THE TREASURER OF THE STATE OF FLORIDA
DEPARTMENT OF INSURANCE

TOM GALLAGHER

I N THE MATTER OF: CASE NO. : 42289-01-CO
FEDERAL | NSURANCE COVPANY

2000 Property and Casualty

Target Market Conduct Exam nation
/

CONSENT _ORDER

THI' S CAUSE cane on for consideration as the result of an
agreenent between FEDERAL | NSURANCE COWVPANY, hereinafter referred
to as FEDERAL and the FLORI DA DEPARTMENT OF | NSURANCE
hereinafter, referred to as the DEPARTMENT. Follow ng a conplete
review of the entire record, and upon consideration thereof, and
bei ng otherwise fully advised in the prenises, the Treasurer and
| nsurance Conm ssioner, as head of the FLORI DA DEPARTMENT OF
| NSURANCE, hereby finds as foll ows:

1. The Treasurer and |Insurance Conmm ssioner, as head of
t he DEPARTMENT, has jurisdiction over the subject matter of, and
parties to, this proceeding.

2. FEDERAL is a foreign property and casualty insurer
aut hori zed to transact insurance business in Florida and is
subject to the jurisdiction and regul ati on of the DEPARTMENT
pursuant to the Florida Insurance Code.

3. The DEPARTMENT conducted a property and casualty target

mar ket conduct exam nation of FEDERAL covering the period of



January 1999 through June 2000, pursuant to Section 624. 3161
Florida Statutes. As a result of such exam nation, the
DEPARTMENT det erm ned that FEDERAL conmitted the foll ow ng
violations of the Florida Insurance Code or Florida
Adm ni strative Code as outlined in total in the Fine Wrksheet
provided with the Report of Exami nation Findings. A partial
listing of the citations noted on the Fine Wrksheet includes but
is not limted to:
a. Honowner s
1. Section 627.062, F.S., Failure to Fol | ow
Filed Rate, Rating Schedule, Rating Rule or
Underwriting Guideline-Inflation Guard
4. The DEPARTMENT and FEDERAL expressly waive a hearing in
this matter and the maki ng of Findings of Fact and Concl usi ons of
Law by the DEPARTMENT and all further and other proceedings
herein to which the parties may be entitled by | aw. FEDERAL
her eby knowi ngly and voluntarily waives the rights to chall enge
or to contest this Order, in any forumnow available to it,
including the right to any adm nistrative proceeding, circuit or
federal court action, or any appeal.
5. FEDERAL agrees that upon the execution of this Consent
Order it shall be subject to the followng terns and conditions:
(a) FEDERAL shall pay an adm nistrative penalty of
$500 and admini strative costs of $100 on or before the 30th day
after this Consent Order is executed.
(b) FEDERAL shall henceforth conply with all of the
provi sions of the Florida Insurance Code and Fl ori da

Adm ni strative Code, and will inplenent the recomrendati ons
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contained in this report within 90 days after execution of
Consent Order, including any pendi ng refunds.

(c) FEDERAL is hereby placed on notice of the
requi renents of the above referenced sections of | aw and agrees
that any future violations of these sections by FEDERAL nay be
deened wi Il ful, subjecting FEDERAL to appropriate penalties.

6. FEDERAL agrees that the failure to adhere to one or
nore of the above ternms and conditions of this Order shall
constitute a violation of a |awful order of the DEPARTMENT, and
shal | subject FEDERAL to such adm nistrative action as the
Treasurer and I nsurance Comm ssioner may deem appropri ate.

7. Except as noted above, each party to this action shal
bear its own costs and attorney’s fees.

8. THEREFORE, the agreenent between FEDERAL | NSURANCE
COVPANY and t he DEPARTMENT, the terns and conditions of that are
set forth above, is approved.

FURTHER, all terms and conditions above are hereby
ORDERED.
DONE AND ORDERED t hi s day of , 2001.

KEVI N MCCARTY
DEPUTY | NSURANCE COWMM SSI ONER
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By execution hereof FEDERAL | NSURANCE COVPANY consents to

entry of this Order, agrees without reservation to al

above terns and conditions, and shall

be bound by al

her ei n. | am authorized to execute this docunent.

FEDERAL | NSURANCE COVPANY

By:

of the

provi si ons

Title:

Dat e:

COPI ES FURNI SHED TGO

MR JOHN J. DEGNAN, PRESI DENT
Federal | nsurance Conpany
Post O fice Box 1615

Warren, NJ 07061-1615

CHERYL C. JONES, Al E
Field I nsurance Regi onal Adm ni strator
D vision of Insurer Services
Bureau of P&C I nsurer Sol vency and
Mar ket Conduct Revi ew
200 East Gaines Street, Suite 131B
Tal | ahassee, Florida 32399-0329

S. STROM MAXVEELL, ESQUI RE
Depart ment of | nsurance

Di vision of Legal Services

200 East Gaines Street

612 Larson Buil ding

Tal | ahassee, Florida 32399-0333
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