieeieisiieie ittt sttt bbb bbb s st s st s bbb s b s s s s st s bbb st essebaes | 4esbessessebassessebsssessebssssssessessbastesss | ebsstissesssssssssesssssssessessssantessesantes | sebessessssssassessssssessesassessessstensesans | abssbsssassessssassessessssessessssansessessnsens | sbessessessssessesnsastesesssensesassansans 0 [ oo
T, OHNEI NON-NEAIN. ...ttt bbb s s s bbb s bbb s s b s s s s s s s st sses e bans | 4entessessbestessebessessebae s ssessesentastesss | ebietstessssstessesss s st st e s s s st es e bentes | eebebsesistessesaes s s s s e s et estessesestensesans | abasbestessessst s s e st es s e st et et esses e bnsens | shessebeesseest et st es s et et en s nsns 0 [ oo
12. Medical INCeNtive POOIS @NA DONUS @MOUNES. ... vuveurerirririeeeeiseiseeeseeeiseessseseeseesessessseesesseesesssessessestessssssessessasssessessasssssessessessansns | S8esessesssessessessasssnssessensanssnssessenss | senssessessassanssessasssnssessessensasssnssesss | soesssessessansanssnssesssnssnssessessanssnssesss | seemssessnssansanssnssensenssnssessassansnsnsss | stosssnssessonsansssssessanssssssssassnssnees 0 e
13, Totals (LINES 9 = 10+ 11 4 12) . iieisiiiisiresssss e ess s sse s sns st sttt ettt sns st ensnssnssensansnsssssensanssnes | snssensensnssessanssnsnssss @Dy [ Q920D | serrersssssssssesessensnnsss@ OO IAD T 1D [ ervrrrrnrrnrrrrrssrenrsnennennn 24,317 [ eviiiiiinnisniininennnn23,938,6971 | coviviviievinnninne 26,136,592 [ oo 24,532,332

(a) Excludes§.......... 0 loans or advances to providers not yet expensed.
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Statement as of December 31, 2012 of the FLORIDA HEALTH CARE PLAN, INC.

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS

(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - GRAND TOTAL

Cumulative Net Amounts Paid

Year in Which Losses 1 2 3 4 5
Were Incurred 2008 2009 2010 2011 2012
S OO ST O OSSO BOOT PO SO RO RTY O ) O 10 ) (111)
R O DO PP) SO O USRS 19,563 | v 19,548 | oo 19,544 | oo 19,541
B0 2009, AR SRR E Rkt n st tante | sresseeetentesetntenee XXX oeieireineeinsinsennees | v ssessesnens 225,930 [ oo 245,874 | oo 245,846 | ..o 245,862
OO P OSSPSR UUSTRTOPSPRTI DRSPS D 0,0 TR ISR XXX oeveireinereeneinsineens | e sssensennens 219,677 | oo 281,740 | oo 241,845
B, 20T stttk | cesbe et D90 ORI IO 0.9 ORI PO XXX eeirireerriiseenies | seevessesesssesisesesssesssessseos 227,568 | ..ovvvvrrieieenricseiieeeniesenen 253,010
B, 202, et R ERE Rt | e s XXXorseerenssreessennnns | coonssssessennsseseees XXXeoseerresereensssnenns | nsesssssssnesssenes XXXoeerersereeensssnnnnens | vosereensssneseseeenas XXX revenenesssssnensens | covnnssesessssnes e 234,580
SECTION B - INCURRED HEALTH CLAIMS - GRAND TOTAL
Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year
Year in Which Losses 1 2 3 4 5
Were Incurred 2008 2009 2010 2011 2012
1.
2.
3.
4.
5.
6.

SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - GRAND TOTAL

1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Cal. 3/2) (Col.2+3) (Col. 5/1) Unpaid Expense (Col.5+7+8) (Col. 911)
1.0 2008 | e ...19,541 ..20,211 ...20,211
2. 2009 | e 297,454 | ..o 245,862 | ..o 5,097 | v 2% I T 250,959 | oo BAA | oo | st | seesen et 250,959 | .ovveereeeeeeniene 84.4
30 2010u e | e 302,525 | .oovrrreierinireins 241,845 | ..o 4,962 | .o 2% I TR 246,807 | .oooveverererriereierenene 816 [ v | st entnnes | seresens st 246,807 | .ooverererreieerienieens 81.6
4 201 | e 303,577 | .o 253,010 [ .o K < T N 15 [ 256,724 | oo, o A24 | oo 13 | s 257,161 | oo 84.7
5. 2012u s | e 306,685 | ..o 234,580 | .o 3,306 | .o L 237,886 | ..o 776 | 23,939 | LT 262,562 | oo 85.6
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Statement as of December 31, 2012 of the FLORIDA HEALTH CARE PLAN, INC.

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - HOSPITAL AND MEDICAL

Cumulative Net Amounts Paid

Year in Which Losses 1 2 3 4 5
Were Incurred 2008 2009 2010 2011 2012
..................................................... ) OSSO ([ 1) | OO TR (<X ) |
............................................. 10,189 | coveeeeenerenernenenererieneneenen 10,196 | . 10,194
126,658 | ..o 126,625 | oo 126,641
111,636 122,714 122,797
.116,128 .129,420
........................... 123,269
SECTION B - INCURRED HEALTH CLAIMS - HOSPITAL AND MEDICAL
Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year
Year in Which Losses 1 2 3 4 5
Were Incurred 2008 2009 2010 2011 2012
LS 1 OO PO 94 | s A2 | oo () SO (1) (31)
2. 2008 12,085 10,331 10,189 | oo 10,196 | cooovereerireirerereeseee i 10,194
3. 126,625 | oo 126,641
4. 122,740 122,797
5. ..128,504 ..129,831
LS 2O OO OO OO OO OO OO OO OO PO O OO PO PP P PO POT PP YOYRPO O PPYRPOVRTUPI FEVOTURTVRTORTUTIURTIND 0., COTURURURRSRURYRPOVRTR) [OTRPORURRORTURIUITD, 0.0, CORYRURRRRORORROY PUTROTORYRTORTRTURIDD. 0,0, CORIURTURORRPORYRRORS) FOVOTORURTORTRTTURTIND 0., CONRRRR RO 136,181

SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - HOSPITAL AND MEDICAL

1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment

Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent

Claims were Incurred Earned Payments Expense Payments (Col. 3/2) (Col.2+3) (Col. 5/1) Unpaid Expenses (Col.5+7+8) (Col. 9/)
1 2008, | s | e 10,194 | oo 345 | 34 | s 10,538 | .ovoevvenerrernrineneneeen000 | [ | e 10,538
2. 145,142 ....129,254
3. 152,226 122,797 ..125,324 125,324
4, 157,661 129,420 131,312 ...131,736
5. 156,054 [ ..o 123,269 124,985 | .o 80.1 | oo 12,913 | s 398 | s 138,295




Statement as of December 31, 2012 of the FLORIDA HEALTH CARE PLAN, INC

U & | Ex.-Pt.2C-Sn A-Paid Claims-Medicare Supp.
NONE

U & | Ex.-Pt.2C-Sn B-Incurred Claims-Medicare Supp.
NONE

U & | Ex.-Pt.2C-Sn C-Expense Ratio-Medicare Supp.
NONE

U & | Ex.-Pt.2C-Sn A-Paid Claims-Dental
NONE

U & | Ex.-Pt.2C-Sn B-Incurred Claims-Dental
NONE

U & | Ex.-Pt.2C-Sn C-Expense Ratio-Dental
NONE

U & | Ex.-Pt.2C-Sn A-Paid Claims-Vision
NONE

U & | Ex.-Pt.2C-Sn B-Incurred Claims-Vision
NONE

U & | Ex.-Pt.2C-Sn C-Expense Ratio-Vision
NONE

U & | Ex.-Pt.2C-Sn A-Paid Claims-Fed Emp Health
NONE

U & | Ex.-Pt.2C-Sn B-Incurred Claims-Fed Emp Health
NONE

U & | Ex.-Pt.2C-Sn C-Expense Ratio-Fed Emp Health
NONE

12.MS, 12.DO, 12.VO, 12.FE



Statement as of December 31, 2012 of the FLORIDA HEALTH CARE PLAN, INC.

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS

(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - TITLE XVIIl - MEDICARE

Cumulative Net Amounts Paid

AX'Cl

Year in Which Losses 1 2 3 4 5
Were Incurred 2008 2009 2010 2011 2012
N o U OO ST OT ST TRT A | e (4] ) (L0 ) (80)
2. 2008......eeeceeese ettt et s e RS £ £ E £ RS RS E RS £ £ £ R £ R4S E AR £ SR E AR R e£E SRR R eE R4S E e LR AR £ ee AR eRReR b e R e b esRenEenene | HEeebetsetiessenE et eeesE st et e st en b st et essentns | oebbenientietiee R st st et es bbb ees 9,317 | e 9,357 | oot 9,348 | oo 9,347
3. 118,994 | .o 118,998 | oo 118,999
4. 107,462 118,407 118,428
5. 111,165 .123,315
LS OO OO oSO SO O OO SU OO OO URT SO URTURSRROPURI) FUVSTURURORTRRRIIND 0.0, GOSN (VRN 0.0, GOSN PUURRTRRORURRIED 0. ¢, CRRURURRRRROR) FURRRURRRRIND 0.0, SO 111,311
SECTION B - INCURRED HEALTH CLAIMS - TITLE XVIIl - MEDICARE
Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year
Year in Which Losses 1 2 3 4 5
Were Incurred 2008 2009 2010 2011 2012

N o OO OO OSSPSR 151 | e A | e (] ) (45) ) (80)
2. 2008 12,002 9,489 9,357 | cooreere e 9,348 | oo 9,347
3. 118,998 | oo 118,999
4. 118,414 118,428
5. ..123,288 .123,328
LS 2O OO OO OO OO OO OO OO OO PO O OO PO PP P PO POT PP YOYRPO O PPYRPOVRTUPI FEVOTURTVRTORTUTIURTIND 0., COTURURURRSRURYRPOVRTR) [OTRPORURRORTURIUITD, 0.0, CORYRURRRRORORROY PUTROTORYRTORTRTURIDD. 0,0, CORIURTURORRPORYRRORS) FOVOTORURTORTRTTURTIND 0., CONRRRR RO 122,337

SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - TITLE XVIIl - MEDICARE
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 3/2) (Col.2+3) (Col. 5/1) Unpaid Expenses (Col.5+7+8) (Col. 9/)

1 2008, | s | e 9,347 | oo 325 | i 35 | 9,672 | o000 i [ | e 9,672 | oo 0.0

2. 151,986 e A21TA478 | 79.9

3. 149,764 118,428 ...120,851 120,851

4, 145,704 123,315 V2 K 85.9 | o L 0 125,145 | 85.9

5. 150,630 [ oo 111,311 112,901 [ 75.0 | oo 11,026 | oo 339 | s 124,267 | oo 82.5




Statement as of December 31, 2012 of the FLORIDA HEALTH CARE PLAN, INC.

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - TITLE XIX - MEDICAID

Cumulative Net Amounts Paid

Year in Which Losses
Were Incurred

SECTION B - INCURRED HEALTH CLAIMS - TITLE XIX - MEDICAID

IX'CL

Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year
Year in Which Losses 1 2 3 4 5
Were Incurred 2008 2009 2010 2011 2012
Lo PIIOT Rttt est e ss e snsnensennensssenens | cnnennencns e DR A ... | et | Sttt bbbttt b et taes | Sebte et bt
D NONE
{0 OO SPRTRUUSRPRPRPUSTRS PUSTURTRRPRPRTITN XXXt trvrrerseinseeensinnes | seesnsesessesessessssssessessassssssssessessssssnssasss | sesessasssssessessessssssessessasssssessessassnssesses | ressestestneestess s s et see st st et st st st nssnes | nessestens et s sttt
A, 20710. eS| nebiets sttt XXXotievinirneinerneisnines | e XXX o rttierneriesinsieees | ressessssi bbbttt ens | Sebeee s bbbtk | Shsee iRt
S PO O PRTRPRSRPRTRPUSTIS PUSTUTRRPRPRRTRRN )00, SO DO ) 0.9, ST DU XXX trtrevrerinreeeessnssnns | covesessessnssnsssssssessssssssesssssssssessessesssnes | aessessesssssssssnssessesssssssssessessssessasssssens
B 20 2, ettt R R R EE R A EE AR LR f L E LR E LR R SRR R R E kRt ekttt nne | betsententsneeneenna D, RN [ XXXt | neessnessesenssnsssens XXXeeierrnninsiersnnsnenne | oeenenessssissnsenas XXX titerisrinnissinenens | eerenesss st
SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - TITLE XIX - MEDICAID
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 3/2) ) C B) (Col. 5/1) Unpaid Expenses (Col.5+7+8) (Col. 9/)
10 2008.....iiciriieeneeenenns | e | e | e | o . X | YAl RO | 0.0 [ oo | e | et [0 [P RON 0.0
20 2009....c ettt | reeee sttt ettt e | sesessess st s s s s st et st st entnes | Setseetent st est st sttt st etaes | eeseetssses st st et ene e tnees 0.0 [ oo L1 R 0.0 [ 1o eeeseneeeees | reereet ettt nns s | eesestees ettt [0 [ 0.0
B 2010t | st | neri et | sttt | sttt 0.0 [ oo O OO 0.0 [ oo | e | e [0 PO ON 0.0
O O OO OO PO RTTPRRN 0.0 [ oo L0 0.0 [ 1ooireireeerreeinreeeeninsteeees | ceereeeneeee sttt | ersentnses st ss et [0 0.0
B 2012 it | et ent s | aehsees st snh st en st n st nnne | fent et e n bbbt | entenb ettt 0.0 [ (O N 0.0 [ 1ot | oo | e 0 [ 0.0




Statement as of December 31, 2012 of the FLORIDA HEALTH CARE PLAN, INC.

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
(000 Omitted)

10°C1

SECTION A - PAID HEALTH CLAIMS - OTHER

Year in Which Losses

Were Incurred

Cumulative Net Amounts Paid

SECTION B - INCURRED HEALTH CLAIMS - OTHER

Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year
Year in Which Losses 1 2 3 4 5
Were Incurred 2008 2009 2010 2011 2012
R 1o OO OO OO PSSO OO T OO T RSP
2. 2008
3.
4.
5.
6.
SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - OTHER
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 3/2) (Col.2+3) (Col. 5/1) Unpaid Expenses (Col.5+7+8) (Col. 9/)
1.

@ R~ WD
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Statement as of December 31, 2012 of the FLORIDA HEALTH CARE PLAN, INC.

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2D - AGGREGATE RESERVE FOR ACCIDENT AND HEALTH CONTRACTS ONLY

1 2 3 4 5 6 7 8 9
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XVl XIX
Total and Medical) Supplement Only Only Benefit Plan Medicare Medicaid Other

1. Unearmned premium rESEIVES. .........cccvvvveevevrereriesiesesssessessssesssssssessesssssssesssseses | eeseesesseseesessenseseeres 18,1000 [ eoiviiiisieivieieienns 18,700

2. Additional poliCy rESEIVES ()........ccuuervrrvererririneiieiesiesisssesessesssssssssesssssssssssenns | srvesssssessssssssesssssesssneeesd | e

3. Reserve for future contingent BENEits..........cc.ceveivrcreieeniieeeeeeesse s [ s 0 | oorererreiesesesnssesesiessenns | crrreis s ssesas | siessesses et s s tsses | stessesestess st st es st e ssestens | sestessesesies st s e s esten s saens | eesiessessestns s est st s ssestnes | essesteses st ent st s ants | nesiestent et ettt

4. Reserve for rate credits or experience rating refunds

(including §.......... 0) for iNVESIMENTINCOME.......cvvrerrerirrieieesresreseieerssssiseenens | veereeseesseseeeennens 525,850 | .vurvuvererererrneenrissiseesnssnsenns [ enseresssessssssssessssssssnsssssens | onssessnsssssesssssssssessessssssens | srreessessasssssessessssessessensnes | serssesessessnssessessasssnsnssessanes | sesserssssessensassnenns 525,850 [ .vviveereieeierereeeereeeseeis [ e

5. Aggregate write-ins for other POIICY IESEIVES..........c.eveveeverieereersesiesieiseiess | errereesissesessesssssssssssssssenees {18 OO [0 OO 0 ] [0 OO 0 ] {01 OO 0 ] {01 OO 0

8. TOIS (QrOSS)...u.vvreererrerrerireiersieesiee st esnssessses | oeessseessenessesseans 544,550 |...oovvererririreriis 18,700 [ .ooovverereerirreeererceeid LU (U LU (VN (O 525,850 [..orerorereriereieriii LU 0

7. ReiNSUraNCe CRRM. ...t ssss s essssesnies | esreses st 0 L L | e | e | e | | | e

8. Totals (Net) (Page 3, LINE 4)......occcuirrrrreriririeriieerineeiscsinessiesesessessssseens [ neesesessesssseseenns 544,550 | ..o 18,700 [ .oovvverrererrireceerincriind (U SRR (U R LU TR (VN (PR 525,850 [ ..ovvverreerririieerieii (U SR 0

9. Present value of amounts not yet due on Claims..........cccocveverererreccieiissnens [ e 0 | e | e | s ssssesseses | sesresesssesessssensesessnsessessnses | ressssessesesssssssesessssesessssenss | senesessesnsesesssesesssessesess | sresesnstesesssessesesessessesesns | ferieresieness et

10.  Reserve for future contingent BENEfits...........cccceveeieieeieieieineeeeeseeiens [ s 0 | oot | coreeiie s ssessssessesans | stessessesses s sies st ses st saes | stestesestestas s es s tessesaestens | sestessssestesses b s e ssestens e saens | eesiessessestss s sestes s s ssessestnes | eststiesestesten s s s es st st s ents | nebiestent s es bbbt

11, Aggregate write-ins for other Claim reSEIVES............couvvueieierveeieieeesseesesies [ 0 | 0 | 0 | 0 ] 0 ] 0 ] (01 OO (U1 RO 0

12, TOAIS (GrOSS)...vvveicriieieicisiisie ettt ssse st ssbes s snns | snbessessssessesesssssssessessnsene {11 OO (0 TR 0 | (0 TS TRO (01 OO 0 [ (0 TSRO 0 | 0

13, REINSUIANCE CEURM. ..ottt ssesseesseenneens | ntie st 0 e | i | e | | s | s | e | e

14, Totals (net) (PAGE 3, LINE 7).t ssnssnsssessesenssnes | eonesessssessessssesesesssssssssssnes (1 O [0 O [0 O 0 [ [0 R (1 RN 0 [ {01 0

DETAILS OF WRITE-INS

0501, oot sees sttt sttt enstas | snestsanest sttt eeens 0 [ ererererreerenernerenernreereeens [ | e | e sssnsssssees | eeessessesssssss s esssssses | seseessessssssssesssensssessssnessns | sreeessenessesssnessessssasssssssssns | seesssneessssesness st et ensssees
0502, .oooeereeerrerse ettt sttt st enssans | seeesseest ettt et enens 0 [ erererereeereeirnerenernresrenens [ | e | s sessssssssees | eeessessessssssss s esssesses | srseessesssessssesssensssesssssnessas | sreeessenessesssessssssssassssansssns | seesssseesseses st essseesssees
0503, oottt | sereri et 0 [ [ | e | s | s | s | s | s
0598. Summary of remaining write-ins for Line 5 from overflow page..........ccocevveeees | coveverveveseiee e (0 T [0 O (01 O [0 O (01 N (0 I U [0 O (01 O 0
0599. Totals (Lines 0501 thru 0503 plus 0598) (LINe 5 @DOVE)........cciiivrciieiierines | e esissessecessnees {1 [0 [0 OO (01 [0 (01 O {01 [0 O 0
T107T. et | ettt 0 [ v [ | | e | s | e | s | e
1102, et | ettt 0 [ v [ | | e | s | e | s | e
1103, bt | Hereent et 0 [ v [ | | s | s | s | e | st
1198. Summary of remaining write-ins for Line 11 from overflow page..........ccccveeee. | covrreiveeiveiisiesseeeseinn (0] TN [0 PR (01 OO (O RO (01 O (0] OO [0 OO (01 RO 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 .@DOVE).......cevviverviieriiiieins | (1N I [ (01 [ (01 (1 (01 (01 I 0
(@) Includess.......... 0 premium deficiency reserve.




Statement as of December 31, 2012 of the FLORIDA HEALTH CARE PLAN, INC

UNDERWRITING AND INVESTMENT EXHIBIT
PART 3 - ANALYSIS OF EXPENSES

Claim Adjustment Expenses 3 4 5
C:)st OtherZCIaim General
Containment Adjustment Administrative Investment
Expenses Expenses Expenses Expenses Total

1. Rent($.....1,306,932 for occupancy of oWn BUIIdINg)..........evevrureeermerernneeeemerernneeesnens | conseeresseeeeens 59,400 |..cccorrerrrnns 92,367 | cooovevenne. 1,048,113 | oo | s 1,199,880
2. Salaries, wages and other DENEits..........ccceueieicieieisccceeceese e | cverieniens 1,674,529 | ............ 1,221,630 | .......... 14,212,490 .o | e 17,108,649
3. Commissions (less §.......... 0 ceded plus §.......... 0 @SSUME).....ocverercieierereieiresieieiens | e | ceveeresessssssesessnenes | coveienienns 112473 [ | e, 1,712,473
4. Legal fEeS aNd EXPENSES........ccvveicieiieictteie ettt st nsenns | sriesissesaes e snes 4481 [ | e 207,698 | ..coocvererereeneveens | e, 212,179
5. Certifications and acCreditation fEES............cucvimrimirnriineeicesesenesssesniees | seesnesisesesssesenes | e | e 1,950 [ oo [ e 1,950
6. Auditing, actuarial and other CONSUItING SEIVICES..........cccueirieiiniieieireeieessesessiennns [ erierieesesiessesesnnes | ernsesessssessssssesiens | cevveresesens 181,732 [ oo | e 181,732
7. Traveling EXPENSES.......cciueireieiiieie ettt ss st seste s bnsenas | evsesssssssessnsns 8,284 | ..o 344 | 154,630 [ .o | v 163,258
8. Marketing and adVEIISING.........coceveiiveiieiciess e | erenerene s 4482 [ .o, 242 | o 473,232 | oo | e 477,956
9. Postage, express and telEpPhONE. ... esees [ erseressienens 17,630 | .o 17,226 | ..o 911,937 | oo | e 946,792
10.  Printing and office SUPPIIES.........cvevveiieieieieesciee et ssessens | eevesessesaenens 28,494 |......ccovvnn 21,762 | oo 943,896 |..oovvereerrreirerinens | e 994,153
11. Occupancy, depreciation and @amortization............c.cc.eueeveieesnerneeiessssesesesssessnnns | cereeeiessessenens 46,118 | .ovvrivrienne 12,004 | ............... 619,092 | ..o | e 677,215
12, BQUIPIMENE.....coouiierriiiiciesiec sttt nsnssses | seessssesesnsessnessons 129 | oo 275 [ s 881,484 | oo | i 881,888
13.  Cost or depreciation of EDP equipment and SOftWar€..........c.cc.evevreverernevnesenesssseniens | coversssisssneeenns 4,078 | 18,664 | ............ 157,824 | oo | i 1,180,566
14.  Outsourced services including EDP, claims, and other SErvices..........coouueeerverneverienns | cevverrerveriennn. 19,350 |.ovevireirnnen 7549 | i 529,893 | ..o | e 624,737
15.  Boards, bureaus and assoCiation fEES..........cccovvvevrrieieieesie e sesssssseseens | eeressriinienens 58,750 | coveverriieinnns [(C114) I— 230,627 | .ovvrerererieneieenes | e, 288,419
16, Insurance, except ON real EStALE........cccouueeiereierseee ettt ssessensns | covssesessns s 197 | o 250 [ STA1T [ | ceeveveseninnns 57,564
17.  Collection and bank SEIVICE ChAIGES..........cccvuvevririeeieiieieeesie e esissessssssessessssessesenes | sessersesssnssssssssssenes | eeesesessssessssesesissens | sesverseseesns 192,008 | .............. 533,403 | oo 725,410
18.  Group service and adminiStration fEES...........cccvereiererceece et eneens | sereesesseens 266,267 | ..o | e 419,107 oo | e, 685,375
19.  Reimbursements by UNINSUTEA PIANS...........cceuecviieiieiieesie s ssisessssessesesessssessesesenss | essessesissessesissesssseses | evvssesssssssssssessessesens | svesessesessssesssssssessses | eevessssssssssssssssesesins | sevesssssssssssessessneas 0
20. Reimbursements from fiscal INtErMEIANIES...........ocvueevvrerereriierrnreeeeeresnensnens [ [ | e | e | s 0
21, Real €State BXPENSES.. ..ottt es sttt sssnstenes | arresissesesissesesssensens | eeresesesesssesnnsesenns | eeeseseesesesessesesesens | sereesinnns 1,248,350 | ............ 1,248,350
22, Real ESIALE tAXES. ..o | s KT/ SRR DO 22,346 | .o 200,634 | .o 226,651
23. Taxes, licenses and fees:

23.1 State and 10Cal INSUFANCE tAXES.........c.curverrerrrrirrerseersremeessseesseessessseessesssssessnes | onessnnesssessssesnessses | eoseerseeesesssnnesnnsens | oeveeeeeens 1,184,654 | ..ooovveeveerrereieen | s 1,184,654

23.2 State PreMIUM tAXES......c.ocvevevceieee ettt s s ssssesssssssessessssessess | sessessesssesssssesssssssesss | sesssesssssssessssessesiesons | svesessesesessessesssssssses | eevesssesssssssessssessesies | eeveesssesessssessessnsnn 0

23.3 Regulatory authority ICENSES AN fEES........vurrrrrerrireieieiieesrinrississresssssssessssssenens | rreseessssssnsnssseesnsnns | eersssessnsssssssssssnsssnens | eoresssesesssssssssnssnssens | sesessnsssssessssessssssnsss | sessssssssssessssssnsseees 0

234 PaYIOl fAXES.....vvvuverreeraeereeeeseeseessssesssssssssssssssssssssssssssssssssssessssassssssssnsssssssssssns | sesmeessnssenns 103,411 | VKT — KT I 22,707 | ccovvvernne 1,071,031

23.5 Other (excluding federal income and real estate taxes).........c..cccvuevrverreereerveeeeens | eovveireieieninnns 1,193 [ 1,641 | L T (R ISR 50,575
24, Investment expenses NOtINCIUAEA BISEWNETE...........c.vrrrurinrnrinrreinessssiresssnsesneness | rersnrenssesnssssssssnssens | eonssessnssnsssssssssessesss | sevsssssessnsssssssssnssnssens | sesessesssssssssssessanssnsss | sesssssssessessssssnsseees 0
25.  Aggregate WIite-inS fOr EXPENSES. .......ovuvrrrerrerirereinrireeeiseesssesseeesssessssssessessssssssssssessenss | srsssssssssssssssssnsssans () (V] (V1N I (V1N I 0
26. Total expenses incurred (LINES 110 25) ...t sesssssessesenes | eveeresaenns 2,300,465 | ............ 1,540,617 | .......... 26,055,283 | ............ 2,005,093 | (a)......31,901,458
27. Less expenses unpaid December 31, CUITENE YEAT............cceveveieevecveeeeeeeeeeeseieieseees | coeiseseiessseseseesesens | everessenans 750,000 | ............ 3,357,908 | ..o | e 4,107,908
28. Add expenses unpaid December 31, Prior YEaI..........c.ocvcuvieieveeveieieiesieessieseesseseess | cveerssesessssesessssesens | eveereesssnens 750,000 | ............ 3,526,276 | ..cvvvvererervereeerierenn | e 4,276,276
29.  Amounts receivable relating to uninsured plans, PriOr YE@I.........c.vwerrurrurreneneenrerneeees | ceveneersireessssnnennenseees | eoseeeesnssnesssessssessnssns | seesnesssessssnsssssssssnssees | seessssssssssessssessessnnsss | sesnsesssessessesenseeens 0
30. Amounts receivable relating to uninsured plans, CUITENE YEAT..........ocurerverrerrermererenrereeins [orssessessssssssmessssssines | eossesssmssssssssssenssnses | oonssmssssssssssssnssssssssens | sossssssssssssssssesssnsansss | sessssssssssesssnssssseees 0
31, Total expenses paid (Lines 26 minus 27 plus 28 minus 29 plus 30).......c..cooveunsrenseeennnee [ s 2,300,465 |............ 1,540,617 |.......... 26,223,652 |.......c.... 2,005,093 |........ 32,069,827

DETAILS OF WRITE-INS

2503, ettt nentens [ entsnentenennnnsenstnenes | sessnnnesteesssnsntensnnens | seresienss st snssnes | sttt | eeereeees e 0

2598. Summary of remaining write-ins for Line 25 from overflow page.......c.cocoeveeneneeneeneneens [ cevnereveiieiiniincnnnd0 | i (V] (0 SRR | B (O RRN 0

2599. TOTALS (Lines 2501 thru 2503 plus 2598) (Line 25 8bOVE).......cccosveeirrericrenssninsiensssinnns | e [V [ (] 0 ] 0] e 0
(@) Includes management fees of §........... 0 to affiliates and §.......... 0 to non-affiliates.
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Statement as of December 31, 2012 of the FLORIDA HEALTH CARE PLAN, INC

EXHIBIT OF NET INVESTMENT INCOME

1
Collected
During Year

2
Earned
During Year

1. ULS. QOVEIMNMENE DONAS......cocviecictiectee ettt s st sttt s ae st s s st
1.1 Bonds eXeMPL fTOM U.S. f8X... ... cuueiuieiiieiieiieiiceiee ettt bbb bbbt
1.2 Other bonds (UNGFfIAEA)..........ccvirieiieiceee ettt ss bbbt bbbt nans
1.3 BONAS Of AffilIAES. ..ottt

2.1 Preferred stocks (unaffiliated)

211 Preferred Stocks Of @ffiliAtES..........civeiiiieiece et

2.2 Common stocks (unaffiliated)
2.21  Common stocks of affiliates...
3. Mortgage loans
4, Real estate
5. Contract loans
6. Cash, cash equivalents and short-term investments
7. Derivative instruments
8.  Otherinvested assets
9. Aggregate write-ins for investment income....
10.  Total gross investment income

11.  Investment expenses
12.  Investment taxes, licenses and fees, excluding federal income taxes
13. Interest expense
14.  Depreciation on real estate and other invested assets
15.  Aggregate write-ins for deductions from investment income.
16.  Total deductions (Lines 11 through 15)........ccccoeverrirrernen

17.  Netinvestment income (Line 10 minus Line 16).......

DETAILS OF WRITE-INS

0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)

0998. Summary of remaining write-ins for Line 9 from oVerflow Page..........ccvveveevieeveiieeeiieeee et

(@) Includes$.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
(b) Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued dividends on purchases.
(¢) Includes$.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
(d) Includes $.....2,145,924 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.
(e) Includes $ 0 accrual of discount less §.......... 0 amortization of premium and less §......... 0 paid for accrued interest on purchases.
(/) Includes $..........0 accrual of discount less §.......... 0 amortization of premium.
(9) Includes $..........0 investment expenses and §......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.
(h) Includes $..........0 interest on surplus notes and §.......... 0 interest on capital notes.
(i) Includes $.....601,081 depreciation on real estate and §.......... 0 depreciation on other invested assets.
EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)
1. U.S. government boNds..........cccoceveveevrcreiiesesseseesssssesesenes | covevsesiesenns

1.1 Bonds exempt from U.S. tax..
1.2 Other bonds (unaffiliated)...
1.3 Bonds of affiliates...............
2.1 Preferred stocks (unaffiliated).
2.11 Preferred stocks of affiliates
Common stocks (unaffiliated)
Common stocks Of affiliates...........ccrrrrrrrrrinirnenereeecnes
MOrtgage l0aNS........cviveiieieirie e
Real estate
Contract loans
Cash, cash equivalents and short-term investments
Derivative instruments
Other invested assets
Aggregate write-ins for capital gains (losses)

)
© o N oA w O
N RS

—
o

Total capital gains (I0SSES)..........ovivivieiiiiieieeeee s

0998. Summary of remaining write-ins for Line 9 from overflow page.... 0]...
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)....... e |

15




Statement as of December 31, 2012 of the FLORIDA HEALTH CARE PLAN, INC

EXHIBIT OF NONADMITTED ASSETS
1

Current Year Prior2Year Change3in Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col. 2-Col. 1)
1. BONAS (SChEAUIE D)....oovvevtvetre ettt se st s sesssssssns | stesssissesssssssssssssssesssssstesnssstesns | eesessesssssssesssssssesssssstessesastessesntanss | sessessesissessesssessessssessessessssssesans 0
2. Stocks (Schedule D):
2.1 PIETEITEA SIOCKS. ....cucvecireiiscierie ettt sssssessssssssessessenssnssnes | sesessssssnssessessessssssnssessassansnssnssesses | ssessssssessnssessassnssessessassssssnssestossans | sessessssssessessassnssnssessessanssnssnssnnes 0
2.2 COMMON SOCKS......ocuvicvieiecieesctee sttt ettt ssse st s et besssssbenseses | evesbessesssssesssssssssesasssssenens 3,750 | oo 261,322 | oo 257,572
3. Mortgage loans on real estate (Schedule B):
B T B 111111 ) o OO OO SO TTESORRR 0
3.2 Other than firSEIENS........c.eerercrereceerr s nesiensss. | sevessesssessses st essssssssessssnes | crssessssessssesssssesssesssssssssessssssessnsssss | treesssesssesssssessesessnesssesssseesseess 0
4. Real estate (Schedule A):
4.1 Properties occupied bY the COMPANY.......cccriieinriririnenrisesiessssisssessssesssssssssessessns | sesssssssssssssessessssssssessssssssssssssesses | sessssssessmssessessssssessessessssssessessessans | sessessssssessessassenssssessessassssssesseses 0
4.2 Properties held for the production Of INCOME..........vieinrririninrinrsisissnsisisssssenees | censinseseesssssssnssssssssessssssssssssssesses | sessssssesnssesssssssssessessessssssessessessans | sessessssssessessasssnsssssssessassssssessenes 0
4.3 Properties Nl fOr SAlE........coerrrurieircirrireie st ssssssssssssessessssssssnss | sesessssssssnsssssassssssnssessassssssssessesses | ssessssssesnssessasssssessessasssnssessessessans | sessessssssessessassanssssessessansssssesseses 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term iNvestmMents (SCNEAUIE DA).........cuerrirerneireeisesseseisesessesesssssssssens | censeeessssssssessssessessssssssssssessessassns | erssssesessessessssssessesssssesssnsessesssssanss | sssesssssssssessessnsssssssssessenssssssessn 0
8. CONMTACT I0NS......oucveeeerieieiis ettt siesies | setbresie s s ettt | erbrest sttt | bbb 0
7. DerivativeS (SCREAUIE DB)........c.oviurirerrreneereieiiecessisiseesssssessesessessesssssssessssessessssssessessassssns | sesesssssessesssssssssessessessssssssessassessns | ssessessessesssssassnsssessessasssssessessassans | tesssssssssssessassnssessessessssssssnsseses 0
8. Otherinvested assets (SCREAUIE BA)..........c.oiirrsiecisscinsises s tssessssssssssessees | setessssssessesssssssssssssssessssssssessessessns | stessssssessessassassssssessessassssssessessassans | sessessnssssssessasssnsssssessesssssssssnsseses 0
9. RECEIVADIES fOr SECUMIES.......ouverrerrircrircriericrie et sienies | seriesiesines st ssnesss | crbesiesiesb s s s et ssnes | coresnesnnesness st seeenes 0
10.  Securities lending reinvested collateral aSSES (SCNEAUIE DL)..........c.riierierrerinrirrireirrieinees | ceeresereersinesseesssseessessssessssssssseesnsss | sesesessessssessessssssssssssessesssssssssessessns | sesssssssssssessesssssessesssssassssssssens 0
11, Aggregate write-ins for INVESEA @SSELS..........vuriuiercirrieieieireire e sesseesnees | setssessssessns st sne s 0 i 0 ] e 0
12.  Subtotals, cash and invested assets (LINES 110 11).......ccccveieririerciecieceeeee e | e 3,750 | e 261,322 | oo 257,572
13, Title plants (fOr Title INSUIEIS ONIY).........curiierrirrieiiecireireieeseesetsee ettt ssesssssssssesses | sessessssesssessessssssessssestasssssessessasss | sesesessensssessasssssssssessestessssssssessasss | coesssssssssessessesssssessessssassnssessens 0
14, InvestmentinCOME dUE ANA BCCTUBH..........c.ivuimiimiiriiiiiriiiriisssisssie s sesssesssessenisens | seetseesssesssesssessestessestestentenienes | cesseesssesssesssessesseesssestestensensnenins | oriessessessessnessnesssessnessesssessnees 0
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............ccccoeeees | covvereeeiccieicicceecicee 94,207 | oo 299,192 | oo 204,985
15.2 Deferred premiums, agents' balances and installments booked but
AEfErred @Nd NOt YEE AUE........ccvecvceeeccreee ettt ssssses | eevsrssssesssssssesessssesesssessesssssssssnss | srevsesissessesessessesssesssssessssssessnsenses | oevessessssssesssssssessessnsessesssessesenes 0
15.3  ACCrUEd rEtrOSPECHIVE PIEIMIUMS.......vueveevirevecietesessetese s sesss e ssssssessssstessssssessesans | sresissessesissessesssessessssssssssesssssssesns | sesesesisssssssssssssesssssssesssssssesnsssesss | essessessssessessssessessssessesssssssassesand 0
16. Reinsurance:
16.1  Amounts recoverable fTOM MBINSUTETS............ovuweverrerreserieresesrieesssssresssesssnsssenes [ eesessiesssnsssesesnssssssssesssssssneses | sreressssssssesssesssensssnessssssesssesssne | sresssesssnessnesssssssesssssssesssesssns 0
16.2 Funds held by or deposited with reinSUred COMPANIES...........cccvcueiericreeeiieieee e | e ssssesies | erresesisssssssssssesssssssessssssessssssesss | essessesissessesissessesssessssessassassesand 0
16.3 Other amounts receivable Under reiNSUTANCE CONMTACES. ...........cveuerererercrierierierieriers [ retiieeiisiessesiesiessesiesiessenienes | cetsiessiessessesssessessessentestensenis | aeiesiessess s sess s sssessees 0
17.  Amounts receivable relating to UNINSUIEA PIANS..........cceveiceieeiciee et sesseses | eessesesssssssesssssssesesessessssssssssssesins | svsesissessesissesssssssssssssesssssssesssssssesss | sessessessssessessssessesssessessssssssssesans 0
18.1 Current federal and foreign income tax recoverable and iNtEreSt thErEON............cc.cvecevevceies | v eseseeis | rvesesissese s ses s sessssssssssens | sressesissessesssesssssessssssesssssssesnsa 0
18.2 Net deferred tax @SSEL.........c. et ssssens | cessessseeesssses s 11,688,657 | ..o 14,554,344 | ..o, 2,865,687
19.  Guaranty funds receivable OF ON AEPOSIL...........c.evcvieeiieiereee sttt sssssaeseees | sessssesssssssessessssessesssesssssssssssssesns | svsesissessesssesssssssssssssesssssssessssassesss | essessessssessesissessesssessessssssassesans 0
20. Electronic data processing equipment and SOfWArE.............ccevvveeveereeercriereeieeeiessessssieses | coevsissesessssesesessesenes 4,656,145 [ ..ocooovereeeeeeieen 2,204,292 | oo (2,451,853)
21.  Furniture and equipment, including health care delivery assets..... ...3,356,020 |.. 4,742,431 1,386,411
22. Net adjustment in assets and liabilities due to foreign eXChange atES........cveverereerrirrrnrinees [ rrissnns [ e sessssssssessssenes | sesessnsssesessessssssesssssessessssssssessn 0
23. Receivables from parent, subsidiaries and affiliates.............cccoevereiverrireieiceieseeseeeseees | e 586,699 | ..coiveieeeeeea A8T,785 | oo (98,914)
24. Health care and other amounts rECEIVADIE.............c.cuevevcveieeie et essesiens | evesee s ssae e 310,376 | o 1,171,930 | o 861,554
25. Aggregate write-ins for other than iNVESIEd @SSELS.........cuerrrerrerirenrireieiersseseesesssssessesssens [ orssssssssssesssssssnesesssssaseas 628,855 | ..o 755431 | o 126,576
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINeS 12 throuGh 25)..........ccuuverreerreinriieeeeseeseseeseesssessseesssssssesssssssssssssnes | eesnesesseessnesssnsssssseenns 21,324,709 [ ..ovvorreeeeereeennn. 24,476,726 | ..ooooeverceereeieeenenens 3,152,018
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS..........covuerens [ errerrirmiriniinsinrrsernsnsisissiees [ erineereieeessssessesseessesssssssssssssssenes | sesnssssssesessesssssssssssssssessssssssessn 0
28. TOTALS (LINES 26 QNG 27).......covverrvereeerieeeneeensecereeeseesssseesseesssseessesssessssessesssssssssssssssssssans | coseessnseessnsesassssnseenns 21,324,709 [ .oovvoeecenne. 24,476,726 | ..ccoovveveererreenens 3,152,018
DETAILS OF WRITE-INS
1107, ettt | sestseeets et s s st nentenes | srteeesness st st ss st enstenntn | reeernese sttt 0
1102, oottt Rttt ntnn | sestseeets et een st nentenes | erteees st st st s s st eestenntn | neeesnese sttt 0
1103, ettt | seeeseeets et ees st enen | srteees s st e enst st st eestenntns | reeernese sttt 0
1198. Summary of remaining write-ins for Line 11 from OVerflow Page.........coereereeneemineeneineiieinees [ v 0 | o0 | e 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LiN€ 11 @D0VE)......cuveireiiuriniisiisissessiisresiessessesnsane | eossesnessesssssns s snessessessne s ssnsns 0] o0 [ 0
2501. Prepaid Expenses 393,758 ..20,907
2502. Deposits and OthEr ASSEES..........cciciciieieicisiie ettt sas | eovessessssesses s sess s bes s seees 235,097 | .o 340,766 | .ovevereeeeeeeeeiieans 105,670
2503, Rt ensteeens | nenis ettt esnt s enntes | srestese sttt nenn | eeteees ettt 0
2598. Summary of remaining write-ins for Line 25 from overflow Page..........cccvnirinenenninniines | eereineinsisesessisee s 0 | e 0 [ oo 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 @bOVE)........ccoiiieniieiiinsiisiissississiisens | o 628,855 | ..o 755431 | i, 126,576
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Statement as of December 31, 2012 of the FLORIDA HEALTH CARE PLAN, INC.
EXHIBIT 1 - ENROLLMENT BY PRODUCT TYPE FOR HEALTH BUSINESS ONLY

Total Members at End of 6
1 2 3 4 5 Current Year

Prior First Second Third Current Member

Source of Enrollment Year Quarter Quarter Quarter Year Months
1. Health mainteNanCe OrganiZAtioNS............cccveicuiveieiciie ettt ettt bbb bbb sssess st ssesnsas | svsesssesses s sesses s s esaeseesaes 38,289 .o 37,650 .o 37,002 oo 36,928 | ..o 36,322 [ .o 443,682
2. PrOVIAEr SEIVICE OFJANMIZAtIONS. .......uvveveiirieeiseisiisieise sttt sese ettt s s b et s st s s s st b s s st essebse s st ansesnsans | essossessssessessesantesesstessessnsensansessns | etsessssssassessesassessesantessesnsessessnssns | essessssossessessesassessnssssessesnsansesnssns | fessessssassessessssessessnssssessesnsessessesans | essessssessessesssessesnsessessnsnsassessnsans | 1essessssassessessssessesssessessssssessessnsns
3. Preferred PrOVIAET OFGANIZAIONS. ........ovueverirrereeise s ssesese st sss sttt s st e s s s es a8 s s s s s s s s st st ensanssesss | asssessessassnssessessassnssnssastensanssnssans | 41essossssssnssessasssnssessassnsnssnssassansane | ssnessessessusssnssnssassnsunssessassnssnssnssns | assesssssessnsssssnssnssessassunssnssessasssnsss | nessessnssosssnssnssessasssnssessassnssnssnssosss | sestssssesnssassasssnssessnssnssnssessensnsnnes
4. POINE O SEIVICE. ...cvvvuvererirciiesieeet ettt R b | bbbt 10,500 [ .vvereeerererccerernieeeeeeens 10,802 [ .ooooviriecerenrieeeienens 11,270 [ oo 11,558 | oo 11,683 [ oo 136,093
Lo 1110 =T 20T 0 1 OO0 OO0 OO0 OO SO OO STPPTRT
6. Aggregate write-ins for Other INES Of DUSINESS..........cvuiiuiiiiiiieieiie ettt st senes | sbestesessbesses et sns st st snt st ntenas 0 | o 0 | o 0 | o 0 ] oo 0 ] oo 0
7 TOBL. ettt | eene et s 48,789 | oo 48,452 | ..o 48,272 | oo 48,486 | ..o 48,005 | ...ovvvriiirisnienieciis 579,775

DETAILS OF WRITE-INS

0807, .eooeeeeeeesereseeesees st R Rt n b | eeEE R R R R R n b | eER Rkt R R R Rt | H4see RS Rkt R et | HeEee R LRk | HeRE e R | seet bRt
L0 O P PO PO OO OO OO O ST OTSTPPTTRRRRRN
OGO OO OO OO OO OO OO OO PPO OO OO PO OO O T OOPOTO OPT OSSOSO
0698. Summary of remaining write-ins for Ling 6 from OVEMIOW DAGE...........cvevieeieiiiiee ettt s sesaesssssas | ctessesssessssss s ssssessss s ssesensssenes (0 U 0 [ e [0 U [0 U 0 | oo 0
0699. Totals (Lines 0601 thru 0603 plus 0898) (LINE B @DOVE). ... uxrererusresamsareseeserssrsssesesssessssssesessessenssssssessessnsssssesssssansssssessessanssssss | soessssssssssssassssssessessassssssssssssssssn 0 ] o [0 OO [0 OO 0 ] oo 0 ] oo 0




Statement as of December 31, 2012 of the FLORIDA HEALTH CARE PLAN, INC

NOTES TO FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies
Organization

NAC Health Plan, Inc. (“NAC”) was incorporated on August 7, 2008 as a Florida for-profit stock corporation
and as a wholly owned subsidiary of Florida Health Care Plan, Inc., a Florida not-for-profit licensed health
maintenance organization ("FHCP-NFP"). FHCP-NFP was a controlled affiliate of Halifax Hospital Medical
Center (“HMC?”), a special taxing district. NAC obtained its Certificate of Authority to operate as a health
maintenance organization under Chapter 641 of the Florida Statutes on December 9, 2008.

Prior to December 31, 2008, Diversified Health Services, Inc. (“DHS”), a wholly owned subsidiary of Blue
Cross and Blue Shield of Florida, Inc. (“BCBSF”), entered into an agreement with FHCP-NFP and HMC to
acquire certain of FHCP-NFP’s assets and assume certain of its liabilities. This was accomplished through the
transfer of these certain assets and liabilities to NAC, simultaneous with the acquisition of 100% of the NAC
common stock by DHS on December 31, 2008. FHCP-NFP subsequently relinquished its license to operate as
a Florida HMO effective December 31, 2008 and NAC filed an amendment with the state to change its name
to Florida Health Care Plan, Inc. (“FHCP”’or "the Company"). FHCP began operations on January 1, 2009.

FHCP is a wholly owned for-profit subsidiary of DHS. FHCP's enrollees are comprised of three major product
lines including Commercial, Medicare and Healthy Kids. FHCP’s primary business is the provision of prepaid
health care services, including primary and specialty services, to members residing in its service areas of
Volusia, Flagler and Collier counties.

Basis of Presentation

The accompanying financial statements have been prepared in conformity with accounting practices prescribed
or permitted by the OIR, which is a comprehensive basis of accounting other than generally accepted
accounting principles (GAAP).

Accounting Practices

The statutory financial statements of FHCP are presented on the basis of accounting practices prescribed or
permitted by the OIR. The OIR recognizes only statutory accounting practices prescribed or permitted by the
state of Florida for determining and reporting the financial condition and results of operations of an insurance
company, for determining its solvency under the Florida Insurance Law. The National Association of
Insurance Commissioners’ (“NAIC”) Accounting Practices and Procedures Manual, (“NAIC SAP”) has been
adopted as a component of prescribed or permitted practices by the state of Florida. The state has adopted
certain prescribed accounting practices that differ from those found in NAIC SAP, specifically the
nonadmissibility of health care delivery equipment and medical leasehold improvements. The Commissioner
of the OIR has the right to permit other specific practices that deviate from prescribed practices.

A reconciliation of FHCP’s capital and surplus at December 31 between NAIC SAP and practices prescribed and
permitted by the state of Florida is shown below:

NET INCOME State of Domicile 2012 2011
1 FLORIDA HEALTH CARE PLAN, INC. state basis (Page 4, Line 32, Columns 2 & 4) $13,802,000 $18,149,000
2 State Prescribed Practices that increase (decrease) NAIC SAP SO SO
3 State Permitted Practices that increase (decrease) NAIC SAP SO SO
4 NAICSAP (1-2-3=4) $13,802,000 $18,149,000
SURPLUS
5 FLORIDA HEALTH CARE PLAN, INC. state basis (Page 3, Line 33, Columns 3 & 4) $69,439,000 $66,321,000
6 State Prescribed Practices that increase (decrease) NAIC SAP SO SO
7 State Permitted Practices that increase (decrease) NAIC SAP
Health care delivery assets not admitted by State of FL ($489,000) ($804,000)
Medical leasehold improvements not admitted by State of FL (51,439,000) ($2,879,000)
(51,928,000) ($3,683,000)

8 NAICSAP (5-6-7=8)
25
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Statement as of December 31, 2012 of the FLORIDA HEALTH CARE PLAN, INC
NOTES TO FINANCIAL STATEMENTS

There is no difference between NAIC SAP net income and OIR statutory net income as of December 31, 2012 and
2011, respectively.

Use of Estimates

The preparation of FHCP's financial statements in conformity with accounting practices prescribed or
permitted by the OIR requires management to make certain estimates and assumptions that affect amounts
reported in the statutory financial statements and accompanying notes. Such estimates and assumptions could
change in the future as more information becomes known, which could impact the amounts reported and
disclosed herein.These estimates and assumptions include those based on actuarilly accepted quantitative and
analytical methods used in determining incurred and unreported claims and other various accruals.

Short-Term Investments

Short-term investments consist of cash in money market accounts. The carrying amount reported in the
financial statements approximates their fair value.

Real Estate

Land and properties occupied by FHCP are reported at historical cost and historical depreciated cost, respectively.
Depreciation is calculated on a straight-line basis over the estimated useful lives of the properties.

Premium Revenues

Commercial membership contracts are written on an annual contract year basis and are subject to cancellation
following guidelines as reflected in the employer groups’ contracts. Medicare membership contracts are subject to
cancellation by individual Medicare beneficiaries during certain Centers for Medicare and Medicaid Services
(“CMS”) prescribed election and open enrollment periods effective the last day of the month in which notification is
received by FHCP or by FHCP within prescribed Medicare program guidelines. Premiums for prepaid health care are
due monthly and are recognized as revenue in the month in which enrollees are entitled to health care services.
Amounts collected in advance are deferred and are recorded as premiums received in advance.

Reserves for medical loss ratio ("MLR") rebates that are required by federal regulations described in Note 14 are
recorded as a reduction to premium income with a corresponding liability included in aggregate health policy reserves.
As of December 31, 2012 and 2011 FHCP had no recorded reserves for any MLR rebates.

Laws and regulations governing the Medicare program are extremely complex and subject to interpretation. FHCP
believes that it is in compliance with all applicable laws and regulations and is not aware of any pending or threatened
investigations involving allegations of potential wrongdoing. While no such regulatory investigations have occurred,
compliance with such laws and regulations can be subject to future government review and interpretation as well as
significant regulatory action including fines, penalties and exclusion from the Medicare program. Accordingly,
changes in the Medicare program and the reduction of funding could have an adverse impact on FHCP.

In November 2011, the United States Joint Select Committee on Deficit Reduction failed to meet a statutory deadline
to produce a bill identifying budgetary savings of at least $1.2 trillion over 10 years. As a result, the committee’s
inaction triggered an automatic spending reduction process known as sequestration. The implementation of
sequestration was delayed until March 2013. Under sequestration, Medicare payments to providers, insurance plans
and MA organizations will be reduced by 2%. Accordingly, beginning April 2013 FHCP’s MA premium payments
from CMS will be reduced by 2%. The impact of the payment reduction to FHCP will be primarily mitigated by a
reduction in claim payments from FHCP to its fee-for-service Medicare providers.

Unpaid Losses and Loss Adjustment Expenses

Medical services consist principally of inpatient and outpatient hospital services, outpatient clinic services and
pharmacy. Hospital services are paid on a fee-for-service, fixed rate, Diagnosis Related Groups ("DRG") and per diem
basis. Outpatient clinic and physician services are provided through both FHCP facilities with employed physicians
and through contracts with outside physician/hospital organizations, group practices and individual physicians paid
through capitation and fee-for-service arrangements.

Claims and claims adjustment expenses unpaid include the amount of payments to be made on individual claims,
which have been reported to FHCP as well as estimates of claims incurred which have not yet been reported as of the
balance sheet date. Claims and claims adjustment expenses unpaid are estimated using various statistical methods that
use both historical financial and operating data using accepted actuarial methods. Although considerable variability is
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Statement as of December 31, 2012 of the FLORIDA HEALTH CARE PLAN, INC
NOTES TO FINANCIAL STATEMENTS

inherent in such estimates, management believes that the reserves for unpaid claims are adequate. The estimates are
continually reviewed and adjusted as necessary as experience develops or new information becomes known. Although
it is reasonably possible that actual results could vary materially from estimated claims in the near term, management
believes that recorded reserves are adequate. The estimates are continually reviewd and adjusted as necessary as
experience develops or new information becomes known. Such adjustments are generally included in current
operations.

Accounting for the Medicare Part D Prescription Drug Program

FHCP serves as a plan sponsor offering Medicare Part D prescription drug insurance coverage under a contract with
CMS. Premiums received in advance are recorded as premiums received in advance. Costs for covered prescription
drugs are expensed as incurred. Low-income cost-sharing subsidy and reinsurance paid in advance by CMS are
recorded as liabilities included in liabilities for amounts held under uninsured plans and reduce claims and medical
expenses as earned. A risk sharing arrangement provides a risk corridor whereby the target amount (premiums
received from members and CMS based on FHCP's annual bid amount less administrative expenses) is compared to
actual drug costs incurred during the contract year. Based on actual claims incurred, a receivable or payable is
recorded as an adjustment to premiums. A reconciliation of the final risk sharing, low-income subsidy and
catastrophic amounts is required annually.

Beginning in 2011, as a plan sponsor, FHCP administers the Medicare coverage gap subsidy, a 50% brand drug
discount from pharmaceutical manufacturers to Medicare Part D enrollees on drug costs exceeding their initial
coverage limit until they qualify for catastrophic coverage. Coverage gap amounts paid in advance by CMS are
included in liabilities for amounts held under uninsured plans. Estimated amounts due from manufacturers are
recorded as amounts receivable relating to uninsured plans.

2. Accounting Changes and Corrections of Errors

The cumulative effect of change in accounting principle is reported as an adjustment to unassigned funds in the period
of the change in accounting principle. As described in Footnote 9, the cumulative effect to FHCP of adopting SSAP
No. 101, Income Taxes - A Relacement of SSAP No. 10R, ws $2,730,000 for the year ended December 31, 2012.

3. Business Combinations and Goodwill

The purchase of FHCP was accounted for under the statutory purchase method in accordance with NAIC SAP. Under
this method, pushdown accounting is not permitted and therefore FHCP does not report any associated goodwill and
other identifiable intangible assets in its accompanying statutory financial statements. Additionally, FHCP uses the
historical bases of its assets, rather than fair market value at time of purchase, in preparing its statutory financial
statements.

4. Discontinued Operations

None

5. Investments

FHCP did not have any mortgage loans, restructured debt, reverse mortgages, loan-backed securities, repurchase
agreements that qualify as an investment, investments in real estate, or investments in low-income housing tax credits
at December 31, 2012 or December 31, 2011.

6. Joint Ventures, Partnerships and Limited Liability Companies

None

7. Investment Income

Investment income on cash and short-term investments was approximately $55,000 and $73,000 for the years ended

December 31, 2012 and December 31, 2011, respectively, and is included in net investment income in the
accompanying Statement of Revenue and Expenses. Investment income on long-term bonds was approximately
$1,403,000 and $899,000 for the years ended December 31, 2012 and December 31, 2011, respectevely. Investment
income due and accrued was approximately $87,000 and $5,000 at December 31, 2012 and December 31, 2011,
respectively.

8. Derivative Instruments
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Statement as of December 31, 2012 of the FLORIDA HEALTH CARE PLAN, INC
NOTES TO FINANCIAL STATEMENTS

None

9. Income Taxes

A. SSAP No. 101, Income Taxes — A Replacement of SSAP No. I10R (SSAP No. 101) is a revised income tax
accounting standard adopted by the NAIC, effective for 2012 and future years. This guidance provides that the
deferred tax asset admissibility guidance is no longer elective, and the reversal and surplus limitation parameters in
the admissibility tests are determined based on the adjusted gross DTA to adjusted capital and surplus ratio for
non-RBC filers. It also requires gross deferred tax assets to be reduced by a statutory valuation allowance if it is more
likely than not that some portion or all of the gross deferred tax assets will not be realized. Considerable judgment is
required in determining whether a valuation allowance is necessary, and if so, the amount of such valuation
allowance. In evaluating the need for a valuation allowance the company considers many factors, including: (1) the
nature of the deferred tax assets (DTA) and liabilities (DTL); (2) whether they are ordinary or capital; (3) the timing of
their reversal; (4) taxable income in prior carry back years as well as projected taxable earnings exclusive of reversing
temporary differences and carry-forwards; (5) the length of time that carry-forwards can be utilized; (6) unique tax
rules that would impact the utilization of the deferred tax assets; and (7) any tax planning strategies that the Plan
would employ to avoid a tax benefit from expiring unused. Finally, the guidance sets a more likely than not threshold
for the recording of contingent tax liabilities. The cumulative effect of adopting this pronouncement is $2,730,030.

Calendar year 2011 data has been revised to follow the SSAP 101 disclosure requirements to allow for better
comparison. In revising the calendar year 2011 information no amounts have been recalculated or changed.

The following summarizes the impact of adoption.
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Adjusted Gross DTA 16,926,803 i 16,926,803 -
Grozs DTL - - -
Net Admitted DTA/(DTL) 5,102,439 2372459 2,730,030
Contingent Tax Liability - - -
Penalty / Interest - - -
NetImpact to Surplus

Decrzaze !/ (Increaze) — —— 2.730,0300

The components of the net deferred tax asset were as follows at December 31, 2012 and 2011:
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The Plan has evaluated the admission of DTAs under SSAP 101 as follows:
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A. Impact of Tax Planning Strategies
None

B. All deferred tax liabilities have been recognized for amounts described in SSAP No. 101.

Current income taxes incurred consist of the following major components:
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(3) The Plan had no investment tax credits.

(4) No adjustments were made to deferred tax liabilities or deferred tax assets for enacted changes in
tax laws or rates.

D. The Plan’s income tax expense/(benefit) and changes in DTA/DTL differ from the amount obtained by
applying the federal statutory rate of 35% to pretax net income/(loss) for the following reasons for the
years ended December 31, 2012 and 2011:
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2012 2011
(1} Expected federal mcome taxexpens 2 3 6,918,334 5 85.413 322
(2} Changein nonadmtted assats 10,066 (533 4413
33} Non-deductible expenses 2430 1,730
|£3:' Prior year un{:'.a_ra{:{:rl:.al(ﬂx‘ara{:{:ruat- fliﬂ.%lﬁl‘- 238 738
(4} Total incvrred income tax expensa/{bencfit) 5 6,300,580 5 8.071 380
Income taxes incw rred 5 5,964 602 5 5,880 361
Changein netdeferred income taxes 533087 2,182 028
Total statvtory incoms taxes 3 6. 800 586 5 5,071 386

E. (1) As of December 31, 2012 and 2011, the Plan had no operating loss or capital loss carry-forwards.

(2) The following federal income taxes incurred in the current and prior years will be available for
recoupment in the event of future net losses:

Year Ordinary Capital Total
2010 § -
2011 5807014 5807014
2012 3388134 5.38813
Total 5§ 11.195.168 § - § 11195168

(3) The Plan does not have any protective tax deposits with the Internal Revenue Service under Section
6603 of the Internal Revenue Service Code as of December 31, 2012 or 2011.

C. (1) For the tax year ended 2012, the Company is included in a consolidated federal income tax

return filed for its parent company, BCBSF, and the following subsidiaries:
e Diversified Health Services, Inc. (DHS)

Diversified Services Options, Inc. (DSO)

First Coast Service Options, Inc. (FCSO)

Health Options, Inc. (HOI)

Atlantic Institute of Clinical Research, Inc.

Florida Health Care Plan, Provider Option, Inc.

East Coast Bariatrics, Inc.

Comp Options Insurance Company, Inc d/b/a OptaComp (COI).

Navigy, Inc.

Navigy Holdings, Inc.

Incepture, Inc.

GuideWell, Inc.

Novitas Solutions, Inc.

Diagnostic Clinic Medical Group, Inc.

(2) The method of allocation of income tax liability is subject to written agreement among the companies.
The agreement provides that a company with a net operating loss is reimbursed for the tax benefit
associated with its loss in the year the loss is used in the consolidated federal income tax return.
Inter-company tax balances are settled annually after the consolidated tax return is filed.

10. Information Concerning Parent, Subsidiaries and Affiliates

A., B., . & C. FHCP is a wholly owned subsidiary of DHS. On December 31, 2008 DHS purchased 100% of
FHCP’s common stock from FHCP-NFP for the purchase price of $90,510,000. In 2009 purchase price
adjustments were made totaling $1,069,000 to reflect certain adjustments outlined in the stock purchase

agreement as well as to record valuation fees associated with the purchase. During the year ended December
31,2012, FHCP paid BCBSFL approximately $96,000 for final purchase price adjustments.

As an affiliate of BCBSF, FHCP utilizes the BlueCard network for its members' health services outside of state
of Florida. The BlueCard program links participating healthcare providers with the independent Blue Cross
and Blue Shields Plans accross the country through a single electronic network for claims processing and
reimbursements. FHCP paid BCBSF approximately $3,172,000 and $3,047,000 for BlueCard related claims
during the year ended December 31, 2012 and 2011, respectively. Additionally, FHCP paid BCBSF
approximately $4,814,000 and $8,366,000, net, for estimated income tax payments and approximately $23,000
and $22,000 for equipment rental fees for the years ended December 31, 2012 and 2011, respectively. FHCP
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received approximately $304,000 and $272,000 from BCBSF for FHCP pharmacy services billed and collected
by BCBSF for the years ended December 31, 2012 and 2011, respectively. During the year ended December
31,2012 FHCP paid BCBSF approximately $84,000 for professional services received.

D.

E.

J.

At December 31, 2012 and 2011 FHCP reported $0 as Amounts due to Parent, Subsidiaries and Affiliates.

There are no guarantees or undertakings for the benefit of an affiliate or related party that result in a
material contingent exposure of the Company’s or related party’s assets or liabilities.

There are no material management or service contracts and cost-sharing arrangements involving the
Company and any related party.

There are no control relationships whereby the Company and another enterprise are under common
ownership or control and the existence of that control could result in significantly difference operating
results or financial position from those that would have been obtained it the enterprises were autonomous.

There are no amounts deducted from the value of an upstream intermediate entity or ultimate parent owned
via a downstream subsidiary, controlled, or affiliated entity (SCA), in accordance with the Purposes and
Procedures Manual of the NAIC Securities Valuation Office, “Procedures for Valuing Common Stocks
and Stock Warrants.”

The Company has no investments in an SCA entity that exceeds 10% of its admitted assets.

Atlantic Institute of Clinical Research (AICR), a wholly owned subsidiary of FHCP, paid FHCP an equity

distribution of $191,432. The remaining investment balance was reduced to $2,500, representing AICR's net
cash composed of cash and cash equivalents at December 31, 2012. Additionally, FHCP recorded a $66,140
realized capital loss in the Statement of Revenue and Expenses for the year ended December 31, 2012.

K. The Company has no investments in a foreign insurance subsidiary.

L.

11. Debt

None

The Company does not hold an investment in a downstream noninsurance holding company.

12. Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and
Other Postretirement Benefit Plans

FHCP sponsors a defined contribution plan (the Plan) intended to comply with Section 401(a) and/or 401(k) of the
Internal Revenue Code. Each participant may elect to make salary reduction contributions to the Plan up to the
maximum permitted by the Internal Revenue Code Section 402(g). FHCP will contribute to the Plan a discretionary
matching contribution to be determined each year by FHCP. The Company contributed approximately $871,000 and
$837,000 to the Plan for the years ended December 31, 2012 and 2011, respectively.

13. Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations

(1)
)
€)

FHCP has 1,000 shares authorized, 1,000 shares issued and 1,000 shares outstanding.
FHCP has no preferred stock outstanding.

The OIR limits distributions of earnings and equity transfers to no more than 10% of statutory surplus from
accumulated earnings in any one year unless prior approval is received from OIR. In addition to this
payment, and to the extent accumulated statutory surplus exceeds the required amount, FHCP may make
distributions out of its entire preceding fiscal year’s net operating profits.

(4) A distribution of $13,000,000 was made to FHCP's parent company, Diversified Health Services, on May

)

29, 2012, and is within the limits set by the OIR. There were no dividends paid during the year ended
December 31, 2011.

Within the limitations of (3) above, there are no restrictions placed on the portion FHCP's profits that may
be paid as ordinary dividends to stockholders.
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(6) There were no restrictions placed on FHCP’s surplus, including for whom the surplus is being held.
(7) There are no advances to surplus not repaid.

(8) FHCP does not hold stock, including stock of affiliated companies, for special purposes.

(9) There have been no changes in balances of special surplus funds.

(10) None of FHCP’s unassigned funds (surplus) are represented or reduced by cumulative unrealized gains and
losses.

(11) FHCP has not issued any surplus notes.
(12) There have been no restatements due to prior quasi-reorganizations.
(13) There are no quasi-reorganizations.

14. Contingencies

FHCP maintains professional liability insurance for its staff physicians and surgeons on a claims-made basis. The
policy provides for annual coverage limits of $1,000,000 per claim and $3,000,000 aggregate per staff position for the
year of 2012 and 2011. In addition, FHCP maintains HMO professional liability insurance with annual coverage limits
of $1,000,000 per claim and $6,000,000 in the aggregate for 2012 and 2011. Management expects that all claims
currently pending against FHCP will be settled within the coverage limits of the policy, as it is expected that the
insurance carrier will pay those claims directly. Professional liability claims have historically settled within the limits
of the policies. Management is not aware of any threatened claims in excess of coverage limits and has not recorded
any amount for unreported claims. Losses resulting from unreported claims cannot be estimated by management.
Therefore, an accrual for losses from such unreported claims, if any, has not been included in the accompanying
statutory financial statements. In the opinion of management, such amounts would not materially affect the admitted
assets, liabilities, capital and surplus of FHCP.

In addition to the above, FHCP is subject to claims and suits arising in the ordinary course of business. In the opinion
of management, based upon the advice of legal counsel, the ultimate resolution of such pending legal proceedings will
not have a material, adverse effect on FHCP’s results of operations or admitted assets, liabilities, capital and surplus.

In March 2010, the President signed into law the Patient Protection and Affordable Care Act ("PPACA") and the
Health Care and Education Reconciliation Act of 2010 (collectively referred to as the "Healthcare Reform
Legislation") which considerably transforms the United States ("U.S.") health care system and increases regulations
within the U.S. health insurance industry. This legislation is intended to expand the availability of health insurance
covergage to millions of Americans. The Healthcare Reform Legislation contains provisions that take effect from
2010 through 2018, with most measures effective in 2014. The total impact of the Healthcare Reform Legislation is
unknown, as many aspects of the legislation require additional guidance and clarification to be provided by the
Department of Health and Human Services ("HHS"), the Department of Labor, the Department of Treasury, the
NAIC, and the regulating state. Certain provisions of the new legislation are likely to have significant impacts on
FHCP's future operations, including fees assessed on companies in the insurance industry and certain new taxes on
high premium insurance policies.

The Rate Review regulations subject insurance carrier rate increases to a higher level of review and visability. The
rate review process requires that health insurance issuers submit a justification for an "unreasonable premium
increase". Beginning September 2011 the regulations set the threshold at 10%. Starting in 2014, state-specific
thresholds based on the cost of health insurance coverage in the state will be developed. If rate increases exceed the
annual threshold, the insurer must provide detailed justification for the rate increase. The Rate Review process only
applies to insurers in the individual and small group markets and does not apply to self-funded plans.

Beginning in 2011, PPACA imposes medical loss ratio ("MLR") mandates that require health insurers to spend a
minimum percentage of premiums on medical care and health care quality improvement efforts. Insurers of large
group plans must maintain at least 85% MLR and insurers of small group and individual plans must maintain an 80%
minimum MLR. To the extent that these ratios are not met, insurers must rebate the difference back to policyholders
beginning in 2012. As of December 31, 2012 and 2011, FHCP has estimated that there are no rebates due back to
policyholders. The final report is due to the HHS by June 1, 2013.

Beginning in 2014, PPACA also imposes a minimum 85% MLR on MA Organizations. If an MA Organization or
Plan Sponsor fails to satisfy the MLR standard for a contract year, it must remit to CMS the amount by which the Plan
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Sponsor’s MLR is below 85%. If a Plan Sponsor fails to meet the 85% MLR standard for three consecutive contract
years, enrollment in the Plan Sponsor’s plans will be suspended for the subsequent contract year, and CMS will
terminate the contract of a Plan Sponsor that fails to meet an 85% MLR for five consecutive contract years.

15. Leases

FHCP leases office facilities and equipment under various operating leases. The future minimum annual lease
payments on noncancelable operating leases as of December 31, 2012 are as follows:

2013 2,810,000
2014 1,038,000
2015 625,000
2016 507,000
2017 272,000
Total minimum lease payments $ 5,252,000

Total rent expense was approximately $3,382,000 and $4,580,000 including approximately $2,146,000 and
$2,137,000 of self-rental expense, for the years ended December 31, 2012 and 2011, respectively.

16. Information About Financial Instruments with Off-Balance Sheet Risk and Financial Instruments with
Concentrations of Credit Risk

Financial instruments, which potentially subject FHCP to concetration of credit risk, consist primarily of cash and
cash equivalents. FHCP limits the amount of credit exposure to each individual financial institution and places its
cash into accounts and investments of high credit quality. Cash is held in deposits in noninterest-bearing transaction
accounts with Federal Deposit Insurance Corporation ("FDIC") insured institutions. Beginning December 31, 2010
through December 31, 2012 all noninterest-bearing transaction accounts are fully insured, regardless of the balance in
the account, at all FDIC-insured institutions. Effective January 1, 2013 deposits held in noninterest-bearing
transaction accounts are now aggregated with any interest-bearing deposits, and the combined total insured up to
$250,000.

17. Sale, Transfer and Servicing of Financial Assets and Extinguishment of Liabilities

None

18. Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

None

19. Direct Premium Written/Produced by Managing General Agents/Third Party Administrators
None

20. Fair Value Measurements

The book values and fair values, as determined by the SVO of the NAIC, of the Company's bonds (long-term,
short-term and cash equivalents) were as follows at December 31, 2012 and 2011:
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2012
Gross Gross
(in thousands of dollars) Book Unrealized Unrealized Fair
Value Gains Losses Value
Bonds
Exchange traded bond funds $ 54,972 $ 736 $ 56 $ 55,652
Bond mutual funds 11,110 - - 11,110
Certificates of deposit 5,026 - - 5,026
Total bonds $ 71,108 $ 736 $ 56 $ 71,788
2011
Gross Gross
(in thousands of dollars) Book Unrealized Unrealized Fair
Value Gains Losses Value
Bonds
Exchange traded bond funds $ 40,708 $ 256 $ - $ 40,964
Bond mutual funds 27,381 - - 27,381
Certificates of deposit 5,000 - - 5,000
Total bonds $ 73,089 $ 256 $ - $ 73,345

As of December 31, 2012 and 2011, respectively, $71,108,000 and $73,089,000 or 100% of the bonds in FHCP's
portfolio were investment grade (Baa and above, or equivalent).

The following disclosures have been provided to faciliate analysis of unrealized losses and a better understanding of
the basis for management's conclusions on impairment of certain investment securities.

Bonds with gross unrealized losses were not considered other-then-temporarily impaired due to the duration, low
magnitude of the losses or indications of recovery, the conclusions that collection of contractual amounts due is
probable and an intent and ability to hold the securities to maturity or recovery.

The book value and fair value of bonds and money market securities at December 31, 2012 and 2011 by contractual
maturity are shown below. Expected maturities differ from contractual maturities because borrowers may have the
right to call or prepay obligations with or without call or prepayment penalties.

2012 2011
Book Fair Book Fair

(in thousands of dollars) Value Value Value Value
Due in one year or less $ 11,110 $11,110 $27,381 $27,381
Due after one year through five years 27,813 27,758 40,709 40,794
Due after five years through ten years 17,558 17,680 4,999 5,170
Due after ten years 14,627 15,240 - -

71,108 71,788 73,089 73,345

Mortgage-backed securities

$ 71,108 $71,788 $ 73,089 $73,345

Net investment income for the years ended December 31,2012 and 2011 are summarized as follows:

2012 2011
(in thousands of dollars)
Gross investment income
Exchange traded bond funds 1,377 899
Real estate 2,181 2,186
Cash, cash equivalents and short-term investments 81 73
Less: Investment and related expenses (2,606) (2,667)
Net Investment Income $ 1,033 $ 491

SSAP No. 100, Fair Value Measurements, ("SSAP No.100") establishes a framework for measuring and reporting fair
values. The framework provides a fair value hierarchy that prioritizes the inputs to valuation techniques used to
measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical
assets or liabilities (Level 1 measurements) and the lowest priority to unobservable inputs (level 3 measurements).
The three levels of the fair value hierarchy are described as follows:

Level 1 - Pricing inputs are based on quoted prices available in active markets for identical assets or liabilities as of
the reporting date. Active markets are those in which transactions for the asset or liability occue in sufficient
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frequency and volume to provide pricing information on an ongoing basis. Unadjusted quoted prices from national
exchanges are the primary pricing source.

Level 2 - Pricing inputs are other than quoted prices in active markets included in Level 1, which are either directly or
indirectly observable as of the reporting date. Level 2 includes those financial instruments that are valued using
models or other valuation methodologies. Quoted prices from less active markets are the primary pricing source.

Level 3 - Pricing inputs include significant inputs that are generally less observable from objective source and may
include internally developed methodologies that result in management's best estimate of fair value from the
perspective of a market participant.

FHCP did not have any assets that require reporting under SSAP No. 100 as of December 31, 2012 and 2011.
21. Other Items
A. Extraordinary Items
None
B. Troubled Debt Restructuring: Debtors
None
C. Other Disclosures

FHCP is required by Section 641.225(1) of the Florida Statutes to maintain at all times a minimum surplus in an
amount which is the greater of $1,500,000, 10% of total liabilities, or 2% ot total annualized premium, or $6,134,000
and $6,072,000 at December 31, 2012 and 2011. FHCP's surplus was $69,439,000 and $66,321,000 at December 31,
2012 and 2011, respectively. In addition, Section 641.35(9) of the Florida Statutes stipulates that FHCP must maintain
an amount equal to its required minimum surplus in coin or currency of the United States on hand or on deposit in any
solvent national or state bank, savings and loan association or trust company, or in eligible securities or obligations.
FHCP was is in compliance at December 31, 2012 and 2011.

The state of Florida requires an HMO to maintain a deposit with the OIR for the protection of the HMO's
policyholders, subscribers and creditors against possible insolvencies. At December 31, 2012 and 2011, FHCP
complies with this requirement by maintaining the required deposit with the OIR of $310,000, which is included in
cash, cash equivalents and short-term investments in the accompanying balance sheet.

Included in bonds as of December 31, 2012 and 2011 is a restricted long-term certificate of deposit ("CD") in the
amount of $5,026,000 and $5,000,000, respectively. The CD secures a letter of credit in the amount of $5,000,000 and
fulfills a performance guarantee requirements by one of FHCP's large employer groups.
D. At December 31, 2012 and 2011 FHCP had admitted assets of approximately $1,202,000 and $1,582,000 in
uncollected premiums and agents’ balances in the course of collection. Uncollected premiums primarily consist of
group commercial premiums. Uncollected amounts over 90 days old are nonadmitted assets. FHCP routinely assesses
the collectability of these receivables and believes that any potential loss is not material to FHCP’s financial
condition.
E. Business Interruption Insurance Recoveries
None
F. State Transferable Tax Credits
None
G. Subprime Mortgage Related Risk Exposure
None

H. Retained Assets

None
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22. Events Subsequent

FHCP has evalueted subsequent events through the date that the financial statements were availbale for issuance. No
such events were noted.

23. Reinsurance

FHCP has commercial reinsurance coverage for individual member health care claims with deductibles of $275,000
for the years ended December 31, 2012 and 2011. There is a maximum lifetime coverage limit of $2,000,000 on each
individual member in both 2012 and 2011.

Reinsurance premiums totaled approximately $1,536,000 and $1,651,000 for the years ended December 31, 2012 and
December 31, 2011, respectively, and are deducted from net premium income in the statement of revenue and
expenses. Reinsurance recoveries of approximately $1,621,000 and $682,000 were recorded in the years ended
December 31, 2012 and December 31, 2011, respectively.

24. Retrospectively Rated Contracts & Contracts Subject to Redetermination

FHCP participates in the Centers for Medicare and Medicaid Services' ("CMS") Medicare Advantage program. CMS
utilizes a risk adjustment model which adjusts member premiums based on the underlying health conditions of
beneficiaries. Under this model, member premiums are adjusted in subsequent periods after FHCP has submitted final
medical diagnosis information to CMS. FHCP recorded $2,407,000 and $1,039,000 related to such premium
adjsutments at December 31, 2012 and 2011, respectively, and is reported as accrued retrospective premiums in the
accompanying statements of admitted assets, liabilities and capital and surplus.

FHCP also offers Medicare Part D prescription drug coverage under a contract with CMS. Under this program, the
Company is subject to a risk share settlement after the end of the contract year. The settlement is calculated based on
the plan’s actual cost experience for its standard Part D benefit compared to an established CMS threshold above or
below the level estimated in the plan’s original Part D bid filed with CMS. Included in aggregate policy reserves in the
accompanying statutory basis balance sheet is approximately $526,000 and $2,033,000 due to CMS for the years
ended December 31, 2012 and 2011, respectively.

25. Change in Incurred Claims and Claim Adjustment Expenses

Reserves as of December 31, 2012 and 2011 were comprised of claims unpaid of approximately $23,283,000 and
$24,506,000, respectively, and unpaid claim adjustment expenses of $750,000 at both December 31, 2012 and 2011.
The change in prior years' reserves was an increase of $1,604,000 for 2012 and a decrease of $1,496,000 for 2011 (net
of estimated recoveries of approximately ($8,000) and ($63,000) for December 31, 2012 and 2011, respectively).
Based on additional claims runout information, analysis was performed to determine the unfavorable claim
development that occured during 2012 for 2011 and prior experience. The increase in 2012 reserves was primarily the
result of higher medical trend. Similarly, additional analysis was performed to determine the unfavorable claim
development that occured during 2011 for 2010 and prior experiance. The decrease in prior year's reserve of
$1,496,000 was primarily the results of lower medical trend. These estimates are reviewed regulary by management
and are adjusted as necessary as new information becomes known. Such adjustments are included in current
operations.

26. Intercompany Pooling Arrangements
None

27. Structured Settlements

Not applicable

28. Health Care Receivables

The Company’s health care receivables are primarily comprised of fee-for-service receivables generated by FHCP’s
staff physicians. Receivables are reported net of estimated uncollectible amounts.

29. Participating Policies

None
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NOTES TO FINANCIAL STATEMENTS

30. Premium Deficiency Reserves

None
31. Anticipated Salvage and Subrogation

The Company did not include any amounts for anticipated salvage and subrogation in its determination of the liability
for unpaid claims/losses.

25.13
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1.1

1.3

22
3.1
32
33

34

35

36
4.1

4.2

5.1
52

6.1

6.2

71
72

8.1
8.2

8.3
84

10.1

10.2

10.3

10.4

10.5
10.6

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which

is an insurer? Yes[X] No[ ]
If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such
regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model
Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards
and disclosure requirements substantially similar to those required by such Act and regulations? Yes [ X] No[ 1 NATJ ]
State regulating? Florida
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ ] No[X]
If yes, date of change:
State as of what date the latest financial examination of the reporting entity was made or is being made.
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released.
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).
By what department or departments?
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with departments? Yes[ | No[ 1 NA[X]
Have all of the recommendations within the latest financial examination report been complied with? Yes[ ] No[ 1 NA[X]
During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial
part (more than 20 percent of any major line of business measured on direct premiums) of:
411  sales of new business? Yes[ ] No[X]
412  renewals? Yes[ ] No[X]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
4.21  sales of new business? Yes[ ] No[X]
422  renewals? Yes[ ] No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]
If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.
1 2 3
Name of Entity NAIC Co. Code | State of Domicile
Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? Yes[ ] No[X]
If yes, give full information:
Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ ] No[X]
If yes,
7.21  State the percentage of foreign control %
7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2
| Nationality Type of Entity

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ ] No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ | No[X]
If response to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal
financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal
Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's primary federal regulator.

1 2 3 4 5 6

Affiliate Name Location (City, State) FRB 0CcC FDIC SEC

What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Pricewaterhouse Coopers LLP, 500 North Laura Street, Suite 3000, Jacksonville, FL 32202
Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant
requirements as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar
state law or regulation? Yes[ ] No[X]
If the response to 10.1 is yes, provide information related to this exemption:
Has the insurer been granted any exemptions related to the other requirements of the Annual Financial Reporting Model Regulation as
allowed for in Section 17A of the Model Regulation, or substantially similar state law or regulation? Yes[ 1 No[X]
If the response to 10.3 is yes, provide information related to this exemption:
Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes[X] No[ 1 NATJ ]

If the answer to 10.5 is no or n/a, please explain.

What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
Robert M. Heitman, ASA, MAAA, 1340 Ridgewood Ave, Holly Hill, FL 32117/FHCP Employee
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22.2

231
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GENERAL INTERROGATORIES

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly?
12.11  Name of real estate holding company

Yes[ ] No[X]

12.12  Number of parcels involved
12.13  Total book/adjusted carrying value
If yes, provide explanation.

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located?
Have there been any changes made to any of the trust indentures during the year?
If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes|[

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)

of the reporting entity subject to a code of ethics, which includes the following standards?

Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;

a
b Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
c. Compliance with applicable governmental laws, rules and regulations;

d The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

e Accountability for adherence to the code.

f the response to 14.1 is no, please explain:

Yes[ ] No[ ]
Yes[ ] No[ ]
No[ ] NA[ ]

Yes[X] No[ ]

Has the code of ethics for senior managers been amended?
If the response to 14.2 is yes, provide information related to amendment(s).

Yes[ ] No[X]

Have any provisions of the code of ethics been waived for any of the specified officers?
If the response to 14.3 is yes, provide the nature of any waiver(s).

Yes[ ] No[X]

Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance where the issuing or confirming bank is not on the

SVO Bank List?

If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank
of the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.

Yes[ ] No[X]

1 2 3
American Bankers
Association (ABA) Issuing or Confirming Circumstances That Can Trigger
Routing Number Bank Name the Letter of Credit

Amount

PART 1 - COMMON INTERROGATORIES - BOARD OF DIRECTORS

Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof?
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof?
Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation

on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties

of such person?

PART 1 - COMMON INTERROGATORIES - FINANCIAL

Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)?

Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):

20.11  To directors or other officers

20.12 To stockholders not officers

20.13 Trustees, supreme or grand (Fraternal only)

Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
20.21 To directors or other officers

20.22 To stockholders not officers

20.23 Trustees, supreme or grand (Fraternal only)

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement?

If yes, state the amount thereof at December 31 of the current year:

21.21 Rented from others

21.22  Borrowed from others

21.23 Leased from others

21.24  Other

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments?

If answer is yes:

22.21  Amount paid as losses or risk adjustment

22.22 Amount paid as expenses

22.23 Other amounts paid

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?
If yes, indicate any amounts receivable from parent included in the Page 2 amount.

PART 1 - COMMON INTERROGATORIES - INVESTMENT

Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.03)?

24.02 If no, give full and complete information relating thereto.

Yes[X] No[ ]
Yes[X] No[ ]

Yes[X] No[ ]

Yes[ ] No[X]

TSR 0
s 0
S 0
S 0
s 0
TR 0

Yes[ ] No[X]

TSRO 0
R 37,334
TSRO 0

Yes[ ] No[X]

Yes[X] No[ ]
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PART 1 - COMMON INTERROGATORIES - INVESTMENT

24.03 For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).

24.04 Does the company's security lending program meet the requirements for a conforming program as outlined in the
Risk-Based Capital Instructions? Yes[ ] No[ 1 NA[X]
24.05 If answer to 24.04 is yes, report amount of collateral for conforming programs.
24.06 If answer to 24.04 is no, report amount of collateral for other programs.
24.07 Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the

outset of the contract? Yes[ ] No[ 1 NA[X]
24.08 Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%? Yes[ ] No[ ] NA[X]
24.09 Does the reporting entity or the reporting entity's securities lending agent utilize the Master Securities Lending Agreement (MSLA)

to conduct securities lending? Yes[ 1] No[ 1 NA[X]

24.10 For the reporting entity's security lending program, state the amount of the following as of December 31 of the current year:

24101 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2.
24.102 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2.
24.103 Total payable for securities lending reported on the liability page.

25.1  Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?
(Exclude securities subject to Interrogatory 21.1 and 24.03)

25.2  If yes, state the amount thereof at December 31 of the current year:

25.21 Subject to repurchase agreements

25.22  Subject to reverse repurchase agreements
25.23  Subject to dollar repurchase agreements

25.24  Subject to reverse dollar repurchase agreements
25.25 Pledged as collateral

25.26 Placed under option agreements

25.27 Letter stock or securities restricted as to sale

25.28 On deposit with state or other regulatory body F ISP 310,000
2529 Other G 5,035,592
25.3 For category (25.27) provide the following:
1 2 3
Nature of Restriction Description Amount
26.1 Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ ] No[X]
26.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ 1 NA[X]

If no, attach a description with this statement.

27.1  Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the

issuer, convertible into equity? Yes[ ] No[X]
27.2 If yes, state the amount thereof at December 31 of the currentyear:
28.  Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,

vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement

with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations, F. Outsourcing of Critical Functions

Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
28.01 For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian's Address
Bank of America Merrill Lynch 100 N. Tryon St., Charlotte, NC 28255
The Bank of New York Mellon One Wall Street, New York NY 10286
Merrill Lynch, Pierce, Fenner & Smith Incorporated 200 N. College St., Charlotte NC 28255

28.02 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:

1 2 3
Name(s) Location(s) Complete Explanation(s)
28.03 Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year? Yes[ ] No[X]
28.04 If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason

28.05 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Number(s) Name Address
35693 BNY CovergEx Execution Solutions LLC 1633 Broadway, 4th Floor, New York, NY 10019
29.1  Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[ ] No[X]
29.2 If yes, complete the following schedule: ‘
1 2 3
CUSIP # Name of Mutual Fund Book/Adj.Carrying Value
29.2999. TOTAL 0
29.3  For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding Date of Valuation

30.  Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.

1 2 3
Excess of Statement
Statement over Fair Value (-),
(Admitted) Fair or Fair Value over
Value Value Statement (+)

301 BONGS... e | nernnenesnee 71,107,415 | o 71,787,248
30.2
30.3

30.4 Describe the sources or methods utilized in determining the fair values:
Review of closing market share values as of December 31, 2012
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322

33.1
33.2

341
34.2

35.1
35.2

PART 1 - COMMON INTERROGATORIES - INVESTMENT

Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D?

If the answer to 31.1 is yes, does the reporting entity have a copy of the broker's or custodian's pricing policy (hard copy or electronic copy) for all

brokers or custodians used as a pricing source?

If the answer to 31.2 is no, describe the reporting entity's process for determining a reliable pricing source for purposes of disclosure of fair value for Schedule D.

Market Value reported by NASDAQ

Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed?
If no, list exceptions:

PART 1 - COMMON INTERROGATORIES - OTHER

Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any?

List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.

1 2
Name Amount Paid
Amount of payments for legal expenses, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
Edward F Simpson 145,570
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid

Meridian Consulting

6,238

26.3

Yes[ 1 No[X]

Yes[ 1 No[ ]

Yes[X] No[ ]
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GENERAL INTERROGATORIES
PART 2 - HEALTH INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force?
If yes, indicate premium earned on U.S. business only

What portion of Item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?
1.31 Reason for excluding

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.
Indicate total incurred claims on all Medicare Supplement insurance.

Individual policies:

Most current three years:

1.61 Total premium eamed

1.62 Total incurred claims

1.63  Number of covered lives

All years prior to most current three years:
1.64 Total premium eamed

1.65 Total incurred claims

1.66  Number of covered lives

Group policies:

Most current three years:

1.71  Total premium eamed

1.72  Total incurred claims

1.73  Number of covered lives

All years prior to most current three years:
1.74  Total premium eamed

1.75 Total incurred claims

1.76  Number of covered lives

Health test: 1 2
Current Year Prior Year
2.1 Premium Numerator...........ocoeeeevvevererveens | eorvierieinas 305,148,735 | .o 301,925,936
2.2 Premium Denominator............cccoveverernnes [ coreressieneens 305,148,735 | ..o 301,925,936
2.3 Premium Ratio (2.1/2.2)....cceveeeeeeereereenes [ o 100.0 | oo, 100.0
2.4 Reserve Numerator...... ..24,907,559 | .... 26,572,957
2.5 Reserve Denominator.. ..24,907,559 |.... 26,572,957
2.6 Reserve Ratio (2.4/2.5)......ccoeveeeveierens | oo 100.0 [ 100.0

Has the reporting entity received any endowment or gift from contracting hospitals, physicians, dentists, or others that is agreed will be
returned when, and if the eamings of the reporting entity permits?

If yes, give particulars:

Have copies of all agreements stating the period and nature of hospitals', physicians', and dentists' care offered to subscribers and
dependents been filed with the appropriate regulatory agency?

If not previously filed, furnish herewith a copy(ies) of such agreement(s). Do these agreements include additional benefits offered?
Does the reporting entity have stop-loss reinsurance?

If no, explain:

Maximum retained risk (see instructions):

5.31  Comprehensive medical
5.32  Medical only

5.33 Medicare supplement
5.34 Dental and vision

5.35 Other limited benefit plan
5.36  Other

Describe arrangement which the reporting entity may have to protect subscribers and their dependents against the risk of insolvency including

hold harmless provisions, conversion privileges with other carriers, agreements with providers to continue rendering services, and any
agreements:

other

Yes[ ] No [X]

Yes [X] No[ ]
Yes[ ] No [X]
Yes [X] No[ ]

Hold harmless clause in provider contracts; participation in any applicable State of Florida Guaranty Fund; agreements with providers to continue rendering services

Does the reporting entity set up its claim liability for provider services on a service date basis?
If no, give details:

Provide the following information regarding participating providers:
8.1 Number of providers at start of reporting year
8.2 Number of providers at end of reporting year

Does the reporting entity have business subject to premium rate guarantees?
If yes, direct premium earned:

9.21 Business with rate guarantees between 15-36 months

9.22 Business with rate guarantees over 36 months

Does the reporting entity have Incentive Pool, Withhold or Bonus arrangements in its provider contracts?
If yes:

10.21 Maximum amount payable bonuses

10.22 Amount actually paid for year bonuses

10.23 Maximum amount payable withholds

10.24 Amount actually paid for year withholds

27
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GENERAL INTERROGATORIES
PART 2 - HEALTH INTERROGATORIES

1.1,

1.2
11.3.
11.4.
11.5.
11.6.

13.1.
13.2.
13.3.
134.

Is the reporting entity organized as:

11.12 A Medical Group/Staff Model,

11.13 An Individual Practice Association (IPA), or

11.14 A Mixed Model (combination of above)?

Is the reporting entity subject to Minimum Net Worth Requirements?

If yes, show the name of the state requiring such net worth. Florida

If yes, show the amount required.
Is this amount included as part of a contingency reserve in stockholder's equity?

If the amount is calculated, show the calculation:
2% of total annualized premium of $306,684,739.78

List service areas in which reporting entity is licensed to operate:
1
Name of Service Area
Volusia County, Florida
Flagler County, Florida
Seminole County, Florida
Collier County, Florida

Do you act as a custodian for health savings account?

If yes, please provide the amount of custodial funds held as of the reporting date.

Do you act as an administrator for health savings accounts?

If yes, please provide the balance of the funds administered as of the reporting date.

271

Yes[ ]
Yes[ ]
Yes [X]
Yes [X]

Yes[ |

Yes[ |

No [X]
No [X]
No[ 1]
No[ 1]

6,133,695

No [ X]

No [ X]
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FIVE-YEAR HISTORICAL DATA
1 2

3 4 5
2012 2011 2010 2009 2008

Balance Sheet Items (Pages 2 and 3)

1. Total admitted assets (Page 2, LiNg 28).......ccocccvumeeeeereernneeeennneessneeeens [ eeveneeeeens 101,259,676 |..occvvvvnnees 99,137,477 |.ovvvves 81,422,428 |......cccccc0.. 64,858,681 |...cooon 67,110,172

2. Total liabilities (Page 3, LINE 24).........ccoceeereceerneceneeieeesseeeereneeenes 31,820,963 |..ccovvvvennes 32,816,861 |..ccovvvernnee 31,710,761 ....31,867,846 44,877,478

3. SHALULONY SUMPIUS....coueeeereceereresisecetseesess et sesssessssssessssssssssessssssssses [ cessnenessaneend 6,133,695 |..coovrveinnnnns 6,071,547 | e 6,050,505 |...oovreernncns 5,949,082 |..oocovvvnnnens 4,487,748

4. Total capital and surplus (Page 3, LiNg 33).......cccoeceumeeeemmmeremneeeennneriines | consererinneend 69,438,712 |.ccvvven 66,320,616 |....cooouvnne 49,711,667 | .ccvovvrreeene 32,990,835 |..cocvreevrnee 22,232,695
Income Statement ltems (Page 4)

5. Total revenuES (LINE 8)......cccuuerevrreeemnereseeeesnesissessssssesssssesssssessssseess | eoseesssnns 306,015,514 |..ccooonnneee 302,787,674 | .cccoove 301,817,955 | ..o 296,598,719 | .cooorrrerereereeeeriseeeenns

6. Total medical and hospital expenses (LiNe 18).........cccccueeuververereeserieiiens | cevereeninns 258,892,731 |.ccoverns 250,545,434 |............. 240,190,625 |............. 247,983,858

7. Claims adjustment expenses (LiNe 20).........c.coeerererererereerneieeiesesseesens [ coevessiieeians 3,841,082 |..ccovereeee. 3,676,410 |.coeveirnne 5,148,511 | .o 5,081,091 |

8. Total administrative expenses (LINE 21).......ccccoeuereeverereenerserreiesesiseiees [ eeieieeins 26,055,284 |......cco..... 26,688,148 |............... 33,081,538 |.....ccocevee. 31,091,049 .o

9. Net underwriting gain (10SS) (LIN€ 24)........cccocverereererreirerereeseieiesssieens e 17,226,418 | ..o 21,877,681 |...ccoouce. 23,397,281

10.  Netinvestment gain (10SS) (LINE 27)........ccveerereereriereriesiesiseisesessssnenns | eevesissineins 1,316,372 [ .o 491,473 |, 615,016

11.  Total other income (Lines 28 plus 29) 1,223,877 .o 1,668,909 |....ccovvvvrnen 923,757

12. Netincome or (10SS) (LINE 32)......cccrverremmmrrierrinnessssesesssesssseessnees [ eovnneeeeenes 13,802,066 |........cconee 18,148,701 |...cccoovvvene. 18,070,108 |....cccovvenne. 10,854,059 |....oovvvereriereerniecieenne
Cash Flow (Page 6)

13. Net cash from operations (LiNe 11)........ccoeveevireiererneveiesessssessesensens [ eevereeiens 16,222,555 |.....couune. 22,257,329 | ..covvvrvernn. 20,721,437 | oo 178,275 | .o
Risk-Based Capital Analysis

14. Total adjusted capital.... 69,672,855 | ..o 66,320,616 |....cooovvnee 49,711,667 ....32,990,835

15.  Authorized control level risk-based capital.............cccoocevevieceeevceniieeies [ e 9,156,783 |...cceveveneee 8,487,797 | ..o 8,447,982 |............... 10,450,904 |...covviveveiieicees
Enrollment (Exhibit 1)

16. Total members at end of period (Column 5, LINE 7).......ccevvereerererverererenns | v 48,007 .o 48,789 .o 48,780 |..oooveveririrnan 48,510 |[.ooveviereieinne 51,254

17.  Total member months (Column 6, LINE 7).......ccceveveeerererrereeiseeseeieerenes | eovererieisiienienns 579,775 | v, 589,052 |..oovveererrirnn. 589,928 |...coevvrrerrne. 587,609 | ..o
Operating Percentage (Page 4)
(Item divided by Page 4, sum of Lines 2, 3, and 5) x 100 .0

18. Premiums earned plus risk revenue (Line 2 plus Lines 3 and 5)........ccccee. [ covreeveeneneinninns 100.0 | v 100.0 | e 100.0 | v 100.0 | v 100.0

19. Total hospital and medical plus other non-health (Line 18 plus Line 19)...[ ...ccccovrvrririneenes 84.8 | s 83.0 [ v 799 | s 83.9 | o

20.
21.
22.
23.
Unpaid Claims Analysis (U&I Exhibit, Part 2B)

Cost containment expenses

Other claims adjustment expenses............cccueveunne

24. Total claims incurred for prior years (Line 13 Col. 5

Total underwriting deductions (Line 23)...................

Total underwriting gain (10SS) (LiNE 24).........cccoceveeeerrerereieeeeee s

Yoo

25. Estimated liability of unpaid claims - [prior year (Line 13, Col. 6)]

Investments in Parent, Subsidiaries and Affiliates

26. Affiliated bonds (Sch. D Summary, Line 12, Col. 1)
27.
28.
29. Affiliated short-term investments (subtotal included
Verification, Column 5, Ling 10)........ccccevverrrrennen.
30.
31

32.

Affiliated mortgage loans on real estate..................
All other affiliated..........cccouvrerrereierreeceeeseis
Total of above Lines 26 to 31

Affiliated common stocks (Sch D. Summary, Line 24, Col. 1)

Affiliated preferred stocks (Sch D. Summary, Line 18, Col. 1).........c.........

in Sch. DA,

26,136,592
............... 24,532,332

............... 22,060,540
............... 23,556,064

............... 20,023,642
............... 23,049,664

....19,940,575
............... 24,331,949

33.

Total investment in parent included in Lines 26 to 31 above.....................

NOTE: If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure
requirements of SSAP No. 3, Accounting Changes and Correction of Errors?

If no, please explain:

Yes[ 1 No[ ]
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Statement as of December 31, 2012 of the FLORIDA HEALTH CARE PLAN, INC

SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Allocated by States and Territories

1 Direct Business Only
2 3 4 5 6 7 8 9
Federal Employees| Life & Annuity
Accident Health Premiums and Property/ Total Deposit-
& Health Medicare Medicaid Benefits Program Other Casualty Columns Type
State, Etc. Premiums Title XVIII Title XIX Premiums Considerations| Premiums 2 Through 7 Contracts
1. Alabama...
2. Alaska......
3. Arizona.....
4. Arkansas..
5. California......ccccoeverernrereereriernnend
6. Colorado.......cccocvvvrrerrirererrrnnnns
7. ConNeCtCUL........ooeeveeveevererieenee e CT [N [ e | e | e [ ceeveesvsieesnenens | eerenisiesissisnienes | coveiereeississieriniens0 [
8. Delaware.........ccooeevverveevereenee e DE [N [ e | e | e [ ceeeessisieesneniens | eerenisiesesisneees | eovvveneeissisiieiiniens0 oo
9. District of Columbia...........cceceeeee. DC [ coo.Noeoiois [ e | e | e [ ceeeeesisieesneniens | eeeerisiesissisneees | evvveereeississieriniens v
10.  Florida.......ccccoeevvvevevveeevevevee  FL oL [ .150,062,665 |..150,630,344 | ..o [ oo Lo [ e 200..300,693,009 | .o
11.  Georgia
12.  Hawaii
13.  Idaho
14, HlNOIS......cveevecrereerereeee e
15, Indiana........ccooeeveveeeeieieerieienns
16, 1OWa. oo
17. Kansas........cccoeveveevverrerererennn.
18.  Kentucky....coooeeveeveirreeercirens
19.  Louisiana.......cccceevvevvererecrrererenan,
20. Main€.....coevevereieeeeee e
21, Maryland........coooovveneinininninnnns
22. Massachusetts.
23.  Michigan.......
24.  Minnesota
25, MiSSISSIPPI...veeceueercerrererneereieeneeens
26.  MiSSOUI......coocveverererrerereeereee MO | N | e [ [ [ [ | e (01 O
27. Montana.......cccocoveeevereeveecereeeeeed MT LN | e e [ e [ e | e (01 O
28. Nebraska.........ccooevveeevieveieee . NE LN | e | [ [ [ [ | e (01 O
29. Nevada.......oeevevereeneereeieeeed NV N ] e [ [ [ [ [ | e (01 O
30.  New Hampshire........cocveeeneeeed NH | Nei s [ [ | [ v [ e | cevenenensnnsennend0 | e
31.  New Jersey......
32.  New Mexico.
33.  New York......
34.  North Carolina
35.  North Dakota
36, ONI0..oeceeceeeeeee e
37.  Oklahoma.......cccccovrverreervernrnnnnes
38, Oregon....cveecvveercereeese s
39. Pennsylvania
40. Rhode Island
41.  South Carolina
42.  South Dakota....
43. Tennessee...
44,  Texas...
45, Utah.cecceeecce
46.  Vermont.......oceeeveenceveeeienenee VT [N |
47, Virginia.....cooeeeeeeereevesseenseieneene e VAL N [
48.  Washington.........ccceeveveeveenee e WAL N [
49, West Virginia.........ccooevereevrveeee WV LN [
50.  WISCONSIN.....ovivereieiireieieisiieines
51.
52.
53.
54.
55.
56.
57. Canada.......cccoeoveveriersereeere e CAN | N [
58. Aggregate Other alien.................. OT| oo XXX | e 0
59.  Subtotal.....c.ccvvrerrererrrreeieiereenns | e XXX ..150,062,665
60. Reporting entity contributions for
Employee Benefit Plans...........c........ | ..... XXX oo [ v 5,991,731 [ oo | e e | e [ e | e 5,991,731 [
61. Total (Direct Business)................... () 1 1..156,054,396 |..150,630,344 | .................... (V] I (V] I (V] I 0].. 306,684,740 | ......cccevnee.. 0
DETAILS OF WRITE-INS
58007, 1ottt estessesens | sessesssssessensnnss [ crsriesesesiensienies | seriesesensiesesens | esessnssesesesssssissesies | sressesssesiesessessns | seesessssessiesieses | sereesiesesessesen (U] IR
58002, .ottt estsnsesens | sessensissesessnnss | sesrsesiesensensinnies | seiesessessiesiesens | esessnssesesesssssnesesies | ressesssnsesessensns | soesesnsssesieseses | s (0] IR
58003, .ot sens | sessensssesessnnss [ srsriesiesensensiesies | seiesessessnesesens | esessessesesssssssnesesies | sressesssssesessessnns | soesesnsssesieseses | s (0] IR
58998. Summary of remaining write-ins for line 58........c....| veeeveeerverennnns (018 I (1 I (11 T (1 I (1 IO (01 IO (0] I 0
58999. Total (Lines 58001 thru 58003 + 58998).......cccceee [ coviriariniiininnn, [N I (U1 I (] I (V1 I (1 I (1N I (1 I 0
(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;

(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Explanation of basis of allocation by states, premiums by state, etc.

100% TO FLORIDA

(@) Insert the number of L responses except for Canada and Other Alien.
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Statement as of December 31, 2012 of the FLORIDA HEALTH CARE PLAN, INC.

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

Blue Cross and Blue Shield of Flonida, Inc.
{FL} {Mot For Profit); MAIC Code 58167
FEIN 55-2015634

l . — S  — l

i
1
]
Mavigy Heldings, Inc. [FL} Diversified Health Sarvices, Inc. {FL) Diversifizd 2zrvice Options, Inc. (FL) ! Capital Haalth Flan, Inc. {FL} Blue Cross and Blue Shizk of Florida
FEIN 53-3588054 FEIN 53-2458517 FEIN 53-3514333 i (Not for Profit); NAIC Gode 35112 Founastion, Inc. (FL); [Net for Frofit)
1 FEIN 58-1830622 FEIN 553707820
1
| | 10 e
N 1
Guidewell, Inc. (FL) Health Options, Inc. {FL) | i 3 ics. LLC (DEY:
H - AL | s BEARE. . N (. Prime Therapeutics, LLC (DE):
FEIN 27-4582733 NAIC Code 5083, FEIN 59-2403656 . FEIN 26-007T6203 -
First Coast Service Options, Inc. FL) - .
Comp Options Insurance Co., Inc. (FL) | FEIN 55-2514325 i reE
- B — (d'bfa OptaComp) Hzzlth Intelizence O any, LLC {DE} {d/bv=z
Mavigy, Inc. [FL) (s Lptateampy 3 - ealth Intelligence Company, LLC (DE) (d'tva
FEIN=55-3:E-E-5::'55 NAIC Code 10834, FEIN 55-2433503 t ™ o= Heshh Inteliigencs)
FEIN 27T-4255034
i Diagnestic Clinic Madical Group, Inc. (FL) Novitas Sclutions, Inc. (FA) : s —
i | ™ FEIN 553307522 Ly FEinz0-5236137 tosTee
! nesptore Ine. (LI \ i_... International Plan Selutions, LLC {DE):
! Pl Florida Heslth Care Flan, Inc. (FL) s , FEIN 2T-0204550
! - | NAIC Code 13567; FEIN 26-3238817 5 i 5%
! ! | 1 TriCenturion, Inc. (DE) T
! i_._ | MTE Heslth Investors 111, LoErm e = FEIN 200808551 ' Blue Cross Blue Shisld Ventures Il Inc. (DEx: "
| | L.P. {DE) FEIN 450823535 1 - ! FEIM 45-1166713 E
i | i . Florida True Health, Inc. (FL) ' !
‘ —- s 55%
i |___ g Availty, LLC (FL) 7| FEINAanERaE : - |
| . FEIN 53-2715944 s Atlantic Institute of Clinical S I st ] PR
i D en i LSV Partners, LLG {fk/a Life and Speciakty | Ressarch. Inc. (FL) i
i | BF Informatics, LLG (DE) = ™ entures, LLC): (AR} FEIN 353033536 ! 3
: E— SERTSET FEIN 20-2621814 ‘
— PENzptRIT - i —-g»| Natlinstitute For Heatth Care Mgmt, LLC
i T MEY- S ARA A
i NDES Holinas LLC (D5 T ! * Florida Heslth Care Plan, Provider (DE): FEIN 52-1841060
i oomgs, Lo IWEE ! — —» Ogption, Inc. {FL)
; FEIN 45-2816830 I Ek:un:a Coombined I\.rfa Insurance FEIN 553157211 > Dirscticn of ownarship
I i Company, Inc. (FL} )
i + [ MAIC Code TED31; FEIN 53-Z8TG465 Controlisd through stock ownarship
! CareCentri dings s ! T ss51 Coast Bariatrics {FL}
i EE{EI““,EEEEZ{E'L;” Inc.(DE): i * 13.3% it — EEI:J 2?;211»5;5[;1[{ -Ine. {FL) ——mememe—e—e o Joint venturs andéor Limited Liabiity Corporation
. i i H
: - : Lfe and Speciaty Ventures, LLG (AR) ——=—========= Affliigtes by Corporats memberehlp or voting Rightetownarehip Interasts
(- ! e and Specialy Ventures, LLG (AR)
L. 233147
E pi NDBH Hokding Company. LLC (MO}: 1% B| FEINERAzE i1 Parcantags baesd on sconomic rights
FEIN 45-1052187 * {2 Parcentage basad on lesuad sharss
+ Ownership le 100% unless ctherwise notad
—— i B -~ USAble Lifs (AR)
Mew Dirsctions Behaviorsl Health, LLC Py o yme. . .
(MO): FEIN 431638650 MAIC Code 54358, FEIN T1-0505232 [ cnangasincs priorquartsr
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