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OFFICE OF INSURANCE REGULATION

KEVIN M, MCCARTY
COMMISSIONER

IN THE MATTER OF: CASE NO: 91446-07-CO

THE DOCTORS’ COMPANY,
AN INTERINSURANCE EXCHANGE

2005 Market Conduct Examination
!

CONSENT ORDER
THIS CAUSE came on for consideration upon the agreement between THE DOCTORS’

COMPANY, AN INTERINSURANCE EXCHANGE (hereinafter referred to as “THE
DOCTORS’ COMPANY)”) and the OFFICE OF INSURANCE REGULATION (hereinafter
referred to as the “OFFICE”).. Following a complete review of the entire record, and upon
consideration thereof, and being otherwise fully advised in the premises, the COMMISSIONER
OF THE OFFICE OF INSURANCE REGULATION hereby finds as follows:

1. The OFFICE has jurisdiction over the subject matter of, and parties to, this
proceeding.

2. THE DOCTORS’ COMPANY is a foreign property and casualty insurer
authorized to transact insurance business in Florida and is subject to the jurisdiction and
regulation of the OFFICE pursuant to the Florida Insurance Code.

3. The OFFICE conducted a market conduct examination of THE DOCTORS’

COMPANY pursuant to Section 624.3161, Florida Statutes, in 2005, and as a result of that
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examination it conténds that THE DOCTORS' COMPANY has violated the following provision
of the Florida Insurance Code and/or Florida Administrative Code, to wit:

Medical Malpractice

Section 627.912, Florida Statutes — Failure to Timely Report Closed Claims.

4. THE DOCTORS’ COMPANY expressly waives a hearing in this matter, the
making of Findings of Fact and Conclusions of Law by the OFFICE, and all further and other
proceedings herein to which the parties may be entitled by law. THE DOCTORS’ COMPANY
hereby knowingly and voluntarily waives all rights to challenge or to contest this Consem Order,
in any forum, including the right to any administrative proceeding, circuit or federal court action,
or any appeal.

5. THE DOCTORS’ COMPANY agrees that upon the execution of this Consent
Order it shall be subject to the following terms and conditions:

(1) THE DOCTORS' COMPANY shall pay a penalty of $350,000 and
administrativc.costs of $3,000 on or before the 30th day after this Consent Order is executed.

()  THE DOCTORS' COMPANY shall henceforth comply with all of the
provisions of the Florida Insurance Code and the Florida Administrative Code,

{(c) THE DOCTORS’' COMPANY is hereby placed on notice of the
requirements of the above referenced section of law and agrees that any future violation of this
section by THE DOCTORS’ COMPANY may be deemed willful, subjecting THE DOCTORS’
COMPANY to appropriate penalties.

(d) THE DOCTORS’ COMPANY has provided the OFFICE with a certification

by an officer of the Company that all necessary corrective actions have been completed.




6. THE DOCTORS’ COMPANY agrees that the failure to adhere to one or more of

the above terms and conditions of this Consent Order shall constitute a violation of a lawful
order of the OFFICE, and shall subject THE DOCTORS’ COMPANY to such administrative
action as the OFFICE may deem appropriate.

7. Except as noted above, each party to this action shall bear its own costs and
attorney's fees.

THEREFORE, the agreement between THE DOCTOﬁS’ COMPANY and the OFFICE,
the terms and conditions of which are set forth above, is APPROVED,

FURTHER, all terms and conditions contained herein are hereby ORDERED.

DONE AND ORDERED this gTg _ day of , £007.

M. McCARTY
Cpmmissioner
ce of Insurance Regulation




By execution hereof, THE DOCTORS’ COMPANY, AN INTERINSURANCE
EXCHANGE, consents to entry of this Order, agrees without reservation to all of the above
terms and conditions, and shall be bound by all provisions therein. The undersigned represents
that he or she has the authority to bind THE DOCTORS® COMPANY, AN INTERINSURANCE
EXCHANGE, to the terms and conditions of this Consent Order.

THE DOCTORS’ COMPANY,
AN INTERINSURANCE EXCHANGE

By: \——E

Print Name: )_Qu.'u O Buy e~

Title: S Cowvie |
Date: Ochdze - '24,, e or S

g instrument was acknowledged before me this day of ___

[P —

2007, by , Who is personally known to. me or has

produced the following identification

ture of Notary
[Notarial Seal]

Print or Type N%o\

SR AVACHED

My Commission Expires:




R A R A N O N T coremmuromurmananamcecan

State of California

County of Nﬂw , ]
on SR DA e e, PR B PO, IR VR
personally appeared VN\N 0\%‘9'\%\1

Nama(s) of Signaria)

¥ personally known to me
1 (or proved to me on the hasis of satisfactory evidence)

to be the person(y) whose name()) Is/9é subscribed to the
within instrument and acknowledged to me that
he/gfe/tiy executed the same in his/AErtXir authorized
capacity(yﬁ), and that by his/Rrth¥r signaturef onh the
instrument the person(%, or the entity upon behalf of
which the person{}f) acted, executed the instrument.

WITNESS my hand and official seal.

Place Notary Seal Above Signatureamj‘m;‘ of“[
° ona ary

OPTIONAL =

Though the information below is not required by law, it may prove valuable to persons relying on the document
and could prevent fraudulent rermoval and realitachment of this form to another document.

Description of Attached Document
Title or Type of Document;

Document Cate: Number of Pages:

Signer(s) Other Than Named Above:

Capacity(les) Claimed by Signer(s)

Signer's Name: Signer's Name;

O Individual [J ndividual

0O Corporate Officer — Title{s): O Corporate Officer — Title(s):

0 Partner — {1 Limited O General mramsmwmmms O Partnar — O Limited O General HIGHT THURALETUNT

T Attorney in Fact L O Attorney In Fact rr—
B f h

O Trustee op of thumby here O Trustee Tep of thumb hera

3 Guardian or Conservator O Guardian or Conservator

[ Other: O Other:

Signer Is Representing: ... Signer 1s Representing:

2008 Nalional Notary Asaociation = 2350 D Solo Ave., F10, Box 2402 ¢ Chateworth, CA DIGIG-2400 - Iem No, Pecrder: Cal ToF-Free 1-800-876-8827




COPIES FURNISHED TO:

RICHARD E. ANDERSON, MD, FACP
Chairman and Chief Executive Qfficer

The Doctors” Company, An Interinsurance Exchange

185 Greenwood Road
Napa, CA 94558

STEVE RCDDENBERRY, Special Consultant
Pennington Law Firm

215 South Monroe Street, 2™ Floor
Tallahassee, FL. 32301

SAM BINNUN, Director

Market Investigations

Florida Office of Insurance Regulation
200 East Gaines Street, 2™ Floor
Tallahassee, FL 32399-4210

JIM BENNETT, Chief Assistant General Counsel
Legal Services Office

Florida Office of Insurance Regulation

200 East Gaines Street, 6th Floor

Tallahassee, F1. 32399-4206

LORI RIDNER, Assistant General Counsel
Legal Services Office

Florida Office of Insurance Regulation

200 East Gaines Street, 6™ Floor
Tallahassee, FL. 32399-4206




