OFFICE OF INSURANCE REGULATION

KEVINM. MCCARTY
COMMISSIONER

IN THE MATTER OF: CASE NO.: 77035-04-CO

COMEBINED INSURANCE COMPANY
OF AMERICA

CONSENT ORDER

THIS CAUSE came on for consideration as the result of an agreement between
COMBINED INSURANCE COMPANY OF AMERICA (hereinafter “COMBINED”) and the
OFFICE OF INSURANCE REGULATION (he;'einaﬁer the “OFFICE”). Following a complete
review of the entire record, and upon consideration thereof, and being otherwise fully advised in

the premises, the OFFICE hereby finds as follows:

1. The OFFICE has jurisdiction over the subject matter of, and parties to, this
proceeding.
2. COMBINED is a foreign insurer authorized to transact insurance business in

Florida, and is subject to the jurisdiction and regulation of the OFFICE pursuant to the Florida

Insurance Code.

3. The OFFICE has conducted an investigation of COMBINED pursuant to Section

624.318, Florida Statutes. As a result of such investigation, the OFFICE has determined that

COMBINED committed the following violation of the Florida Statutes:




a. Section 627.6675(11), Florida Statutes - Failure to offer the Standard

Health Benefit Plan as established pursuant to Section 627.6699(12), Florida Statutes.

4. COMBINED agtecs that upon the execution of this Consent Order, it shall be

subject to the following terms and conditions:

a. COMBINED shall pay an administrative fine in the amount of Eight
Thousand Two Hundred and Fifty Dollars ($8,250.00), and administrative costs in the amount of
One Thousand Five Hundred Dollars ($1,500.00), on or before the 30™ day after this Consent

Order is executed.

b. Pursuant to Section 627.6675(11), Florida Statutes, COMBINED agrees to

provide the Standard Health Benefit Plan, as established pursuant to Section 627.6699(12),

Florida Statutes, upon the insured’s termination, through a filed ahd approved conversion plan

-filed by WORLD INSURANCE COMPANY (hereinafter “WORLD™), a foreign insurer
authorized to transact insurance business in Florida, to bring COMBINED into compliance with

the aforementioned statutes.

5. As background, WORLD received the OFFICE’s approval on January 6, 2005, of
an assumption reinsurance transaction filing between WORLD and COMBINED with regard to a
closed block of major medical business issued by COMBINED to WORLD. A copy of the
conversion plan was submitted to the OFFICE by WORLD on January 25, 2006, for filing and
approval as Major Medical Conversion Policy Form A4027-FL and Standard Health Benefit Plan

Policy Form A4028-FL. Upon approval by the OFFICE of WORLD’s conversion plan,

COMBINED will cease to operate in this block of major medical business in Florida.




6. COMBINED is hereby placed on notice of the requirements of the above-

referenced sections of law and agrees that any future violations of these sections by COMBINED

may be deemed willful, sﬁbjecting COMBINED to appropriate penalties.

7. COMBINED affirms that all representations and requirements set forth herein are
material to the issuance of this Consent Order. Violation of any part of this Consent Order shall
constitute a violation of a lawful order of the OFFICE and may subject COMBINED to one or
more of the administrative remedies available under the Florida Insurance Code or other
applicable law.,

8. Executive Order 13224, signed by President George W. Bush on September 23,
2001, blocks the assets of terrorist and terrorist support organizations identified by the Office of
Foreign Assets Control of the Treasury Department. The Executive Order also prohibits any
transactions by U.S. persons involved in the blocked assets and interests. The list of identified
terrorists and terrorist support organizations is periodically updated at the Treasury Department’s

website, www.treas.gov/ofac. COMBINED shall maintain and adhere to procedures necessary

to detect and prevent prohibited transactions with individuals and entities which have been

identified at the Office of Foreign Assets Control website of the Treasury Department.

9. COMBINED cxpressiy waives its right to a hearing in this matter, the making of
Findings of Fact and/or Conclusions of Law by the OFFICE, and all further and other
proceedings herein to which the parties may be entitled by law or rules of the OFFICE.
COMBINED hereby knowingly and voluntarity waives ali rights to challenge or to contest this
Order, in any forum now or in the future avaitable to it, including the right to any administrative

proceeding, circuit or federal court action, or any appeal.
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10.  The parties agree that this Consent Order shall be deemed to be executed when

the OFFICE has executed a copy of this Consent Order bearing the signatures of COMBINED
and/or its authorized representative under the seal of a notary public, notwithstanding the fact

that the copy may have been transmitted to the OFFICE electronically.

11.  Except as noted above, each party to this action shall bear its own costs and.
attorney’s fees.

12. This Consent Order is subject to the approval of the Commissioner or his
designee,

THEREFORE, the agreement between COMBINED INSURANCE COMPANY OF
AMERICA and the OFFICE OF INSURANCE REGULATION, the terms and conditions of

which are set forth above, is APPROVED. FURTHER, all terms and conditions contained

herein are hereby ORDERED. : | |
DONE AND ORDERED this Q 2 day of _ )N e R_— 2006.

Kev M y
Commissioner
Office of Insurance Regulation




By execution hereof, COMBINED INSURANCE COMPANY OF AMERICA consents to
entry of this Consent Order, agrees without reservation to all of the above terms and conditions,
and shall be bound by all provisions herein. The undersigned represents that he/she has the
authority to bind COMBINED INSURANCE COMPANY OF AMERICA to the terms and
conditions of this Consent Order.

COMBINED INSURANCE COMPANY OF AMERICA

By e e

Corporate Seal‘ Name: ﬁ['gban;l M, Ra Vl'f)

{Please type or print)
Title: Lhairmap & chiel Executr've O&GLel
Date: _ Junf |5, A006

STATEOF |ltt4NoIs

COUNTY OF _ C oK
The foregoing instrument was acknowledged before me this |"S+R day of 'j—t;.M.L , 2006,

by Kicherd M -_Rcwin as C}mc&f

{Name of person) (Type of authority...c.g. officer, trustee, attorney in fact)

Personally known to me_y/

Identification produced

My Commission Expires: —e
NOTARY PUBKIE

Acison T SAGAM |
Typed or Printed Name of Notary




COPIES FURNISHED TO:

RICHARD MICHAEL RAVIN, President
Combined Insurance Company of Amernica
5050 North Broadway

Chicago, Illinois 60640

DEBRA SUCHOR, Esquire

Combined Insurance Company of America
Law Department

1000 North Milwaukee Avenue

Glenview, Illinois 60025

SAM BINNUN, Director

Market Investigations

200 East Gaines Street, Room 220B
Tallahassee, Florida 32399-4210

RICHARD BRINKLEY, Investigation Manager

Market Investigations
200 East Gaines Street, Room 220.4
Tallzhassee, Florida 32399-4210

LORI FITZSIMMONS, Assistant General Counse!

Office of Insurance Regulation
Legal Services Office

200 East Gaines Street, Room 646E
Tallahassee, Florida 32399-4206
Phone: (850) 413-4158

Facsimile: (850) 488-0697




