AGENDA
FINANCIAL SERVICES COMMISSION
Office of Insurance Regulation
Materials Available on the Web at:
http:// www.tloir.com/Sections/GovA [Tairs/FSC.aspx

December 10, 2013

MEMBERS
Governor Rick Scott
Attorney General Pam Bondi
Chief Financial Officer Jeff Atwater
Commissioner Adam Putnam

Contact: Karen Kees
(850-413-2474) 9:00 A.M.
LEL-03, The Capitol
Tallahassee, Florida
iTEM SUBJECT RECOMMENDATION

1.

Minutes of the Financial Services Commission for October 10, 2013.

http.//www.myflorida.com/myfiorida/cabinet/agenda13/1010/ranscript. pdf

(ATTACHMENT 1) FOR APPROVAL

Request for Approval for Final Adoption of Rule 690-186.013; Title Insurance Statistical
Statistical Gathering - Title Insurers Agencies

Pursuant to Section 627.782, Florida Statutes, title insurance agencies and insurers
licensed to do business in this state must maintain and submit certain information to the
Office, including revenue, loss, and expense data. This statute authorizes rulemaking to
collect and analyze such data from the title insurance industry.

The current version of Rule 690-186.013 implements the provisions of Section 627.782,
Florida Statutes, by listing the types of information that shall be submitted to the Office by
title insurance agencies and insurers. The Office is proposing to strike the current language
of the rule and to replace it with new language that adopts a form, entitled “OIR-EQ-2087
Title insurance Experience Reporting-Agents and Retail Office of Direct-Writing Title
Insurance Underwriters”. This data will be submitted to the Office electronically by title
insurance agencies to comply with the reporting requirements of Section 627.782, Florida
Statutes. The statistical data collected will be used for the purpose of analyzing premium
rates, retention rates, and the condition of the title insurance industry.

(ATTACHMENT 2) APPROVAL FOR FINAL ADOPTION




3. Request for Approval for Final Adoption of New Rule 690-186.014; Title Insurance
Statistical Gathering - Title Insurers Underwriters

Pursuant to Section 627.782, Florida Statutes, title insurance agencies and insurers
licensed to do business in this state must maintain and submit certain information to the
Office, including revenue, loss, and expense data. This statute authorizes rulemaking to
collect and analyze such data from the title insurance industry.

Proposed New Rule 690-186.014 implements the provisions of Section 627.782, Florida
Statutes, by listing the types of information that shall be submitted to the Office by title
insurance insurers alone. The proposed new Rule 690-186.014 adopts a form, entitled
“OIR-DO-2115 Title Insurance Experience Reporting-Underwriters”. This form will be
submitted to the Office electronically by title insurance insurers to comply with the reporting
requirements of Section 627.782, Florida Statutes. The statistical data coliected will be
used for the purpose of analyzing premium rates, retention rates, and the condition of the
title insurance industry.

(ATTACHMENT 3) APPROVAL FOR FINAL ADOPTION
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staff recommends approval of Item Number 2.

GOVERNOR SCOTT: Sure. Is there a motion to
approve?

CFO ATWATER: So moved.

GOVERNOR SCCTT: Is there a second?

ATTORNEY GENERAL BONDI: Second,

GOVERNOR SCOTT: Any comments or objections?

(NO RESPONSE) . |

GOVERNOR SCOTT: Hearing none, the motion
carries.

Thank you, Mark.

EXECUTIVE DIRECTOR KRUSE: All right. Thank
you .

GOVERNOR SCOTT: Now I'd like to recognize
Kevin McCarty, Commissioner of the Office of
Insurance Regulation, to present his agenda.

Good morning, Kevin.

COMMISSIONER McCARTY: Good morning, Governor,
members of the Commission.

Agenda Item Number 1 is request for approval
of the minutes from August, 6, 2013, meeting of the
Financial Services Commission.

GOVERNOR SCOTT: 1Is there a motion to approve?

ATTORNEY GENERAL BONDI: So moved.

GOVERNCOR SCOTT: 1Is there a second?

C & N REPORTERS TALLAHASSEE, FLORIDA 850-697-8314
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CFO ATWATER: Second.

GOVERNOR SCOTT: Moved and seconded. Show the
resolution approved without objection.

COMMISSIONER McCARTY: Agenda Items 2 and 3
are requests for approval for publication relating
to title insurance data collection for a title
agency as well as title insurers.

Pursuant to Florida Statute, title insurance
agencies and insurers that are licensed to do
business in Florida must maintain certain records
and information to the Office, including revenue
loss and experience data. The statute authorizes
rulemaking to collect and analyze such data from
the title insurance industry. The data collected
will be used for the purpose of analyzing sclvency,
premium rates, and the overall condition of the
insurance industry for title.

Specifically, Item 2 is a request for approval
for publication of proposed amendments to Rule
690~186¢.013, Title Insurance Statistics Gathering
for Agencies. The current version of the rule
implements the provisions of Section 627.782 by
listing the types of information to be submitted to

the Office.

In this propesal, we've proposed striking the

C & N REPORTERS TALLAHASSEE, FLORIDA 850-697-8314
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10
current language and replaced it with new language
that adopts a new form entitled OIR E0O-2087, Title
Insurance Experience Reporting, Agents and Retail

Office Direct Writing. The data will be submitted

electronically.

GOVERNOR SCOTT: 1Is there a motion to approve?

ATTORNEY GENERAL BONDI: So moved.

GOVERNOR SCOTT: Is there a second?

CFO ATWATER: Second.

GOVERNOR SCOTT: Any comments or objections?

(NO RESPONSE) .

GOVERNOR SCOTT: Hearing none, the motion
carries.

COMMISSIONER McCARTY: Similarly, for Agenda
Item Number 3 is a request for approval for
publication of a new rule, 690-186.014, Title
Insurance Statistics Gathering. The new rule
implements the provisions of Florida Statutes by
listing the types of information to be submitted to
the Office and adopts a new form entitled OIR
DO-2115, Title Insurance Experience Reporting
Underwriting. This data also will be collected
electronically.

GOVERNOR SCOTT: 1Is there a motion to approve?

ATTORNEY GENERAL BONDI: So move.

C & N REPORTERS TALLAHASSEE, FLORIDA 850~697-8314
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GOVERNOR SCOTT: 1Is there a second?

CFO ATWATER: Second.

GOVERNOR SCOTT: Any comments or objections?

{NO RESPONSE} .

GOVERNOR SCOTT: Hearing none, the motion
carries.

COMMISSIONER McCARTY: Agenda Item Number 4 is
request for approval for the Office of Insurance
Regulation to contract with a proposed consultant
to conduct an audit of the workers' compensation
peer review. Section 627 of Florida Statutes
requires that the FSC contract at least once every
other year for an independent actuarial peer review
to be conducted on a ratemaking processes of any
licensed rating organizations doing business in
Florida for workers' compensation.

The NCCI, their National Council of
Compensation Insurance, is the agency responsible
for collecting and analyzing workers' comp data and
submitted on behalf of all workers' comp carriers
in Florida. A report is to be generated for the
Commission as well as the President of the Senate
and the Speaker of the House by February of this

year,

The office issued an RFP in order to meeat the

C & N REPORTERS TALLAHASSEE, FLORIDA 850-697-8314
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12
statutory requirement. The vendor selected
received the highest score of eight respondents
and the lowest price, and that recommendation is
Oliver Wyman for $15,000.

GOVERNOR SCOTT: All right. Is there a motion
to approve?

CFO ATWATER: So moved.

GOVERNOR SCOTT: 1Is there a second?

ATTORNEY GENERALIBONDI: Second.

GOVERNOR SCOTT: Any comments or objections?

{NO RESPONSE) .

GOVERNCR SCOTT: Hearing none, the motion
carries.

COMMISSIONER McCBRTY: Thank you, Governor.
That concludes the agenda for the Office.

At this time, I'd like Barry Gilway, CEQ of
Citizens Property Insurance Corporation, to present
on Agenda Items Number 5 and 6.

GOVERNCR SCOTT: Good morning, Barry.

CEO GILWAY: Good morning.

Governcr and members of the Cabinet, I
appreciate the opportunity to present today. I
have two topics: The first topic really relates to
the Citizens' plan of operation. The second topic

really i1s a brief update on the assessment

C & N REPORTERS TALLAHASSEE, FLORIDA 850-697-8314




MEMORANDUM

DATE: November 26, 2013
TO: Kevin M. McCarty, Commissioner, Office of Insurance Regulation

THROUGH: Belinda Miller, General Counsel

FROM: Dennis Threadyil ﬁ/

Stephen Fredrickson

SUBJECT: Cabinet Agenda for December 10,2013
Request for Final Approval to Adopt Amendments to
Rule 690-186.013
Assignment # 130012-12

The Office of Insurance Regulation requests that these proposed rule amendments be
presented to the Cabinet aides on or before December 4, 2013 and to the Financial Services
Commission on December 10, 2013, with a request for Final Approval to Adopt the proposed

rules. A notice of the Final Rule Hearing will be published in the Florida Adminisirative Register
on November 26, 2013.

The notice of proposed rules was published on October 15, 2013 in Volume 38, No. 201, of the
Register. A hearing was held. One Notice of Change was published on November 26, in
V0l.39, No.230.

The current version of Rule 690-186.013 implements the provisions of Section 627.782, Florida
Statutes, by listing the types of information that shall be submitted to the Office by both title
insurance agencies and insurers. The amended rule 690-186.013 will apply specifically to title
insurance agencies and Florida retail offices of direct writing title underwriters. The amended
rute adopts by reference the form that those entities will need to complete on an annual basis.
The Office is concurrently adopting a new rule 690-186.014, that will apply specifically to the
collection of information required by Section 627.782, Florida Statutes from title insurance
underwriters only.

Sections 624.308, 624.307(1), 637.782, F.S., provide rulemaking authority and laws
implemented for this rule.

The Legal Services Office has communicated with the Joint Administrative Procedures
Committee, and ascertained that their review of the rules has been completed.



@eﬁrey Joseph is the attorney handling this rule. Attached are: 1) the proposed rule(s); 2) any
incorporated materials, such as forms; 3) copies of the rulemaking statutory authority and law
implemented.

Approved for signature; W

Belinda Miller, General Counsel

Approved for submission fo Financial Services
Commission:

Kavin M. AcCérty, Commissione&/
Office of Insurance Reguiation




690-186.013 Title insurance Statistical Gathering: Licensed Title Insurance Agencies and

Florida Retail Offices of Direct-Writing Title insurance Underwriters.

ov/agents_and

; ; p . . E . i. I I. .

(1) By the day designated in s. 627.782(8) F.S.,0f 2015 and the same day of each year after

2015, licensed title insurance agencies and Florida retail offices of direct-writing title insurance

underwriters must electronically submit statistical data to the Office. The submittal shall be

accomplished by electronically completing OIR form OIR-EOQ-2087 (New XX/XX) “Title Insurance

Experience Reporting -Agents and Retail Offices of Direct-Writing Title Insurance Underwriters”, as

adopted and incorporated by this reference, The aforementioned form may be obtained from the

Office's web site located at hitp://www.floir.com/.

(2) OIR form OIR-EO-2087 (New XX/XX) "Title Insurance Experience Reporting -Agents and

Retail Offices of Direct-Writing Title Insurance Underwriters” shall be completed by titie insurance

agencies and refail offices of direct-writing title insurance underwriters in accordance with the

instructions for each submittal vear. The initial submittal shall reflect data for the prior five yvears



ending December 31, 2014. For each vear after 2014 the submittal shall, in addition to the data for

the current year, inciude a certificate re-certifying the accuracy and completeness of the prior four

vears data. if significant changes have been discovered in the data submitted in any of the four

prigr years, a cofrected submittal shall be made for that year. Pursuantto s. 627.782, F.S. the

statistical data is collected for the purposes of analyzing premium rates, retention rates, and the

condition of the fitle insurance industry.

(3) All submittals shall be submitted to the Office at https://iportal fidfs.com, the industry portal to

the Office’s I-File System, as a data filing. A filing shall be considered received by the Office when

its arrival in the Office is shown electronically to be on business days between the hours of 8.00

a.m. and 5:00 p.m. eastern standard time. Filings received after 5:00 p.m. shall be considered to be

received the next business day.

Rulemaking Authority 624.308 FS. Law Implemented 624.307(1), 627.782 FS. History—New 2-13-
95, Formerly 4-186.013, Amended
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FLORIDA TITLE INSURANCE AGENCY OR UNDERWRITER DIRECT RETAEL OFFice
DATA CALL :
FOR THE CALENDAR YEAR ENDED DECEMBER 31,

Certification

| hereby certify that:

a. The information contained in attached OIR form OIR-EQ-2087 data submittal
has been completed in accord with the instructions for such form:

b. That the information contained in such data submittal and in any exhibits,
schedules and explanations thereto, is to the best of my knowledge and belief for
the year being submitted, true and correct or a reasonable good-faith estlmate or
allocation made in accordance with the instructions to the data submittal form

C. That!am an officer or director of the filing entity empowered to execute this
report and that my name and title appears below.

| am aware that false information submitted in this data submittal may be prosecuted
criminally and subject the filing entity fo sanction.

Type Name of Individual Signing Here &

Type Name of Individual Signing Herel.,w.,

Title

This signature must be that of the individual "signing” this document etectromc;aily or

be made with the full knowledge and permission of the individual, otherwise it
constitutes forgery under s. 831.06 | F.S.

OIR-EO-2087 (New XX/XX)
Rule 690-186.013



Line iLine Description

Value

Comments

Single State Agent

Multi-State Agent

Retail Offices of Direct-
Writing Underwriters

General information

2014, the reporting entity shali complete
those partions of the forms for which
information is readily available, or for
which information can be reasonably
estimated, from accounting records,
computerized closing systems, and tax
returns.

For such periods, the reporting entity shall,
at g minimum , report the following lines,
which correspond with items on (RS form
1129

1. Uines 1--289 {entity information,
underwriters, and employee count);
2. Line 45 (investment income};

3, Line 49 (gross revenue);

4. Line 50 (employee compensation
without sub-parts a} and h}};

5. Line 52 {dividends);

6. Line 56 {employes benefits);

7. Line 57 {rent and occupancy);

8. Line 58 {real estate depreciation);
9. Line 65 {other depreciation);

10. Line 71 {marketing/advertising); and
13. Line 82 {total expenses).

A multi-state agent or agency is one that has
an office in Florida and another office in 8t
least one ather state. A Florida agent that
arranges insurance for property outside of
Florida is not a multi-state agent,

Non-resident agents are included here.

The term, retall affices of direct-writing
title insurance underwriters, means any
reiail office chysically located in Florida of
an underwriter that reguiarly seils title
insurance directly to the insured without
using a licensed agency. Retail offices of
direct-writing title insurance companies
are intended to compete with title
insurance agencies in a local geographical
area, The term does notinclude
underwriter-affiliated agencies having a
separate license, whethar or sot 100
percent owned by the underwriter, Any
title insurance sold directly to an insured
by an underwriter that is not sold through
a Florida retail office of a direct-writing
title insurance underwriter wili he
reported as directiy-written title insurance
in the underwriters’ data cail.

1 Calendar year reporting

2014

Enter the four-digit calendar year for which
you are reporting {e.g., reporting in 2012 for
2011, enter 2011)

Enter the four-digit calendar year for which
you are reporting {e.g., reporting in 2012 for
2011, enter 2011)

Enter the four-digit calendar year for which
you are repoerting {e.g., reporting ia 2012
for 2011, enter 2011}

2 State reposting for

ﬂoz.m.m.

agencies should complate a separate report
for each state, as required by other states)

Enter the two-letter state abbreviation of the
state for which you are reporting (multi-state

agenties should complete a separate report
for each state, as required by other states)

Enter the twe-ietter state abbreviation of the
state for which you are reporting {muiti-state

Enter the two-letter state abbreviation of
the state for which you are reporting
{multi-state insurers should complete a
separata report for each state, as required
by ather states)

OIR-EQ-2087 (New XX/XX)
Ruie 690-186.013




Line iLtine Description Value Comments Single State Agent Multi-State Agent Retail Offices of Direct-
i I T T _ |Writing Underwriters
3 |Agent/Agency/Firm Name insert Firm name or incividual ageat's name  |Insert Firm name or individual agent's name | insert Firm Name
4 |a) dfb/a (if applicable) If applicable, u..“mcam d/b/a name for agency |if applicable, provide d/b/a name for mmm._.dnf_ NSA
5 Federal tax {D {for Underwriter Direct Enter Federal qu:u {ar $5N for individual) Enter Federal Tax iD {or 55N for _.:awﬁ.ncma - Enter reporting entity's NAIC Company
Operations: use NAIC Company Code
Caode])
&  [Parent Company EIN {if applicable) If mwm:n«....“mcm::m is reported for taxes If agency revenue is reported for "mu.nm_.m. Enter reporting entity's NAIC Group Code
{for Underwriter Direct Cperations: through a parent or other affiliate, enter through a parent or other affiliate, enter such
use NAIC Group Code) such organization's EIN; otherwise indicate  |organization’s EIN; otherwise indicate “N/A)
"N/A)
7 |Agency License number (for Florida) Enter agency's license number In Florida (if  [Enter agency’s license number in Florida (if  [Enter :mm.m.«é«:m_um license number in
applicable} applicable) Florida
8 |Address (line 1} Enter the noau_mﬂm..wn_asmm far the agency's |Enter the complete address for the agency's |Enter the comglete address for the dicect
main office. main office in Florida. If agency does not operation's main office in Figrida. Hthe
rnairtain an office in Florida, enter the firm's  |direct operation does not maintain an
main office address. office in Florida, enter the operation's
main office address.
9  |Address {line 2)
10 |City
11 [State
12 {Zp
13  :iContact person Enter First, Middie Initial and Last name of  |Enter First, Middle initial and Last name of  |Enter First, Middle Initial and Last name of
person resgonsible for completing this report jperson responsibie for completing this report iperson responsible for completing this
report
14 {Contact phone enter Phone number of persan responsible  [Enter Phone number of person responsible Enter Phone number of person responsibie
for completing this repors for compieting this report for completing this report

QIR-£0-2087 (New XX/XX)
Rule 690-186,013




of an Affiliated Business Arrangement.

17 [Underwriter Affiliated {owned in
whale or in part by uaderwriter)

Alicensed agency owned in whole or in
part by an underwriter,

18 |Retail Cffice of Direct Writing
Underwriters

An office of an underwriter where ail
producers are direct emplovees of the
underwriter.

individual is (18) independent {not owned or
affiliated with an underwriter} or {17}
underwriter affiliated (owned in whole aor in
part by an undenwriter or co-owned in &

lholding company but not a direct branch
loperation). Check only one box.

individual is {16) independent {not owned or
affiliated with an underwriter) or (17}
underwriter affiliated (owned in whole or in
part by an underwriter or co-ownad in a
holding company but not a direct branch
operation}. Check only one box.

Line |Line Description Value Comments Single State Agent Multi-State Agent Retail Offices of Direct-
# - Writing Underwriters
15 |Contact e-mail Enter E-mail address of person responsible  |Enter E-mail address of person responsitle for[Enter E-mail address of person responsible
for completing this report completing this report for completing this report
Agency information
16 [Independent X Not mm_m_mﬁ.mm..inr an underwriter or part  [Indicate whether the agency or reparting Indicate whether the mnm:nfmoﬂ ﬂmu.ozw:m Chack anly box 18,

19 |Affiliated Business Arrangement
{Agency is affilizted with aay reat
estate industry company or person
who is in 2 position to refer title
insurance business ta an agency {a
referrer], such as a real estate
brokerage, @ hank, a deveioper, or a
mortgage company.}

If Yes, List affiliated business names
on Schedule A

X

NQOTE: Affiliated business arrangements
gy £xisE as arrangements in which the
reporting agency:

1. has an ownership interest in a referrer;
2. a referrer that has an ownership interest
in the ggency: or

3. a halding or parent company maintains
control over the agency and one or more
referrers,

f agency is an affiliated business
arrangement (common ownership with real
estate brokerage, mortgage brokerage, or
ather referrer) enter "Y" and provide
affitiated business names on Schedule A
Ctherwise enter "N",

If agency is an affifiated business arrangement
(common ownership with reat estate
brokerage, mortgage brokerage, or other
referrer) enter "Y" and provide affiliated
tusiness names on Schedule A. Otherwise
enter

If the underwriter is an affiliated business
arrangement (common ownership with
real estate brokerage, mortgage
brokerage, or other referrer) enter "¥" and
provide affiliated business names on
Scheduie A Otherwise enter "N".

20 |Agency/8ranch Type:

a} Title & closing

Title & Closing (full service): Check this boxif
the reporting entity/person provides titie
insurance and closing services

Title & Closing (full service); Check this box if
the reporting entity/person provides title
insurance and closing services

Title & Closing {full service): Check this box
if the reporting entity/person provides
title insurance and closing services

QIR-EO-2087 (New XX/XX)
Rule 690-186.013




gross premium)

including searches for title insurance and

ciosings. Do not include non-title insurance-}

related business, such as title reports and
clasings for which no title insurance policy
is intended too be issued.

should enter 100%

written in Florida by dividing the gross
premiums written in Florida {for all
underwriters) by total gross premiums
written (for all underwriters) in all states,
expressed as a percentage.

Line [Line Description Value Comments Single State Agent Multi-State Agent Retail Offices of Direct-
L T R A T N Writing Underwriters
Title Only: Check this box if the reporting Title Only: Check this box if the reporting Title Only: Check this box if the reporting
entity/person provides titie insurance entity/person provides title insurance entity/person provides title insurance
produscts, but does not perform closings products, but dees not perform daosings products, but does not perform closings

21 |State of domicile of xm.wo:_nm Entity FL Enter the State of domicile or residence Enter the State of domicile or ﬁmmmm.mmmm Enter the State of domicile or residence

{'home’ state) for the reporting entity or {'home’ state) for the reporting entity {use {'heme' state) for the reporting entity (use
individual (use Standard State Abbreviation} ]Standard State Abbreviation) Standard State Abbraviation)

22 INumber of states in which Reporting 3 Do not report a number for n_omiwm..m: Number of states in which Reporting Entity  |Number of states in which Reparting Entity
Entity operates {fist all states on locations in other states that are effectuated |conducts title/closing business {list all states  |conducts titie/closing business {list all
schedule A) in Florida. Only report a number if an office is jon Schedule A} states on Schedule A)

physicaily located in another state.
23 |How long has agency been Check the appropriate time for range of years |[Check H.:.m mv.nanzmﬁm time for range of years |Check the appropriate time for range of
performing business in Florida agency has been performing the business of jagency has been performing the business of {years agency has been performing the
i title insurance in Florida, busi f title § in Florida.
0-5 Years X
5-10 Years
10-15 Years
Over 15 Years
24 [Percentage of business in Flarida {by 50 Include alf title insurance-refated business, |N/A - Agencies which operate only in Florida |Enter the portion of title insurance business |Enter the portion of title insurance

business written in Florida by dividing the
ameunt shown for Florida in Column 3 on
Schedule T of the underwriter's Annual
Statement for the reporting year by the
amount shown on part 1, Fne 1.1, column
1 on the Operations and Investment
Exhibit of the underwriter's Annual
Statement for the reporting year,
exprassed as a percentage.

OIR-EQ-2087 (New XX/XX)
Rule 30-186.013




Line [Line Description

Value

Comments

Single State Agent

Multi-State Agent

Retail Offices of Direct-
Writing Underwriters

25 [Number of underwriter
appointments, contracts, or
agreements. (List underwriters in
Schedule A)

Enter the Number of underwriter
appointmments, contracts, or agreements the
réporting entity or person has with
underwriters in Florida, On Schedule A, list all
underwriters included in this aumber.

Enter the Number of underwriter
appeintments, cantracts, or agreements the
reporting entity or persen has with
underwriters in Florida, On Schedule A, fist ail
underwriters included in this number,

N/A

26 |No. of employees $ota! m‘m.. mm of
last day of reporting periad)

25

NOTE: FTE {Full Time Equivalent) numbers
may contain decimals if agent has part-
time and/or unallocated empioyees
{unallocated empioyees are anes who
perform services for more than one state
or who perform some services for ather-
than-title-insurance-related aroducts, such
as Human Resources or General
Accounting}. Leased employees are 1o be
considered as regular employees.

Enter :c_.wmm_,..ﬁ.zﬂ emplovees {by FTE, or Full
Time Equivalent) as of the jast day of the
reporting period indicated.

Enter number of allocated empioyees {by FTE,
or Full Time Equivalent) located in Florida as
of the iast day of the reporting period
indicated. Do notinclute unallocated FTE .

£nter number of alioeated employees {by
FTE, or full Time Equivaient} located in
Florida as of the iast day of the reporting
period indicated. Do not Include
unallocated FTE

a) No, of FTE on March 31 {end of
Q1}

b} No. of FTE on June 30 {end of Q2)

¢} No. of FTE on September 30 (end
of Q3)

d) No. of unaliocated FTE employees
as of last date of reporting period
[December 31}.

operatians and direct operations who may
ailocate non-title insurance FTE for certain
suppart services. December 31 data for
single state agents witl be captured at the
beginning of the following year.

N/A

Enter number of unallocated FTE as of
December 31 in the regorting period.
Determine the unallocated FTE in Florida by
multiplying the total amount of unailocated
FTE in all states by the percentage of business
performed in Florida (Line 24).

Enter number of unaliocated FTE as of
December 31 in the reporting periad.
Determing the unallocated FTE in Florida
by multip¥ying the total amount of
unallotated FTE in all states by the
percentage of business performed in
Florida {Line 24},

OIR-EQ-2087 (New XX/XX)
Rule 690-186.013




Florida title insurance agent licenses.
NOTE: FTE {Full Time Equivalent) numbers
may centain decimals if agent has part-
time and/for unailacated employees
[empioyees who perfarm services for more
than one state or perform services other
than title insurance-related services).
Leased employees are to be considered as
regular employees,

[or Full Time Equivalent) as of the last day of

the reporting period indicated

employees (by FTE, or Full Time Equivalent)
located in Flosida as of the last day of the
reporting periad indicated. Do not Include
unallocated FTE,

Line |Line Description Value Comments Single State Agent Multi-State Agent Retail Offices of Direct-
il _ _ Writing Underwriters
27 iNo. of ticensed employees 3 Show the number of employees hold active [Enter number of licensed employees (by FTE, {Enter number of licensed allocated Enter number of licensed allocated

employees (by FYE, or Full Time
Equivalent) docated in Florida as of the {ast
day of the reporting period indicated. Do
notinclude unatlocated FTE,

a) Ne. of licensed FIE on March 31
{end of Q1)

b) Ne. of licensed F7E on June 30
{end of (02}

¢) Ne. of ficensed FTE on September
30 {end of (33}

28 iNc. of licensed unallocated FTE on as
of last day of reporting period
{Beceamber 31).

NOTE: This line is only for multi-state
operations and direct operations, who may
allocate non-title insurance FTE for certain
support services.

N/A

Enter number of unallocated FTE as of
Decemher 31 in the reporting period.
Determine the unallocated FTE in Florida by
maltiplying the total amount of unaliocated
FTE in all states by the percentage of business
performed in Florida {Line 24}

Enter number of cnialiocated FTE as of
December 31 in the reporting period.
Determine the unallocated FTE in Florida
by multiplying the total amount of
unallocated FTE in all states by the
percentage of business performed in
Fiorida {Line 24}.

29 |Ustlicensed employees {hoth
aliocated and unallocated
employees) accounted for in Lines
27(a), (b}, (), and 28 gn Schedule A,
Include the license number for each
employee listed,

tist licensed employees accounted for in
Lines 27{a), {8}, (¢), and 28 on Schedule A

List licensed employees {both allocated and
unaflocated employees) accounted for in
Lines 27{a), {b), (), and 28 on Schedule A

List licensed empioyees {hoth allocated
and unallocated employees} accounted for
in Lines 27(a), (b), {c), and 28 on Schedute
A

Risk Assumption
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tine

Line Description

Value

Comments

Single State Agen

Multi-State Agent

Retatil Offices of Direct-
Writing Underwriters

30

Title Orders Opened During
Reporting Period

2000

£ntar total number of title insurance orders
for title commitments/policies cpened in
repoHting period.

Enter total number of title insurance orders
far title commitments/pelicies opened in
reparting period for Florida

Enter total number of title insurance
orders for title commitments/policies
opened in reparting periad far Florida

31

Completed Title Transaction in
Which Policy Was Issued or Intended
to Be Issued

1750

reporting period, including orders for which
[no pelicy was issued bat for which a policy

Enter total number of orders completed in

was originally intended to be issued.

Enter total number of orders compieted in
reporting pericd for Florida, including orders
far which no policy was issued but for which a
policy was originally intended to be fssued.

Enter total numbear of orders completed in
reporting period for Florida, including
orders far which no policy was issued but
for which a policy was originally intended
1o Heissued.

32

Total number of policies issued in
reporting period

1750

For total number of poiicies, include
simultaneously issued lender’s and owner's
policies as a single policy. For example, if a
transaction consisted of both an owners
and a lenders policy, these should be
counted as one policy. tikewise, refinance
orders with two policies should be counted

a5 one policy.

Enter total number of tite insurasnce policies
issued in reporting period. All policies
insuring title to real property must also be
classified as either residental or non-
residential below.

Enter total number of title insurance policies
issued in reporting pericd for Florida. All
policies insuring title to resl property must
also be classified as either residential or non-
residential below.

Enter total number of title insurance
policies issued in reporting period for
Florida. All policies insuring title to real
property must also be classified as either
residential or noreresidential below.

a) Residential Policies

1250

families, but does not include multi-Tamily
[structures intended for the use of 5+ families,

From fine 32, enter number of policies that
were classified as residential. "Residentiat
policies” mean title insurance policies that
insure the title to real property having a
house, individual condominium unit, mobile
home permanently affixed to real estate, or
other dwelling unit intended principally for
the occupancy of from one to four {1-4)

undeveloped lots, or real estate intended
principally for business, commercial,
industrial, religicus, educational or
agriculturat purposes even if some portion of
the real estate is used for residential
purposes.

From fine 32, enter number of policies that
were classified as residential. "Residential
policies” mean title insurance policies that
insure the fitle to real property having a
house, individual condominium ynit, mohile
home permanently affixed to real estate, or
other dwelling unit intended principaliy for
the occupancy of from one to four {1-4)
families, but does aot include multi-family
structures intended for the use of 5+ families,
undevelaped lots, or real estate intended
principally for business, commercial,
industrial, refigious, educational or
agricultural purposes even if some portion of
the real estate is used for residential
purposes.

From iine 32, enter number of policies that |
were classified as residential. "Residential
policies” mean title insurance policies that
insure the title to real property having a
house, individual condominium unit,
mobile hame permanenty affixed to real
estate, or ather dwelling unit intended
principaily for the occupancy of from one
to four (1-4) families, but does not inclugde
muiti-family structures intended for the
use of 5+ families, undeveloped lots, or
real estate intended principally for
business, commercial, industrial, refigious,
educational or agricuitural purposes even
if some portion of the real estate is used
for residential purposes.

OIR-EQ-2087 (New XX/XX)
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Line iLine Description

Value

Comments

Single State Agent

Multi-State Agent

Retail Offices of Direct~
Writing Underwriters

b} Non-residential Policies

500

Frarn ding 32, enter aumber of golicies that
were classified as non-residential. Non-
Residential policies means title insurance
policies on properties that are NOT
“residential policies" as described iri line 32a
above.

From line 32, enter number of policies that
were classified as non-residential. Non-
Residential policies means title ingurance
palicies on progerties that are NCT
“residential policies” as descrived in line 322
above.

From line 32, enter number of policies that
were clagsified as non-residential. Non- .
Residential policies means title insurance
policies on properties that are NOT
"residential policies” as described in line
32z abave,

33 la) Number of searches bified to 3rd
parties

A search is any search report prepared
specifically for the purpose of producing a
comrmittaent for the issuance of a title
insurance policy. Do notinclude searches
performed for abstracts, property profifes,
guarantees, or other products that are not
specificatly intended for title insurance
policies.

Enter the number of searches performed for

parties other than reporting entity or
individual {e.g., searches performed for
another title entity} during the reporting
period on properties in Florida

Enter the number of searches parformed for
parties ather than reporting entity or
individual {e.g., searches performed for
another title entity) during the reporting
period on properties in Florida

Enter the number of searches performed
for parties other thas reporting entity or
individual {e.g., searches performed for
ancther title entity} during the reporting
period on properties in Florida

b} Number of searches purchased
from 3rd parties

A search is any search report prepared
specifically for the purpose of producing a
commitrment for the issuance of a title
insurance policy. A search tdoes not
include title examination. Do not include
searches performed for abstracts, property
profiles, guarantees, or other producis that
are not spacifically intended for gtle
insurance poiicies.

Enter the number of searches purchased by
the raporting eatity or individual from
[arsother title entity during the reporting
period for the purpose of the issuance of a
title insurance policy in Florida. List the entity
from which the searches are purchased in
Schedute A,

£nter the number of searches purchased by
the reporting entity ar individual from
another title entity during the reporting
period for the purpose of the issuance of 2
title insurance policy in Florida. List the entity
from which the szarches are purchased in
Schedule A.

Enter the number of searches purchased
by the reparting entity or individual from
another title entity during the reporting
period for the purpose of the issuance of 3
title insurance policy in Florida. List the
entity from which the searches are
purchased in Schedule A,

34 {a) Number of searches acquired from
an underwriter or third party vendor
which inchided suggested or draft
exceptions and/or reguiremsants to
be considered for inclusion in the

This category includes all partially
examinad products or pro-farma
commitments by whatever name. The
category includes any search purchased
from an underwriter which is more

commitment comprehensive than a listing of
Instruments and copies of those
instruments.
CIR-EOQ-2GB7 (Naw XXXX)
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Line

Line Description

Value

Comments

Single State Agent

Multi-State Agent

Retail Offices of Direct-
Writing Underwriters

b) Number of searches acquired from
an underwriter which did NOT
include suggested or draft exceptions
and/or requirements,

This category includes all other searches
purchased from an underwriter that are
not included in category 34 a}.

¢} Number of searches wn.n:._wmn_ w.oa
a third party vendor that is ngt
waorking primarify for the agency.

If the third party vendor derives 67% or
more of its revenue from the agency, 1 s
warking primarily for the agency.

d} Number of searches conducted by
an employee or independent
contractor working primarily for the
agency.

If the independent contractor derives 67%
or more of its revenue from the agency, it
is working primarily for the agency.

35

Number of non-titie-insurance
products produced

A "non-title- insurance titfe product” is any
product produced by the reporting entity
which is intended for some use other than
a title insurance commitment or policy.
Examples of a non-insurance produtt are
Ownership and Encumbrance reports
(O&Es), property profiles, abstracts,
epinions, guarantees, etc. Do not include
any items counted on Lines 32 a) or bl

Enter the number of non-insurance title
aroducts produced by reporting eatity during
the reporting period on properties in Flarida.

Enter the number of non-insurance title
products produced by reporting entity during
the reporting pericd on properties in Florida,

Enter the number of non-insurance title
products produced by reporting entity
during the reporting period on properties
in Florida.

36

Total number transactions in which 2
policy was intended to be issued bt
was not issued for any reason.

250

A transaction is when an agent intends to
act a5 a settiemnent agent and issue a
policy, begins performing the work, but the
deal is not completed for any reason. A
transaction begins with the initial prder
and incliudes any work done up to and
through an uncompleted closing .

Enter total number of transactions conducted
during the reporting period in Florida in
which a policy was intended to be issued but
was not issued for any reason.

Enter total number of transactions conducted
during the reporting period in Florida in which
a policy was intended to be issued but was
not issued for any reason.

Enter total number of transactions
conducted during the reporting period in
Florida in which s policy was intended to
be issued but was not issued for any
reason.

OIR-EG-2087 (New XX/XX)
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Line [Line Description Value Comments Single State Agent Multi-State Agent Retail Offices of Direct-
# o o Writing Underwriters
37 ja) Number of line 32 that were not 750 From Line 32, enter the number of non- From Line 32, enter the number of non- From Line 32, enter the number of nona- From Line 32, enter the number of non-
salefpurchase closing transactions sale/purchase closing transactions sale/purchase closing transactions salefpurchase closing transactions conducted [sale/purchase closing transactions
conducted during the reporting period. conducted duzing the reporting period in during the reporting period in Florida conducted during the reporting period in
These include refinancings, junior lcans,  |Florida Florida
and leasehald transactions. Simultanetusly
issued policies should not be counted here,
b Number clmmmww.:.n.m transactions 500
included in 37a)
b} Number of Jsnior Loan 250
wransactions included in 373}
a..z_b_.awm« of Leasehold Transactions 0 T
included in 37a) . e
38 jTotal closing transactions completed 1750 A closing transaction completed is when an |Enter total number of ¢losing transactions Enter total number of closing transactions Enter totai number of closing transactions
agent is acting as a settlement agent completed during the reporting period. completed during the reporting pericd. campleted during the reporting pericd.
| threughout the closing process.
Income
39 |Premium written 1,060,000 Enter Total Gross Direct Premium from the [Enter total amount of gross title insurance Enter total amount of gross mmm insurance Enter total amount of gross title insurance
transaction report in Schedule C. Gross gremium written in the reporting period for  {premium written in the reporting period for  jpremium written in the reporting year in
premium is the total pelicy premium all underwriters. all underwriters in Florida Florida, This amount is also shown on the
before remittance to the underwriter underwriters Annual Statement for the
reporting year, Schedule T, Column 3 for
Florida.
40 iPremium remitted 300,000 NOTE: Only include premiums actually Amount of premium remitted to alt Amount of premium remitted to all N/A
remitted duting the reporting period. If  [underwriters during the regarting period for |underwriters guring the reporting period for
premiums have been collected but not yet [Fiorida - should be entered as a negative Florida - should be entered as a negative
remitted, they should be reported on the  [number (e.g. -88,432.00) number  (e.g. -38,432.00)
next annual report. i
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which the reparting entity actually issued
or intended to issue a policy,
$27.7711{1){a) *Ciosing services” means
services performed by 3 licensed title
insurer, title insurance agent or agency, or
attorney agent in the agent's or agency’s
capacity as such, including, but not limited
to, preparing documents necessary to close
the transaction, conducting the closing, or
handling the dishursing of funds retated to
the closing in a real estate closing
transaction in which a title insurance
commitment or policy s to be issued.

reporting period.

reporting period in Florida.

Line ;line Description Value Comments Single State Agent Multi-State Agent Retail Offices of Direct~
# Writing Underwriters
41 |Closing services income 70,000 Amount of closing services income during the jAmeunt of clasing services income during the [Amount of closing services income during

the reporting period in Florida,

. aw Title Search income

5. 627.7713(4) "Title search” means the
compiling of title information from official
or public records, This category is intended
to capture the separate search fes for title
policies issued or Intended to be issued by
the agency, It does not included an
examination of the records found in the
search, it dose not included O&E Reparts
or non-titte-insurance-related searches.

Amount of titfe search income during the
reporting period.

Amount of title search income during the
reporting period.

Amount of tide search income during the
reporting period.

43 |Abstract/search income received
from third parties

£nter abstract/search income only for
which the reporting entity did not actually
issued orintended to issue a policy.

Amounts charged a 3rd party for search
services should be included here,

Amounts charged a 3rd party for search
services shouid be induded here.

Amounts charged @ 3rd party for search
services should be included here.

44 Hncome from cancelied orders {Enter
if none)

If applicabie, income for cancelied orders
should include cancelled title insurance
Lorders.

Enter income received from ¢ancefled orders
{i.e. cancelfation fees, charges for services
already performed, etc.} during the reporting
period. (and not included on lines 35 or 37)

Enter income received from cancelled orders
{i.e. cencetlation fees, charges for services
already performed, et¢.) during the reporting
period. {and not included on lines 35 or 37}

Enter income received from cancelled
orders [i.e. cancellation fees, charges for
services already performed, &t} during
the reporting period. (and notincluded on
lines 35 or 37)

QIR-EO-2087 {New XX/XX)
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Line |Line Description

Value

Comments

Single State Agent

Multi-State Agent

Retail Offices of Direct-
Writing Underwriters

45 vestment income

Enter investment income during the
reporting period.

Enter investment income during the reporting
period. Include all investment income
identifiable solely to Florida. If the reporting
entity does business in more than one state,
non-identifiable amounts should be aliocated
based upon the percentage of reporting state
business {Lina 24).

Enter investment income during the
reporting period. This amount shouid
equal that proportion of the amount
shown on NAIC AS Form "Qperations &
investment £xhibit - Statement of Income”
Line 9 equal 1o the proportion that
premiums for Florida bear to the
pramiumns from ail states, and computed
by dividing the amount shown for Florida
in Ceiumn 3 on Schedule T of the
underwriter's Annual Statement by the
amount shown on part 1b, tine 1.1,
column 1 on the Operations and
Investment Exhibit of the underwriter's
Annual Statement.

46 {Income from non- title Insurance
products produced

Enter incormne from such non-title insurance
products as C&E reports not more
specifically reported elsawhere on this
repart.

Enter income from such non-title insurance
products as O&E reports not more
specifically reported elsewhere on this
report.

Enter income from such non-title insurance
products as O&E reports not mere specifically
reported elsewhere on this report and
produced in Florida.

Enter income from such non-title
insurance products as O&E reporis not
more specifically reported elsewhere on
this report and produced in m_o:mm.

47 1Al other income

Enter alf other income not reported above.

[Enter all other income not reported above,

Enter all other income not reported above
during the reporting period. include all other
income identifiable solely to Florida. if the
reporting entity does business in more than
one state, non-identifiable amounts should be
allocated based upon the percentage of
reporting state business {Line 24},

All other income not reported above, Add
linesdl, 42, 43, 44, 45, 45, 47, and 48.
Then subtract this amousnt from the
amount showsn for Florida in Column 6 on
Scheduie T of the underwriter's Annual
Statement for the reporting year.

48  [Rebate Amounts

Enter total rebate amounts from
Transaction Schedule in Schedule Casa
negative number.

Enter total rebate amounts from Transaction
Scheduie in Schedule

Enter totai rebate amounts from Transaction
Schedule in Schedule C for rebates on
premium in Florida,

Enter total rebate amounts from
Transaction Schedule in Schedule £ for
rebates on premium in Florida.

49 JTotal income {automaticaliy totals)

This line will automaticatly total lines 39
through 49,

This line will automaticatly total lines 39
through 49.

This line wilt automatically total lines 39
through 48.

Expenses
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Line

Line Description

Value

Comments

Single State Agent

Multi-State Agent

Retail Offices of Direct-
‘Writing Underwriters

50

Employee compensation

This category includes the gross amount of
compensation paid to the empioyee,
without adiustment for amounts withheld
from the employee's portion for taxes,
sacial security, Medicare, insurance,
pensioas, and 401(k) contributions, and
the like.

Do not in¢luding ieased employee expense.

a) Employees other than Owners &
Partners

For these purposes, Owners and Partners
do not include any persan owning, directly
or indirectly, less than 5% of a publicly
traded reporting entity

Enter the amounts paid for employee
compensation otherwise reported for ail W-2
employees during the reporting period.
"¢mployee compensation” inclzdes salaries,
bonus, commissions, overtime, pay while on
leave, dismissal allowance and other similar
items paid to employees,

Enter the amounts paid for employee
compensation otherwise reported for all W-2
employees during the reporting period in
Florida. "Employee compensation” includes
salaries, banus, commissions, overtime, pay
while on leave, dismissal allowance and other
simitar items paid to employees. For
unaliocated expenses, (if applicable)
determine such expenses in Florida by
muitiplying the total amount of such
unallocated expenses for all states by the
percentage of business performed in Florida
{Line 24), Add this number o the such
allocated expenses and report on the
appropriate lines

Enger the amounts paid for employee
compensation otherwise reported for all W
2 employees during the reporting period in
Florida, "Emplayee compensation”
Includes salaries, bonus, commissions,
overtime, pay white on leave, dismissal
allowance and other similar items paid to
emplaoyees. For unallocated expenses, {if
applicable) determine such expenses in
Flarida by multiplying the total amount of
such unatlocated expenses for all states by
the percantage of businass performed in
Florida (Line 24). Add this number to the
such aliocated expenses and report on the
appropriate lines

b) Owners

For these purposes, Owners and Partners
do notinclude any person owning, directly
of indirectly, lass than 5% of a publicly

traded reporting entity

Enter the same information for owners who
are paid as W-2 employees.

Enter the same infarmation for cwners who
are paid as W-2 employees.

Enter the same information for owners
who are paid as W-2 employees,

OIR-EQ-2087 (Naw XOUXX)
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Line

tine Description

Value

Comments

Single State Agent

Multi-State Agent

Retail Offices of Direct-
Writing Underwriters

51

Contract labor {2099 and non-1095)

Not inctuding leased employee expense

Enter amounts paid to 1099 and non-109%
contractors during the reporting period.

Enter amounts paid to 1099 aad non-1099
contractors during the reporting peried in
Fiorida. For unallocated contract iabaor, {If
applicable) determine the contract labor in
Florida by multiplying the fotal amount of
unallocated cantract labor expense for ali
states by the percentage of business
performed in Florida (Line 24, Add this
number to the allacated contract labor and
report on the appropriate lines.

Enter amounts paid to 1099 and non-1099
contractors during the reporting period in
Florida. For unallocated contract labor, {If
spplicabrle) determine the contract labor in
Fiorida by muitiplying the total amount of
unallocated contract labor expense for ail
states by the percentage of business
performed in Florida (Line 24}, Add this
number to the allocated contract labar and
report on the appropriate fines.

a} Contract labor (1099 and non-
1088} amounts paid to contractors
who are in any way connectad with
owners or investors in the agency.

This category includes marketing contracts,
any management contract or any other
contract with a person or entity connected
with an owner or investor in the agency.

bj Contract labor (1099 and non-
1099) who are not in any way
connected with owners or investors
in the agency,

52

Dividends paid to investors

53

Employee Leasing Expense

Although leased employees are counted as
regular emplayees in the employee-count
section above, show employee leasing
expense separate from regular employee
compensation in Line 50.

Totat amount paid to third party employee
leasing companies, including insurance
premiums and other benefits, during the
reporting perigd

Total amount paid to third party employee
leasing companies, including insurance
premiums and other benefits, during the
reporting period in Flarida

Total amount paid ta third party empioyee
leasing companies, including insurance
premiums and other benefits, during the
reporting period in Florida

OIR-EO-2087 (New XX/XX)
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tine |Line Description

Value

Comments

Single State Agent

Multi-State Agent

Retail Offices of Direct-

54  |Payroil taxes

This category includes the employer's
share of social security, unemployment,
Medicare, and state taxes. Do aot inchede
payrail taxes paid through employes
leasing companies in line 54 or any other
amount withheld from the employee’s
portion of the pay.

| Enter amounts incurred for Payroit taxes

[during the reporting period for employees in
Florida,

Enter amounts incurred for Payroll taxes
during the reporting period for employees in
Florida. If the reporting entity does business
ins more than one state, non-identifiable
amounts should be aliocated based upon the
percentage of reporting state business {Line
24). For unaflocated expenses, (if appiicable)
determine such expenses in Florida by
muitiplying the total amount of such
uriallocated expenses for all states by the
percentage of business performed in Florida
{Line 24}. Add this number to the such
aliocated expenses and report on the
aparopriate linas

Enter amounts incurred for Payroli taxes
during the reportng period for employees
in Florida. If the reporting entity does
business in more than one state, non-
identifiahie amaunts should be allocated
based upon the percenzage of reporting
state business {Line 24). Fer unaliocated
expenses, (If applicable} determine such
expenses in Florida by multiplying the total
amount of such unaliocated expenses for
ali states by the percentage of business
performed in Florida (Line 24). Add this
number to the such allocated expenses
and report on the appropriate lines

55  {Employes mm:m..mn..w.. -

Empioyee benefits do not include bonuses,
which are included above as empioyee
compensation, nor amounis paid through
an employee {easing company reflected in
line 53.

a) Employees other than Owners

For these purposes, Owners and Partners
do not include any person owning, directly
or indirectly, less than 5% of a publicly
traded repaorting entity

Enter amounts incurred for employee
|benefits in the reporting period, not
otherwise reported on line 50, for all w-2
employees other than owners and partners in
Florida.

Enter amounts incurred for employes
benefits in the reporting period, not
atherwise reported on fine 50, for all w-2
employees other than owners and partners in
Florida. For unaliocated expenses, {if
applicable] determine such expenses in
Florida by multiplying the total amount of
such unallocated expenses for all states by
the percentage of business performed in
Florida {Line 24}, Add this number to the
such allocated expenses and report on the
appropriate lings

Enter amounts incurred for employee
benefits in the reporting peried, not
otherwise reported on line 59, for all W-2
employees othier than owners and
partners in Florida. For unallocated
expenses, {if applicable) determine such
expenses in Florida by multinlying the totat
amount of such unaliocated expenses for
all states by the percentage of businass
parformed in Florida {Line 24). Add this
number te the such aliocated expenses

and regort on the apgpropriate lines
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Line |Line Description

Value

Comments

Single State Agent

Multi-State Agent

Retail Offices of Direct-
Writing Underwriters

b) Owners

far these purposes, Qwners and Partners
do notinclude any persan owsing, directly
or indirectly, less than 5% of a publicly
waded reporting entity

Enter amounts incurred Tor employee
benefits in the reporting pericd, not
otherwise reported on line 58, for all w-2
employees who are owners and partners in
Fiorida.

Enter amounts incurred for employes
benefits in the reporting period, not
otherwise reported an line 5C, for all w-2
employaes who are owners and partners in
Florida. For unaliocated expenses, (if
applicable) determine such expenses in
Florida by multiplying the total amount of
such unallacated expenses for all states by
the percentage of business performed in
Florida {Line 24}. Add this number to the
such allocated expenses and report on the
appropriate lines

Enter amounts incurred for employee
benefits in the reporting period, not
otherwise reporied on tine 50 for all W-2
employees who are owners and partners
in Florida. For unailocated expenses, {if
applicable) determine such expenses in
Florida by multiplying the total amount of
such unallocated expenses for all states by
the percentage of business performed in
Florida (Line 24). Add this number to the
such allocated expenses and report on the
appropriata lines

56 |Ageregate Directors' Fees

Include separate fees paid to corporate
directors beyond normal compensation
paid to them as officers or employees of
the agency. Do not include ravel expenses,
which should be included under Travel and
Lodging Expenses,

the reporting period. Do not include travel
expenses, which should e inciuded under
Trave! and Lodging Expenses.

Enter fees paid to corporate directors during

Enter fees paid 10 corporate directors during
the reporting period pro-rated for Florida
based on the percentage of premium written
in Florida (Line 24). Do not include travel
expenses, which should be included under
Travel and Lodging Expenses,

Enter fees paid to corporate directors
during the reporting peried pro-rated for
Fletida based on the percentage of
premium writfen in Florida {Line 24}. Do
not inciude travel expenses, which should
be included under Travel and Lodging

Expenses, ,

57 |Rent, utilities, and repair; accupancy
cost, including morigage interest and
real estate taxes.

Enter amounts incurred for Rent, utilities,
permanently attached equipment, repairs,
and any other occupancy cost, including
maortgage interest and reat estate taxes
during the reparting period in Florida.

Enter amourds incurred for Rent, utilities,
permanently attached equipment, repairs,
and any other cccupancy cost, including
mortgage interest and real estate taxes
during the reperting period in Flosida.

Enter amounts incurred for Rent, utilities,
Permanently attached equipment, repairs,
and occupancy cost, including mortgage
interest and real estate taxes during the
reporting period in Florida. For unaliocated
expenses, (if applicable) determine such
expenses in Florida by multiplying the total
amount of such unallocated expenses for all
states by the percentage of businass
performed in Florida {Line 24). Add this
number to the such allocated expenses and
report on the appropriate lines

Enter amounts incurred for Rent, uslities,
permanently attached equipment, repairs,
and occupancy cost, including mortgage
interest and real estate taxes during the
reporting pericd in Florida. For unallocated
expenses, (if applicable) determine such
expenses in Florida by muléplying the total
amount of such unaliocated expenses for
all states by the percentage of business
performed in Florida {Line 24). Add this
number fa the such allocated expenses
and report on the appropriate fines

OIR-£0-2087 (New XXIXX)
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Single State Agent

Multi-State Agent

Retail Offices of Direct-
Writing Underwriters

58 |Reai estate depreciation

Although accounting rules give some
flexibility as to the methodology and timing
used for depreciation of real property, for
these purposes depreciation expense
shoutd be based on what is claimed on the
reporting entity's faderal tax return.

Enter the amount of totai real estate
depreciation taken on real property during
mﬁ:m reporting period.

depreciation taken on real property during
the reporting period. For unallocated
depreciation (if applicable) determine such
depreciation in Florida by multiplying the
total amount of such unaliocated
depreciation for alf states by the percentage
of business performed in Florida (Line 24).
Add this number to the such aliocated
depreciation and report on the appropriate
fines

Enter the amount of total real estate
depraciation taken on real property during
the reporting period. For unailocated
depraciation, {if applicable) determine
such depreciation in Florida by multiplying
the total amount of such unallocated
depreciation for ail states by the
percentage of business performed in
Florida {Line 24}. Add this number to the
such allocated depreciation and report on
the appropriate lines

59 [Non-mortgage interest expense

Enter any interest paid other than
martgage interest on real properiy. Also,
do not include interest paid with respect to
delays ar errors in payoffs or resuiting from
transactions in which the reporting entity
was acting as a settlemnent agent. Such
interast is te be reported in the
appropriate categories in lines 83-88.

Enter any interest paid tfuring the reporting
period other than mortgage interest on real
property

Enter any interest paid during the reporting
periad other than mortgage interest on real
property in Florida. For unallocated
expenses, (if applicable) determine such
expenses in Florida by multiplying the total
amount of such unaliocated axpenses for all
states by the percentage of business
performed in Florida (Line 24). Add this
number to the such allocated expenses and
report on the appropriate fines

Enter any interest paid during the
reporting period other than mortgage
interest on real property in Florida, For
unzllocated expenses, (if applicable}
determine such expenses In Florida by
rnudtiplying the total amount of such
unallocated expenses for afl states by the
percentage of business perfofmed in
Florida {Line 24). Add this number to the
such allocated expenses and report on the
appropriate lines

60 [Title plant maintenance/access
expenses

This category applies to non-fabor costs of
maintaining a title plant or to fees paid to
access a titfe pian belonging to another.

Enter amounds incurred for tite piant
maintenance or access feas during the
reporting pariod in Florida.

Enter amounts incurred for title plant
maintenance or access fees during the
reporting period in Florida, For unailocated
expenses, {if applicable) determine such
expenses in Florida by multiplying the total
amount of such unallccated expenses for ali
states by the percentage of business
performed in Florida {Line 24). Add this
number to the such allocated expenses and
repert on the appropriate lines

Enter amourts incurred for tide plant
maintenance or access fees during the
reporting pericd in Florida. For unaliocated
expenses, (if applicable} determine such
expenses in Florida by multiplying the totaf
amount of such unaliocated expenses for
all states by the percentage of business
performed in Florida {Line 24). Add this
number to the such aliorated expenses
and repart on the appropriate lines

QIR-EOQ-2087 {New XX/XX)
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Single State Agent

Multi-State Agent

Retail Offices of Direct-
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61 |a) Abstract/search mxnmaa::a.w.?.ﬁr
third parties

This category applies when the agency is
buying a search from any third party, but
only when the search does nat inciude
suggested or draft exceptions and/or
raguirements to be considered for
inclusion in the commitment. Thig category
is to reflect the cost of those searches
identified in fine 34{h).

Abstract/search fees paid to other entities,
in¢luding courthouse fees and MERS access
fees, during the reporting period.

Abstract/search fees incurred to other

entities, intiuding courthouse fees and MERS
access fees, during the reporting period. For
unailocated expenses, (if appiicable)
determine such expenses in Fiorida by
multiplying the total amount of such
unaliocated expenses for all states by the
percentage of business performed in Florida
{Line 24). Add this number to the such
allocated expenses and report on the
appropriate lines

Abstract/search fees incurred to ather
entities, including courthouse fees and
MERS access fees, during the reporting
period. For unallocated expenses, (if
applicable) determing such expenses in
Florida by multiplying the total amount of
such unaliocated expenses for all states by
the percentage of business performed in
Flerida (Line 24), Add this numher to the
such allocated expenses and repart on the
approgriate lines

b) Examined search products

This category applies when the agency is
buying a search from any third party, but
only when the search does include
suggested or draft exceptions and/for
requirements to be considered for
inclusion in the commitment. This category
is 1o refiect the cost of those searches
identified in line 34(za}.

[Abstract/search fees paid to other entities or
[persons, inctuding courthouse fees and MERS
access fees, during the reparting periad.

Abstract/search fees incurred to other
entities or perseons, including courthouse fees
and MERS access fees, during the reporting
period. for unallocated expenses, {if
applicable) determine such expenses in
Florida by multiplying the total amount of
such unallocated expenses for all states by
the percentage of business performed in
Florida (Line 24}. Add this number to the
such allocated expensas and report on the
appropriate lines

Abstract/search fees incurred to other
entities or persons, including courthouse
fees and MERS access fees, during the
reporting period. For unallocated
expenses, (if applicabie) determine such
expenses in Florida by muitiplying the totat
amount of such unallocated expenses for
ali states by the percentage of business
performed in Florida {Line 24}. Add this
number ta the such allocated expenses
and regort on the appropriate lines

62 |Title examination expenditures with
third parties

This categery applies to purchases of stand-
alone examinations from third parties.

Title exazmination fees paid to ather entities
or persons during the reporting period.

Title examination fees incurred to other
entiies or persons during the reporting
period. For unallocated expenses, (if
applicable) determine such expenses in
Fiorida by multiplying the total amount of
such unaliocated expenses for ali states by
the percentage of business performed in
Florida (Line 24). Add this number to the
such aliocated expenses and regort on the
approgriate iines

Title examination fees incurred to other
entities or persons during the reporting
period, For unaliocated expenses, (i
applicable} determing such expenses in
Flarida by multiplying the total amount of
such unallacated expenses for all states by
the percentage of business performed in
Florida {Line 24). Add this number to the
such allocated expenses and report on the
appropriate lines

QIR-EQ-2087 (New XXXX)
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63 |Expense fraom non- title ingurance
products produced

A "non-title- insurance title product” is any
product produced by the reporting agent

g title insurance commitmant or policy,
Examples of a non-insurance product are
Ownership and Encumbrance reports
{O&Es), property profiles, abstracts,
opinions, guarantees, etc, De not include
any itemns counted on Lines 32 a) or bj. Do
not include payrol expense or any expense
reported elsewhere,

period incurred in producing non-title
which is intended for some use other than [insurance products that are not reported

eisewhere.

Enter expenses incurred in Florida during the
reparting pericd in producing non-title
Insurance products that are not reported
elsewhere,

Enter expenses incurred in Florida during
the reporting pericd reducing non-title
insurance products that are not reported
elsewheare.

64 |Ageregate Computer/software
BXGRNSES

Include the names of software venders
used.

Erter amounts incurred for Computer and
software expenses during the reporting year
in Florida,

Enter amounts incusred for Computer and
software expenses during the reporting vear
in Florida. For unailocated expenses, {if
applicable) determineg such expenses in
Florida by multiplying the total amount of
such unaliocated expenses for ail states by
the percentage of business performed in
Florida {Line 24). Add this number to the
such aliocated expenses and report on the
appropriate {ines

£nter amounts incuired for Computer and
software expenses during the reporting
year in Florida. for unallocated expenses,
(if appiicable) determine such expenses in
Flarida by multiplying the total amaount of
such unaliocated expenses for all states by
the parcentage of business performed in
Florida (Line 24), Add this number to the
such allocated expenses and report on the
appropriate lines

65 |Non-real estate depred

if depreciation is claimed on yearly taxes,
enter the amount claimed here {as negative
number}.

if depreciation is claimed on yearly taxes,
enter the amount claimed here {as negative
number). For unallocated depreciation, {if
applicable} determine such deprediation in
Florida by multiplying the total amount of
such unaliocated depreciation for all states by
the percentage of business performed in
Florida {Line 24). Add this number ta the
such aliocated depreciation and report on the
apprapriate fines

If depreciation is claimed on yearly taxes,
enter the amount claimed here (as
negative number). For unaliocated
depreciaticon, (if applicatle} detarmine
such depreciation in Florida by multiplying
the total amount of such unallocated
depreciation for a# states by the
percentage of business performed in
Florida (Line 24]. Add this number to the
such allocated depreciation and report on
the aporopriate lines

QIR-ED-2087 (New XX/XX)
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Single State Agent

Multi-State Agent

Retail Offices of Direct-
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66 jEguipment & vehicle iease expense

Limit this amount to actual jease expense
incurred during the reporting period

Enter actual expense incurred duriag the
reporting period

Enter attual expense incurred during the
reporting peried in Florida

Enter actual expense incurred during the
reporiing period in Florida

67 |Business insurance

Enter the amount incurred for business
insurance costs during the reporting year
in Florida {Note: do not include ERC
insurance or fidelity/surety bends; include
those expenses on Lines 91 and 92 below).
Do not included heaith insurance.

Enter the amount incurred for husiness
insurance costs during the reporting year in
Florida.

Enter the amount incurred for businass
insurance costs during the reporting year in
florida (For unailocated expenses, (if
applicable) determine such expenses in
Florida by multiplying the total amount of
such unaliocated expenses for all states by
the percentage of business performed in
Fiorida {Line 24). Add this number to the
such allocated expenses and report on the
appropriate lines

Enter the amount incurred for business
insurance costs during the reporting year
in Florida For unallocated expenses, {if
applicabie} determine such expenses in
Flarida by multiplying the total amount of
such unallocated expenses for al! states by
the percentage of business perfarmed in
Florida {Line 24). Add this number to the
such allocated expenses and repors oo the
appropriste lines

68 |Business legal

Enter business legal expenses Incurred
during the reporting year in Florida (Note:
Do notinclude legal expenses for losses)

Eater business legal exgenses incurred during
the reporting year in Florida.

Enter business legal expenses incurred during|
the reporting year in Florida. For unallocated
expenses, {if applicable] determine such
expenses in Florida by multiplying the total
amount of such unaliocated expenses for ali
states by the percentage of business
performed in Forida {Line 24). Add this
number to the such allocated expenses and
report on the agpropriate lines

Enter business iegal expenses ingurred
during the reporting year in Florida. For
unallocated expenses, {if applicable)
determine such expenses in Florida by
multiplying the total amount of such
unaliocated expenses for ali states by the
percentage of business perfotmed in
Florida {Line 24). Add this number to the
such allocated expenses and report on the
appropriate lines

69 |Accounting, external expenses

Enter external accounting expenses
incurred during the reporting year in
Florida.

Enter external accounting expenses incurred
during the reporting year ir Floriga.

Enter external accounting, auditing and
examination expenses incurred during the
reporiing year in Floarida. For such unallocated
expenses, {if applicabie} determine such
expenses ia Florida by multiplying the total
amount of such unailocated expenses for all
states by the percentage of business
performed in Florida (Line 24}, Add this
nurmber to the such aflocated expenses and
report on the appropriate lines

Enter external accounting, audiing and |
examination expenses incurred during the
reporting year in Florida. For such
unallocated expenses, {if applicatile}
determine such expenses in Florida by
multiplying the total amount of such
unallacated expensas for ali states by the
percentage of business performed in
Florida {Line 24}. Add this number ta the
such allocated expenses and report on the
appropriate lines

OIR-EQ-2087 {New XXUXX)
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Single State Agent
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70 jlicenses, taxes, and fees

Enter the amount incurred for licenses,
taxes, and othes governmental fees
incurred during the reporting year in
Flarida {Note: do not include recording
charges or federal income taxes here). This |
category inciudes agency and agent i
appointment fees.

Enter the amount incurred for lcenses, taxes,
and other governmental fees incurred during
the reporting year in Florida.

Enter the amount incurred for ficenses, taxes,
and other governmental fees incurred during
the reporting year in Florida. for such
unaliocated expenses, {if applicable)
determine such expenses in Florida by
muitipiying the total amount of such
unallocated expenses for all states by the
percentage of business perfarmed in Florida
{Line 24). Add this number to the such
alfocated expenses and report on the
approgriate fines

Enter the amousnt incurred for Feensges,
taxes, and other governmental fees
incurred during the reporting year in
Flarida. For such unailocated expenses, {if
applicable} determine such expenses in
Florida by multiplying the total amount of
such unaliocated expesnses for all states by
the percentage of business performed in
Flarida {Line 24). Add this number ta the
such gllocated expenses and report on the
appropriate lines

71 |Marketing/sales

Enter the amount incurred for marketing,
sales, advertising, and promotional
expenditures {if not incduded as employee
expenses in lines 50-56) during the reporting
year in Floriga. Do not include travel and
iodging expenses.

Enter the amount incurred for marketing and

sales expenditures {if notincluded as
reimbursements in wages) during the
reporting year in Florida. Do not include travel
and fodging expenses. For unallocated
axpenses, {if applicable) determine such
expenses in Flodda by multiplving the total
amount of such unallocated expenses for all
states by the percentage of business
performed in Florida (Line 24), Add this
number 1o the such aflocated expenses and
report o the agpropriate lines

Enter the amount incurred for marketing
and sales expenditures {if not included ag
reimbursements in wages) during the
reporting year in Florida. Do not inciude
traved and lodging expenses. For
unaliocated expenses, {3 applicable}
determine such expenses in Florida by
mudtiplying the total amount of such
unallocated expenses for all $tates by the
percentage of business performed in
Florida {Line 24}. Add this number to the
such allocated expenses and report on the
appropriaie fines

CIR-EQ-2087 (New XX/XX)
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72

Travel and lodging

Enter the amount incurred for travel and
lodging expenses during the reporting year in
Florida,

Enter the amount incurred for travel ang
lodging expenses during the reporting year in
Florida. For unallocated expenses, (if
applicable) determine such expenses in
Florida by muitiplying the totl amount of
such unallocated expenses for all states by
the percentage of business performed in
Fiorida {Line 24). Add this number to the
such aliocated expenses and report on the
appropriate fines

Enter the amount incurred for travei and
lodging expenses during the reporting year
in Florida. For unallocated expenses, (if
applicable) determine such expenses in
Florida oy multiplying the tatal amount of
such unallocated expenses for all states by
the percentage of business performed in
Florida {Line 24). Add this number ta the
such allocated expenses and report on the
appropriate lines

a) For marketing and sales

b} For employee and owner
edutation

include trave! and lodging expense for
association avents in this bne

cj For afl ather business purposes

73

Employee and owner education

Enter the amount of education expenses paid
during the reporting period for employees
and owners located in Florida, De not incdude
travel and lodging expenses for aducation.

Enter the amount of educaticn expenses
incurred during the reporting year in Florida.
Do not include travel and lodging expensas
for educatian. For unallocated expenses, (if
applicable) determine such expenses in
Florida by multiplying the total amount of
such unallocated expenses for alf states by
the percentage of business performed in
Florida (Line 24). Add this number to the
such aliocated expenses and report on the
appropriate lines

Enter the amount of education expenses
incurred during the repertdng year in
Fleride. Do not include travel and ledging
expenses for education. For unaliocated
expenses, {if applicable) determine such
expenses in Florida by multipiving the total
amount of such unallocated expenses for
ali states by the percantage of business
performed in Florida (Ling 24). Add this
number to the such allocated expenses
and report on the appropriate lines

OIR-EQ-2087 (New XX/XX)
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14 |Bank charges

Enzer Hmm...waocmﬁ of cr..m._.m&.aamu Bank
charges paid during the reporting peried in
Fiorida.

Enter the amount of unreimbursed Bank
chasges Incurred during the reporting year in
Florida. For unailocated expenses, {if
applicable] determine such expenses in
Fipricla by multiplying the total amount of
such unailocated expenses for all states hy
the percentage of business performed in
Florida (Line 24). Add this number to the
such allocated expenses and report on the
appropriate finas

Enter the amount of unreimbursed Bank
charges incurred during the reporting year
in Florida. For unallacated expenses, (if
applicable} determine such expenses in
Florida by muitiplying the total amount of
such unallocated expenses for all states by
the percentage of business performed in
Florida {Line 24}. Add this number to the
such allocated expenses and report an the
appropriate lines

75 [Charge offs and expenses incurred
for canceled orders

This tategory includes charge-offs for
accounts receivable and expensas not
recovered for canceled orders

Enter accounts receivable charge-offs and
other expenses during the reporting period in
Florida.

cther expensas during the reporting year in
Florida, For unallocated expenses, (if
applicable) determine such expenses in
Florida by multiplying the total amount of
such unailocated expenses for all states by
the percentage of business performed in
Florida (Line 24). Add this number to the
such aflocated expenses and report on the
appropriate lines

Enter Accounts receivable charge-offs and
ather expenses guring the reporting year
in Florida. For unailecated expenses, {if
applicable) determing such expenses in
Florida by multipiying the total amount of
such unallocated expenses for ali states by
the percentage of business performed in
Flarida {Line 24}. Add this number to the
such ailocated expenses and report on the
appropriate lines

76 |Governmental Fines & Penalties

Enter ameunts paid in governmental fines
and penalties, These ampunts will not be
included in total expenses. Amounts paid
te lenders with regard to delayed closings
packages and the delivery of notes and
policies are not to be included in this
category.

Erter amounts paid in fines and genalties
during the reporting pericd.

paid in Florida during the reporting periad.
For unallocated amounts, (if applicable}
determine such amounts in Florida by
multiplying the total amount of such
unallocated ameunts for all states by the
percentage of business performed in Florida
{Line 24). Add this number to the such
alfocated amounts and report on the
appropriate lines.

Enter amounts gaid in fines and penalties
paid in Florida during the reporting period.
Far unallocated amounts, (if applicabie)
determine sizch amgoynts in Florida by
multiplying the total amount of such
unallocated amounts for all states by the
percentage of business perfermed in
Florida {Line 24}. Add this number to the
such allocated amounts and repart on the
appropriate fines,

QIR-EQ-2087 (New XX/XX}
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77

Political Donations

include PAC donations in this lin

Enter amounts paid in pelitical donations
during the reporting period.

Enter amounis paid in political donations paid
in Florida during the reporting period. For
unaliocated amounts, (if appiicable)
determine such amounts in Florida by
maltiplying the total amount of such
unallecated amounts for ail states by the
percentage of business performed in Florida
{Line 24). Add this number to the such
allocated amounts and report on the
appropriate fines.

Enter amounts paid in political denations
paid in Florida during the reporting period.
For unallocated amounts, (if applicahle)
determineg such armounts in Florida by
mudtiplying the total amount of such
unaliocated amaounts for ail states by the
percentage of business performed in
Fiorida (Line 24}. Add this number 10 the
such allocated amounts and report on the
appropriate iines.

b

Professional Association fees and
contributions

Enter amounts paid in association fees and
contributions during the reporting period.

contributions during the reporting period. For
unatlocated amournts, {if applicable)
determine such amounts in Fiorida by
multiplying the total amount of such
unallocated amounts for all states by the
percentage of business performed in Florida
{Line 24). Add this number to the such
allocated amounts and report on the
approgpriate lines

Enter amounts paid in association fees and
contributions during the reporting pericd.
For unallocated amounts, {if applicable)
determine such amounts in Florida by
mauitiplying the total amount of such
unallocated amounts for all states by the
percentage of business performed In
florigs (Line 24). Add this number to the
such aliocated amounts and report on the
appropriate

7%

Lobbying Expense

This categary inciudes payments to such
organizations as the Bar Association, the
Florida Land Title Association, and other
trade associations, as weli as tha costs and
expenses involved in participating in their
activities,

Enter amounts paid in lobbying expanses
during the repaorting period.

Enter amounts paid in lobbying expenses
during the reporting period. For unailocated
expenses, {if applicable) determine such
expenses in Florida by multiplying the total
amount of such unallocated expenses for all
states by the percentage of business
performed in Florida {tine 24). Add this
number to the such allocated expenses and
report on the appropriate fines

Enter amounts paid in fobbying expenses
during the reporting period. For
ungliocated expenses, {if applicablie)
determine such expenses in Florida by
muftiplying the total amount of such
unailocated expenses for all states by the
percentage of business performed in
Fiorida [Line 24). Add this number to the
such alipcated expenses and report on the
appropriate {fines

OIR-EQ-2087 (New XX/XX)
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80 |File storage expense

Enter total annual expense for storing files
when such storage is mandated by Florida
Statutes. Do not include such expense if
paid for by underwriter.

Do not allocate a partion of amounts
otherwise reflected in Lines 57 and 58 for
on-site storage,

Enter amounts paid in mandatory m_m storage
expenses during the reporting period.

Enter amounts p#id in mandatory file storage
expenses during the reporting pericd. For
unaliocated expenses, (if applicable)
determine such expenses in Florida by
muitiplying the total amount of such
unallocated expenses for ail states by the
percentage of business performed in Florida
{Line 24}. Add this number to the such
allocated expenses and report on the
appropriate lines

Enter amounts paid in mandatory file
storage expenses during the reporting
pericd. For unallocated expenses, (if
applicable} determine such expenses in
Fiarida by multiplying the total amount of
such unallocated expenses for all states by
the percentage of business performed in
Florida {Line 24). Add this number to the
such aliocated expenses and report on the
appropriate lines

81  |Miscellaneous expense

Enter miscellaneous expenses (e.g. office
supplies) during the reporting period in
Flgrida.

Enter miscellanecus expenses (e.g. office
suppiies) during the reporting year in Florida.
For unallocated expenses, (if applicable}
determine such expenses in Florida by
multiplying the total amount of such
unaliocated expenses for all states by the
percentage of business performed in Fiorida
{Line 24). Add this number to the such
allocated expenses and report on the
appropriate lines

Enter miscellaneous expenses {e.g. office
supplies) during the reparting year in
Florida. For unallocated expenses, §if
applicable) determine such expenses in
Florida by multiplying the total amount of
such unallocated expenses for all states by
the percentage of business performed in
Florida {Line 24). Add this number to the
such allocated expenses and report on the
appropriate lines

82  |Total business expenses
(automatically totals}

This line wili automatically total.

This line will automatically total.

This iine will automatically total,

Direct Agency Loss
Expenses

OIR-E0-2087 (New XX/XX)
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a3

Amounts paid directly by agent for
titte arror losses not reimbursed by
underwriter or any cther party, and
notincluded in underwrites logg
reserves,

NGOTE: For lines 83 through 88 do NOY
include legal expenses incurred as a result
of claim investigation or settlement of
reporting entity Title Losses. Enter legal
expenses an line 87

Title error logses are losses arising out of
errors in performing primary title services
as defined in 627. 7711 as "determining
insurabitity in accordance with sound
underwriging practices based upon
evaluation of a reasonable title search or 2
search of the records of a Uniform
Commercial Code filing office and such
other information as may be necessary,
determination and clearance of
upderwriting objections and reguirements
1o eliminate risk, preparation and issuance
of a title insurance commitment setling
forth the requirements ta insure, and
preparation and issuance of the palicy.
Such services do not inciude closing
services or title searches, for which a
separate charge or separate charges may
be made.” They may include errors arising
out of the recording of deeds and the
paying of taxes.

[Enter total amount paid by the reporting
entity, net of recouprment during the
reporting pericd and in Florida that were not
reimbursed by an underwriter or paid from
the underwriter's policy loss reserves. Do not
include search or closing losses otherwise
reported on Lines 85 and 86.

Enzer total amount paid by the reporting
entity, net of recoupment during the
reporting period and in Florida that were not
reimbursed by an underwriter ar paid fram
the underwriter's policy loss reserves, Do not
intlude search or closing losses otherwise
reported on Lines 85 and 86.

NA

GIR-EQ-2087 (Naw XX/XX)
Rule 690-186.013




Line

Line Description

Value

Comments

Single State Agent

Multi-State Agent

Retail Offices of Direct-
Writing Underwriters

84

a) Number of Title Error Loss Files
Opened

NOTE: If reporting agency opens a new file
far each loss event {a "title loss file"), enter
the total number of loss files opened
during the reporting period. If agency does
nat open a new file, enter the total number
of {oss events received during the
reporting period. inciude loss events
received (or files open) repardless of
whether they were sent to an underwritar
for resolution

Enter total number of title loss files opened
by the reporting entity during the reporting
period that will not be reimbursed by the
unsderwriter or paid from the underwriter's
policy loss reserves. 5o not include search or
closing loss files otherwise reported on Lines
84 and 85.

Enter total number of title loss files opened
by the reporting entity during the reporting
period that will not be reimbursed by the
underwriter or paid from the underwriter's
policy loss reserves. Do not include search or
closing toss files otherwise reported on Unes
84 and 85.

b) Number of Title Error Loss Files
Paid

services on this line,

Enter totat number of title error loss files paid
by the reposting entity during the reporting
perind that will not be reimbursed by the
underwriter or paid from the underwriter's
policy loss reserves. Do not include search or
closing ioss otherwise reported on Lines 84
and 85,

Enter total number of $itle error loss files paid
by the reporting entity during the reporting
period that will not be reimbursed by the
underwriter or paid from the underwriter's
policy loss reserves. Do not incluzde search or
closing loss otherwise reported on Lines 84
and 85.

c} Reimbursements paid to
underwriter CPL losses

Some title ercor losses can be title error
losses and CPL losses, depending on how
the underwriter wishes to classify them,
Include here only actual reimbursements
for CPL losses designated as such by your
vnderwritars, excepting contract
deductibles. Report contract deductibles
on Lines 85-87 below.

Enter total amount of reimbursemends paid
by reporting entity during the reporting
period to ail underwriters for claims paid,
excepting contract deductible, in Florida.
Report contract deductibles on Line 8587
beiow.

Enter totaf amount of reimbursements paid
by reporting entity during the reporting
period to all underwriter for claims paid,
excepting contract deductible, in Florida.
Report contract deductibies on {ine 8587
below.

/A
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tine

Line Description

Value

Comments

Single State Agent

Multi-State Agent

Retail Offices of Direct-
Writing Underwriters

85

Closing erzor losses

NCTE: A "closing error loss” is any loss paid
resulting from errars in performing closing
services, such as fees paid to re-record
documents. Clasing services are defined in
627.7711 as "services performed by a
licensed titie insurer, title Insurance agent
or agency, or attorney agent in the agent’s

lor agency's capacity as such, including, but
not limited to, preparing documents

necessary to close the transaction,
conducting the closing, or handling the
disbursing of funds related to the closing in
a real estate closing transaction in which a
title insurance commitment or policy is to
be issued.”

Enter total amount of closing losses paid, net
of recoupment, during the reporting period
for ¢lesing transactions in Flotida

Enter total amount of closing josses paid, net
of recoupment, during the reporting period
for closing transactions in Florida

Enter total amount of closing losses paid,
net of recoupment, during the reporting
period far closing transactions in Florida

a) Number of Closing Error Losses
resulting from escrow shortages

Erter zotal number (not dollar amount] of
closing error files that were short-funded
during reporting peried in Florida.

[Enter totat number {not doliar amount) of
mn_om:._m error files that were short-funded
during reporting period in Florida.

Enter total number {not doltar amount} of
closing/escrow files that were short-funded
during reporting period in Florida.

Enter total number {not dollar amount) of
closing/escrow files that were short-
funded during reporting period in Florida.

b} Total amount of funded shortages,
inclisding defalcations by employees
but not by principals

o not include amounts listed on fine 84 as
Closing Error Losses,

Enter total amount of shortages, net of
recouprmant, an closing filas fended duzing
the reporting pariod in Fiorida.

Enter total amount of shortages, net of
recoupment, en closing files funded during
the reporting pericd in Florida.

Enter total amount of shortages, net of
recoupment, on closing files funded during
the reporting period in Florida.

85

Abstraci/search losses efror josses.

NOTE: An "Abstract/search losses errar
tosses” is any loss paid resulting from
errors in performing abstracts or searches,
such as missed HOA dues, missed taxes,
ete, Title Searches are defined in 627.7711
as" the compiling of title information from
official or public records.”

Enter totai amount of losses paid during the
reporting perigd in Florida resulting from
abstracts or searches performed, not
otherwise included in Line 82 or 83, not
reimbursed by an undarwriter or paid from
the underwriter's policy loss reserves and not
reimbursed from any other party including an
ERO insurer.

Enter total amount of iosses paid during the
reporing pericd in Florida resuiting from
abstracts or searches performed, not
otherwise included in Line 82 or 83, not
reimbursed by an underwriter or paid from
the underwriter's policy loss reserves and nat
reimbursed from any other party.

Enter total amount of losses paid during
the regorting period in Florida resulting
from abstracts or searches performed, fiot
atherwise included in Line 82 or 83, or paid
from the underwriter's policy loss reserves
and not reimbursed from any ather party.

OIR-EO-2087 (New XX/XX)
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Line

Line Description

Value

Comments

Single State Agent

Multi-State Agent

Retail Offices of Direct-
Writing Underwriters

87

Title, QSEW mmu m.m.m__.mz w?.om _omm
refated legal expenses

expenses pald during the reporting period
in Florida, not otherwise included in Line
68, and not reimbursed by an underwriter
or paid from the underwriter's policy
ioss/expense reserves,

Enter total amount of ioss-related legal
expenses paid during the reporting periad in
Florida, not otherwise included ins Line 568,
and not reimbursed by an underwriter or
paid from the underwriter's policy
loss/expense reserves.

Enter totai amount of loss-related legal
expenseas paid during the reperting period in
Florida, not otherwise inctuded in Line 68, and
not reimbursed by an underwriter or paid
fram the underwriter's policy loss/expense
reserves.

£nter total amount of loss-related legal
expenses paid during the reporting pericd
in Flesida, not otherwise included in Line
68 and not paid from the underwriter's
policy lossfexpense reserves.

88

Deductibies paid

Enter total amount of all underwriter claims-
related deductibles paid during the reporting
period in Florida.

Enter tatal amount of ali underwriter clalms-
related deductibles paid during the reporting
period in Florida. I the reporting entity does
business in more than one state, non-
identifizble amounts should be allocated
based upen the percentage of reporting state
business {Line 24).

N/A

89

Total cost of transactions in which 2
policy was intended to be issued but
was not issued for any reason.

Use the tempiate in Schedule B to aid in
developing total costs. These costs are
shown for illustrative purposes. They have
already been captured in payroll and other
SXNensps

Enter totat cost of transactions in which a
policy was intended te be issued but was not
issued for any reason.

Enter total cost of transactions in which a
podicy was intendad to be issued in Florida
but was not issued for any reason.

Enter total cost of transactions in which a
policy was intended to be issued #n Florida
but was not issued for any reason.

t

90

Total agency loss expenses
{automaticaily totals)

This line will automatically total.

This line will automatically total.

This line will auomatically total.

Loss Avoidance Expenses

QIR-EC-2087 {New XX/XX)
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Line |Line Description

Value

Comments

Single State Agent

Multi-State Agent

Retail Offices of Direct-
Writing Underwriters

91 [E&O insurance premiums

Enter total amount of E&Q insurance
premiums paid during the reporting period in
Florida.

Enter total amount of ERO insurance
premiums paid during the reporting peried in
Florida. If the reporting entity does business
in more than one state, non-identifiable
amounts should be aliocated based upon the
percentage of reparting state business {Line
24}. For such unallocated expenses, (if
applicabie) determine such expenses in
Florida by multiplying the total amount of
such unallocated expenses for all states by
the percentage of business performed in
Florida (Line 24). Add this number to the
such allocated expenses and report on the
appropriate iings

Enter tatal amaunt of E&Q insurance
premiums paid during the reporting period
in Florida. If the reporting entity does
business in more than one state, non-
identifiable amounts should be allocated
based upon the percentage of reporting
state business {Line 24). For such
unaliocated expenses, {if applicable)
determine such expenses in Florida by
multiplying the total amount of such
unallocated expenses for ail states by the
percentage of business performed in
Florida {Line 24). Add this number to the
such allocated expenses and report on the
appropriate lines

52 [Fidelity/Surety bond premiums

Enter total m.m.wocnn of _"_n_m:E\wE.mQ mo:n
premiums paid during the reporting pericd in
Florida.

Enter totat amount of Fidelity/Surety Bond
premiums paid during the reporting peried in
Florida. if the reporting entity does business
in more than one state, non-identifiable
amounts should be allocated based upon the
percentage of reporting state business {Line
24). For such unallocated expenses, {if
applicabie) determine such expenses in
Florida by multiplying the total amount of
such unallocated expenses for ali states by
the peccentage of business performed in
Flarida {Line 24}. Add this number to the
such allocated expenses and report on the
appropriate Enes

Enter total amount of Fidelity/Surety Bond
premiums paid during the reporting period
in Florida. If the reporting entity does
business in more than gne state, non-
identifiakle amounts shouid be allocated
based upon the percentage of reporting
state business {Line 28). For such
unailecated expenses, (if applicabie)
determine such expenses in Florida by
multiplying the total amount of such
unailocated expenses for ail states by the
percentage of business performed in
Fiorida {Line 24). Add this number to the
such aliocated expenses and report on the
approprigte fines

93 |Total Loss Avoidance Expense

Total lines 91 and 92.

94 |{Total expenses (automatically totals)

This line will sutomaticaily total.

This line wili automatically total.

This line wiil autcematically total,

OIR-EO-2087 (New XX/XX)
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Line {line Description

Value

Comments

Single State Agent

Muiti-State Agent

Retail Offices of Direct-
Writing Underwriters

95 iNetincome before taxes
{automatically totals)

This fine will automatically fil fram line 50,
and subtract line 93, providing net income
betore taxes.

This line will automatically fill from jine 50,
and subtract line 93, providing net income
before taxes,

This line will automatically fill from fine 50,
and subtract iine 93, providing net income
hefore taxes.

96 [Federal income tax incurred

Enter the amaunt of federal income taxes
Incusred for reporting pericd.

Enter the amount of federal ingome tax
incurred for the reporting peried in Florida
calcufated using the effective tax rate from
the reporting entities tax return for the
reporting year, muitiplied by line 24.

Enter the amount of federal income tax
incurred for the reporting period in Florida
calculated using the effective tax rate from
the reporting entities tax return for the
reporting year, multiplied by tine 24,

97 |Netincome {automatically totals)

Thiz line will subtract line 95 from line 44,
providing net income

This line wiil subtract kine 95 from iine 94,
providing net incame

This fine will subtract tine 95 fram ling 94,
providing net income

98 |Net Worth

Enter net worth from the agency's balance
sheet, which is required for the office to
comply with 5. §27.782, That statute
requires the Financial Services Commission
to "give dug consideration to a reasonable
margin for uaderwriting profit and
contingencies, inciuding contingent liability
under s. 627.7865, sufficient to allow titie
insurers, agents, and agencies to earn a
rate of return on their capital that will
attract and retain adequate capital
investment in the title insurance business .

N

Enter the agency's net worth from the
balance sheet.

For agencies with cperations in more than
one state, allocate net worth to Florida by
multiplying the total amount of networth for
all siates by the percentage of business
performed in Florida {Line 24).

For underwriters with operations in mora
than one state, ailocate net worth to

Florida by multiplying the total amount of
net worth for all states by the percentage
of business performed in Florida {Line 24},

OIR-EQ-2087 {New XX/XX)
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Schedule A

States in which agency operates (list)

List of underwriters and percentage of business, by iotal premium
written on each

Licensed employees accounted for in lines 27(a), (b), (c), and 28,
showing for each their name as licensed and their Florida Title Agent
License Number

Names and addresses of entities from which searches are purchased

OIR-EO-2087 {New XX/XX)
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If reporting entity is an affiliated business (see line 19), list names,
addresses, and type of business for each affiliate

List software vendor(s) for primary closing software

OIR-EQ-2087 (New XX/XX)
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Agent Activities to Be Included in Data Call

p.‘.m,_umm@;msnxmﬂ hours spent on each ;m_‘na_m_m:m”mn by Roman numerals and the unigue ro:%nomﬁ umiﬂma A>xm3mﬁ_<m_<
Estimate percentage of time spent on each item.} The subcategories designated by letters or Arabic numerals are for illustrative
purposes only. Their hourly costs or percentages of time spent on those items need not be recorded.

the search).

1. Search

functions:

. Examination of documents,
which includes the following

5

in titie search

Wm.mﬁzsm possible msnmﬂélmmw
objections and requirements found in
documents for in depth evaluation

2. When items are done simultaneously, assign 50% of hours to each item {for mmm?_v_m‘, é:m:aonc_ﬁm:ﬁ are examined as part of

Examining documents uncovered

3. mmmmﬁm.m.:oz-wmao::m_ costs and overhead costs are captured in the main data call section.

W&E&Ew results of a reasonable title search and other
‘information uncovered. {Primary Title Service-627.7711(1)(b})

‘Defined in 627.7711{4) as the nOBum._.m..mw of title information from
.official or public records.

OIR-EQ-2087 (New XX/XX)
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[1l. Determination of

following functions:

insurability, which includes tiie

womﬁmgmsmmo: of underwriting objections {exceptions) and
Wmn::m%miw for commitment, preparing commitment {adding
menmvxo:m and requirements to it), and issuing commitment.
({Primary Title Service-627.7711(1){b))

boundary disputes

H. Uncovering and ﬁmwsmﬁsm |

HAO/Condominium assessments

A Ordering and evaluating survey

*
8. Ordering lien and mortgage Wf M
payoff Inquiries
. Uncovering and evaluating liens
e : S— - - _ R
I3} Uncovering and evaluating other f
covenants !
E. Uncovering and evaluating w
judgrients m
¥, Uncovering and evaluating legal
proceedings in process | I I
G. Uncovering and evaluating

[

1. Verifying E%Emﬁ% mwowmw@ -
taxes

; Evaluating Vesting deed

© mﬁr_wmwm Easements

OIR-EQ-2087 (New XX/XX)
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L. Reviewing Plats/CCRs

Making decisions as to which
exceptions to include in commitment
and crafting their wording

Reviewing complex title issues T -
1. Mineral rights W T
2. Fissionable materials reserved to S
federal government

|
3. Sovereign rights _ T
Tribal rights -
5. Riparian rights W i I
7. Diverce o S
s I - I _ B,
S Bankraptey -
Hal Short sales o i .
1177 Reverse morigags - —

OIR-EO-2087 (New XX/XX)
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0. Making decisions as to which m
requirements to include in commitment
and crafting their wording

IV.  Curative Efforts, which
includes the following functions:

Wn_m.m.azmm wwmmmmgz:sw objections and _,mam:mamn.n.m for
‘insuring and issuing policy. {Primary Title Service-627.7711(1)(b))

2

A, Obtaining releases on liens and
| mortgage

)
[E;

b Curing defective instruments

Clearing physical propetrty issues

D, Curing estate and family
ownership issues

. Curing legal description issues

w Curing other issues discovered in :
Section [1I C above |
i

o e v

-

. Preparation and issuance of
policy

Veritying proper clearance of
underwriting objections

Yerifying proper completion of
underwriting requirements

OIR-EOQ-2087 (New XX{/XX)
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in policy

3. Deciding on which exception to include

£

Deciding on which endorsements to
attach to policy

V.  Closing, which includes the
following functions:

Review and follow lender’s
closing instructions

8. Take measures to avoid Closing
Protection Letter claims

¥

_ m e e ettt et s e e _— R
Closing Services as defined in 627.7711{1)}a)
,m |

M 7

: i

H |

! _

| |

H. File documents and noBEmmo:
of Regirements to Perfect Instruments

C. Review contract/title order for : o o -
document preparation information !

D. Prepare documents mow,mwo_mmmi. - - S
E.  Conducting the closing - -

E Execution of documents N - : ‘
G. Escrow matters, including the I
handling of funds related to the closing

OIR-EQ-2087 (New XX/XX)
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Title Agent Statistical Information Submission:
Complete once for 1-4 family residential and
once again for alf other (commercial).

Total
Premium
{including
Underwriter's
Portion)

No. of
Transactions

Rebate
Amount

Direct Agency
Losses
Paid

Fraud
Losses
{Non-CPL) Paid

First Mortgage Loan Policies

Policy Limits

0 -100,000

100,001 - 1,000,000

7,000,001 - 5,000,000

5,000,001 - 10,000,000 _

10,000,001 - Unlimited

Owners' Policies

Policy Limits

0 - 104,000

100,001 - 1,000,000

1,000,001 - 5,600,000

5,000,001 - 10,000,000

10,000,001 - Unlimited

Leasehold Policies
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Policy Limits

0 - 100,000

100,001 - 1,000,000

1,000,001 - 5,000,000

5,000,001 - 10,000,000

10,000,001 - Unlimited

2nd Mortgage Policies

Policy Limits

0 - 100,000

100,001 - 1,000,000

1,000,001 - 5,000,000

5,000,001 - 10,000,000

10,000,001 - Unlimited

Construction Loan Policies

Policy Limits

0 - 100,600

100,001 - 1,000,600

1,000,001 - 5,000,000

5,000,001 - 10,000,000

10,000,001 - Unlimited

Reissue Loan Policies
Refinance

Policy Limits

0- 100,000

100,001 - 1,000.000

1,000,001 - 10,000,000

10,000,001 - Unlimited
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Reissue Loan Policies
Non-Refinance

Policy Limits

G- 100,000

100,001 - 1,000,000

1,000,001 - 10,000,000 _

10,000,001 - Unlimited

Reissue Qwners' Policies

Policy Limits

0-100,000

100,001 - 1,000,000

1,000,001 - 10,000,000

10,000,001 - Unlimited

Reissue Leasehold Policies

Policy Limits

0 - 100,000

100,001 - 1,000,000

1,000,001 - 10,006,000

10,000,001 - Unlimited

Substitution Loan Policies
3 yrs & Less @ 30%

Policy Limits

0-100,000

160,001 - 1,000,000

1,600,001 - 5,000,000

5,000,001 - 10,000,000

10,000,001 - Unlimited
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Substitution Loan Policies
3-4yrs@40%

Policy Limits

0 - 100,000

100,001 - 1,000,600

7,000,001 - 5,000,000

5 000,001 - 10,000 000

10,000,001 - Unkimited

Substitution Loan Policies
4-5yrs @ 50%

Policy Limits

0 - 100,000

100,001 - 1,000,000

1,000,001 - 5,000,000

5,000,001 - 10,000,000

10,600,001 - Unlimited

Substitution Loan Policies
5-10vyrs @ 60%

Policy Limits

0 - 100,000

100,001 - 1,000,000

1,000,001 - 5,000,000

5,000,001 - 10,000,000

10,000,001 - Unlimited

New Home Discount Policies

Policy Limits

0 - 100,000

100,001 - 1,000,000

OIR-E0-2087 (New XX/XX)
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1,000,001 - 5,000,000

5,000,001 - 10,000,000

10,000,001 - Unlimited

No. of
Transactions No. of No. of No. of
Simultanecus Issue Policies @ 525 Transactions Transactions ‘Transactions No. of
Direct Minimum $26 - 5100 $101 - $300 1$301 - $500 Transactions
Premium Premium Premium Premium Premium over $500 Premium
Policy Limits
Q- 100,000

100,001 - 1,000,000

1,000,001 - 5,000,000

5,000,081 - 10,000,000

10,000,001 - Unlimited

Total Direct Premium and
Rebate Amounts
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690-186.013
Rulemaking Authority

624.308 Rules.—

(1) The department and the commission may each adopt rules pursuant to ss. 120.536(1)
and 120.54 to implement provisions of law conferring duties upon the department or the
commission, respectively.

(2) In addition to any other penalty provided, willful violation of any such rule shall subject
the violator to such suspension or revocation of certificate of authority or license as may be
applicable under this code as for violation of the provision as to which such rule relates.

624.307 Genera! powers; duties.—

(1) The department and office shall enforce the provisions of this code and shall execute
the duties imposed upon them by this code, within the respective jurisdiction of each, as
provided by law.

627.782 Adoption of rates,—

(1) Subject to the rating provisions of this code, the commission must adopt a rule
specifying the premium to be charged in this state by title insurers for the respective types
of title insurance contracts and, for policies issued through agents or agencies, the
percentage of such premium required to be retained by the title insurer which shall not be
less than 30 percent. However, in a transaction subject to the Real Estate Settlement
Procedures Act of 1974, 12 U.S.C. ss. 2601 et seq., as amended, no portion of the premium
attributable to providing a primary title service shall be paid to or retained by any person
who does not actuatly perform or is not liable for the performance of such service.

{2) In adopting premium rates, the commission must give due consideration to the
following:

{a) The title insurers’ loss experience and prospective loss experience under closing
protection tetters and policy liabilities.

{b) A reasonable margin for underwriting profit and contingencies, including contingent
liability under s. 627.7865, sufficient to allow fitle insurers, agents, and agencies to earn a
rate of return on their capital that will attract and retain adequate capital investment in the
title insurance business and maintain an efficient title insurance delivery system.

{c) Past expenses and prospective expenses for administration and handling of risks.

{d} Liability for defalcation.

{e) Other relevant factors.

{3) Rates may be grouped by classification or schedule and may differ as to class of risk
assumed.

{4) Rates may not be excessive, inadequate, or unfairly discriminatory.

{5) The premium applies {0 each $100 of insurance issued to an insured.

{6) The premium rates apply throughout this state.

{7} The commission shall, in accordance with the standards provided in subsection (2),
review the premium as needed, but not less frequently than once every 3 years, and shall,
based upon the review required by this subsection, revise the premium if the results of the
review so warrant,

{8) Each title insurance agency and insurer licensed to do business in this state and each
insurer’s direct or retail business in this state shall maintain and submit information,
including revenue, loss, and expense data, as the office determines necessary to assist in
the analysis of title insurance premium rates, title search costs, and the condition of the title
insurance industry in this state. This information must be transmitted to the office annually
by March 31 of the year after the reporting year. The commission shall adopt rules
regarding the collection and analysis of the data from the title insurance industry.



624.424 Annual statement and other information.—

(1}{a} Each authorized insurer shall fite with the office full and true statements of its financial

condiﬁon, transactions, and affairs. An annual statement covering the preceding calendar year shall he
filed on or before March 1, and quarterly statements covering the periods ending on March 31, June 39,
and September 30 shall be filed within 45 days after each such date. The office may, for good cause,
grant an extension of time for filing of an annual or quarterly statement. The statements shall contain
information generally included in insurers’ financial statements prepared in accordance with ge nerally
accepted insurance accounting principles and practices and in a form generaily utilized by insurers for
financial statements, sworn to by at least two executive officers of the insurer or, if a reciprocal insurer,
by the oath of the attorney in fact or its like officer if a corporation. To facilitate uniformity in financial
statements and to facilitate office analysis, the commission may by rule adopt the form for financial
statements approved by the National Association of Insurance Commissioners in 2002, and may adopt
subsequent amendments thereto if the methodology remains substantially consistent, and may by rule
require each insurer to submit to the office or such organization as the office may designate all or parg
of the information contained in the financial statement in a computer-readable form compatible with
the electronic data processing system specified by the office.

{b) Eachinsurer's annual statement must contain a statement of opinion on loss and loss adjustment
expense reserves made by a member of the American Academy of Actuaries or by a qualified losg
reserve specialist, under criteria established by rule of the commission. In adopting the rule, the
commission must consider any criteria established by the National Association of Insurance
Commissioners. The office may require semiannual updates of the annual statement of opinion as to a
particular insurer if the office has reasonable cause to believe that such reserves are understated to the
extent of materially misstating the financial position of the insurer. Workpapers in support of the
statement of opinion must be provided to the office upon request. This paragraph does not apply to life
insurance or title insurance, )

(¢} The commission may by ruie require reports or filings required under the insurance code to he
submitted by electronic means in a computer-readable form compatibte with the electronic data
processing eguipment specified by the commission.

{2) The statement of an alien insurer shall be verified by the insurer’s United States manager or other
officer duly authorized. It shall be a separate statement, to be known as its general statement, of its
transactions, assets, and affairs within the United States unless the office requires otherwise. If the
office requires a statement as to the insurer’s affairs elsewhere, the insurer shall file such statement
with the office as soon as reasonably possible.

(3) Each insurer having a deposit as required under s. 624.411 shall file with the office annually with its
annual statement a certificate to the effect that the assets so deposited have a market vatue equal to or
in excess of the amount of deposit so reauired,

(4} Atthe time of fiting, the insurer shall pay the fee for filing its annual statement in the amount
specified in 5. 524,501,

(5) The office may refuse to continue, or may suspend or revoke, the certificate of authority of an
insurer faiting to file its annual or quarterly statements and accompanying certificates when due.

{6) In addition to information called for and furnished in connection with its annual or quarterly
statements, an insurer shall furnish to the office as soon as reasonably possible such information as to
its transactions or affairs as the office may from time to time request in writing. All such information
furnished pursuant to the office’s request shail be verified by the oath of two executive officers of the
insurer o7, if a reciprocal insurer, by the cath of the attorney in fact or its like officers if a corporation.
{7} The signatures of all such persons when written on annual or guarterly statements or other reports
required by this section shall be presumed to have been so written by authority of the person whose
signature is affixed thereon. The affixing of any signature by anyone other than the purported signer



constitutes a felony of the second degree, punishable as provided in 5. 775,082, s. 775.083, or 5.

775.084.

(8}{2) All authorized insurers must have conducted an annual audit by an independent certified public
accountant and must file an audited financial report with the office on or before june 1 for the

preceding year ending December 31. The office may require an insurer to file an audited financial report
earlier than June 1 upon 90 days' advance notice to the insurer. The office may immediately suspend an
insurer’s certificate of autherity by order if an insurer’s failure to file required reports, financial
statements, or information required by this subsection or rule adopted pursuant thereto creates 3
significant uncertainty as to the insurer’s continuing eligibility for a certificate of authority.

(b} Any authorized insurer otherwise subject to this section having direct premiums written in this
state of less than $1 millicn in any calendar year and fewer than 1,000 policyholders or

certificatehoiders of directly written policies nationwide at the end of such calendar year is exempt from
this section for such year unless the office makes a specific finding that compliance is necessary in arder
for the office to carry out its statutory responsibilities. However, any insurer having assumed premiums
pursuant to contracts or treaties or reinsurance of $1 million or more is not exempt. Any insurer subject
to an exemption must submit by March 1 following the year to which the exemption applies an affidavit
sworn to by a responsible officer of the insurer specifying the amount of direct premiums written in this
state and number of policyholders or certificateholders.

(c) The board of directors of an insurer shall hire the certified public accountant that prepares the
audit reguired by this subsection and the board shall establish an audit committee of three or more
directors of the insurer or an affiliated company. The audit committee shall be responsible for discussing
audit findings and interacting with the certified public accountant with regard to her or his findings. The
audit committee shali be comprised solely of members who are free from any relationship that, in the
opinion of its board of directors, would interfere with the exercise of independent judgment as a
committee member. The audit committee shall report to the board any findings of adverse financial
conditions or significant deficiencies in internal controls that have been noted by the accountant. The
insurer may request the office to waive this requirement of the audit committee membership based
upon unusual hardship to the insurer.

(d} Aninsurer may not use the same accountant or partner of an accounting firm responsible for
preparing the report required by this subsection for more than 5 consecutive years. Following this
period, the insurer may not use such accountant or partner for a period of 5 years, but may use another
accountant or partner of the same firm. An insurer may request the office to waive this prohibition
based upon an unusual hardship to the insurer and a determination that the accountant is exercising
independent judgment that is not unduly influenced by the insurer considering such factors as the
number of partners, expertise of the partners or the number of insurance clients of the accounting firm;
the premium volume of the insurer; and the number of jurisdictions in which the insurer transacts
business.

{e) The commission shall adopt rules to implement this subsection, which rules must be in substantial
conformity with the 1998 Model Rule Requiring Annuat Audited Financial Reports adopted by the
National Association of Insurance Commissioners or subsequent amendments, except where
inconsistent with the requirements of this subsection. Any exception to, waiver of, or interpretation of
accounting requirements of the commission must be in writing and signed by an authorized
representative of the office. No insurer may raise as a defense in any action, any exception to, waiver of,
or interpretation of accounting requirements, unless previously issued in writing by an authorized
representative of the office.

(9)(a) Each authorized insurer shall, pursuant to s. 409.910{20), provide records and information to the
Agency for Health Care Administration to identify potential insurance coverage for claims filed with that
agency and its fiscal agents for payment of medical services under the Medicaid program.




{b} Each authorized insurer shali, pursuant to s. 409.2561(5)(c), notify the Medicaid agency of a
cancellation or discontinuance of a policy within 30 days if the insurer received notification frorm the
Medicaid agency to do so.

{c} Any information provided by an insurer under this subsection does not violate any right of
confidentiality or contract that the insurer may have with covered persons. The insurer is immune from
any liability that it may otherwise incur through its release of such information to the Agency for Health
Care Administration.

{10} Each insurer or insurer group doing business in this state shall file on a quarterly basis in
conjunction with financial reports required by paragraph (1)(2) a supplemental report on an individual
and group basis on a form prescribed by the commission with information on personal lines and
commercial lines residential property insurance policies in this state. The supplemental report shail
include separate information for personal lines property policies and for commercial lines pro perty
policies and totals for each item specified, including premiums written for each of the property lines of
business as described in ss. 215.555{2)(c} and 627.351(6}(a}. The report shall include the following
information for each county on a monthly basis:

(a) Total number of policies in force at the end of each month.

(b} Total number of policies canceled.

{c) Tetal number of policies nonrenewed.

{d) Number of policies canceled due to hurricane risk.

(e} Number of policies nonrenewed due to hutricane risk.

{f}  Numberof new policies written,

{g) Total dollar value of structure exposure under policies that include wind coverage.

(h} Number of policies that exclude wind coverage.

History.—s. 68, ch. 59-205; ss. 13, 35, ch. 69-106; ss. 1, 2, ch. 70-56; s. 1, ch. 70-439; 5. 3, ch. 76-168; s, 1,
ch. 77-457; 5. 18, ch. 77-468; s5. 2, 3, ch. 81-318; ss. 57, 64, 809(1st), ch. 82-243:5. 5, ch, 83-288; 5. 8, ch,
85-245; 5. 5, ¢h. 87-377; 5.9, ch. 89-183; 5. 34, ch. 89-360; s. 3, ch. 90-119; 5. 6, ch. 90-232; 5. 35, ¢ch. 99-
295; 55,20, 187, 188, ch. 91-108; 5. 65, ch. 91-282; 5. 4, ch. 91-429; 5. 7, ch. 93-410; 5. 81, ch. 95-211; 5.
3, ch, 95-276; s. 186, ch. 87-102; 5. 3, ¢h. 97-214; 5. 6, ch. 97-292; 5. 2, ch. 98-411; s. 258, ch. 99-8; 5. 803,
ch. 2003-261; 5. 1, ch. 2009-189; 5. 5, ch, 2011-174.

—



MEMORANDUM

DATE: November 25, 2013

T0: Kevin M. McCarty, Commissioner, Office of Insurance Regulation
THROUGH: Belinda Miller, General Counsel

FROM: Dennis ThreadgitFSi<

Stephen Fredrlckson

SUBJECT: Cabinet Agenda for December 10, 2013
Request for Final Approval to Adopt New
Rule 690-186.014
Assighment #137102-13

The Office of Insurance Regulation requests that this proposed new rule be presented to the
Cabinet aides on or before December 4, 2013 and to the Financial Services Commission en
December 10, 2013, with a request for Final Approval to Adopt the proposed rules. A notice of
the Final Rule Hearing will be published in the Florida Administrative Register on November 26,
2013.

The notice of proposed rules was published on October 15, 2013 in Volume 39, No. 201, of the
Register. The hearing was not requested, therefore, the hearing was not held. . One Notice of
Change was published on November 26, 2013 in Vol. 39, No. 230.

Whereas existing Rule 630-186.013 was amended to specifically address the collection of data
from agencies and Florida retail offices of direct writing title underwriters, This new rule 630-
186.014 will specifically address the collection of data from title insurance underwriters and will
adopt a new form that underwriters will be required to complete on an annual basis.

Sections 624.308, 624.307(1), 627.782, F.S., provide rulemaking authority and laws
implemented for this rule.

The Legal Services Office has communicated with the Joint Administrative Procedures
Committee, and ascertained that their review of the rules has been completed.

leffrey Joseph is the attorney handling this rule. Attached are: 1) the proposed rule(s); 2) any
jncorporated materials, such as forms; 3) copies of the rulemaking statutory authority and law
implemented.

Approved for signature; M/L—/

Belinda Miller, General Counsel

Approved for submission to Financial Services
Commission:

Offlce of tnsurance Regutation



690-186.014 Title Insurance Statistical Gathering-Title Insurance Underwriters.

(1) By the day designated in 627.782(8), F.S. of 2015 and the same day of each

year after 2015, title insurance underwriters must electronically submit statistical data to

the Office. The submittal shall be accomplished by electronically completing OIR form,

OIR-DO-2115 (New XX/XX), “Title Insurance Experience Reporting — Title Insurance

Underwriters’, as adopted and incorporated by this reference, which may be obtained

from the Office's web site located at hitp:/fwww floir.com/.

(2) OIR form OIR-DO-2115 (New XX/XX), “Title Insurance Experience Reporting

— Title Insurance Underwriters”, shall be completed by title insurance underwriters in

accordance with the instructions for each submittal year. The initial submittai shall

reflect data for the prior five years ending December 31, 2014. For each vear after

2014, the submittal shall, in addition to the data for the current year, include an affidavit

re-certifying the accuracy and completeness of the prior four years’ data. If significant

changes have been discovered in the data submitted in any of the four prior years. a

corrected submittal shall be made for that year. OIR form OIR-D0-2115 (New XX/XX)

shall be complete by utilizing the following document, which is hereby adopted and

incorporated by reference:

ALTA Uniform Financial Reporting Plan of March, 1978, which may be

obtained from the Office’s web site located at hitp./iwww floir.com/ .

Pursuant to s. 627.782, F.S. the statistical data is collected for the purposes of

analyzing premium rates, retention rates. and the condition of the title insurance

industry.



" (3) All submittals shall be submitted to the Office at hitps://iportal fidfs.com. the

industry portal to the Office's I-File System, as a data fiiing. A filing shall be considered

received by the Office when its arrival in the Office is shown electronically to be on

business days between the hours of 8:00 a.m. and 5:00 p.m. eastern standard time.

Filings received after 5:00 p.m. shall be considered to be received the next business

day.

Rufemaking Authority 624.308 FS. Law Implemented 624.307(1), 624.424, 627.782 FS.

History—-New (XX/XX)




TITLE INSURANCE EXPERIENCE REPORTING--TITLE INSURANCE UNDERWRITERS

FOR CALENDAR YEAR ENDED DECEMBER 31,

AFFIDAVIT

THE STATE OF

COUNTY OF

1 - the : (position) of
(Title Insurance Underwriter) and

i, the {position) of
(Title Insurance Underwriter)

attest that on the 31st day of December , ail of the information contained on the attached data

submittal for the named Title Insurance Underwriter submitted herewith, together with any necessary
related exhibits, schedules and explanations herein contained, annexed or referred to in the named Titie
Insurance Underwriter's submittal are a full and true statement of income, expenses and balance shest.
or, in the case of estimates for the years 2013, 2012, 2011, and 2010, a reasonable good-faith estimate,
in accordance with the instructions provided for the year ended on that date, according to the best of our
information, knowledge and belief.

Signature as an Executive Officer of Title
Insurance Underwriter

E-mail Address

Signature as an Executive Officer of Title
Ingurance Underwriter

E-mail Address

OIR-D0O-2115 (New XX/XX)
890-186.014



Report Lines

Title Insurance Experience Reporting--Title Insurance Underwriters

Line .zﬁ.m.o:m_ Statistics from NAIC  |Florida Statistics from NAIC Comments
# iForm 9 (2012 version used for |Form9
this sample)

insert Annual Statement prepared For both the national and Florida statistics, please provide data for the current year {(2014)
according to Rule 630-137.001, F.A.C. and the nine prior years where available. When the data requestéd was not recarded as
{Also known as the NAIC Form 9) requested in the prior years, please provide the data for the current year only,

Include all schedules, annual When prior years' datz involve merged or acquired companies, show those companies' data
supplements, table of contents, and separately for the years prior to the merger ar acquisition.

index. ’

When national data must be allocated to Florida, base the allocation on the methods used
in the American Land Title Association {ALTA) Uniform Financial Reporting Pltan of March,

1978
1 Operations and Investment Exhibit Use actual Florida data for Operating income m:.a. mxvm.ww.m.m...o%mgam use Florida data
{Statement of income) 'where possibie and altocate national data based on the methods used in the ALTA Uniform

Financial Reporting Plan, indicating which choice is used in ail cases.

2 Operations and Investment Exhibit, |Use actual Florida data.
Part 1A {Summary of Title Insurance
premiums Written and Related
Revenues)

3 Operations and investment Exhibit, [Use actua! Florida data.
Part 18 (Premiumn Earned Exhibit)

QIR-DO-2115 {New XX/XX)
890-185.014



Report Lines

Line [National Statistics from NAIC  [Florida Statistics from NAIC Comments
# |Form 9 {2012 version used for |Form9
this sample)

4 Operations and _:<mm.ﬁ3m3. .mxz.c._.w.. Use actual Florida data.
Part 2A {Losses Paid and Reserved)

5 Dvmaz.o:w.m.}m §<mmﬁ3m3 Exhibit, {Use actual Florida data.
Part 2B (Unpaid Losses and Loss
Adiustment Expenses)

& Operations and Investment Exhibit, |Use actua! Florida data. Where data are Qm”m_,.&m.mww_.m.o:? on a national basis {such as
Part 3 (Expenses) Directors' Fees, national officers' expenses, and national taxes, etc.) allocate to Florida

based on the methods used in the ALTA Uniform Financial Reporting Plan of March, 1978.

7 oﬁm_.mmo.:m .m.:m investment Exhibit, |Use actual Florida data.
Part 4 (Net Operating Gain/lLoss
Exhibit)

OIR-DO-2115 (New XX/XX)
690-186.014



Report Lines

tine |National Statistics from NAIC  [Florida Statistics from NAIC Comments
# |Form 9 (2012 version used for [Form 38
this sample)
8 Exhibit of Premiums and Losses This exhibit shall be repeated for each type of policy (include Defalcation Losses and Other

Closing Protection Letter Losses as separate categories for losses only) tisted in Schedule 1 in
tieu of using Rate Codes. The data on the Exhibit of Premium and Losses shall not be shown
for separate liability ranges nor shall it be split between residential and non-residential.
Thus, four iterations of the Exhibit of Premiums and Losses will be required.

The information shown on the Exhibit of Premiums and Losses shall be aggregated into two
separate categories for afi variations of the Owners and Loan policies and their
endorsements. teasehold policies shall be considered Owners policies.

Simultaneous Issue Loan and Owners policy data shall be included separately in aggregates
for either Owners or Loan policies. Report Premium, Policy Limits, and Losses into the
aggregates as follows:

1. Report Owners Policy Limits and Premiums into Owners policies’ aggregate.

2. Repart Loan Policy Premiums but not Limits into Loan policies’ aggregate.

3. Report Owners and Loan Policy Losses separately into the aggregates each type of policy.
Simultaneous Issue Loan and Owners policies shall be counted as one Owners policy for unit
counts.

OIR-DO-2115 (New XXXX)
£680-186.014




Report Lines

tine |National Statistics from NAIC  |Florida Statistics from NAIC Comments
# |Form9 (2012 version used for |[Form9
this sample) _
. mxr_wm of Premiums and Losses Line 8 Comments Continued
Continued
[Columns 5 through 11 of the Exhibit shall be completed in their entirety for each type of
policy, as well as for Pefalcation and Other Closing Protection Letter Losses.
Column 12 shall he added to record the amount of Butler Rebates returned on underwriter
direct business for each type of policy.
Defalcation Losses {losses due to escrow shortages only) and Other Closing Protection Letter
losses should be shown on separate reports, even though they might be included in policy
type losses. If a Defalcation Loss or Closing Protection Letter Loss is also shown as a policy
loss, so indicate to avoid counting the loss twice.
9 Schedule F, Part 1 (Assumed Use actual Florida data.
Reinsurance as of December 31,
Current Year)
10 mnsmac._m..ﬁ Part 2 Ceded Reinsurance |Use actual Florida data.
as of December 31, Current Year)
11 Schedule H, Part 1, (Showing All Title {Use actual Florida Qmﬁm..
Plants Owned in Florida at December
31 of Current Year and Basis of
Valuation)
OIR-DO-2115 (New XX/XX)Y

690-186.014




Report Lines

Title Assets Held Directly or by
Subsidiaries)

Line |National Statistics from NAIC  iFlorida Statistics from NAIC Comments
# {Form 9 (2012 version used for [Form9
this sample)

2 [ Schedule H, Part 2, (Showing All Title [Use mQum_ w_oﬂ&m data.
Plants Acquired in Florida During the
Year)

13 Schedule H, Part 3, (Showing Afl Title |Use actual Florida data.
Plants Sold or Otherwise Disposed of
in Florida During the Year}

14 Schedule H--Verification Between cmm. .m.nmmmu Florida data.
Years

15 Schedule H, Part 4 {Showing Total Use actual m_o.:am data.

OIR-DO-2115 (New XX/XX)
690-186.014




Report Lines

Line [National Statistics from NAIC
# |Form 9 (2012 version used for
this sample)

Florida Statistics from NAIC
Form9

Comments

16

Schedule P

Use actual Florida data for Schedule P Reports.

The following Schedule P Reports shall be completed:

1. Part 1--Summary

2. Part 2A--Policy Year Paid Loss and Allocated Loss Adjustment Expense

3. Part 2B--Policy Year Loss and Alocated Loss Adjustment Expense and Case Basis Reserves
No other Schedule P Report need be shown for Florida data.

Repeat the Schedule P, Part 1--Summary for each policy type {and for Defalcation and
Closing Protection Letter Losses), including the liability ranges shown in Schedule 1, for
residential and non-residential properties. Thus, 30 iterations of the Schedule P, Part 1--
Summary will be required.

Repeat Schedule P, Parts 2A and 2B for each policy type (and for Defaleation and Closing
Protection Letter Losses), NOT including the liability ranges shown in Schedule 1, for
residential and non-residential properties. Thus, 6 iterations of the Schedule P, Parts 2A and
2B will be reguired.

Residential and Non-Residential shall be distinguished as defined in the Instructions for the
NAIC Form 9.

The information shown on the Schedule P Reports shall be aggregated to include all
variations of the Owners and Loan policies and their endorsements. Leasehold policies shall
be considered Qwners policies.

OIR-DO-2118 (New XX/XX)
690-186.014




Report Lines

Line

National Statistics from NAIC
Form 9 (2012 version used for
this sample)

Florida Statistics from NAIC
Form9

Comments

Line 16 Comments Continued

Simultaneous Issue Loan and Owners policy data shafi be inciuded separately in aggregates
for either Owners or Loan policies. Report Premium, Policy Limits, and Losses into the
aggregates as follows:

1. Repart Owners Policy Limits and Premiums into Owners policies' aggregate,

2. Report Loan Policy Premiums but not Limits into Loan policies' aggregate.

3. Report Owners and Loan Policy Losses separately into the aggregates each type of policy.
Simuitaneous Issue Loan and Owners policies shall be counted as one Qwners policy for unit
counts. [

‘Unattocated loss expense allocated to Florida shall be based on the methods used in the
FALTA Uniform Financia? Reporting Plan of March, 1978.

Unallocated loss expense shouid be allocated among policy types (and Defalcation and
Clasing Protection Letter Losses) in Florida based on the ratic of the aggregate losses
generated by each policy type (and Defalcation and Closing Protection Letier Losses) to total
aggregate tosses generated in in Fiorida for those policy types (and Defalcation and Closing
Protection Letter Losses).

OIR-DO-2115 (New XOUXX)
690-186.014




Report Lines

Line |National Statistics from NAIC
# (Form 9 (2012 version used for
this sample)

Florida Statistics from NAIC
Form9

Comments

Schedule P Continued

Line 16 Comments Continued

Defalcation Losses (Defined as losses due to escrow shortages only.} and Other Closing
Protection Letter Losses should be shown on separate reports, even though they might be
included in policy type losses. If a Defaication Lass or Closing Protection Letter Loss is also
shown as a policy loss, so indicate to avoid counting the loss twice.

i7

Schedule P Interrogatories

Please answer guestions regarding policies issued in Florida.

13

Supplemental m.n:ma:_m. of Business
Written by Agency

Use actual Florida data.

OIR-DO-2115 (New XXXX)
680-186.014




Scheduta 1

Line

Types of Policies for which
Exhibit of Premiums and

Types of Policies for which
Exhibit of Premiums and

Types of Policies for which
Exhibit of Premiums and

Types of Policies for which

Exhibit of Premiums and

tosses and Schedule P

Lasses and Schedule P

Losses and Schedule P

Losses and Schedule P

Reports

Residential Property

Reports

Non-Residential Property

Reporis

Defalcation Losses

Reports

Other Closing Protection
Letters Losses

Comments

The information shown on the Exhibit of Premiums and
Losses and the Schedule P Reports shall be aggregated into
two separate categories for ali variations of the Cwners and
Loan policies and their endorsements. Leasehold policies
shall be considered Owners policies.

Simuitaneous Issue Loan and Owners policy data shall be
included separately in aggregates for either Owners or Loan
policies. Raport Premium, Policy Limits, and Losses into the
ageregates as follows:

1. Report Owners Policy Limits and Premiums into Cwners
policies' aggregate.

2. Report Loan Policy Premiums but not Limits into Loan
policies’ aggregate.

3. Report Owners and Loan Policy Losses separately into the
aggregates each type of policy.

Simuitaneous Issue Loan and Owners policies shall be
counted as one Owners poficy for unit counts.

CIR-DC-2115 (New XX/XX)
690C-186 014




Schedule 1

Defalcation Losses (Defined as losses due to escrow
shortages anly.) and Other Closing Protection Letter Losses
shouid be shown on separate reports, even though they
might be included in policy type losses. If a Defalcation Loss
or Closing Protection Letter Loss is also shown as a policy
loss, so indicate to avoid counting the loss twice.

.Oinm_.m. Policy

Owners' Policy

Defalcation Losses

Other n_omw:w Protection
Letters Losses

2 |Policy Limits Policy Limits Related Policy Limits [Related Policy Limits

3 [0- 100,000 0 - 100,000 0- 100,000 0- 100,000

4 1100,001 - 1,000,000 100,001 - 1,000,000 100,001 - 1,000,000 100,001 - 1,000,000

5 11,000,001 - 5,000,000 1,000,001 - 5,000,000 1,000,001 - 5,000,000 1,000,001 - 5,000,000
& [5,000,001 - 10,000,000 5,000,001 - 10,000,060 5,000,001 - 10,000,000 5,000,001 - 10,000,000
7 118,000,001 - Unlimited 10,000,001 - Unlimited 10,000,001 - Unlimited 10,000,801 - Unkmited
8  |loan Policy Loan Policy

9 {Policy Limits Policy Limits

10 +0-100,000 (- 100,000

i1 100,001 - 1,000,000 100,001 - 1,000,000

12 11,000,001 - 5,000,000 1,000,003 - 5,600,000

13 15,060,001 - 10,000,000 5,000,001 - 10,600,000

14 110,000,001 - Unlimited 10,000,001 - Unlimited

OIR-DO-2115 (New XX/XX)
890-188.014




Schudule 2

Simultaneous Issue Loan Direct No. of No. of No. of No. of No. of

Policies Premium Transactions Transactions [Fransactions |Transactions Transactions
@ $25 $26 - 5100 $101- $300 |$301-$500 over $500
Mininimum Premium Premium Premium Premium
Premium

Policy Limits

0 - 100,000

100,001 - 1,000,000

1,000,001 - 5,000,000

5,000,001 - 10.000,000

10,000,001 - Unfimited

OIR-DO-2115 (New XX/XX)
690-186.014




Schedule 3

Line f

Basic Information on Types of
Policies and Endorsements by
limit of liability range--
Residential Property

Basic Information on Types of Palicies
and Endorseemnts by limit of liability
range--Non-Residential Property

Policy/Endorsement
Annual Count

Residential /Non-
Residential

Total Annual
Premium

Residential/Non-
Residential

Comments

For policies, please show amounts for
[each fiability range with totals shown
in the policy description line,

No liability ranges are required for
endorsements,

Please separate Residential and Non-
Residential numbers by a forward
slash.

1 lleasehold Policy

Leasehold Policy

2 |policy Limits

Policy Limits

0-100,00C

0 - 100,000

100,001 - 1,000,000

100,001 - 1,000,000

1,000,001 - 5,000,000

1,000,001 - 5,000,000

3,000,001 - 10,000,000

5,000,001 - 10,000,000

~N| oy R w

10,000,001 - Unlimited

10,000,001 - Uniimited

8  |lunior Loan Policy

Junior Loan Policy

Policy Limits

Policy Limits

10 10- 100,000

0 - 100,000

11

1C0,001 - 1,000,000

100,001 - 1,000,000

OIR-DO-2115 (New 8/13)
690-186.014




Schedule 3

Line#

Basic Information on Types of
Policies and Endorsements by
limit of liability range--
Residential Property

Basic Information on Types of Policies |Policy/Endorsement
and Endorseemnts by limit of liability |Annual Count
range--Non-Residential Property
Residential/Non-
Residential

Total Annual
Premium

Residential /Non-
Residential

Comments

12

1,000,001 - 5,000,000

1,000,001 - 5,000,000

13 15.000,001 - 10,000,000 5,000,001 - 10,000,000
14 110,000,001 - Unlimited 10,000,001 - Unfimited
B Construction Loan Policy Construction Loan Policy
16 Policy Limits Policy Limits
17 10- 100,000 0 - 100,000
i3 1100,001 - 1,000,000 100,001 - 1,000,000
19 11,000,001 - 5,000,000 1,000,001 - 5,000,000
20 15,000,001 - 10,000,000 5,000,001 - 10,000,000
21 110,000,001 - Unlimited 10,000,001 - Unlimited
22 |Reissue Loan Policy--Refinance Reissue Loan Policy--Refinance
23 [policy Limits Policy Limits
24 10 - 100,000 0 - 100,000
25 1100,001 - 1,000,000 100,001 - 1,000,000
26 11,600,001 - 5,000,000 1,000,001 - 5,000,000
27 15 000,001 - 10,000,000 5,000,001 - 10,000,000
28 110,000,001 - Unlimited 10,000,001 - Urlimited
29 |Reissue Loan Policy--Non-Refinance  |Reissue Loan Policy--Non-Refinance

OIR-DO-2115 (New 8/13)
620-186.014




Schedule 3

Line #|Basic information on Types of
Policies and Endorsements by
limit of liability range--
Residential Property

Basic Information on Types of Policies
and Endorseemnts by limit of liability
range--Non-Residential Property

Policy/Endorsement
Annual Count

Residentiai/Non-
Residential

Total Annual
Premium

Residential/Non-
Residential

Comments

30 |policy Limits

Policy Limits

31 |o- Bobo.o L

0 - 100,000

32 [100,001 - 1,000,000

100,001 - 3,000,000

33 11,000,001 - 5,000,000

1,600,001 - 5,000,000

34 15,000,001 - 10,000,000

5,000,001 - 10,000,000

35 110,000,001 - Unlimited

10,000,601 - Unlimited

36  |Reissue Leasehold Policies

Reissue Leasehold vo_.ﬁ.mmm

37 [Policy Limits

Policy Limits

38 0 - 100,000

0 - 100,000

3% 1100,001 - 1,000,000

106,001 - 1,000,000

40 11,600,001 - 5,000,000

1,000,001 - 5,000,000

41 15,000,001 - 10,000,000

5,000,001 - 10,000,000

42 110,000,001 - Unlimited

10,000,001 - Unlimited

43 |Reissue Owners’ Policies

Reissue Owners' Policies

44 ipolicy Limits

Policy Limits

45 [0 - 100,000

0 - 100,000

46 1100,001 - 1,000,000

100,001 - 3,000,000

47 11,000,001 - 5,000,000

1,000,001 - 5,000,000

48 15,000,001 - 10,000,000

5,000,001 - 10,000,000

49 110,000,001 - Unlimited

10,000,001 - Unlimited

OIR-DO-2115 (New 8/13)
690-188.014




Schedule 3

Line #|Basic Information on Types of
Policies and Endorsements by
limit of liability range--
Residential Property

Basic Information on Types of Policies
and Endorseemnts by limit of liability
range--Non-Residential Property

Policy/Endorsement
Annuai Count

Residential/Non-

Total Annuai
Premium

Residential /Non-

Comments

Residential Residential
5S¢ {Substitution Loan Policies Substitution Loan Policies
3 years & Less @ 30% 3 years & Less @ 30%
51 |Policy Limits Policy Limits
52 |0-100,000 0 - 100,000

53 100,001 - 1,000,000

100,001 - 1,000,000

54 11,000,001 - 5,000,000

1,000,001 - 5,000,000

55 15,000,001 - 10,000,000

5,000,001 - 10,000,000

56 {10,000,001 - Unlimited

10,000,001 - Unlimited

57  [Substitution Loan Policies
3 -4 Years @ 40%

Substitution Loan Policles
3 -4 Years @ 40%

38  jPolicy Limits

Policy Limits

55 |0 - 100,000

0 - 100,000

50 |100,001 - 1,000,000

100,001 - 1,000,000

61 11,000,001 - 5,000,000

1,000,001 - 5,000,000

62 15,000,001 - 16,000,000

5,000,001 - 16,000,000

63 110,000,001 - Unlimited

10,000,001 - Unlimited

64 jSubstitution Loan voznm.m.w
4 -5 Years @ 40%

Substitution Loan Policies
4 -5 Years @ 40%

€5 |Policy Limits

Policy Limits

66 |G - 100,000

0-100,0C0

OIR-DO-2115 (New 8/13)
690-186.014




Schedule 3

Line #

Basic Information on Types of
Policies and Endorsements by
limit of liability range--
Residential Property

Basic Information on Types of Policies
and Endorseemnts by limit of Hability

range--Non-Residential Property

Policy/Endorsement
Annual Count

Residential /Non-
Residential

Total Annual
Premium

Residential /Non-
Residential

Comments

- 67 1100,001 - 1,000,000 100,001 - 1,000,000
68 1,000,001 - 5,000,060 1,000,001 - 5,000,000
68 [5,000,001 - 10,000,000 5000001-10000000 |
70 110,000,001 - Unlimited 16,000,001 - Unlimited
71 [Substitution Loan Policies mrm.wm:nzo: Loan Policies
5-10 Years @ 60% 5-10 Years @ 60%
72 |Policy Limits Policy Limits
73 [0-100,000 0-100,000
74 1100,001 - 1,000,000 160,001 - 1,000,000
75 11,000,001 - 5,000,000 1,006,001 - 5,000,000
76 15,000,001 - 10,000,000 5,000,001 - 10,000,000
77 110,000,001 - Unlimited 10,000,602 - Unlimited
78 |INew Home Discount Owners' Policies |New Home Discount Owners' Policies
79 {Policy Limits Palicy Limits
80 |0 -100,000 0 - 100,000
81 106,001 - 1,000,000 100,001 - 1,000,000
82 11,000,001 - 5,000,000 1,000,001 - 5,000,000
83 (5,000,001 - 10,000,000 5,000,001 - 10,060,000
&4 10,000,001 ~ Unlimited

110,000,001 - Unlimited

OIR-DO-2115 {New 8/13)
680-186.014




Scheduls 3

Line #|Basic Information on Types of Basic Information on Types of Policies Policy/Endorsement |Total Annual Comments
Policies and Endorsements by  [and Endorseemnts by limit of liability [Annual Count Premium
limit of liability range-- range~-Non-Residential Property
Residential Property Residential/Non- Residential/Non-
s Residential Residential |

85  INew Home Discount Loan Policies New Home Discount Loan Policies

85 [Poficy Limits vozn{.._...m.m..:m

87 |0- 100,000 0 - 100,000

88 [100,001 - 1,000,000 100,001 - 1,000,000

89 |1,000,001 - 5,000,000 1,000,001-5000000 |

50 15,000,001 - 10,000,000 5,000,001 - 10,000,000

91 110,000,001 - Unlimited 10,000,001 - Unlimited

92 {Mortgage Priority Guaranty vo:&mm Mortgage Priority Guaranty Policies

83 [Policy Limits to:.% Limits

94 15 -100,000 0 - 300,000

95 |100,001 - 1,000,000 100,001 - 1,000,000

96 1,000,001 - 5,000,000 1,000,001 - 5,006,000

97 15,000,001 - 10,000,000 5,000,001 - 10,000,000

898 110,000,001 - Unlimited 10,000,001 - Unlimited

82 |ALTA Form 2 ALTA Form 2

100 iFlorida ALTA Form 4.1 Florida ALTA Form 4.1

101 [Florida ALTA Form 5.1 Florida ALTA Form 5.1

OIR-DO-2115 (New 8/13)
650-186.014




Schedule 3

Line #|Basic Information on Types of
Policies and Endorsements by
limit of liability range--
Residential Property

Basic Information on Types of Policies
and Endorseemnts by limit of liability
range--Non-Residential Property

Policy/Endorsement
Annual Count

Residential /Non-
Residential

Total Annuat
Premium

Residential /Non-
Residential

‘Comments

Ti62 |ALTA Form 6

ALTAform 6

103 |ALTA Form 6.2

ALTA Form 6.2

104 |ALTA Form 7

ALTAForm 7

105 [Florida ALtA Form 8.1

Florida ALtA Form 8.1

106 |Florida ALTA Form 9

Florida ALTA Form 9

107 |Fiorida ALTA Form 9.2

Florida ALTA Form 9.2

108  [Florida ALTA Form 9.3

Florida ALTA Form 9.3

109 jFiorida ALTA Form 9.5

Florida ALTA Form 9.5

110 [ALTA Form 10

ALTA Form 10

i11 |ALTAForm 11

ALTA Form 11

112 |Florida ALTA Form 12

Florida ALTA Form 12

113 JALTA Form 13

ALTA Form 13

114 |ALTA Form 13.1

ALTA Form 13.1

115 |ALTAForm 14

AlTAForm 14

OIR-DO-2115 (New 8/13)
690-186.014




Scheduie 3

Line #|Basic Information on Types of
Policies and Endorsements hy
limit of liability range--
Residential Property

Basic Information on Types of Policies
and Endorseemnts by limit of liability
range--Non-Residential Property

Policy/Endorsement
|Annual Count

Residential/Non-
Residential

Total Annual
Premium

Residential/Non-
Residential

Comments

116 JALTA Form 14.2

ALTA Form 14.2

117 |ALTA Form 14.3

ALTA Form 14.3

118 |FAC 690-186.005(6)(b) Revolving
Credit Endorsement

FAC 690-186.005({6)(h)} Revolving Credit

[Endorsemeant

119 |FAC 690-186.005(8)(b) Navigational
Servitude Endorsement

FAC 690-186.005(8){b) Navigational
Servitude Endorsement

120 FAC 690-186.005(8)(c} Shared
Appreciation Endorsement

FAC 690-186.005(8)(c) Shared Appreciation
Endorsement

121 |FAC 690-186.005(8}(d) Additional
Interest Endorsement

FAC 690-186.005(8){d} Additional interest
£ndorsement

122 |FAC 690-186.005{8){e) Option
Endorsement

FAC 690-186.005({8){e) Option Endorsement |

123 |FAC 690-186.005(8}{f} Change in
Partners Endorsemaent

FAC 690-186.005{8}(f} Change in Partners
Endorsemeant

124 |FAC 690-186.005(8){g] Contiguity
Endorsement

FAC 690-186.005(8){g) Contiguity
Endorsement

OIR-DO-2115 {New 8/13)
690-186.014




Schedule 3

Line #

Basic Information on Types of
Policies and Endorsements by
limit of liability range--
Residential Property

Basic information on Types of Policies
and Endorseemnts by limit of liability
range--Non-Residential Property

Policy/Endorsement
Annual Count

Residential/Non-
Residential

Total Annuat
Premium

Residential/Non-
Residential

Comments

125

FAC 690-186.005{8}{h} Survey
Endorsement

FAC 690-186.005(8)(h} Survey Endorsement

126 [FAC 690-186.005(8){i} Construction  |FAC 630-186.005(8}{i) Construction Loan
Loan Update Endorsement Update Endorsement
127 |FAC 690-186.005(8)(j) Foreign FAC 690-186.005(8){j) Foreign Currency
Currency Endorsement Endorsement
128 |FAC 690-186.005(8}{k) Assignment FAC 690-186.005(8)(k) Assignment
Endorsement Endorsement
129 |FAC 690-186.005(8}{}} Balloon FAC 690-186.005(8){l) Balloon Mortgage

Mortgage Endorsement

£ndorsement

OIR-DO-2115 (New 8/13)
690-186.014




Schedule 4

Line #

Basic Information on Uniform
Commercial Code Policies by limit
of liability range

Policy Annual
Count

Total Annual Premium

Total Annual Losses

Comments

Please show amounts for each liabiity
range with totais show in the policy
description {ine.

Uniform Commercial Code Personal
Property Policies
Mezanine Financing

v&.m.n_‘ Limits

G - 100,000

100,001 - 1,000,000

1,000,001 - 5,000,000

5,000,001 - 18,000,000

~| ol alw

10,000,001 - Unlimited

Uniform Commaercial Code Personal
Property Policies
Mortgage Securitizations

Policy :_..n#m

10

0 - 100,000

11

100,001 - 1,000,000

12

1,000,001 - 5,000,000

13

5,000,001 - 10,000,000

14

10,000,001 - Unlimited

OIR-DO-2115 (New 8/13}
650-186.014




Schedule 4

Line #

Basic Information on Uniform
Commercial Code Policies by limit
of liability range

Policy Annual
Count

Total Annuzai Premium

Total Annual Losses

Comments

15

Uniform Commercial Code Personal
Property Policies
All Other Purposes--Specify

1&  {Policy Limits

v |o-100000 0 0
18 100,001 - 1,000,000

13 11,000,001 - 5,000,000

20 (5,000,001 - 10,000,000

1 ]10,000,001 - Unlimited

OIR-DO-2115 (New 8/13)
680-186.014




UNIFORM FINANCIAL REPORTING PLAN
of the

American Land Title Association

March 18978

Nete
To take advantage of several years of experience in implementing the
Uniform Financial Reporting Plan in several states and of revisions
in NAIC Form @, the Uniform Finanmcial Reporting Plan was revised in
March 1978, This document reflects all such revisions and supercedes

the March 1977 version.



UNIFORM FINANCIAL REPORTING PLAN

INTRODUCTION

Over the past several years, the level of regulatory activity in title
insurance in the several states has increased markedly, and the amount

of data required by regulatory authorities has substantially increased.
Retognizing that this increase in regulatory requirements has important
implications for the administrative costs borne by ALTA member companies,
the ALTA Research and Accounting Committees, in cooperation with Arthur

D, Little, Inc., have developed guide?iﬁes which may help ALTA member com-
panies in organizing their efforts to address the regulatory data collec-

tion problem.

There are two general types of data required by regulatory authorities:
statistical data, which describe the book of business written by insurers;
and financial data, which describe the profitability of the title insur-
ance enterprise. Both types of data are necessary for compliance with
regulatory data requests; however, the methods appropriate for the collec-
tion of the two types differ substantially. The present document addresses

only the problem of financial data collection.

The experience of the past few years has shown that the economic methods
appropriate for title insurance rate analysis in any state require the
construction of full income statements and balance sheets for individual
state operations. Further, it has become clear that reliable figures in
any one state can only be constructed if reports are prepared on a fully
consoiidated basis for all title insurance-related members of a holding
company group, and if a consistent set of allocation rules is used by each

company in its reports prepared for use ip all jurisdictions.

1




The Uniform Financial Reporting Plan presents a framework for preparing
consistent and reliable informatien. Its basic source of data is the

NAIC Form %, and it also draws upon management accounting information.

By preparing the Uniform Financial Reporting Plan schedules in conjunction
with Form $ on an annual basis, companies can be assured of being able

to meet any future regulatory request for state profitability data at

minimat cost.

The Uniform Financial Reporting Plan is meant only as a suggested guide
to actien, and some companies may choose to accumulate data im alternate
ways. However, companies adopting aiternate methods should keep in mind
the need to treat the issues of consolidation and allocation in a uniform

manner in order to meet known regulatory regquirements.



GENERAL INSTRUCTIONS

The Uniform Financial Reporting Plan includes schedules for carrying out
three basic steps:

1. Consolidation of the financial results of ail titie insurance
related members of a holding company group, including under-
writers and owned or controlled agents/underwritten companies;

2. Allocation of the consolidated results to individual states;
and

3. Swmnarization of each state's results in a form suitable for

economic¢ analysis.

While the Plan has been kept flexible to allow its use by companies with
widely differing operating and accounting environments, there are some
general principles which all companies should keep in mind when complet-

ing the Plan.

Consplidation

The fundamental reporting unit for the Plan is the Growp, defined as all
title insurance-related companies under common majority ownership or con-
trol, such as underwriters and owned or controlled agents/underwritten
companies which fi?é or use rates jointly., A full consolidation for both
ths income statement and the balance sheet of all companies within the
Group must be performed to eliminate all intra-Group transactions and/or
holdings. Minority interests in income and equity in companies included
in the consolidation is not to be eliminated but will be included in con-

sotidated income and net worth.



Allocation

The Plan does not mandate allocation rules except for certain items of
non~operating income and expense and certain items on the balance sheet.
However, it does require that consistent allocation rules be used, and

to that end draws a distinction throughout between items which are tdenti-
fiable and those which are non-identifiable as to operations in a single
jurisdiction. Participants in the Plan must eliminate all identifiable
items from the total pool, and carry out consistent allocation procedures
for each non-identifiable residual item in order to obtain the individual
Jurisdiction "loadings,” The sum of the allocations to all jurisdictions
for each non-identifiable item must equal the consolidated total for that

item.

The notes to the Plan schedules provide some guidelines for distinguishing
between identifiable and non-identifiable items. The most important of
these rest on the principie that the investment portfolio and its attendant
income are strictly non-identifiable as to state, as are all liabilities,
surplus, and other funds with the exception of loss reserves, statutary

resgrves, and possibly some Sshort-term payables or prepayments.

Summarization

the Plan schedules used for consolidation and allocation maintain a level
of detail comparable to that on pages 2 through 4 of Form 9. In order to
use the results of these steps in economic analysis, it is useful to group
various financial gquantities into aggregates., Thus, the consolidation and
allocation schedules really serve as worksheets which form the backup docu-

mentation for the summary scheduies,



A Note on Revenue Accounting

There are significant differences from jurisdiction to jurisdiction in the
statutory reporting of sales revenues. Therefore, the Plan requires that
all revenues be reported gross as to agents'/underwritten companies!
commissions/retentions. Further, sales of title evidence must not be netted
against production expenses in the Plan schedules, but must also be reported

on a gross basis in both revenue and expense accounts,

The Plan gives broad recognition to all sources of operating income accru-
ing to title insurers. For companies included in the consolidated state-
ments, all sources of revenue (both filed and non-filed) must be included;
for non-consolidated agents/underwritfen companies, al} filed rate revenues
as well as all other revenues in which the underwriter participates must be
included. Thus, Line 3 of Schedules Al, AZ, and A3 should include all risk,
work, escrow and service charges to the extent that such are either a part of
a filed rate or part of the underwriters' participation with the agent. The
full agents' retention with respect to these items should be included in

Lines 1 and 2 and reported in Line 9 of Schedules A1, A2, and A3,

A Note on Reconciliation to Qther Filed Documents

In addition to prepaving the Plan schedules, sach participating company
Group should maintain adecuate backup documentation for all its allocation
precedures, and should be prepared to reconcile its entries with similar
entries on all other filed documents, including Form 9 and special state
profitability and statistical reports. Reconcilability does no¢ mean that
all entries must be identical; rather, it means that differences must be

identifiad and explained.



WORK SCHEDULES AND SPECIAL INSTRUCTIONS

The Uniform Financial Reporting Plan consists of nine work schedules:

Schedules A-1, A-2, and A-3 are for consolidation, allocation
and summarization, respectively, of the income statements of

the reporting Group,

Scheduies B-1, B-2, and B-3 are for consolidation, allocation
and summarization, respectively, of the asset side of the

balance sheets of the reporting Group.

Schedules €-1, €-2, and C-3 are for consolidation, allocation
and summarization, respectively, of the 1{abilities, surplus, and

cther funds side of the balance sheets of the reporting Group.

These nine schedules provide a consistent source of data for the prepara-
tion of the experience reports required in varifous jurisdictions. The
schedules do not, in themselves, constitute experience reports; rather,
companies should maintain these schedules as back-up documents for the

specific reports required.



Schedule A-1 - Income and Expense Consolidation - Special Instructions

N.B. Revenue and expense items must be adjusted from their Form @
values so that revenues are reported gross as to agents'/under-
written companies' commissidns/retentions. Further, sales of
title evidence must not be netted against production expenses,
but must be shown on a gross basis in both revenue and expense

accounts,

Underwriter Columns are entered from the Form 9's of all underwriters

included in the company Group.

Agent/Underwritten Company columns are entered from the financial state-

ments of al] agents/underwritten companies included in the consolidation.

Consciidating/Elimination Entry columns are provided to adjust for all
intra-Group transactions, primarily commissions/retentions, reinsurance,

and sales of title evidence.
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Schedule A-2 - Income and Expense Allocation - Special Instructions

N.B. The symbol "I" next to a line item title indicates that
the 1ine 1tem is strictly identifiable as to state; the
symbal "N" indicates that an item is strictly non-identi-
fiable as to state; the symbol "B" indicates that an item

may have both identifiable and non-identifiable components.

Lines 1 through 3] are to be completed using the general principles of

allocation discussed in the General Instructions to the Plan. Please

note in particular that:
Sales {Lines 1 through 3) muit be shown gross as to agents'/
underwritten companies' commissions/retentions and gross as
to sales of title evidence netted against production expenses
in the statutory accéunts, A1l income associated with a
particular real property transaction shouyld be assigned to
the state in which the property is located, irrespective of

whera the transaction is consummated.

Reinsurance {Lines 4 and 5) may include both facultative
and treaty components. Facultative reinsurance, assumed cor
ceded, is to be assigned to the State in which the covered
risk is located. Treaty reinsurance must be allocated among

states on an equitable basis.

Net Increase in Statutory Reserves (Line 8) must be reported
as actually established based on changes in the book of

business for each state,



Losses and Loss Adjustment Expenses (Line 8) directly associated
with a particular risk must be assigned to the state in which the
risk 1s located. Non-identifiable loss expenses, such as the
salary cost of claims department staff and their related occu-
pancy costs, must be allocated among states on an equitable

basis,

Debt service expense (Line 32) must be allocated among states

proportional to debt funds in each state (Schedule C-3, line 6).

Investment items {Lines 33 through 38) must be allocated among
states proportional to total capital in each state (Schedule

€-3, line 7 ),

10
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Schedule A-3 - Income and Expense Summary - Special Instructions

The entries in Schedule A-3 are drawn from Schedule A-2, Special require-
ments in particular jurisdictions may require different definitions of
the portion of gross sales identified as "underwriting and examination
fees” (Line 1) versus "other service income" {Line 2); otherwise, the

following reconciliation schedule should hold exactly:

Schedule A-3 Schedule A-2
State Columns or
State Cotumn or Total Column Total A1T States Column
Line # must egual Line #, Subcolumn
3 3, identifiable
4 ' 4, identifiable plus non-
jdentifiable
5 %, identifiable plus non-
identifiable
6 6, identifiable
7 7, identifiable plus non-
jdentifiable
8 8, identifiable plus non-
identifiable
g 9, identifiable
L1V 31 less B and 9, identifiable
11 31 less 8, non-identifiable
12 31, identifiable plus non-
identifiable
13 32, non-identifiable
16 33, non~identitiable
17 34, non-identifiable
18 35, non-identifiable
13 36, non-identifiable
20 37, non-identifiable
21 38, non-identifiable

12
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Schedule B~1 - Asset Consolidation - Special Instructions

Underwriter columns are entered from the Form §'s of all underwriters in-

cluded in the company Group.

Agent/Underwritten Company columns are entered from the financial stata-
ments of all agents/underwritten companies included in the consalidation.
The assets of subsidiary companies which do not maintain statutory books
may be treated as admitted, non-admitted, or some combination as is con~

venient.

Consolidating/Eliminating Entry columns are provided to adjust for all
intra-Group holdings, primarily subsidiary stock held, intercorporate

debt, and intercorporate receivables and payahles,

14
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Schedule B-2 - Asset Allocation - Special Instructions

N. B. The symbol "I" next to a line item title indicates that the
Tine item is strictly identifiable as to state; the symbol
"N" indicates that an item is strictly non-identifiable as
to state/ the symbol “B" indicates that an item may have

both identifiable and non-identifiable components.

Identifiable assets include such items as title piants, deposits with
county recorders, and assets of branch offices conducting business in
only one state. It does no¢ include any investment securities, even if
they are held in satisfaction of the requirements of a particular

Jurisdiction.

Non-identifiable assets incTude all cther assets of the reporting Group,
primarily investment securities, headquarters facilities, and the assets
of regional offices. Assets of regional cffices are to he allocated among
states within the region on an equitable basis. The remaining non-

identifiable assets are to be allocated in two steps:

1. To the e#tent that identifiable assets plus allocated regional
office assets in a state fall short of identifiable liabilities (cf.
Schedule C€-2), non-identifiable assets ara to be assigned to the
state to remove the shortfall.

2. The balance of non-identifiable assets is to be allocated among all

states on an equitable basis.

16



Real estate owned may be identifiable or non-identifiable. Real property
acquired in satisfaction of claims should be treated as ngn-identifiable,
Real property used in the conduct of business should be treated as non-
tdentifiable if occupancy charges are made against income. A7l real

estate held must be reported gross as to encumbrances.

17
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Schedule B-3 - Asset Summary - Special Instructions

The entries in Schedule B-3 are drawn from Schedule B~2. The following

reconciliation schedule should hold exactly:

Schedule B-3 Schedule B-2
State Columns or
State Column or Total Column Total A1l States Column
Line # must equal _Lipe #, Subcolumn
1 8, identifiable
2 18 less 8, identifiable
3 18, non-identifiable
4 18, identifiable plus non-

identifiabie
21, identifizble
27 less 21, identifiable
27, non-identifiable

27, identifiable plus pon-
identifiable

g 28, identifiable plus non-
identifiable

o ~ n
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Schedule C-1 - Liabilities, Surplus, and Other Funds Consolidation-
special Instructions

Underwriter columns are entered from the Form 9's of all underwriters

included in the company Group.

Agent/Underwritten Company columns are entered from the financial state-

ments of all agents/underwritten companies included in the consolidation.

Consolidating/Eliminating Entry columns are provided to adjust for ali
intra-Group holdings, primariTy sybsidiary stock held, intercorporate

debt, and intercorporate receivables and payables.
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Schedule £-2 - Liabilities, Surplus, and Qther Funds Allocation -
Special Instructions

N.B. The symbol "I" next to a line ftem title indicates that
the Tine item s strictly identifiable as to state; the
symbol "N" indicates that an item is strictly non-identifiable
as to state; the symbol "B" indicates that an item may have

both identifiable and non-identifiable components.

Identifiable funds include loss reserves, statutory reserves, and possibly

some shart-term payables or prepayments.

Non-identifiable funds include all other 1iazhilities {(including encum-
brances on real estate), statutory surplus, special reserves, and the
contribution to surplus of non-admitted assets. All non-identifiable
funds tine items must be allocated to each state using a2 constant ratio
that balances each state balance sheet. The allocation ratio to be

applied is therefore

State Assets - State Identifiable Funds

Ratio = Total Assets = Total Tdentifiable Funds

In carrying out the allocation, it is important to carry at least eight

decimal places in this ratio in order to ensure balance sheet closure.

23
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Schedule C-3 - Liabilities, Surplus, and Other Funds Summary - Special
Instructions

The entries in Schedule (-3 are drawn from Schedule C-2. The following

reconciliation schedule should hold exactly:

Schedule €-3 Schedule C-2
State Columns or
State Column or Total Column Total A1} States Column
Line # must equal Line #, Subcolumn
1 1{a) pius 1(b}, identifiable
2 2(a) plus 2(b), identifiable
3 22, non-identifiable
4 23, non-identifiable
& 8 plus 9 plus 16, non-identifiable
8 17 less 71 less 2 less 8 less 9
less 16, identifiable plus non-
identifiable
9 24, identifiable plus non-
identifiable
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690-186.014
Rulemaking Authority

624,308 Rules.—

{1) The department and the commission may each adopt rules pursuant to ss. 120,536(1)
and 120.54 to implement provisions of law conferring duties upon the department or the
commission, respectively.

(2) 1In addition to any other penalty provided, willful vioiation of any such rule shall subject
the violator to such suspension or revocation of certificate of authority or license as may be
appilicable under this code as for violation of the provision as to which such rule relates.

624,207 General powers; duties.~

(1) The department and office shall enforce the provisions of this code and shall execute
the duties imposed upon them by this code, within the respective jurisdiction of each, as
provided by law.

627.782 Adoption of rates.—

(1) Subject to the rating provisions of this code, the commission must adopt a rule
specifying the premium to be charged in this state by title insurers for the respective types
of title insurance contracts and, for policies issued through agents or agencies, the
percentage of such premium required to be retained by the title insurer which shall not be
less than 30 percent. However, in a transaction subject to the Real Estate Settlement
Procedures Act of 1874, 12 U.5.C. ss. 2601 et seq., as amended, no portion of the premium
attributable to providing a primary title service shall be paid to or retained by any person
who does not actually perform or is not liable for the performance of such service.

(2) In adopting premium rates, the commission must give due consideration to the -
following:

(a) The title insurers’ loss experience and prospective loss experience under closing
protection letters and policy liabilities,

(b) A reasonable margin for underwriting profit and contingencies, including contingent
liability under s. 627.7865, sufficient to aliow title insurers, agents, and agencies to earn a
rate of return on their capital that will attract and retain adequate capital investment in the
title insurance business and maintain an efficient title insurance delivery system.

{c) Past expenses and prospective expenses for administration and handiing of risks,

{d} Liability for defalcation.

{e) Other relevant factors,

{3) Rates may be grouped by classification or schedule and may differ as to class of risk
assumed.

(4) Rates may not be excessive, inadequate, or unfairly discriminatory.

(5) The premium applies to each $100 of insurance issued to an insured.

(6) The premium rates apply throughout this state.

(7} The commission shall, in accordance with the standards provided in subsection (2),
review the premium as needed, but notf less frequently than once every 3 years, and shall,
based upon the review required by this subsection, revise the premium if the resulis of the
review so warrant.

{8) Each title insurance agency and insurer ficensed to do business in this stale and each
insurer’s direct or retail business in this state shall maintain and submit information,
including revenue, loss, and expense data, as the office determines necessary to assist in
the analysis of title insurance premium rates, title search costs, and the condition of the title
insurance industry in this state. This information must be transmitted to the office annually
by March 31 of the vear after the reporting year. The commission shall adopt rules
regarding the collection and analysis of the data from the title insurance industry.



