FILED
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INSURANCE aEoiy
Docketaaby,_ 5 27
OFFICE OF INSURANCE REGULATION

KEVIN M. MCCARTY
COMMISSIONER

IN THE MATTER OF: CASE NO.: 184069-15-CO

ASPEN BERMUDA LIMITED

/
CONSENT ORDER

THIS CAUSE came on for consideration as a result of an agreement between ASPEN
BERMUDA LIMITED (hereinafter referred to as “ASPEN”) and the FLORIDA OFFICE OF
INSURANCE REGULATION (hereinafter referred to as the “OFFICE”) regarding ASPEN’s
status as a Certified Reinsurer in the state of Florida. Following a complete review of the record,
and upon consideration thereof, and being otherwise fully advised in the premises, the OFFICE
hereby finds as follows:

1 The OFFICE has jurisdiction over the subject matter and of the parties herein.

2. ASPEN is a Certified Reinsurer in the state of Florida pursuant to Section
624.610(3)(e), Florida Statutes, Rule 690-144.007, Florida Administrative Code, and the
Consent Order that was executed by ASPEN and the OFFICE on May 6, 2011, case number

117338-11-CO (“Consent Order 117338-11-CO,” attached as Exhibit A).
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3. The Consent Order was amended twice; both, by Order of the OFFICE dated
December 31, 2013 and December 29, 2014, to extend ASPEN’s status as a Certified Reinsurer'.
(collectively, the “Amendments,” attached as Exhibits B and C, respectively).

4. To consolidate the Amendments and Consent Order 117338-11-CO and extend
ASPEN’s status as a Certified Reinsurer in the state of Florida, ASPEN and the OFFICE hereby
execute this Consent Order and agree that it shall supersede Consent Order 117338-11-CO and
govern ASPEN’s status as a Certified Reinsurer in the state of Florida.

5. ASPEN represents that its purpose for being a Certified Reinsurer under Section
624.610(3)(e), Florida Statutes, and Rule 690-144.007, Florida Administrative Code, is to allow
ceding insurers to take credit in their accounting and in financial statements on account of such
reinsurance ceded without ASPEN posting full collateral.

6. ASPEN has represented and the OFFICE finds that ASPEN is still in compliance
with all of the requirements of the Florida Insurance Code and Florida Administrative Code to

being a Certified Reinsurer in the state of ¥lorida.

7. ASPEN is also a certified reinsurer in the state of New York, an NAIC accredited
jurisdiction.
8. Section 2.E.(7) of the National Association of Insurance Commissioners

(“NAIC”) Credit for Reinsurance Model Law states:

If an applicant for certification has been certified as a reinsurer in an NAIC
accredited jurisdiction, the commissioner has the discretion to defer to that
jurisdiction’s certification, and has the discretion to defer to the rating assigned by
that jurisdiction, and such assuming insurer shall be considered to be a certified
reinsurer in this state.

" ASPEN was previously referred to as an “Eligible Reinsurer” in Florida. However, Rule 690-
144.007, Florida Administrative Code, was amended effective July 28, 2015, to substitute the
term “certified reinsurer” for “eligible reinsurer.” Therefore ASPEN is now classified as a
Certified Reinsurer in Florida.
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9. Based on ASPEN’s certified reinsurer status in the state of New York, pursuant to
Section 2.E.(7) of the NAIC Credit for Reinsurance Model Law and Rule 690-144.007, Florida
Administrative Code, this Consent Order shall remain in effect and ASPEN’s status as a
Certified Reinsurer shall continue until either ASPEN is no longer a Certified Reinsurer in the
state of New York or ASPEN surrenders its status, fails to meet the requirements of the Florida
Insurance Code or Rule 690-144.007, Florida Administrative Code, or has its status withdrawn
pursuant to Rule 690-144.007, Florida Administrative Code, or this Consent Order.

10.  The minimum collateral a Certified Reinsurer is required to post for the ceding
insurer to take one hundred percent (100%) credit in its financial statements on account of such
reinsurance ceded is based on the secure rating the Certified Reinsurer is assigned by the
OFFICE. Pursuant to Rule 690-144.007(8)(e)1., Florida Administrative Code: .

The maximum rating that a certified reinsurer may be assigned will correspond to

its financial strength rating as outlined in subsection (4) of this rule. The Office

shall use the lowest financial strength rating received from a rating agency

indicated in paragraph 3(a)-(e) of this rule in establishing the maximum rating of
a certified reinsurer.

11. ASPEN represents that it currently has secure financial strength ratings of “A”
from A.M. Best, “A” from Standard and Poor’s, and “A2” from Moody’s.

12. Effective July 28, 2015, Rule 690-144.007(4), Florida Administrative Code, was
amended so that, among other things, a rating of A from A.M. Best, A from Standard and Poor’s,
and A3 from Moody’s now all correspond to a Secure — 3 rating and a collateral requirement of
twenty percent (20%).

13. For purposes of Rule 690-144.007(4), Florida Administrative Code, ASPEN
acknowledges the collateral required for the ceding insurer to take one hundred percent (100%)
credit in its financial statement on account of such reinsurance ceded be no less than twenty

percent (20%), unless otherwise amended by the OFFICE. Said collateral requirement shall take
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effect for agreements incepting on or after January 1, 2015, up until such time as the collateral
requirement may be further amended by the OFFICE. For agreements incepting after May 6,
2011 and before January 1, 2015, twenty percent (20%) is still the minimum collateral ASPEN is
required to post for a ceding company to take one hundred percent (100%) credit in its financial
statements on account of such reinsurance ceded to ASPEN. The OFFICE and ASPEN
acknowledge that ASPEN’s collateral requirement is unchanged by the modified security
requirements in Rule 690-144.007, Florida Administrative Code, as amended and effective July
28, 2015.

14.  ASPEN represents that it has established collateral security in the form of letters
of credit, Single-Cedent Trusts, and Multiple-Beneficiary Trusts for purposes of securing its U.S.
liabilities to U.S. cedant insurers and that such letters of credit, Single-Cedent Trusts, and
Multiple-Beneficiary Trusts comply with Section 624.610(4)(c), Florida Statutes, and Rule 690-
144.005(6), Florida Administrative Code. ASPEN agrees that any other form of security it
utilizes in lieu of letters of credit, Single-Cedent Trusts, or Multiple-Beneficiary Trusts shall
comply with Section 624.610, Florida Statutes, and Rule 690-144.007, Florida Administrative
Code.

15.  ASPEN acknowledges and agrees that pursuant to Rule 690-144.007(8)(d)(2),
Florida Administrative Code, ASPEN shall assume only the kind or kinds of reinsurance ceded
by ceding insurers for which ASPEN is authorized in its domiciliary jurisdiction.

16.  ASPEN acknowledges that in order to maintain its status as a Certified Reinsurer,
it is required to file annually with the OFFICE all documentation required by Rule 690-
144.007(8)(h), Florida Administrative Code, on or before the dates on which ASPEN is required

to file documentation with respect to its status as a Trusteed Reinsurer.

Page 4 of 9



17. ASPEN submits to the jurisdiction of the United States’ courts and has appointed
an agent for service of process in Florida (attached as Exhibit D). Furthermore, ASPEN agrees to
post one hundred percent (100%) collateral for its Florida liabilities if it resists the enforcement
of a valid and final judgment from a court in the United States or if otherwise required by the
OFFICE pursuant to Rule 690-144.007, Florida Administrative Code.

18.  ASPEN affirms that all representations made herein and in connection with this
Consent Order are true and material to the issuance of this Consent Order. ASPEN further
acknowledges that all requirements set forth herein are material to the issuance of this Consent
Order.

19.  ASPEN agrees that it will adhere to the continuing requirements for a Certified
Reinsurer as described in Rule 690-144.007, Florida Administrative Code.

20.  ASPEN shall report to the OFFICE, Bureau of Property & Casualty Financial
Oversight, any time that it is named as a party defendant in a class action lawsuit within fifteen
(15) days after the class is certified, and ASPEN shall include a copy of the complaint at the time
it reports the class action lawsuit to the OFFICE.

21.  ASPEN agrees that, upon execution of this Consent Order by the OFFICE, failure
to adhere to one or more of the terms and conditions contained herein may result, without further
proceedings, in the withdrawal of ASPEN’s status as a Certified Reinsurer in this state in
accordance with Sections 120.569(2)(n) and 120.60(6), Florida Statutes.

22, The deadlines set forth in this Consent Order may be extended by written
approval of the OFFICE. Approval of any deadline extension is subject to statutory or
administrative regulation limitations.

23.  Each party to this action shall bear its own costs and attorneys’ fees.
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24.  Executive Order 13224, signed by President George W. Bush on September 23,
2001, blocks the assets of terrorists and terrorist support organizations identified by the United
States Department of the Treasury, Office of Foreign Assets Control. The Executive Order also
prohibits any transactions by U.S. persons involved in the blocked assets and interests. The list
of identified terrorists and terrorist support organizations is periodically updated at the Treasury

Department’s Office of Foreign Assets Control website, http://www.ireas.gov/ofac. ASPEN shall

maintain and adhere to procedures necessary to detect and prevent prohibited transactions with
individuals and entities that have been identified at the Treasury Department's Office of Foreign
Assets Control website.

25.  ASPEN expressly waives a hearing in this matter, the making of Findings of Fact
and Conclusions of Law by the OFFICE, and all further and other proceedings to which it may
be entitled by law or rules of the OFFICE. ASPEN hereby knowingly and voluntarily waives all
rights to challenge or to contest this Consent Order in any forum now or in the future available to
it, including the rights to any administrative proceeding, circuit or federal court action, or any
appeal.

26.  ASPEN and the OFFICE agree that this Consent Order shall be deemed to be
executed when the OFFICE has signed a copy of this Consent Order bearing the signature of
ASPEN or its authorized representative notwithstanding the fact that the copy was transmitted to
the OFFICE electronically. Further, ASPEN agrees that its signature as affixed to this Consent

Order shall be under the seal of a Notary Public.
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WHEREFORE, the agreement between ASPEN BERMUDA LIMITED and the OFFICE
OF INSURANCE REGULATION, the terms and conditions of which are set forth above, is
APPROVED.

FURTHER, all terms and conditions above are hereby ORDERED.

DONE and ORDERED this f{ day of ,2014.

%/M/ £y

Kevin M. McCa/rty, Commissioref
Office of Insurance Regulation
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By execution hereof, ASPEN BERMUDA LIMITED consents to entry of this Consent Order,
agrees without reservation to all of the above terms and conditions, and shall be bound by all
provisions herein. The undersigned represents that he or she has the authority to bind ASPEN
BERMUDA, LTD. to the terms and conditions of this Consent Order.

ASPEN BERMUDA LIMITED

By: e

Print Name: __ Micrage. cans

Title: GROW GENG. CPUVIERR o CED
Date: 4.4 Jannany 20/
v

STATE OF ﬁ@&w 47(\«./
COUNTY OF 2 Mﬂﬁ 2L

g

The foregoing instrument was acknowledged before me this 4-“ day of % 20 18',(
by Micnaee oaw - cer

(name of person) (type of authority; e.g., officer, trustee, attorney in fact)

A N LELHVDA cimeTad | Michael J. Mello, Q.C., J.P.

Notary Public
Canon's Court
22 Victoria Street
é g % P.O. Box HM 1179
Hamilton HM EX

(Signature of the Notary) Bermuda

Date:

=T AN 4
R 4
/ (Print, Type or \Stamy(!omnissioncd Name of Notary)
ersonally Known or Produced Identification

Type of Identification Produced '/Oﬁ‘(f &;M ﬁ
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COPIES FURNISHED TO:

MICHAEL CAIN, CHIEF EXECUTIVE OFFICER,
ASPEN BERMUDA LIMITED

141 Front Street

Hamilton HM 19

Bermuda

THOMAS M. DAWSON, ESQ.
Drinker Biddle & Reath, LLP

1177 Avenue of the Americas,

41% Floor

New York, New York 10036-2714
E-Mail: Thomas.dawsonf@dbr.com

DAVID ALTMAIER, DEPUTY COMMISSIONER
Property and Casualty

Office of Insurance Regulation

200 East Gaines Street

Tallahassee, FL 32399-0329

E-Mail: David. Altmaieri@floir.com

ROBERT RIDENOUR, DIRECTOR
Property and Casualty, Financial Oversight
Office of Insurance Regulation

200 East Gaines Street

Tallahassee, FL. 32399-(0329

E-Mail: Robert.Ridenour@floir.com

VIRGINIA A. CHRISTY, CHIEF ASSISTANT GENERAIL COUNSEL
Office of Insurance Regulation

Legal Services Office

200 East Gaines Street

Tallahassee, FL 32399

E-Mail: Virginia. Christy{@floir.com
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OFRICE OF INSURANCE REGULATION

KBVIN M. MCCARTY
COMMISSIONER

IN THE MATTER OF; CASE NO.: 117338-11-CO
ASPEN INSURANCE LIMITED

RN A i A A ] P R

Tﬁls CAUSE ocampe on for consideration upon the filing of an applicafion with the
OFFICE OF INSURANCE REGULATION (hereinafier referred to as the “OFFICE") by
Eligible Relnsuter (tiereinafter refarred to as “Appllcatlonf‘), pursuant to Sectlon 624.610(3)(e),
Florida Statutes; and Rule 690-144.007, Florlda Administrative Code (which is hereby
incorporated b}} .réf'erenca and attached as Bxhibit A), Following a complete review of the entire
record, and upon consideratlon thereof, and belng otherwise fully advised.in the premises, the.

| OFFICE heteby finds, as follows: | .

1. The OFFICE has 3urlsd1§:doﬁ‘overaﬂ1& subject matter and of the partles herein,

2. APPLICANT ‘has applied for and, sibject to the presont and continuing |
satisfaction of the rcquirements, terms, and conditions cstablished hercln, met all of the
conditions precedoent to becoming an Eligibla Reinsurer in Florida, pursuant to the requirements

- set forth by the Florida Insuraﬁbe Code, S
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3 APPLICANT: is.a stack fisirer th‘at wiis.orgarizéd uider thie laws of Bermuda,
atid whose shares ere owned end: controlled one: ﬁundred pgrce,m"(.IQO%) by Aspen Insurance-
Holdings Lirnited, a:Bermuda holding company.

4, APPLICANT hs ropredonted that thie putpose of its Application to becorrie &h
Bligible Reinsurer under Section 624,610(3)(e), Florida Statutes, and Rule 690-144.007, Florida
Administrative Code, is 10 allow ceding insurers (defined in the Rule as domestic insurers) to
take oredit in their accountlngr;nd in financial: statements on account of such reinsurance ceded
without full collateral,

3. In determining APPLICANT’& qualifications as an Biigible Reinsurer-pursuant
to Section 624.610(3)(e), Florlda Statutes, and Rulc;:690-144.0D7, Florida Administrative Cade,
the 'OFFICE has considered the following information submitted by APPLICANT ot obtained by
- {he OFFICE:

& APPLICANT's statutory capital and surplus of one billion six hundred
nittetean mitlion six hundred ninety-elght thousand U.S, Dollas (81,619,698,000) as-reported in
its Stntutc‘)ty financlal statement as of December 31, 2009, which excieds 1he one hundred m:il]i,on
U.8. Dollars ($100,000,000) surplus required under Section 624*.610(3)(:;). Florida-Statutes, and
Rule 690-144,007, Soction (3) and Subparagraph (8)(c)1., Florids Adminlatrative Code

b, APPLICANT's secure flnancial strength rating from at least two (2)
nauonnlly recognized statisticaf rating organizationg;

¢ The domioiliary regulatory jurisdiction of the APPLICANT;

d.  APPLICANT’s domioiliary regulator structure and.authority. with mgard

to solvency regulation requirements and financial surveiliance;
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e.  The substance of financial and operating standards required by
APPLICANT 8 domlciliary regulator;

. 'f  The form and sabstance of finanolal reports of other publie financlal
Slatérasnts féquired to be filed by the reinsurers In APPLICANTz domiciliary jurisdiction in
acgordarice with generally acoefitsd accountisig principles;
| 8 APPLICANT's domiciliary regulator's willlngness to cooperate with
United States regulators ih general and thé OFFICE in partioular;
h. The history and performance of reinsurers in APBLICANT"s domietkiary
Jurldlotion; and |
L Other pertinent informatlon submitted by APPLICANT pursuent to
Secﬁon 624.610(3)(e), Florlda Statutes, and Rule 690-144.007, Florlda Adminlstrative Code,

6. APPLICANT shéil adhere to the continuing requirements for an Eligible Relnsurer
e8 deseribed in Rule 6904144007, Florlda Administrative Code,

'f. For purposes of Rule 690-144.007(4), Plorida Administrative Code,.
-.AP'PLICANT ecknowledges the collateral requiréQ for the ceding instirer to take one hundred
percent (100%) credit In ijtjs:ﬂqgnqjgl' stitéments on &Ecouit of such relnsuiance ceded be no loss
than twenty percent: (20%), -unloss otherw:se amended by the OFFICE, Said ocollateral
mqulroment shell only. spply to pmpcrty catestrophie reinsuranoe béing provided by the
APPLICANT to ceding $nsuress in Florlda arid-shall take effect for agreemonts incepting on or
after the date of execution of this Consent Order up unti) auch fle as the collatoral requiremont
may 5o amended by thie OFFICE,

8 APPLICANT represents in its Application thet it will establish collateral seéurity
In tie foih 6F Létisré of Ciedlt, SingleCéident Trusts, snd vy in the future use Multiple-
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Beneﬁmary Trusts for purposes of securing its U.S, Habilitles to U:S. cedant insurers, Such
Letters of Cfedit, Single-Cedont Trusts, and Mu!tiple -Beneficiaty Trusts shall comply with
Sectlon 624:610(4)(0), Florida Statutes, and Rule 690-144:005(6), Florida Adminiatrative Code,
_ Fuxt‘her, any other forin of security utilized by APPLIGANT In lieu of Letters of Credit, Single.
Cedent Trusts, or Multiple-Benoficiary Trusts shall comply with Scetion 624.610, Florifla
Stafutes; and Ralo 690-144.00%, Florids Admistétestive Code. "
9. . Pursuent to _Rule  690:144, 007(8)(0)(2), Florlda Administrative Code,
APPLICANT shall assume:otily the kind or kinds of relnsurance ceded by ceding insurers f‘or .
which APPLICANT: is authorized in its domioilisty jucsdiction, Putther, APPLXCANT
acknowledges .thfﬁ the eligible rolnsuror stotus shall only apply to property catastrophe
telngirancs, - "
* 0. APPLICANT acknowledges thatda order to-maintain its eliglble relnsurer status i't‘
is requited to file annually with the OFFICE all documentatlon required by Rule 690-
144,007(8)(e)1 5., Florida Administrative C:odo, -on or before the enniversary date of the
execution of this Consent Order.

ML APPLICANT submits to the jutlsdiction of the Unlted States coutts and s
ap:pointed an agent for service of process in Florlda (attached as-Bxhibit B). Furt}wnnore;
AP’PLICANT ngreas 1o post ong huridied pereeit (100%) collateral forits Floridﬁ llﬁbl-lltibs'if-it
reslsty the cnfbrcement of a valld-and final: ]\Jdgm&l‘\t from-a court in the United States or if
otherwise requlml hy the OFFICB pariiant to Rule 690144007, Morida Admlnistratwo Code.

12, This Congent Order shall explre-on December 31%, 2013 at 11:59 PM,
13, APPLICANT shall report to the OFFICE, Bureau of Property & Casgalty

Finanoial Oversight, any tIme that it {s named as a party deferlant in & class action lawsuit,
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within fifleen (15) days efier the class is certified, shd APPLICANT shall include a copy of the
complaint at the timo [t reports the olass action lawsult to the OFFICE,

14, APPLICANT shall pay within thirty (30) days of execution of this Consent Order,
two thousand five hundted U8, Dollats ($2,500) for legrl costs assoclated with this Consent
‘Ordor.

45 The deadlities set forth in this Consont Order may be extended by writter;
approval of the OFFIEEE. Approval of any déadline extension Is subject to statutory ot
administrative rcgulatlonilmitations. |

’ 16. “ APPLICANT affitms that all represeritations are true and all requirements set
forth horein afe materlal to the issuance of thig Consent Order.

17. APPLICANT shell report to 1;1-5 OFTICR within sixty (60) days from the date of

hi é'k'eéittl‘dn of this Consent Order a cerﬁﬂcati.on evidéncing compliance with all of the
. ceitifigition. Bxosptions noted in the certifieatlon shall also liitluds a timeline-defining-when' the
oulstandjng.. recqulfoments of tha Consont Order will be complete. Said certification shall be
submlited 1o the OFFICE via electronic mall and directed to the attentlon of the Assistant
General Counsel mpresenﬁng the OFFICE In this matter and as natned in this Congent Ordet.

18, APPLICANT agrecs thal,' upon excou’tlon of thig Consent Order by the ORFICE,
falliire 't'c.;"é'.'dhéfb 10 6no or more of the torms and conditions contained herein may rosult, wiﬂiout
further: proceadings, in the withdrawal of APPLICANT’s status-uy an: Bligible Relnswier in this
atité, in ac"ﬁ'ebrdané;_ymh Seotlons 120.569(2)(r) and 120.60(6), Florida Statutes,

19, Brecutive Order 13224, slgnied by President George W, Bush.on September 23,

2001, blocks the asiéts of tertorlata and totrorist suppont organtzations Idertificd by the United
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States: Depariment of the Treasury, Offico of Poreign Assets Contro), The Bxecutive Order algo
prohibits any transactions by U.S, persons involved in the blocked assets and interests, The Tiat "
of Identified temorists and terrorist support organizations s perlodically updated at the Treasury
Depﬁx_‘ttneﬁt’s Office of Porelgn Assets Control website, www.treas.gov/ofac. APPLICANT
shall maintain and adhere to procedurcs necessary to detect and prevent prohibited kansactioﬁs
with Individuals and entities which have been identified at the Treasury Departent’s Office of
Foreign Assets Contro) website.
x t éo. APPLICANT expressly walves a hearing In this matter, the making of Findings of
Pact and Conclusions of Law by the OFFICE and all further and other proceedings herein to
which the parlies may be entitled by law or ru!cs of the OFRICE, APPLICANT heteby
knowingly and voluntarily waives sll rights to chalienge or to coiitest this Consent Order In any
fcrum now or {a the future available te it, including the right to any sdministrative proceeding,
cirouit o federal court action, or any appeal,

21, Byeept as noted in this Consent Order, cach party to this action shall bear its own
| coats and fees,

’ 22, The partles agres-that this Congent Ordet shall be-deemed to:be executed: when
the OFFICE has executed a copy of this:Consent Order bearing ths signature of APPLICANT or
its authotlzed ropresdritative, nstwithstanding the fuct that the copy may have been transmitted to
the OFFICE elccmnically Further, APPLICANT agrees that its signature as affixed to this
Consent Order shall be under the sesl of a Notary Public,
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WHEREFORY, the agreemiont between ASPEN INSURANCE LIMITED and the
OFFICE OF INSURANCGE REGULATION, the terms aiid conditlons of which ate set forth
ahiove, is APPROVED,

FURTHER; ef} terms ang oondition contalned hereln aro hereby ORDERED.

\/
illd_—

Kelin M, McCarty, Commissioner
Of’ﬁoe_ of Insurencs Regulation




At

. By oxecution hereof, ASPEN INSURANCE LIMITED, consents to entry of this Congent
Oider, agrees without reservation to ail of the ebove terms and conditions atd shall be bound by
all provislons hereli. The undersigned represents that he/sho has the authority to bind ASPEN
INSURANCE LIMITED to the terms and conditlons of thls Consent Order. '

AN

Print Namo: DAWQ Q/R/A/EK
Title: |

COUNTRY OF _@eRaupA ., -

The foregoing instrurent was acknowledged before me this, Z{,ﬁ/‘ day of MWA 2011

w Do F Slenimer o OPeed oad brwecta,

{naa of persan)) {1yt of utority ... ¢.3. ofTloer, brustes, domey fn fiol)

- e

:éompany name)
(Blgnature oF Hotery Publio)

for

{Prirt, Type, or Stemp Corantlsloried Naras of Notary Pubiie

4717

Vure, LA

Petgonally Known OR Produced Identificution .
Type of ldentifioation Pro ﬁi;qqi_gm»(dﬁ\

Notary Ridlle
Canon's Court
22 Vighoria Strees

R
ﬁnté:ui} W 2(4[




GOPIES FURNISHED TO:

JULIAN GUSACK, CHIER BXECUTIVE OFFICER
ASPEN: INSURANCE LIMITED

Maxwell Roberts Bullding

1 Chititeh Street

Hamilton HM 11

Bemiuda

THOMAS'M, DAWSON
Dewey.& LeBosuf LLP .

1301 Avenve ¢fithe Anicilons
Néw Yotk Now Yark 10019-6092

Tol. Nos (215-289-8011
E-Mail: tdswson@dl.cony

BLIZABETH (“LIBBY”) THOMSON, FINANCIAL ADMINISTRATOR
Burean.of Property and Casualty Financlal Qversipht

‘Office-of Isuranse Regulution

200 Bast Galhes Street

Tallakoasee, Flonda 32399.0329

B:mail; son@floir.com

JRFRREY RATNEY, REINSURANCE/ FINANCIAL SPECIALIST
Burean:of Property and Casualty Finenolal Oversight

Office:of Insuranie Regulation

200 Bést Galhgs Stroat

Téllahasses, Florida 32399-0329

B-Mail: |efﬁex,xain§y@ﬂglr,g&m

JAMIE HORNR, ASSISTANT GENERAL COUNSEL
Legal Services Office

Office of Insurance Regulation

200 East Gaines Street

Tallahasseo, Floride 32399-4206

Telephone: (850) 413-4170

B-mail: jamie horne@floir.com
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£30:144,007 Credit for Relusurance from Bifglhle Retnsucers,

(1) Purpose. Patagraph (3)(c) of Sectlon 624:610, 1.5, glvet the Comtmlssloner ths option to ellow oredit for Teineurancs:
without full:collateral for transacilons Involving assuming ineurera not mosting the requizemants of Sootlons 624.61003)(s)+(d), F.S.
Thinse rulas:implement. that paragraph, Thie rule does not apply-to relnsurers thet.meet thecequlrements of Seatfons 624.61003) (x)-
(), 8, Thia:tule Js.notan attompt 40 asaert exirasterritortal:jutlsdiotfon, Insurers that wilto In stetes other than Florlda will:nead:to
cotnply with the:Isws of those states, Thisxule appites only:10 property. and caswalty:insurahos; it doss not apply fo R and health,

{2):Definitions; As usedin thigrule the following terms have the followlng meaninge:

(8} “Ceding Ansurer” menny:a domasto Insuraz, as defired by pategraph {1y of Seollon 624,06, F 8.

) "Hliglble telreuras™ means an aesuming fngtrer which doss.not meet the raquirements of paragrapbs (3)(a), (3-)(6) or (3)(c)
-of Seotlon:624.610;:F:85 end whioh has been determined by the commisgloner by order.to have met-the requiremesls wet Sirth In
subsections (7)-aid (8)-afthisrule,

 (0) “BIlglbls)urtitatlon" wigans'a fiirlsalotsii whivti hak vies hsteitom iy sétforth £h dobsestion (8)of thls rie,

- {83 WK Foipiot 10 rali bfiied coneiacty eitehéd fito or seiswwod on of aftér the §Mielve dats o€ il rulo, = é6ding {naurer may
aladtth tike ofedl, my wn iasst or dedustion oiii reserves, for relnduitiive ceded to an sllglbls refiileest, jrovided tht the eligibie .
relriirat iotda surplis fo e¥cess of $100 nilillon anid wislntalny, ot « stanidialons bisle sepsats Bor its parefit o any afiittaged
antliloe, & scouid fninclit sirength' ritliig frsn ot Iast two of tiz tatliig dgeticlen ladicated In parigeaphs (&) Girough (4) of this
subdeéilon, Thio orddlils sdbfcot to ihe Jimltailons aet 57thn this rils, The failng agendies are: .

(s) Biindard snd Poor's;

(kY Miody's Investors Bervios;

(%) Fitoh:Ratlnga;

(d) AM. Best Compuany; or
{4) The collatecrl required to aliow 100% credit shall be no less than the perosntags speolfled for the lowest rating a2 Indicated
below;

Coitataral

TReqired Bést B&P Moody's Fitch
0% A+ AAA s AAA
W% A+ AA*-AA, AA- Asl, Ae2, At | AA%, AA, AA-
0% A A- At A, As Al A2 A3 At A A
5% DB+ D4 BEB+, BBD, BED- Baat, Bss?, Daad BBB+, BBB, BBE.
+ B - N
100% gg}w.cw.o-. f::]i:é?gé,aé B4,8,8 g:::gfém.nmzm. 333?3&?&@2;3‘

D,R,NR :C-DD

For reinanrance coded by Florids domestio property insurors {or short-talled les a8 defined below, eny eolletoral required 1o ba
:posted may b aublegt 1o & ape-year deferrat fiom fhe date of tho fitst iristance af @ Hability reserva entry b aresult ofa oatastraphle
loss ftom a:nemed Hurzloans, For ltiess purposs, a short-tafled tine of business Is defined:as-any one of the followlng. lines of
busineas aa reported on the NAIC annyal flnanolal etatament:
Ling 1 Fire
Ling2:Alfled Lines
Liins 3:Farmbwnacs-multiple:pecil
‘Line 4:Homeowners muliipts perll
Lino $.Commerolal multiple perlt
Lind O Infend tiidrisia
Ll 12 Batthgunks
Glub 21 Auth physloa) damiage '

(3):Nottilig in this rale’shall:bs ooristiicd 1o deisy the seding (rster ths ebitity to take aredii for relnsurance for the remeinder
of ‘fis Jlatilltled Wiil' ah elliIblo telisaiirer 10 long &k ihosa AfibUEt &ré sEdliod with aceaptably collatéral purauant io Seobion
524:610(4), 7.8,




(6 Trizedditlon to the trust fund required under parsgraph (3)(c) of Section 624.610, .5, the sommissloner shell permit gn
wssuming:inkiror thit melniata e trust fund In a qualified Unlted States flnanclal institutios, as thet term 1 deftned in paragraph
(SXb) of-Seotlon 624.610, FiR., for the pryment of the valld olaims of Jis United States cedent tneurers and thelr: saslgns and
sucbenion I ilerest to alvo oualiitali tn &l Un'tted BHate Nnanolal stioatlon e'tiust fuid constltiniag  trivited Amoufit ad
loust nqunl to‘thy collaterdl requlrcd Iin etsordinge with fibscillon (4) of thls rule to wécire the ilabilities attributubis to Unlied
Sietes codght'IRburers wnder Telfiiuriiice polloles (contiacts) enteiéd Tnto or réhiswsd by siich sisiiialng lnsiter oh ot aRtér tho
offective déto of dife uls or sudh otkiér dete as may by détatlished in othiér slstés for cadent bnthirers domiloMed Tn duch states, but
only whien malntenance of suoh » trust fiind esrves to pratécl the fhteronts of the publio and the liieresls of inslrér solvency.

(2).A ceding Inswet may not take crédit parsuant to 1 rute unless:

(8): The xelawrer has boon determined, by order of fho cormissioner, 1o bo an éliglble relnsurer, pursuant o subsection (8) of
thid rule}. .

{b) The: ceding. Inswer maintatns satlsfaclory evidence that the eliglblo relngarer moots the standards of solvency, notuding
standands:for oapltal adequady, cstabilshed by lta domestio regutator;

(0) Atkrelngurance conttacts betwoen:fhe opding insurer andthe sllgibls relnauror must provide:

1, For-an Insolvercy clsusedn sonformance with Secilon 624.510(8), F 8. .

2 Foru:astvice of provssk cluise In-confutmenss with Bevtion 624.610{3){f)1. and 2; 7.5 and

3; For-n:gutmbeslon to:Jurlsdlotlon olawse in oonforimancs whth Section 624,610(3)()1. and 2, B.S,

(B) Stats wg oligltla relnsurer;

{&): Appitostion for & determination =8 an oligible zeinsurer under this rule shall be made by oover letier from the Insurer
vequesilng a-Rading ol elighhility &y  telndurer parsuant to this rile; Tho-0ovérléler shal) be accompanled withi 118 following:

1. Avdligd finiiclal ‘alatéitients fiom Ingepiton or forthe Jirt 3 yoars, whichover fs Jeas; filed with liv domtolliaiy reguistor by
the relndiiret o7, In (he odie 6fa F&(8d groiD, by thd roup, pursiditio or lnelualng 4 récoriciintion 1o U, OAAP, U.§: Stetutory
Avcdintlng Pilielplos, or Intérnétioiis) Fliavictl Property Staridards (IFRS); the requlrstnent for 3 yasts redonoilistion shall bo
welyed by the oftlos 17 e commifataner dstermisios that othsr providud finanstal Tforriation will bo s ussful In tho detstination
of fnanclsl hoalth of s rolnsoren

% Documentation Uiat G aypilcant sdbmits to the Jurlediction of the Unflod Sfates oourts, appoltis an egent for servlGa of
procest-In Florlda, and apress to post100% gollateral for 1w Plotida labilitles 15 rosiers enforoement of & valld apd final Judgment
froma odurt In:the United Btetes; or 1f otherwiso required by the Offlos pursuantio this role;

3. Asroport thet provides:information-to the offlos &3 to It cedod and ceding tnsuranco; the Infermation may be.provided in the
form.of the NAIC Property and Casvalty Annuat Flling Blank Schedule F, or in any manner that provides the Office with the same

Anformution abowt His ceded and osding insurance-that {s dizclosed by the NAIC Property and Casuelty Annual Fiing Blank Schedule
1Y

4, Aptof all-disputed:or overdub tecoverables dus 1o or ¢lalmed by ceding nsurers, whother or.nof the olatms-are Jn Htigatlion
"o dtblteatlgn; _ :

5. Arcertiflcatlon from the domloitary regolator-of the insurer that the company Iain-good standing andthet the rogutetor will
provide:finmiclal and opsrational information fy the Office. :

{B)The deivrminition of eligiblifty will e made by order exeduted by the Commissioner,

(v) Tobiocorino s ell§fble relnsnrer, the relngurer, af a minfrym:

~ 1.8helihiold siplus In axcess of §100 militon;

2. hall e atithorized in 1ty domiciHary Surisdiciion to essume the kind or Kinds of relnsuranoce ceded by the cading Inswrer; and,

3, 8hialLbe domiciled tnan ellitbin Jurlediction as doflned in subssotion (9) ‘

(9 1 the Commissloner detorminss, based upon the mateslal submitted;.and any other relevant informatlon, that 1 Ia fn the bost
‘Interents of vintkes stabllity and the solvenioy. of onding: Insurers, the Commlssloner will find, by order, that the fnsurer Iy an eligible
reinsurer ghd will $64 an amount-of eredil sllowed for the relnsurer if 1ower than the smount set Forth fn subssotlon {4),

(o) Byory ellgible:xeingurar shall:filo the following Informatlon wnnuatly with the Office, on the enniversary of thy onder
greating ft-ellglbiittys:

1. Atatement certlfylng thee thiore has baen no change In the provistons of lts domiclilary Hoense or eny of its finsnclal strength
retings; or & stabament destribing such ohanges end the rensons thetofor;

3, &-vopyotall firsnctsl statorivents- Bled wlth tholr. domisliary regutitor;




3, Any ohange In ite directors and-offleers;

4. An:ipdated Hat-of sli disputed and pverdue relnsurance clatm regarding relnsurence assumed frorn U.S, domestlo ceding
TriEtisas g5 and

8, Any ottisr lifsttitation that ths Offlos may require to assure roarkst atabllity and the solvioy of onding Isurers,

{f) An elfpibleirelnsurer miust Immodistely advice the Offic of any. changes-In fts railigs atlgned-by reting agindles, or
-dlotnlullery lcdnsostatus, - o

(&) At any‘tliie, (the Commlsalonst determines that It fa In the bust:Intoreats of ket atebility aid the solvensy of chding:
Ingirery, the:Camiésloper Wil withdraw, by crder, ety déterialantion of an [nsite as ab $ilglkle rifiisutar o tequilfo the relaurer
to poit &dditlonat collatérs), o

() Ifitie fétlig 6f an é1lgiblo rafiiéurer #isd abovs el s B the Conimléslonier tn hls or hoi defermiinitlon of the oredit
ellowsd for the rlraurer; an affboted party may patition the Comrlrsloner for & redetormination of the eredit allowed. §714 fs It the
boat teredts of imarket atabiilty and the solvensy of cedling Iisurérs, ths Commissléiier villl ralse the credit allowed for the relnpurer,

(9) Stagus as an figltle Jurlsdiotton: P

(&) The d tlon of a jurlsdicllon es an ellglble Jurlsdiction is to bo made by the Commisiloner. No Juladletion shail bp
-detormined 1 bo.an eliglble juladiotion unless:

L. The fnauranes regutatory body of the Jurlsdiction sgrees. that ft will provide informetion sequested by the Office regarding. its
-gHiglble.domestio relnzurers; :

2, The-Offlce has delermined-that the Jurisdiction has & satlafctory atructuro end:authority with-ragard 1o solvency regulation,
aoceplable flrianoiel-aiid: epstating stendards for relnsurers in:the domlalllery Jurlsdiction, anceptabls.transparent- financlal roports
filed An:acrordance with:ganerally:accepted: ascounting prinviples, and verlfisble ovidence of-adequato ond prompt-enfbreeinerit-of
valld-U:8: judgmetits or-arbliration-awardu;

3. The Offlos has detdemined ihat the history of porformence by roinsureradn the Jurlsdlotion is such that the Insuring publie wil
bo aorvad by a Anding ofellgibiliry:

4. Por non<big Jurlidtotidia, e Juilsdloiton allows U9, rélisiirers edoesy to'the miarkit 61 the &oﬁiibklla’.’:’-y Jutledlotion on terins
and-corid[tldhs LHR @ré 81 (ddat e Taviorablo ss tHose provided Ti Ploilda Yaiw aiid: regulationis fir inactrad!ted riois-U,8, nasuiitng
“insiirers; aiid '

5. There §s no other dociénted-daforonation Chat Tt would not serve thie bss Inteisats of the Yisiitlig publlc ind'the solvenoy of
ceding loawrers to mike a finding of oligiblity.

(5) T£tia NAXC tiaues findings thigt cortals Jurisdleilons akiould be consldred olfglbt JuricalStions, the Commlastonsr shall, 174y
would sarva tha hisst Intarests of the Insusing publle and'the solvenuy of cedlng (nsurers, make & determination thet jurisdiotions on
the NAIC list are ellgiblojurisdictions,

(c) 5 itie Commlastoner determines that It {x inithe bast Intetests of market stabliity and the.solvency of ¢oding insurers, :the
Commisslenet shall withdraw, by-order, the determination ofaJutladlction as anpfiglble jurlsdiction, .

(10)() 1£the rating:of an-ellgIble relnauser I Gelow or flls balow that requited In subsection (4) for the rospective amount of
credll; tha:sulsling credit lo: tha:nzding Ineurer.shall-be adjusted aocordingly. Notwithstanding the-chenge or withdrawal-of a-eliglble
-toinduest s rstlng, he Comoilsgloner, upon & detazmination: thet ths Intareat ofwtuuring market stability and the solvehoy of the
ceding Insurorirequires-dt, whall, upon request by tie: ceding: insurer, suthorize the -¢eding Lnsurer.to contlnue.to take crédit for the
“telitutance recoverable, or part thoredf, relating to the réting-chiangoior withdrawal for.someapecified perot of imo Tollowlng euch
chiigrigeor withdraws!, unless the ralasurarica recoversbleds deemed uncollestible, ‘

. (b) £ e chdlng Ligiivr's bkperleige 1 volléotiiy iebovetabley fom eny liglble relasurer ndldates that the-credit 1o the ceding
“Ingiirer RHGUIA e Liwek, the cedlp Inivrsr shall rivily the'ofes oF thits.

(11) Tho oddliyg Liisurer shall §lve Hiiristddate notlés to the Offlcs and provide for-the nécéuiary Inoronsed resbivos with ragpeot
10 a1y réliimirance réoverdbiles upplicabls, I the ovent: )

() That obligatlons ¢f an eligible ralrisurer for which sredit for rélneurance was taken under thits rule are mors than 90 dxya past
- dusend not In diepute;. or

(b) That thara ta any fadloaiion or evidence that any ellalbio réfnsurer, with whom the ceding insuser hes a contract, £l to
substantielly comply with the solvency requitaments under the.laws of fis domtcilary.Jislsdiotton,

{12): The Comimissloner shall disallow all or & porilon of the:credit besed on o review:of tho ceding insurer's relrsurance
program; the: financinl-condltlon of the ellgible xefnsuter, the ellglble relnsurse’s olalm payrsont history, of any other relovant




HoOoL

i formetot wﬁen such:aetlon:s-t the:bext: Intarests of mavket stability and the solvency of the ceding Insurer, At any time, the '
Commiystonisr rny request addiitonul:infarmatlon from the eligible reinsurer, Tha:fulluts of an-eligible relnsurer to cooperete. with
the Office {v:prounds for the Commlssioner to withdmuw-the stetus of the Insirer as-an eliglble relnsurer or for-the disallowanes oy
raduniltn of he oredil granted undskthls #ile.

(13)(8) Upon thio eatry of dn o7dir of 7okiabliitition, liquidinon, o dorsirvation aghinst the cwdiity Insutst, putstant'to Chuptar

631, Pm l. Fi 8 or lha eqilvafelit Iaw of mwarjwtsdloﬂon, m ollglb!o rolmurar wlthln 30 dqyl omm o:dor. ahall ﬁmd tho emlm

b) I iy to qomply oh s flmely biasiy with pmgraph (&) of thly aubsacﬂon. the Commisslonar shall
withdraw tho m!mumr‘a ollglbll!t‘y undet this mile,

{14) The Commisslaner. .may, by order, detesraine that credit shali not ba a)lowsd to any Insurer for reinswed rlik pursuaiit 1o
thla rulo 3£ ltappears to:the Commissloner that grenting of the.oradit 0 the coding Insurer would not b in tho publio {nterest or serye
the baatiintéresta:ofthe oading Insurer’s solvency;

(15) Nothing in.thiy rule prohiblls :8 eiding osurér and =.rolisurer from entoring:Jnlo agreoments establishing collateral
requliements in sxXoess of-those set forth In thisruts,

Spéctf 5Hlffﬁ5Hf)'f 624,308, 824,610(14) FS. Lerw: Yiplsrmissd 624.307(1), 624,610 FS. History-New 10-29-08,
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Resolutlon Authorlzlng Appoiotment of Attorzey

BE IT RYSOLVED by tho Board of Birectors of other gouwalng bady of
ABptn Ineuranoe Limlted

"l

ormpary rmo)
this  YORK dayol &bng ,20 #_  thatthe Prestdent o Secestury of sald entlty bo and ave berely authorfzed by the Board

of Dlretlors and dlresind 1o lgn und exerute the Unlform Consent to Bervios of Prooess lo glve Irrevouable connent that actlona may
be commienced agalimt re!d entity In the proper court of any Jurledictlon Ja the state(s) of '
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FILED

DEC 81 208
OFFICE e

3 4 INSURANCE asagmwow
' Dooleted by~
OFFICE OF INSURANCE REGULATION

KEVIN M. MCCARTY
COMMISSIONER

IN THE MATTER OF: : CASENO.: 117338-11

'ASPEN BERMUDA LIMITED

@)
&
zs}
=

To:  Aspen Bermuda Limited
c/o James Few
Chief Executive Officer
141 Front Street
Hamilton HM 11
Bermuda

THIS CAUSE came 611 for consideration upon the expiration of Consent Order 117338-
11-CO (attached as exhibit “A”‘.and hereby incorporated by reference) and by the réquest of
: ASPEN BERMUDA LIMITED, formerly known as Aspen Insurance Limited (hereinafier
referred to as “AS'PEN”)'. The OFFICE OF INSURANCE REGULATION (hereinafter referred
to as “OFFICEY), following a complete review of the entire record and upon consideration |
thereof, and otherwise being fully advised in the premises, hereby finds as follows:

1. . The OFFICE has jurisdiction over the subject matter and of the parties herein.

2. ASPEN’s 'status_as an Eligible Reinsurer expires pxirsuant to Consent Order

117338-11-CO on December 31, 2013 at 11:59 P.M.
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3. ASPEN has petitioned the GFEICE to continue its status as an Eligible Reinsurer.

4, The_OFFI CE finds that ASPEN is still in compliance with all of the requirements
of the Florida Insurance Code, Florida Administrative Code, and Consent Order 117338-11-CO.

WHEREFORE, paragraph {2 of Consent Order | 17338-11-CO is hereby modified tg - .
“This Consent Order shall expire on December 31, -20114 at 11:59 PM, unless extended by written
approval of the OFFICE.” All other terms and condilions contained in Conseht Oraer No. .

117338-11-CO, not otherwise modified as above, shall remain in ful) force and effect, and all

: '.'DG&E and ORDERED this §L’¢d€; of DQW/QQ/L/ 2013.

A

Kevin M, McCsy y,ycgmm%aﬁa

Office of Insurfnce Regulation
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COPIES FURNISHED TO:

JAMES FEW, CHIEF EXECUTIVE OFFICER
Aspen Bermuda Limited

141 Front Street

Hamilton HM 11, Bermuda

Telephone: (441)296-8800

THOMAS M. DAWSON, ESQ.
Dewey & LeBoeuf LLP '
1301 Avenue of the Americas
New York, New York 10019-6092
Telephone: (212)259-8011

E-Mail: tdawson@dl.com

DAVID ALTMAIER, CHIEF ANALYST
Property & Casualty Financial Oversight
Office of Iisuranee Regulation

200 East Gaines Street

Tallahassee, Florida 32399-0329

E- Mai]' david.altmajer@floir.com

VIRGINIA A. CHRISTY, ASSISTANT GENERAL COUNSEL
Legal Services Office

Office of Insurance Regulation
200 East Gaines Street
Tallahassee, Florida 32399-4206
Telephone: 850- 413-4220

E-Mail: virginia,christy@floir.com
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FILED

DEC 29 2014
OFFICE OF

. INSURANCE REGULATIO
Docketedby, 05—

OFFICE OF INSURANCE REGULATION

KEVIN M. MCCARTY

COMMISSIONSR

IN THE MATTER OF: CASENO.; 117338-11

ASPEN INSURANCE LIMITED

ORDER

To:  Aspen Bermuda Limited
¢/o Michael Cain
Chief Executive Officer
141 Front Street
Hamilton HM 19
Bermuda

THIS CAUSE came on for consideration upon the expiration of Consent Order 117338-
11-CO (attached as exhibit “A” and hereby incorporated by reference), as extended b); Order
117338-11 (attached as exhibit “B” and hereby incorporated by reference), and by the request of
ASPEN BERMUDA LIMITED (hereinafter referred to as “ASPEN”). The OFFICE OF
INSURANCE REGULATION (hereinafter referred to as “OFFICE”), following a complete
review of the entire record and upon consideration thereof, and otherwise being fully advised in
the premises, hereby finds as follows:

1. The OFFICE has jurisdiction over the subject matter and of the parties herein,

EXHIBIT
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2. Pursuant to Consent Order 117338-11-CO, ASPEN’s status as an Eligible
Reinsurer was due to expire on December 31, 2013, at 11:59 P.M. Such expiration date was
extended to December 31, 2014, at 11:59 P.M. by Order 117338-11, dated December 31, 2013.

3. ASPEN has petitioned the OFFICE to continue its status as an Eligible Reinsurer.

4, Based on documentation submitted and representations made by ASPEN, ASPEN
remains eligible to continue its status as an Eligible Reinsurer.

WHEREFORE, paragraph 12 of Consent Order 117338-11-CO is hereby modified to
reflect “This Consent Order shall expire on December 31, 2015, at 11:59 PM, unless extended by
written approval of the OFFICE.” All other terms and conditions contained in Consent Order
117338-11-CO, not otherwise modified as above, shall remain in full force and effect, and all

terms and conditions contained herein are hereby ORDERED.

DONE and ORDERED thiﬁy of D«z/u,wv@@g 2014,
-

Kevin M. McCaft iy, Commlssm e
Office of Insurance Regulation
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COPIES FURNISHED TO:

MICHAEL CAIN, CHIEF EXECUTIVE OFFICER
Aspen Bermuda Limited

141 Front Street

Hamilton HM 19, Bermuda

THOMAS M. DAWSON, ESQ.

Drinker Biddle & Reath, LLP

1177 Avenue of the Americas, 41 Floor
New York, New York 10036

E-Mail: thomas.dawson@dbr.com

DAVID ALTMAIER, DIRECTOR
Property & Casualty Financial Oversight
Office of Insurance Regulation

200 East Gaines Street

Tallahassee, Florida 32399-0329
E-Mail: david.altmaierd{loir.com

RACHIC' A, WILSON, ASSISTANT GENERAL CQOUNSEL
Legal Services Office

Office of Insurance Regulation

200 East Gaines Street

Tallahassee, Florida 32399-4206

E-Mail: rachic.wilson@f{loir.com
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