FILED

FEB 17 2021
INSURANCE REG
Docketed by: %ON
OFFICE OF INSURANCE REGULATION
DAVID ALTMAIER
COMMISSIONER
IN THE MATTER OF: CASE NO.: 276909-21-CO
ANCHOR PROPERTY& CASUALTY
INSURANCE COMPANY
/
THIRD CONSENT ORDER

EXTENDING PERIOD OF PUBLIC ADMINISTRATIVE SUPERVISION

THIS CAUSE came on for consideration as a result of discussions between the FLORIDA
OFFICE OF INSURANCE REGULATION (“OFFICE”) and ANCHOR PROPERTY &
CASUALTY INSURANCE COMPANY (“ANCHOR”) subsequent to entering into a consent
order placing it in public administrative supervision for a period of 120 days in Case No. 260539-
20-CO (“Supervision Order”), which was filed on February 28, 2020. Prior to the expiration of
the 120-day period, the parties agreed to extend the duration of administrative supervision until
October 24, 2020, by consent order in Case No. 265693-20-CO (“First Extension Order”), which
was filed June 26, 2020. Prior to the expiration of the subsequent 120-day period, the parties
agreed to extend the duration of administrative supervision until February 18, 2021, by consent
order in Case No. 271205-20-CO (“Second Extension Order™). True and correct copies of the
Supervision Order, the First Extension Order, and the Second Extension Order are attached hereto
as Exhibits A, B, and C, respectively, and incorporated herein by reference. Following a complete
review of the entire record, and upon consideration thereof, and otherwise being fully advised in
the premises, the OFFICE hereby finds as follows:

1. The OFFICE has jurisdiction over the subject matter and the parties herein.
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2. ANCHOR is a domestic property and casualty insurer authorized to transact
insurance business in the state of Florida pursuant to a Certificate of Authority issued by the
OFFICE, pursuant to Chapter 624, Part III, Florida Statutes.

3. Paragraph 5 of the .Supervision Order states as follows:

5. ANCHOR has been cooperative with the OFFICE and agrees to be
placed under administrative supervision for a period of 120 days from the
date of execution of this Consent Order and to be subject to the provisions
of Sections 624.80-.87, Florida Statutes, as if an order were issued by the
OFFICE. Such administrative supervision may be extended in 60-day
increments at the OFFICE’s sole discretion for as long as is necessary for the
company to effectuate a smooth transition and orderly wind-down of its
remaining liabilities. All terms of the transition and wind-down of business
are to be included in a wind-down plan (“Plan™), which is subject to the
OFFICE’s approval.

4, Administrative supervision of ANCHOR is currently set to expire on February 18,
2021.

5. Section 624.81(8), Florida Statutes, provides that the OFFICE “may extend the
supervision in increments of 60 days or longer...if conditions justifying supervision exist.” The
OFFICE has determined that grounds exist to extend the period of administrative supervision of
ANCHOR.

6. As of the date of the execution of this Consent Order ANCHOR agrees that
conditions exist that necessitate an additional period of administrative supervision.

7. ANCHOR hereby consents to an additional period of administrative supervision of
120 days from the date of execution of this Consent Order.

8.  ANCHOR hereby knowingly and voluntarily waives the requirement of written

notice under Section 624.81(1), Florida Statutes, and agrees that any timelines outlined in this

Consent Order will be binding, notwithstanding any timelines provided for in Section 624.81,

Florida Statutes.
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9.  ANCHOR agrees that all terms of the Supervision Order shall apply and remain in
full force and effect, except as superseded by this Consent Order.

10.  Any prior orders, consent orders, or corrective action plans that ANCHOR has
entered into with the OFFICE prior to the execution of this Consent Order shall apply and remain
in full force and effect for ANCHOR, except where provisions of such orders, consent orders, or
corrective action plans have expired, other than the Supervision Order as indicated above in
paragraph 3; have been superseded by subsequent orders, consent orders, or corrective action
plans; or are inconsistent with this Consent Order.

11, ANCHOR agrees that, upon execution of this Consent Order, failure to adhere to
one or more of the terms and conditions contained herein may result, without further proceedings,
in the OFFICE suspending, revoking, or taking other administrative action as it deems appropriate
upon ANCHOR’s Certificate of Authority in this state in accordance with Sections 120.569(2)(n)
and 120.60(6), Florida Statutes.

12.  ANCHOR affirms that all representations made herein are true and all requirements
set forth herein are material to the issuance of this Consent Order.

13.  Inaccordance with Section 624.87, Florida Statutes, ANCHOR agrees to pay to the
OFFICE all expenses of supervision incurred subsequent to the date of execution of this Consent
Order.

14. Except as provided in paragraph 13 above, each party to this action shall bear its
own costs and fees.

15.  ANCHOR expressly waives a hearing in this matter, the making of findings of fact
and conclusions of law by the OFFICE, and all further and other proceedings herein to which it

may be entitled by law or rules of the OFFICE. ANCHOR heteby knowingly and voluntarily
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waives all rights to challenge or to contest this Consent Order in any forum available to it, now or
in the future, including the right to any administrative proceeding, state or federal court action, or
any appeal.

16.  The parties agree that this Consent Order shall be deemed to be executed when the
OFFICE has signed and docketed a copy of this Consent Order bearing the signature of the
authorized representative of ANCHOR, notwithstanding the fact that the copy may have been
transmitted to the OFFICE electronically. Further, ANCHOR agrees that the signature of its
authorized representative as affixed to this Consent Order shall be under the seal of a Notary
Public.

WHEREFORE, because the FLORIDA OFFICE OF INSURANCE REGULATION has
determined that conditions justifying administrative supervision continue to exist, the
administrative supervision of ANCHOR PROPERTY & CASUALTY INSURANCE COMPANY
is hereby agreed to be extended for 120 days from the date of execution of this Consent Order. All
terms and conditions contained herein are hereby ORDERED, and all other provisions of Consent
Orders 260539-20-CO; 265693-20-CO; and 271205-20-CO remain unchanged by this Consent

Order.

FURTHER, all terms and conditions contained herein are hereby ORDERED.

DONE and ORDERED this | ] day of Eabm.w#, 2021.

David Altmaier, Commissioner
Office of Insurance Regulation
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By execution hereof, ANCHOR PROPERTY & CASUALTY INSURANCE COMPANY
consents to entry of this Consent Order, agrees without reservation to all of the above terms and
conditions, and shall be bound by all provisions herein. The undersigned represents that they have
the authority to bind ANCHOR PROPERTY & CASUALTY INSURANCE COMPANY to the
terms and conditions of this Consent Order. The undersigned also certifies that they have provided
the signature below voluntarily and without coercion, based upon the assistance of legal counsel
for ANCHOR PROPERTY & CASUALTY INSURANCE COMPANY.

ANCHOR PROPERTY & CASUALTY
INSURANCE COMPANY

| -
By: 'T
o ]
[Corporate Seal] Print Name: M : m
Title: _ (D

Date: ?_f [?/2)

STATE OF /:Zml
COUNTY OF /71«" lslxyoqg‘r\

The foregoing instrument was acknowledged before me by means of I{hysical presence

or [ online notarization, this / #day of Fzé 2021, by b? oA é*t
o (o0 e B LR,

(type of authority; e.g., officer, trustee, attorney in fact) (company name)
/...-' —3 ..—-"" ""‘_ .
GARY R ALDERMAN It _._/_- _
ry Public - State of Florida }&gﬁa’c ¢ of the Notary)
a% 3 ; Commission # GG 347559
R My Comm. Expires May 1, 2023

Bonded through National Notary Assn,

\_
{Print, Type or Stamp Commissioned Name of Notary)

Personally Known / OR Produced Identification

Type of identification produced

My Commission Expires
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COPIES FURNISHED TO:

BRIAN KATZ, CHIEF EXECUTIVE OFFICER
Anchor Property & Casualty Insurance Company
5959 Central Avenue, Suite 200

St. Petersburg, Florida 33710

Email: bkatz@relyonanchor.com

J. STEVE RODDENBERRY, SPECIAL CONSULTANT
Pennington, P.A.

215 South Monroe St., Suite 200

P.O. Box 10095

Tallahassee, Florida 32302-2095

Email: sroddenberry@penningtonlaw.com

VIRGINIA A. CHRISTY, DIRECTOR
Property & Casualty Financial Oversight
Florida Office of Insurance Regulation
200 East Gaines Street

Tallahassee, Florida 32399

Email: virginia.christy@floir.com

MICHAEL KLINER, ASSISTANT GENERAL COUNSEL
Florida Office of Insurance Regulation

200 East Gaines Street

Tallahassee, Florida 32399

Telephone: (850) 413-4108

Facsimile: (850) 922-2543

Email: michael.kliner@floir.com
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EXHIBIT A FILED

FEB 2 8 2020
ANSURANCE TION
Dogkeiad by: L
OFFICE OF INSURANCE REGULATION
DAVID ALTMAIER
COMMISSIONER
IN THE MATTER OF: CASE NO.: 260539-20-CO

ANCHOR PROPERTY & CASUALTY

INSURANCE COMPANY
/

CONSENT ORDER FOR PUBLIC ADMINISTRATIVE SUPERVISION

THIS CAUSE ceme on for considerstion upon review of the financial condition of
ANCHOR PROPERTY & CASUALTY INSURANCE COMPANY (“ANCHOR”) by the
FLORIDA OFFICE OF INSURANCE REGULATION (“OFFICE”). After a complete review of
the entire record, and upon consideration thereof, and being otherwise fully advised in the premises,
the OFFICE hereby finds as follows:

L The OFFICE has jurisdiction over the subject matter and the parties herein,

2. ANCHOR is a domestic property and casualty insurer authorized to transact
insurance business in the state of Florida pursuant to a Certificate of Authority issued by the
OFFICE, pursuant to Chapter 624, Part ITY, Florida Statutes,

3. On February 13, 2020, the OFFICE issued Consent Order 258650-20-CO, which
approved a Policy Replacement Agreement between ANCHOR and Homeowners Choice Property
Insurance Company and the cancellation of all ANCHOR policies effective Apxil 1, 2020, with the
simultaneous offer of short-term replacement coverage from Homeowners Choice Property
Insurance Company. ANCHOR was further required to submit a win‘d-down plan to the OFFICE by
February 17, 2020,
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4, The OFFICE has determined that grounds exist for ANCHOR to be placed in
administrative supervision for the purpose of effectuating an orderly wind-down of its temaining
liabilities, safeguarding its assets, and protecting the interests of policyholders, claimants, and the
public.

5. ANCHOR has been cooperative with the OFFICE and agrees to be placed under
adniinistrative supervision for a period of 120 days from the date of execution of this Consent Order
and to be subject to the provisions of Sections 624.80-.87, Florida Statutes, as if an order were
issued by the OFFICE. Such administrative supervision may be extended in 60-day increments at
the OFFICE'’s sole discretion for as long as is necessary for the company to effectuate 8 smooth
transition and orderly wind-down of its remaining liabilities. All terms of the transition and wind-
down of business are to be included in a wind-down plan (“Plan”), which is subject to the
OFFICE’s approval,

6. The time within which' ANCHOR must file its Plan with the OFFICE is hereby
extended to the close of business on March 13, 2020, The Plan must include, but is not limited to,
the following:

2. A demonstration, in sufficient detail as determined by the OFFRICE, of
ANCHOR's ability to fund its operations in amounts sufficient to pay all policyholder
claims and provide for the payment of other liabilities as they become due;

b. A schedule of all outstanding claims to include date of loss, initial reserve
amount, and current reserve amount as of February 29, 2020, and such further claim
information as may be requested by the OFFICE;

c Such other information as the OFFICE requested in its letters to ANCHOR

dated January 29, 2019; February 4, 2020; and Februsry 20, 2020,
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7.

ANCHOR will xremain in administrative supervision, pursuant to this Consent Order,

for the purpose of implementing its Plan.

8.

ANCHOR may not conduct the following activities during the period of supervision,

without prior approval by the OFFICE, as sct forth in Section 624.83, Florida Statutes:

a.

b.

C.

g,

Dispose of, convey, or encumber any of ifs assets or its business in forcs;

Withdraw any of its bank accounts;

Lend any of its funds;

Invest any of its funds;

Transfer any of its property;

Incur any debt, obligation, or liability;

Merge or consolidate with another company;

Enter into any new reinsuranee contract or treaty;

Terminate, surrender, forfeit, convert, or lapse any insurance policy, certificate, or
contract of insurance, except for nonpayment of premiums due;

Release, pay, or refund premium deposits, accrued cash or loan values, or other
reserves on any insurance policy or certificats; or

Make any material change in management,

ANCHOR hereby knowingly and voluntarily waives the requirement of written

notice under Section 624.81(1), Florida Statutes, and agrees that any timelines outlined in this

Consent Order will be binding, notwithstanding any timelines provided for in Section 624.81,

Florida Statutes.’

10.

ANCHOR is not currently writing new business and may only renew policies where

required by statute.

11.

ANCHOR shall not enter into any new or amend any existing agreements with any
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affiliate, as defined in Section 631.011(1), Flerida Statutes, without prior written consent of the
OFFICE.

12, ANCHOR shall not waste assets or expend funds in excess of $10,000 United States
Dollars (“USD"), other than in the ordinary course of business, without the prior written consent of
the OFFICE. If, after approval of a transaction over $10,000 has been granted by the OFFICE, the
OFFICE becomes aware of additional facts or circumstances that materially affect such approval,
the OFFICE reserves the right to require such comrective action as it may deem necessary of
advisable. Transactions in the ordinary course of business shall include, but nat be limited to,
payment of claims or setflement of disputed or litigated claims. ANCHOR need not obtain prior
written approval for payment of claims or settlement of disputed or litigated claims over the amount
of $10,000 USD; however, the OFFICE may retrospectively review such payments.

13.  Within 5 business days of the execution of this Consent Order, ANCHOR shall
provide a list of any kmown pending litigation in which ANCHOR is named as a party. ANCHOR
agrees to provide the OFFICE with an updated list on a monthly basis.

14.  The OFFICE may appoint a Deputy Supervisor pursuant to Section 624.87, Florida
Statutes. Such Deputy Supervisor shall represent the OFFICE and shall be under the control of the
OFFICE.

15. ANCHOR shall be responsible for administrative supervision expenses pursuant to
Section 624.87, Florida Statutes, unless ANCHOR shows that payment of administrative
supervision expenses will have an adverse material impact on its financial condition and jeopardize
its rehabilitation. Otherwise, ANCHOR shall reimbutse the OFFICE for any reasonable expenses of
supervision and will pay directly all contractors, including any Deputy Supervisor retained by the

OFFICE, for assistance with the administrative supervision,
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16, ANCHOR agrees that the OFFICE and the Department of Financial Services
(“Department”) may have examiners or other designees present at the offices of ANCHOR. to obtain
independent information. Further, the OFFICE may have examiners or other designees to supervise
activities, verify transactions, verify the conditions and status of ANCHOR and its progress in
develaping and complying with its Plan, and perform any other duty as designated by the OFFICE.
ANCHOR shall cooperate with and facilitate the presence and work of such examiners or designees.

17.  Administrative supervision is confidential as provided in Section 624.82, Florida
Statutes, unless otherwise specified within that statute. The OFFICE finds, and ANCHOR agrees,
that it is in the best interest of its policyholders and the public to make this Consent Order public
pursuant to Section 624.82(4), Florida Statutes. This finding does not affect the confidentiality of
any other ordezs, notices, correspondence, reports, records, or other information in the possession of
the OFFICE relating to the administrative supervision of ANCHOR pursuant to Section 624.82(1),
Florida Statutes.

18. ANCHOR affirms that all explanations, representations, statemnents, and documents
provided to the OFFICE in connection with this Consent Order, including all attachments and
supplements thereto, are true and correct and are material to the issuance of this Copsent Order.

19.  ANCHOR expressly waives its rights to a hearing in this matter, the making of
findings of fact and conclusions of law by the OFFICE, and all further and other proceedings herein
to which it may be entitled by law or rules of the OFFICE. ANCHOR hereby knowingly and
voluntarily waives all rights to challenge or contest this Consent Order in any forum available to it,
now ot in the future, including the rights to any administrative proceeding, state or federal conrt
action, or any appeal,

20. ANCHOR acknowledges that the execution of this Consent Order does not prohibit

other administrative action upon the Cextificate of Anthority of ANCHOR deemed appropriate by
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the OFFICE in accordance with the Florida Insurance Code or with Sections 120.569(2)(n),
120.60(6), and 631.031, Florida Statutes.

21.  Any prior orders, consent orders, or corrective action plans that ANCHOR has
entered into with the OFFICE prior to the issuance of this Consent Order, shall remain in full force
and effect for ANCHOR, except where provisions of such orders, consent orders, or corrective
action plans have expired; have been superseded by subsequent orders, consent orders, or corrective
action plans; or are inconsistent with this Consent Qrder,

22, Any deadlines, reporting requirements, other provisions, or requirements set forth in
this Consent Order may be altered or terminated by written approval of the OFFICE, Such written
approval by the OFFICE is subject to statutory or administrative regulation Emitations.

23. ANCHOR agrees that it has entered into this Consent Order voluntarily, without
coercion from the OFFICE, or any agent, employee, or designee of the OBFICRE, and that ANCHOR
has obtained legal counsel prior to entering into this Consent Order.

24,  The parties agree that this Consent Order shall be deemed to be executed when the
OFFICE has signed and docketed 'a copy of this Consent Order bearing the signature of the
authorized representative of ANCHOR, notwithstanding the fact that the copy may have been
transmitted to the OFFICE electronically. Further, ANCHOR agrees that the signature of its

authorized representative as affixed to this Consent Order shall be under the seal of a Notary Public,
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WHEREFORE, the agreement between ANCHOR PROPERTY & CASUALTY
INSURANCE COMPANY and the FLORIDA. OFFICE OF INSURANCE REGULATION, the
terms and conditions of which are set forth above, is APPROVED, FURTHER, all terms and
conditions contained herein to place ANCHOR PROPBERTY & CASUALTY INSURANCE
COMPANY in administrative supervision are hereby ORDERED.,

DONE and ORDERED this '8 _day of Flbrany 200,

| 'l e

avid Altmaier, Commissioner
Office of Insurance Regulation

Page 7 of 8



By execution hereof, ANCHOR FROPERTY & CASUALTY INSURANCE COMPANY
consents to entry of this Consent Order, agrees without reservation to all of the sbove terms and
conditions, and shall be bound by all provisions herein, The undersigned represents that they have
the authority to bind ANCHOR PROPERTY & CASUALTY INSURANCE COMPANY to the
terms and conditions of this Consent Order, The undersigned also certifies that they have provided
the signature below voluntarily and without coercion, based upon the assistance of legal counsel for
ANCHOR FROPERTY & CASUALTY INSURANCE COMPANY.

ANCHOR PROPERTY & CASUALTY INSURANCE
COMPANY

By: /Z—%W

[Corporate Seal] Name: ALV 20/ /o/fé/.d' P VIAY o4
(Please type ot print)
Title: g £D
Date: ,,2'/52& Ao.ﬂo

STATROF /Hor.f.
COUNTY OF Ao/,

The foregoing instrument was acknowledged befora me by means of 8 physical presence

or [J online notarization, this ¢ day of /ed 2020, by Aove, S % suup £

(name of person)
as d‘fa /32‘.»- for /g;i./, "fyﬂ's;-ﬁ_ vV S, z;w-m.c, ‘;}\" y
(type of authority; e.g, officer, irustes, attorney in fact) Gomgaoy mme)
' Public Stats of Floride —
N B e e o)
23, y Commiasion ,
'.%,.: J Expires 01/0712022 y }Z-C{ Ic V/Z‘C.-fjnﬂ(’ =

(Print, Type or Stamp Commissioned Name of Notary)

Personally Known Y OR Produced Identification
Type of identification produced

My Commission Expires () / 07/ 2022
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COPIES FURNISHED TO:

KEVIN PAWLOWSKI, CHIEF EXECUTIVE OFFICER
Anchor Property & Casualty Insurance Company

5959 Central Avenue, Suite 200

St. Petersburg, Florida 33710

Email: kpawlowski@relyonanchor.com

J. STEVE RODDENBERRY, SPECIAL CONSULTANT
Pennington P.A.

215 South Montoe Street, Suite 200

Tallahassee, Florida 32301

Bmail: sroddenberry@penningtonlaw.com

VIRGINIA CHRISTY, DIRECTOR
Florida Office of Insurance Regulation
Property & Casualty Financial Oversight
200 East Gaines Street

Tallahassee, Florida 32399 .

Email: virginia.christy@floir.com

MICHAEL KLINER, ASSISTANT GENERAL COUNSEL
Florida Office of Insurance Regulation

200 East Gaines Street

Tallahassee, Florida 32399

Telephone: (850) 413-4108

Email: michael.kliner@flpir.com
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FILED

EXHIBIT B | JUN 2 6 2020
y INSURANCE REGULATION
Ddckated by:
OFFICE OF INSURANCE REGULATION
DAVID ALTMAIER
COMMISSIONER
IN THE MATTER OF: CASE NO.: 265693-20-CO
ANCHOR PROPERTY & CASUALTY
INSURANCE COMPANY
/
CONSENT ORDER EXTENDING PERIOD-OF PUBLIC ADMINISTRATIVE
SUPERVISION

THIS CAUSE came on for consideration as a result of discussions between the FLORIDA
OFFICE OF INSURANCE REGULATION (“OFFICE”) and ANCHOR PRQPERTY &
CASUALTY INSURANCE COMPANY (“ANCHOR"”) subsequent to entering into a Consent
Order placing it in public adminisirative supervision in Case No. 260539-20-CO (“Supervision
Order™), which was filed on February 28, 2020, and which is attached hereto as Exlibit.A and
incorporated herein by reference. Following a complete review of the entive record, and upon
consideration thereof, and ofherwise being fully advised in the premises, the OFFICE hereby finds
as follows:

1. The OFFICE has jwiisdiction over the subject matter and of the.parties herein.

2. ANCHOR is a domestic property and cdsnalty insurer authorized to transact
insurance business in the stafe of Florida pursuant to a Certificate of Autliority issued by the
OFFICE, pursuant to Chapter 624, Part III, Florida Statutes.

3.  Paragraph 5of the Supervision Order states as follows:

“5,  ANCHOR has been cooperative with the OFFICE and agrees to be
placed under administrative supervision for a period of 120 days from tlie
date of execution of this Consent Order and to be subject to the provisions
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of Sections 624.80-.87, Florida Statutes, as if an order were issued by the
OFFICE. Such administrative supervision may be extended in 60-day
increments at the OFFICE’s sole discretion for as long as is necessary for the
company to effectnate a smooth transition and orderly wind-down of its
remaining Habilities, All terms of the transition and wind-down of business
are to be included in a wind-down plan (“Plan™), which is subject to the
OFFICE’s approval.”

4, Administrative supervision of ANCHOR is currently set to expire on June 27, 2020,

5. Section 624.81(8), Florida Statutes, provides that the OFFICE “may extend the
supervision in increments of 60 days or longer...if conditions justifying supervision exist.” The
OFFICE has determined that grounds exist to extend the period of administrative supervision of
ANCHOR.

6. As of the date of the execution of this Consent Order ANCHOR agrees that
conditions exist that necessitate an additional period of administrative supervision.

7. ANCHOR hereby consents to an additional period of administrative supervision of
120 days from the date of execution of this Consent Order.

8. ANCHOR hereby knowingly and voluntarily waives the requirement of written
notice under Section 624.81(1), Florida Statutes, and agrees that any timelines outlined in this
Consent Order will be binding, notwithstanding any timelines provided for in Section 624.81,
Florida Statutes.

9.  ANCHOR agrees that all terms of the Supervision Order shall apply and remain in
full force and effect, except as superseded by this Consent Order.

10.  Any prior orders, consent orders, or corrective action plans that ANCHOR has
entered into with the OFFICE prior to the execution of this Consent Order shall apply and remain
in full force and effect for ANCHOR, except where provisions of such orders, consent orders, or

corrective action plans have expired, other than the Supervision Order as indicated above in
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paragraph 3; have been superseded by subsequent orders, consent ordets, or corrective action
plans; or are inconsistent with this Consent Order.

11, ANCHOR agtees that, upon execution of this Consent Order, failure to adhere .to
one or more of the terms and conditions contained herein may result, without further proceedings,
in the OFFICE suspending, revoking, or taking other administrative action as it deems appropriate
upon ANCHOR’s Certificate of Authority in this state in accordance with Sections 120.569(2)(n)
and 120.60(6), Florida Statutes.

12.  ANCHOR affirms that all representations made herein are true and all requirements
set forth herein are material o the issuance of this Consent Order.

13.  Inaccordance with Section 624.87, Florida Statutes, ANCHOR agrees to pay to the
OFFICE all expenses of supervision incurred subsequent to the date of execution of this Consent
Onder.’

14.  Bxcept as provided in paragraph 13 above, each party to this action shall bear its
own costs and fees,

15. ANCHOR expressly waives a hearing in this matter, the meking of findings of fact
and conclusions of law by the OFFICE, and ell further and other proceedings herein to which it
may be entifled by law or rules of the OFFICE. ANCHOR hereby knowingly and voluntarily
waives all rights to challenge or to contest this Consent Order in any forum available to it, now or
in the future, including the right to any administrative proceeding, state or federal court action, or
any appeal.

18.  The parties agree that this Consent Order shall be deemed to be executed when the
OFFICE bas signed and docketed a copy of this Consent Order bearing the signature of the

authorized representative of ANCHOR, notwithstanding the fact that the copy may have been

Page 3 0f 6



transmitted to the OFFICE electronically. Further, ANCHOR agrees that the signature of its
authorized representative as affixed to this Consent Order shall be under the seal of a Notary
Public.

WHEREFORE, because the OFFICE has determined that conditions justifying
administrative supervision confinue to exist, the administrative supervision of ANCHOR
PROPERTY & CASUALTY INSURANCE COMPANY is hereby agreed to be extended for 120
days from the date of execution of this Consent Order. All terms and conditions contained herein
are herecby ORDERED, and all other provisions of Consent Order 260539-20-CQO remain
unchanged by this Consent Order.

FURTHER, all terms and conditions contained herein are hereby ORDERED.

DONE znd ORDERED this Z Wday of_Jlina— 2020,

IR i

David Altmaier, Commissioner
Office of Insurance Regulation
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By execution hereof, ANCHOR PROPERTY & CASUALTY INSURANCE COMPANY
‘consents to entry of this Consent Order, agrees without reservation to all of the above terms and
conditions, and shall be bound by all provisions herein, The undersigned represents that they have
the authority to bind ANCHOR PROPERTY & CASUALTY INSURANCE COMPANY to the
terms and conditions of this Consent Order. The undersigned also certifies thet they have provided
the signature below voluntarily and without coercion, based upon the assistance of legal counsel
for ANCHOR PROPERTY & CASUALTY INSURANCE COMPANY.

ANC OPERTY & CASUALTY
NY

By:
[Corporate Seal] Pr o BKIW HATZ
Title: &9
Date: _@!%/W

STATE OF %i
conee o ALz

The foregoing instrument was acknowledged before me by means of B/physical présenne
B ke
; € OF ne! )

e PLeguetn %"'ﬁ ‘

o ¢ GARY R ALDERMAN Il
A\ Notary Public - State of Florida
B It Commisslon ¥ GG 347859
g My Comm, Expires May 1, 2023 §

Personally Known / OR Produced Identification

Type of identification produced

My Commission Expires
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CCPIES FURNISHED TO:

BRIAN KATZ, CHIEF EXECUTIVE OFFICER
Anchor Property & Casualty Insurance Company
5959 Central Avenue, Suite 200

St. Petersburg, Florida 33710

Email: bkatz(@relyonanchor.com

I. STEVE RODDENBERRY, SPECIAL CONSULTANT
Pennington, P.A,

215 South Monroe St., Suite 200

P.O. Box 10095
Tallahassee, Florida 32302-2095

Email: sroddenberry@penningtonlaw.com

VIRGINTA A, CHRISTY, DIRECTOR
Property & Casualty Financial Oversight
Florida Office of Insurance Regulation
200 East Gaines Street

Tallahassee, Florida 32399

Email: v

MICHAEI. KLINER, ASSISTANT GENERAL COUNSEL
Florida Office of Insurance Regulation

200 East Gaines Street

Tellahassee, Florida 32399

Telephone: (850) 413-4108

Facsimile: (850) 922-2543

Email: michael.kliner@floir.com
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FILED

FEB 2 8 2020
INSURANCE TION
Doglsted mm.
OFFICE OF INSURANCE REGULATION
DAVID ALTMAIER
COMMISSTONER
IN THEMATIER OF: CASE NO.: 260539-20-CO
ANCHOR FROPERTY & CASUALTY
INSURANCE COMPANY

/
CONSENT ORDER FOR PUBLIC ADMINISTRATIVE SUPERVISION

THIS CAUSE came on for consideration upon review of tbe financial condion of
ANCHOR PROPERTY & CASUALTY INSURANCE COMPANY (“ANCHOR™) by the
FLORIDA OFFICE OF INSURANCE REGULATION (“OFFICE”). After a complete review of
the entite record, and upon consideration thereof, and being otherwise fully advised in the premises,
the OFFICE hereby finds as follows:

L. The OFFICE hss jurisdiction over the subject matter and the parties herein,

2, ANCHOR is a8 domestic property and casualty insurer authotized to transact
insurance business in the state of Florida putsuant to u Certificate of Authority issued by the
OFFICE, pursuant to Chapter 624, Part IIY, Florida Statutes,

3. On February 13, 2020, the OFFICB issued Consent Order 258650-20-CO, which
approved a Policy Replacement Agresment between ANCHOR and Homeowners Choice Property
Insurance Company and the cancellation of all ANCHOR policies effective April 1, 2020, with the
simltaneous offer of short-term replacement coverage from Homeowners Choice Property
Insurance Company. ANCHOR was further required to submit a win—d—down plan to the OFFICE by

February 17, 2020,
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4.  The OFFICE has determined that grounds exist for ANCHOR to be placed in
administrative supervision for the purpose of effectuating an orderly wind-down of its remaining
Liabilities, safeguarding its assets, and protecting the interests of policyholders, claimants, and the
public,

5 ANCHOR has been cooperative with the OFFICE and apress to be placed under
adrﬁinis&aﬁve supervision for a period of 120 days from the date of execution of this Consent Order
and to be subjest to the provisions of Sections 624.80-.87, Florida Statntes, as if an order were
issued by the OFFICE, Such administrative supervision mey be extended in 60-day increments at
the OFFICE’s sole discretion for as long as is necessary for the company to effectuate a smooth
transition and orderly wind-down of its remaining liabilities. Al terms of the transition and wind-
down of business are to be included in a wind-down plan (“Plan*), which is subject to the
OFFICE’s approval,

6. The time within which ANCHOR must file its Plan with the OFFICE ig hereby
extended to the close of business on March 13, 2020, The Plan must include, but is not imited to,
the following:

a A demonstration, in sufficient detail as determined by the OFFICE, of
ANCHOR's ability to fund its operations in amounts sufficient to pay all policyholder
claims and provide for the payment of other liabilities as they become due;

b. A schedule of all outstanding claims to include date of loss, initial reserve
amount, and current reserve amount as of Februaty 29, 2020, and such fusther claim
information as may be reguested by the OFFICE;

c. Such other information as the OFFICE requested in ifs Ietters to ANCHOR

dated January 29, 2019; February 4, 2020; and Februdry 20, 2020,
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7. ANCHOR will remain in administrative supervision, pursuant to this Consent Order,
for the purpose of implementing its Plan.

8. ANCHOR may not conduct the following activities during the period of supervision,
without prior approval by the OFFICE, as sct forth in Section 624.83, Florida Statutes:

a. Dispose of, convey, or encumber any of its assets or its businegs in force;

b. Withdraw any of its bank accounts;

¢. Lend any of its funds;

d. Invest any of its funds;

e. Transfer any of its property;

f. Incur any debt, obligation, or liability,

g Merge or consolidate with another comapany;

h. Enter into any new reinsuranee contract or treaty;

i Terminate, suerender, forfeit, convert, or lapse any insurance policy, certificate, or
contract of insurance, except for nonpayment of preminms due;

j- Release, pay, or refund premizm deposits, acorued cash or loan values, or other
reserves on any insurance policy or certificate; or

k. Make any materisl change in management.

9. ANCHOR hereby knowingly and voluntarily waives the requirement of written
notice under Section 624.81(1), Florida Statutes, and aprees that any timelines outlined in this
Consent Order will be binding, notwithstanding any timelines provided for in Section 624.81,
Florida Statutes.

10.  ANCHOR is not currently writing new business and may only renew policies where
required by statute.

11.  ANCHOR shall not enter into any new or amend any existing agreements with any
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affiliate, as defined in Section 631.011(1), Plorida Statutes, without prior written consent of the
OFFICE.

12,  ANCHOR shall not waste assets or expend funds in excess of $10,000 United States
Dollars (“USD"), cther than in the ordinary course of business, without the prior written conaent of
the OFFICE. If, after approval of a transaction over $10,000 has been granted by the OFFICE, the
OFFICE becomes aware of additional facts or circumstances that materially affect such approval,
the OFFICE reserves the right to require such comective action as it may desm necessary or
advisable, Transactions in the ordinary course of business shall include, but not be limited to,
peyment of claims or settlement of disputed or Litigated claims, ANCHOR need not obtain prior
written approval for payment of claims or seftlement of disputed or litigated claims over the amount
of $10,000 USD; however, the OFFICH may retrospectively review such payments.

13.  Within 5 business days of the execution of this Consent Order, ANCHOR shall
provide a list of any known pending litigation in which ANCHOR is named as a party, ANCHOR
agrees to provide the OFFICE with an updated list on 8 monthly basis,

14,  The OFFICE may appoint a Deputy Supervisor pursuant to Section 624,87, Hlorida
Statutes. Such Deputy Supervisor shall reprasent the OFFICE and shall be under the control of the
OFFICE,

15. ANCHOR shall he responsible for administrative supervizion expenses pursuant to
Section 624.87, Florida Statutes, unless ANCHOR shows that payment of administrative
supervision expenses will have an adverse material impact on its financial condition and jeopardize
its rehabilitation. Otherwise, ANCHOR shall reimbutse the OFFICE for any reasoneble expenses of
supervision and will pay directly all contractors, including any Deputy Supervisor retained by the

OFFICE, for assistanice with the administrative supervision,
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16, ANCHOR agrees that the OFFICE and the Department of Financial Services
(“Department”) may have examiners or other designees present at the offices of ANCHOR to obtain
independent information. Purther, the OFFICE may have examiners o other designees to supervise
activities, verify transactions, verify the conditions and status of ANCHOR and its progress in
developing and complying with its Plan, and perform any other duty as designated by the QFFICE.
ANCHOR shall cooperate with and facilitate the presence and work of such examiners or designees.

17.  Administrative supervision is confidential as provided in Section 624.82, Florida
Statutes, unless otherwise specified within that statuts. The OFFICE finds, and ANCHOR agrees,
that it is in the best interest of its policyholders and the public to make this Consent Order public
pursuant to Seotion 624.82(4), Florida Statutes. This finding does not affect the confidentiality of
any other orders, notices, carrespondence, reports, records, or other information in the possession of
the OFFICE relating to the administrative supervision of ANCHOR pursuant to Section 624.82(1),
Florida Statutes,

18. ANCHOR affirms that all explanations, representations, statements, and documents
provided to the OFFICE in connection with this Congent Order, including all attachments and
sopploments thereto, are true and cosrect and are material to the issuance of this Consent Order.

19. ANCHOR ezpressly waives its rights to a heating in this matter, the making of
findings of fact and conclusions of law by the OFFICE, and all further and other proceedings herein
to which it may be entitled by law or rules of the OFFICE. ANCHOR hereby knowingly and
voluntarily waives all rights to challenge or contest this Consent Order in eny forum available to it,
now or in the future, including the rights to any administrative proceeding, state or federal court
action, or any appeal,

20. ANCHOR acknowledges that the execution of this Consent Order daes not prohibit
other administrative action upon the Certificate of Authority of ANCHOR deemed appropriate by
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the OFFICE in accordance with the Florida Insurance Code or with Sections 120.569(2)(n),
120.60(6), and 631.031, Florida Stattes.

21. Any prior orders, consent orders, or corrective action plans that ANCHOR haes
entered into with the OFFICE prior to the issuance of this Consent Order, shall remain in full force
and effect for ANCHOR, except where provisions of such orders, consent orders, or corrective
ection plans have expirad; have been superseded by subsequent orders, consent orders, or corrective
action plans; or are inconsistent with this Consent Order.

22. Any deadlines, reporting requirements, other provisions, or requirements sst forth in
this Consent Order may be altered or terminated by written approval of the OFFICE. Such written
approval by the OFFICE is subject to statufory or administrative regulation limitations,

23. ANCHOR agrees that it has entered into this Consent Order voluntarily, without
coercion from the OFFICE, or any agent, employee, or designee of the OFFICE, and that ANCHOR
has ohtained legal counsel prior to entering into this Consent Order.

24,  The perties agree that thig Consent Order shall be deemed to be executed when the
OFFICE has signed and docketed 'a copy of this Consent Order bearing the signature of the
autharized representative of ANCHOR, notwithstanding the fact that the copy may have been
transmitted to the OFFICE electronically. Further, ANCHOR agrees that the signature of its
authorized representative as affixed to this Consent Order shall be under the sexl of 8 Notary Public,
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WHEREFORE, the agreement between ANCHOR PROPERTY & CASUALTY
INSURANCE COMPANY and the FLORIDA OFFICE OF INSURANCE REGULATION, the
terms and conditions of which are set forth above, is APPROVED, FURTHER, all terms and
conditions contained herein to place ANCHOR PROPERTY & CASUALTY INSURANCE
COMPANY in administrative supervision are hersby ORDERED.

DONE and ORDERED this_J'8__day of Febrvewy 2020,

! A

1 avid Altmaier, Commissioner
Office of Insurance Regulation
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By execution hereof, ANCHOR PROPERTY & CASUALTY INSURANCE COMPANY
consents to entry of this Consent Order, agrees without reservation to all of the sbove terms and
conditions, and shall be bound by all provisions herein, The undersigned tepresents that they have
the authority to bind ANCHOR PROPERTY & CASUALTY INSURANCE COMPANY to the
terms and conditions of this Consent Order. ‘The undersigned also certifies that they have provided
the signature below voluntarily and without coarcion, based upon the essistance of legal counsel for
ANCHOR PROPERTY & CASUALTY INSURANCE COMPANY.

ANCHOR PROPERTY & CASUALTY INSURANCE
COMPANY

By: /2—.&” ey
[Corporate Seal] Name: AZV74/ a2 LAY 74
(Please type ot print)
Title: g £
Date; a2 /ﬂ&' Aa.ﬂ o

STATR OF _/or ot
county oF_Zetl,
The forbgoing instrument was acknowledged before me by means of T physical presonee

or [ ontinenotarizatlon, tls_%¥ dayof /%4 2020, by Aevir ot
(name of person)

f8 ‘5"0, for /%t, .’r ’gﬂa'ﬂ ¥ Lo Z R rmn L Gaqgen
(typeofnnthgi,t;", ©.8, offlcer, trustoe, attomey in fact) =i (comgiany name) T
s ubilo Siaia of Fleride % é; Fiho N ‘.) i
Notary Publlo [ otary
K@ wgﬁgm%%mmu t:. /Z
s Epmes bimizez JLaicy '-ijﬂﬂ i

(Print, Typo ar Stamp Commlssioned Name of Notary)

Personally Known __\L_ OR Produced Ydentification
Type of identification produced
My Commission Explres ()| / 07/20 22
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COPIES FURNISHED TO:

KEVIN PAWLOWSKI, CHIEF EXECUTIVE OFFICER
Anchor Property & Casualty Insurance Company

5959 Central Avenue, Suite 200 '

St. Petorsburg, Florida 33710

Email: kpawlowski@relyonanchor.com

J. STEVE RODDENBERRY, SPECIAL CONSULTANT
Pennington P.A.

215 Sonth Montoe Street, Suite 200

Tallahassee, Florida 32301

Brnail: sroddenberty@penningtonlaw.com

VIRGINIA CHRISTY, DIRECTOR
Florida Office of nsurance Regulation
Property & Casuslty Financial Oversight
200 East Gaines Street

"Tallahassee, Florida 32399

Email: virginia.christy@floir.com

MICHAEL XLINER, ASSISTANT GENERAL COUNSEL
Florida Office of Insurance Regulation

200 East Gaines Street

Tallahassee, Florida 32399

Telephone: (850) 413-4108

Bmail: michael kliner@floir.com
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EXHIBIT C FILED
0CT 31 2020

INSURANCE REG! N
DOGkﬂed by:_zﬂ

OFFICE OF INSURANCE REGULATION

DAVID ALTMAIER
COMMISSIONER

IN THE MATTER OF: CASE NO.: 271205-20-CO

ANCHOR PROPERTY & CASUALTY

INSURANCE COMPANY
/

THIS CAUSE came on for consideration as a result of discussions between the FLORIDA
OFFICE OF INSURANCE REGULATION (“OFFICE”) and ANCHOR PROPERTY &
CASUALTY INSURANCE COMPANY (“ANCHOR") subsequent to enfering into a Consent
Order placing it in public administrative supexvision for & period of 120 days in Case No. 260539-
20-CO (“Supervision Ordes™), which was filed on February 28, 2020. Prior to the expiration of
the 120-day period, the parties agreed to extend the duration of administrative supervision mmtil
Octobaer 24, 2020, by consent otder in Case No, 265693-20-CO (“First Extension Opder*), which
was filed June 26, 2020. Tine and correct copies of the Supervision Order and the First Extension
Oxder are attached hereto as Exhibits A and B, respectively, and incorporated herein by reference.
Following & complete review of tlie entire record, and upon consideration thereof, and otherwise
being fully advised iu the premises, the OFFICE hereby fimds as follows:

1, The QOFFICE has jurisdiction over the subject matter and of the parties herein,

2,  ANCHOR is a domestic property and casualty insurer suthorized to transact
insurance business in the state of Florida pursnent to a Certificate of Authority issued b;f the
OFFICE, pursuant fo Chapter 624, Part III, Florida Statutes.
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3 Paragraph 5 of the Supervision Order states as follows:

“5.  ANCHOR has been cooperative with the OFFICE and agrees to be
placed under administrative supervision for a period of 120 days from the
date of exscution of this Consent Order and ta be subject to the provisions
of Sections 624,80-.87, Flarida Statutes, as if an order were issued by the
OFFICE. Such administrative supervision may be extended in 60-day
increments at the OFFICE’s sole discretion for as long as is necessary for the
compeny to effectuate a smooth transition and orderly wind-down of its
remaining liabilities. All terms of the transition and wind-down of business
are to be included in a wind-down plan (“Plan®), which is subject to the
OFFICE’s approval,”

4, Administrative supervision of ANCHOR is currently set to expire on October 24,
2020.

5. Section 624.81(8), Florida Statutes, provides that the OFFICE “may extend the
supetvision in increments of 60 days or longer...if conditions justifying supervision exist.” The
QFFICE has determined that grounds exist to extend the period of administrative supervision of
ANCHOR.

6. As of the date of the execution of this Conasent Order ANCHOR agrees that
conditions exist that necessitate an additional period of administrative supervision.

7. ANCHOR hereby consents to an additional period of administrative supervision of
120 days from the date of execution of this Consent Order.

8. ANCHOR hereby knowingly and voluntarily waives the requirement of wtitten
notice under Section 624.81(1), Florida Statutes, and agrees that any timelines outlined in this
Congent Order will be binding, notwithstanding eny timelines provided for in Section 624.81,
Florida Statutes.

9,  ANCHOR agrees that all terms of the Supervision Order shall apply and remain in

full force and effect, exoept as superseded by this Consent Order,
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10.  Any prior arders, consent orders, or corrective action plans that ANCHOR has
entered into with the OFFICE prior to the execution of this Consent Order shall apply and remain
in full force and ef;“ect for ANCHOR, except where provisions of such orders, consent orders, or
cotrective action plans have expired, other than the Supervision Order as indicated above in
paragraph 3; have been superseded by subsequent orders, consent orders, or corrective action
plans; or are inconsistent with this Consent Order,

1I. ANCHOR agrees that, upon execution of this Consent Order, failure to adhere to
one or more of the terms and conditions contained herein may result, without further proceedings,
in the OFFICE suspending, revoking, ot taking other administrative action as it deems appropriate
upon ANCHOR’s Certificate of Authority in this state in accordance with Sections 120.569(2)(n)
and 120.60(6), Floride Statutes,

12.  ANCHOR affirms that all representations made herein are true and all requirements
set forth herein are matetial to the issuance of this Consent Order.

13.  In accordance with Section 624.87, Florida Statutes, ANCHOR agrees to pay to the
OFFICE all expenses of supervision incurred subsequent to the date of execution of this Consent

Order.,
14, Except as provided in paragraph 13 above, each party to this action shall bear its

own costs and fees.

15. ANCHOR expressly waives a hearing in this matter, the making of findings of fact
and conclusions of law by the OFFICE, and all further and other prooeedings herein to which it
may be entitled by law or rules of the OFFICE, ANCHOR hereby knowingly and volunterily

waives all rights to challenge or to contest this Consent Order in any forum available to it, now or
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in the future, including the right to any administrative proceeding, state or federal court action, or
any appeal,

8.  The parties agree that this Consent Otder shall be deemed to be executed when the
OFFICR has signed and docketed 8 copy of this Consent Order bearing the signature of the
authorized representative of ANCHOR, notwithstanding the fact that the copy may have been
transmitted to the OFFICE electronically. Further, ANCHOR agrees that the signature of its
authorized representative as affixed to this Consent Order shall be under the seal of a Notary
Public.

WHEREFORE, becanse the OFFICE has defermined that conditions justifying
administrative supervision continue to exist, the administrative supervision of ANCHOR
PROPERTY & CASUALTY INSURANCE COMPANY is hereby agreed to be extended for 120
days from the date of execution of this Consent Order. All terms and conditions contained herein
are hereby ORDERED, and all ather provisions of Consent Orders 260539-20-C0O and 265693-

20-CO remain unchanged by this Consent Order.
FURTHER, all terms and conditions contained herein are hereby ORDERED.

DONE and ORDERED this 2 |day of ) CAp g, 2020,

‘ ‘ ___l:—gxftﬂ-/ m‘bf

.. . David Altmiaier, Commissioner
™ Office of Insurance Regulation
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By execution hereof, ANCHOR PROPERTY & CASUALTY INSURANCE COMPANY
congents to entey of this Consent Order, agrees without reservation to all of the above terms and
conditions, and shall be bound by all provisions herein. The undersigned represents that they have
the authotity to bind ANCHOR PROPERTY & CASUALTY INSURANCE COMPANY io the
terms and conditions of this Consent Order. The undersigned also certifies that they have provided
the signature below voluntarily and without coetcion, based upon the assistance of legal counsel
for ANCHOR PROPERTY & CASUALTY NNSURANCE COMPANY,

ANCHOR PROPERTY & CASUALTY
INSLIRANECE COMPANY

e

By: 4~ T
Z T -

s g =

[Carporate Seal] Peint Name: _PZ4AN £272-
Title: (&2

Date: lﬂﬂﬂ/ﬁg@

STATE OF _J{eRFA
COUNTY OF ﬂ/,W/W

The foregoing instrument was acknowledged before mo by means of I physical presence

or [ online notarization, this Qg?%ay of (WO 2020, 5y Bpty _pip T

, ame of parson) i
s LU tor rathit. Fgery S igdp s, @,
(type of authority; o.p., officer, trustes, attarney in fuot) (company neme)

" (Signature of the Notary)

.z ety

(Print, Type or Stamp Commissioned Name of Notary)

58 O 5% MY COMMISSION¥ 4G 178073

£ EXPIRES: April§, 2022 ]
B1! g Putiis Udanlgrs.

ql uhiis idanvlees |

Personally Known & OR, Produced Identification

Type of identification produced

My Commission Bxpires
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COPIES FURNISHED TO:

BRIAN KATZ, CHIEF EXECUTIVE OFFICER
Anchor Property & Casuglty Insurance Company
5959 Ceniral Avenue, Suite 200

St. Petersburg, Florida 33710

Email: bkatzgivelyonenchor.com

J. STEVE RODDENBERRY, SPECIAL CONSULTANT
Pennington, P.A.

215 South Monroe St., Suite 200

P.O. Box 10095

Tallahassee, Florida 32302-2095

Email: sroddenbetry{@penningtonlaw.com

VIRGINIA A. CHRISTY, DIRECTOR
Property & Casualty Financial Oversight
Florida Office of Insurance Regulation
200 Bast Gaines Strest -
Tallahassee, Florida 32399

Emall: vicginie christy@floir.com

MICHAEL KLINER, ASSISTANT GBNERAL COUNSEL
Florida Office of Insurance Regulation

200 Bast Gaines Street

Tallahassee, Florida 32399

Telephone: (850) 413-4108

Facsimile: (850) 922-2543

Email: michael kliner@floir cory

Page 6 of 6



FILED

FEB 2 8 2020
ENBURANCE TION
Dovlried by:
OFFICE OF INSURANCE REGULATION

DAVID ALTMAIER
COMMISSIONER

IN THE MATTER OF: CASENO.: 260539-20-CO

ANCHOR PROPERTY & CASUALTY

INSURANCE COMPANY

_/
ER FO! LIC ADMINISTRATIVE 8§ VISION

THIS CAUSE cerne on for conslderation npon teview of the finswciel condition of
ANCHOR FROPERTY & CASUALTY INSURANCE COMPANY ("ANCHOR™ by the
FLORIDA OFFICE OF INSURANCE REGULATION (OFFICE"}), After a complets review of
the entits reeotd, and vpon consideration thereof, and being otherwise fully advised in the premises,
the ORFICE hereby finda as follows:

L The OFFICE has jurisdiction over the subjeot matter and the parties hereln,

3. ANCHOR is a domestlo property snd casualty insurer Enthorized to transact
insurance business in the state of Florda putsuant to & Certificats of Authority issved by the
OFFICE, pursuant to Chapter 524, Part 111, Florida Statutes,

3. On FRebruary 13, 2020, the OFFRCE issued Consent Order 258650-20-C0O, which
spproved & Polloy Replacement Agreement between ANCHOR and Homeowners Choioe Property
Tnsurance Company and the cancellation of all ANCHOR policies effective April 1, 2020, with the
simulteneons offer of short-term replecement coverags from Homeowness Choice Property
Insurance Compaty, ANCHOR was further required to subait a win'd-down plan to the OFFICE by

Fahbruary 17, 2020,
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4. The OFPICE hes determined that grounds sxist for ANCHCR to be placed in
dministrative superviston for the purposs of effectuating am orderly wind-down of its remainiog
liabilities, safognarding itn assets, and protecting the interests of policyholders, clafmants, and the
public.

5, ANCHOR has been coéparaﬁve with the OFFICE and aptess to be placed under
adn;i:ﬁsu'atlve supervigion for a pexiod of 120 days from the date of exseution of this Consent Qrder
and t be subjest to the provisions of Seotions 624.80-87, Flovide Stetutes, as if an order were
issued by the OFFICE. Such administrative supervision may be extended in 60-day ioorements at
the OFPICE's sole disoretion for ay long as is necessary for the company to effectuate 2 stmooth
transition and ordezly wind-down of its remainiug lishillties. All terms of the transftion and wind-
down of business dre fo be included o a wind-down plan (“Plan™), which is subject to the
OFFICE's approval,

6  Tha time within which ANCHCR must file its Plan with the OFFICE is herehy
extended to tho close of business on March 15, 2020, The Flan must include, but 38 not limited to,
tha following:

g, A demonstration, in sufficlent detadl as determined by the OFRICE, of
ANCHOR s ability o fund iz operations in amounts sufficient to pay all policyholdes
olaims and provide for the‘payment of otherlisbilities as they become dus;

b. A schedule of all outstanding claims to include dats of loss, initis] reserve
smount, and cuxrent reserve amount as of February 29, 2020, and such farther claim

information as inay bs reguested by the OFFICE;
¢. . Such other information as the OFFICE requested fn its letters to ANCHOR

dated Jannary 28, 2019; Febrosry 4, 2020; and Februdry 20, 2020,
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7.

ANCHOR will remain in edminisirative suparvision, pursuant to this Consent Oxder,

for the puxpose of implementing ite Plan,

8,

ANCHOR may not conduct the following activities during the pariod of suparvision,

without prior appraval hy the OFFICB, as set forth in Section 624.83, Rlorids Statutes:

a,
b,
c.

d

k.
g A

Dispose of, convey, or encumber any ofits assets or its business in foroe;

Withdraw any of its bank accounts;

Lend any of its funds;

Invest any of its funds;

Transfer any of its propariy;

Incur atry debt, obligation, or lisbility;

Merge or consolidats with another company;

Enter into any new reinsuranee cantract or tresty;

Terminate, surrendes, forfelt, convest, or lapse any insurance policy, vertificate, or
contract of insarance; excgpt for nonpayment of premiumg dus;

Release, pay, or refund premfum deposits, acorued cagh or loan valves, or other
reserves on any insurance policy or certifioate; or

Mako any material chenge in management,

ANCHOR hereby knowingly and voluntardly walves the requirement of written

notice under Section 624.81(I), Floxida Statutes, and agrees that any timelines outlined in this

Consent Order will be binding, notwithstanding any timelines provided for in Section 624,81,

Florida Statutes.

1 DI

ANCHOR i not oumently writing new business and may only renew policies where

required by statute.

11.

ANCHOR shall not enter info suy new or amend any existing agteements with any
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affilints, as defined in Seotion 631.011(1), Florida Statutes, without prior written consent of the
OFFICE.

12.  ANCHOR shalf not waste assets or expend funds in excess of $10,000 United States
Dollarg ("USD"), other than in the ordinary course of business, without the prior written consent of
the OFFICB. If, after approvel of a transaction over $1(,000 has been granted by the ORFICE, the
OFFICE becomes aware of additional facts or circnmstances that materially affect such approval,
the OFFICR reserves the right to requite such comective aotion as it may deem necessary or
advisehle. Transactions in the ordipary conrse of business shell include, but not be lmited 1o,
payment of claims of setflement of dlsputsd of litigated claims, ANCHOR need not obtein prior
written approvel for payment of claimg or setflement of disputed or litigated claims over the amonnt
of $10,000 USD; however, the OFFICE may retrospectively review such payments.

13.  Within 5 business days of the execution of this Congent OrSer, ANCHOR shall
provido a list of any known pending Hiigation it which ANCHOR is natoed a8 2 party, ANCHOR
agrees to provide the OFFICE with an updated list on a monthly basis,

14,  The OFFICE may appoint & Deputy Supervisar pursuant fo Seotion 624,87, Klorids
Statutes. Such Deputy Supervisor ehall represent the OFFICE and shall be unday the control of ths
OFFICE,

15. ANCUCHOR sheall be tesponsible for administrative supervision expenses pursmant to
Seetion 624.87, Flotida Statutes, unless ANCHOR shows thai payment of administrative
supervision expenses will havs an adverss matatial impact ot its financial condition and jeopardize
its rehabilitation, Otherwise, ANCHOR shall reimbuzse the QFRICE for axy teasonable expenses of
supervision and will pay directly alt contrectors, including any Deputy Supervisor retained by the

OFFICE, for assistance with the edministretive supervigion,

Pape 4 of 9




16, ANCHOR agrees that the OFFICE and the Department of Financlal Services
(“Depattment”) may kave examinets or other designees present at the offices of ANCHOR to obtain
independent information. Farther, the OFFICE may heve examinets or other designees to supervise
actlvities, verify transsctions, verify the conditions and status of ANCHOR and its progress in
dsveloping and complying with its Plan, and perform eny other duty as designated by the OFFICE.
ANCHOR shall cooperate with and facilitate the presence and work of such sxariners or designees.

17,  Administrative supervision 1s confidentiel ss provided in Soction 624.82, Rloride
Statirtes, nnless otherwiae specified within that statute, The OFFICH finds, and ANCHOR. agrecs,
that it is In the best intevest of its policyholders and the public to make this Consent Order public
pursuant to Seotion 624.82(4), Flarlda Statutes, This finding does not affect the confidantiatity of
sny other orders, notices, correspondence, xeports, reconds, ot ather mformetion in the possession of
the OFFICE relating fo the adminitrative supervision of ANCHOR purstant to Sectlon 624,82(1),
Florida Statutes,

18, ANCHOR affirms that all explanations, representations, statetmentz, and documents
provided to the OFFICE in conbection with this Consent Order, indlading all attachments and
supplementy thereto, are troe and cosrest and are material to the {ssuance of s Consent Order,

19. ANCHOR expressly waives its rights to a hearing in this matter, the meking of
findings of fact and conclusions of Jaw by the OFFICE, end all further and ofher proceedings herein
to which it may be entitled by law or niles of the OFFICE. ANCHOR. hereby knowingly and
vohmtarily walves all rights to challenge or contest this Consent Quder in eny fornm availeble to it,
now or in the future, indluding the rights to any administrative procesding, staté or federsl comt
setion, of any appesl,

20, ANCHOR acknowledges that the executton of this Consent Order doss not prohibit
other administratlve action upon the Carttficate of Anthority of ANCHOR desmed approptiste by
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the OFFICE in accordancs with the Florida Insurance Code or with Sections 120.569(2)(n),
120,60(6), and 631.031, Flarida Starutos.

21.  Any prlor orders, consent otdets, or correstive action plans that ANCHOR hag
entered into with the ORRICR prior fo the issuance of this Consent Qrdet, shell remain in full forcs
and effeot for ANCHOR, except whers provisions of such orders, consent ordets, or corrective
action plang have expired; have bean superseded by subsequent orders, conseént oxders, or corrective
action plans; of are inconsistent with this Consant Order.

22.  Any deadlines, reporting requirements, other provisions, or requirements set forth in
this Consent Order may be altered or terminated by written approval of the OFRICE, Such written
sppravel by the OFFICE is subject to statutory ar administrative ragulntipn limitations,

23. ANCHOR agrees that it has entered into this Consent Order voluntarily, withont
ooercion from the OFFICH, or any agent, employae, or designee of the OBFICE, and that ANCHOR
has obtained legal coungel prier to entering into this Congent Order.

24.  The parties agree that this Consent Order shall be deemed t0 be exscnted when the
OFFICE has signed and docketed ‘s copy of this Congsent Order bearing the signature of the
authorized ropregentative of ANCHOR, notwithstanding the fuct that the copy may have bsen
transmited to the OFFICE electronically. Further, ANCHOR. agrees ‘that the signstufs of its
authorized representative as affized to thin Consent Ordex shall be under the sval of a Notary Public,
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WHEREFORE, the agreement between ANCHOR PROPERTY & CASUALTY
INSURANCE COMPANY and the FLORIDA OFFICE OF INSURANCE REGULATION, the
terms and conditions of which are set forth above, I8 APFROVED. FURTHER, all terms and
conditions contained herein to place ANCHOR PROPERTY & CASUALTY INSURANCEH
COMPANY in administrative suparvigion are hexsby ORDERED,

DONR and GRDERED this_J8__ day of_&-_\‘, 2020,
! \\ mng/m,?\ - . —
' O vldAItma or, Commissioner
Ji % i Offioe of Insurance Regulation
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By expcution hereof, ANCHOR PROPERTY & CASUALTY INSURANCE COMPANY
coxgents to entry of this Consent Ordet, agrecs without reservation to all of the above terms and
oonditions, and shall be bound by al provisions herain, The undarsigned tepresents that they have
the authority to bind ANCHOR FROPERTY & CASUALTY INSURANCE COMPANY to the
terms and conditions of this Consent Ordsr. The undersigned also certifies that they have providad
the signatuie below vohumiarily and without coerclon, hased wpon the neslstance of legal counsel for
ANCHOR PROPERTY & CASUALTY INSURANCE COMPANY.

ANCHOR PROPERTY & CASUALTY INSURANCE
COMPANY

By: " ’#". : /HM

{1

[Corporate Seal] Neme: A2¥2+/ WP L LY 1 d
(Plaase type or print)

Title: &
R A"#"

STATHOF /7or. .
countyor_Zudf,
‘The foregoing instrument was acknowledged before me by means of 8 physteal presense

or D enline notarization, thig 3 dayof /ed 2, by Aevs  Sondnd:
’ {mamo o pezRon)

a8 afy, ﬁr /g@? ’?ﬂ#}.", v 5&\45 z;h-fuhlg.a ey
(typeofauiﬁm";; .8, olicer, ftusias, attomsy 1 TR0y (comyany neme) w2
A, R B
LA 2 o .
$NGY Emnamen o JqicyR-Cpnne -

(Pint, Tyha or Stavp Commissioned Name of Natary)

Persanally Known Y  OR Produced Mentifloation
Type of identification produced
My Commisslon Expires mfa’l/?,ozz
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COPIES FURNISHED TO:

KBVIN PAWLOWSKI, CHIEF BXECUTIVE OFFICER
Anohor Property & Casuelfy Insurance Company

5959 Central Avenne, Suite 200

St, Petetsbrarg, Florida 33710

Email: kpawlowski@relyonanchor.com

J. STRVE RODDENBERRY, SPRCTAL CONSULTANT
Bernington P.A.

215 South Monroe Street, Suite 200

Tallehassse, Florida 32301

Email: aroddenberry@penningtonlaw.com

VIRGINIA CHRISTY, DIRECTOR
Florida Office of Tusurance Regulation
Froperty & Casualty Financizl Qversight
200 Bast Galnes Strest

Tellshassee, Florida 32399

Emefl: virginia.christy@foir.com

MICHAEL KLINER, ASSISTANT GENERAL COUNSEL
Flotida Offica of Insurance Regulation

200 Bast Gaines Streat

Tallshasses, Floride 32309

Telephone: (850) 413-4108

Emal): michael.Kliner@floir.com
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FILED

TR - JUN 2 g 2020
INSURANCE REGULATION
Divketed by:
ORBICE OF INSURANCE REGULATION

DAVID AUTMATER

Conasi3stoNaR

IN THE MATTER OF: CASENO.: 265693-20-CO

ANCHOR PROPERTY& CASUALTY

INSURANCE COMPANY

THIS CAUSE came on for considerstion as a result of dissugsions betwesn fie FLORIDA
OFFICE OF INSURANCE HRGULATION ("OFFICE") and ANCHOR FPROPERTY &
CASUALTY INSURANCE COMPANY' (“ANCHOR*) subsequent to entaing into & Congent
Order placing it in public adminisfrative supecvision in Case No. 260539-20-CO (“Sypervision
Order™), which was filed on Febipacy 28; 2020, and which js aftached heveto as Exhibit A and
incatporated herein by reference. Following a. complete review of the eatite tecord, and npon
considaxation thereof, and otherwise being fully advised iu the premises, the OFFICE hereby finds
as follows:

1. 'The OFFICE has jusisdiction over the subjeot matier and of the parties herein,

2 ANCHOR i8 & domestic propetty end cesnelly insurer suthorized fo transact
jnanrance business in the sl of Blorida pursnant fo a Certificate of Autliority jstwed by fhe
OFFICE, pursnant to Chapter 624, Part 1, Florida Statutes.

3. Pamagraph 5 af the Supervision Order states ng followa:

“g,  ANCHOR has been cooperative with the OXFICE and agress to be

plaged urider admivistrative supervision for a perod Y 120 duys from thie

date of exesution of this Cunsent Order and {o be subject i the provisions
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of Sections 624.80-,87, Florida Statutes, 88 if an order were lssued by the
OFFICE. Such adminfatrative supervision mey be oxtended in GO-day
Inarements ut the OFFICE's sole discretion for as lang as is neosssaty for the
company to effectuate & smooth transition and ordefly wind-down of itg
xemaining Habilitles, All terms of the transition and wind-down of bnsiness
ate fo be ineluded in & wind-down plan (*Plan"}, which i3 subject to the

OFFICE’s appraval.”
4, Administrative duparvision of ANCHOR is onrrently get to expite on JTune 27, 2020,

5, Section 62481(8), Florlda Statutes, provides that the OFFICE "“may extend the
supervision in fnorements of 60 days or longer. ..if conditions justifying supervision exist.” The
OFFICE has determined that grounds exist to extend the petiod of ndministeative supervision of
ANCHOR,

6. As of the date of the execution of this Consent Order ANCHOR. ngrees that
conditions exist that necessitate en additioneal period of administiative supervision,

7. ANCHOR hereby consents to an additlonal period of administrative suparvision of
120 days from the date of executlon of this Consent Oxden,

8  ANCHOR hereby kmowingly and voluntarily waives the requirement of written
notics under Sectlan 624.81(1), Florida Statutes, and agpees that any timelines ouflined in this
Congent Order will be bingding, notwithstanding any timelines provided for in Section 624.81,
Florida Statutes,

9.  ANCHOR agraes that all teyms of the Supervision Otder shall apply end remain in
full farce and effect, except a8 supexseded by this Conseat Oxder,

10. Ay prior ordets, consent orders, or corrective action plans that ANCHOR lus
entéred into with the QFFICE priar to the execution of this Consent Order shall apply and remain
in full force and-effect for ANCHOR, except whete provisions of such orders, conssnt orders, ar
corrsctive action plans have explred, ofher than the Supervision Oxder es indicated above in
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parageaph 3; have been superseded by subsequent orders, consent orders, or corrective action
plans; or ate inconslstant with this Consent Order.

11, ANCHOR agtees that, upon execution of this Congent Onder, faflure to adhere to
one or more of the terms aud conditions contained herain may reault, without farther procesdings,
in the OFFICE suspending, rovoking, or taking ofher administeative action es it deems appropriate
upion ANCHOR's Certificats of Authority in this stete in necordance with Sections 120.569(2)(n)
and 120.60(6), Florida Statutes.

12. ANCHOR afiitmng that all representations mede herein £re trus and oIl regnitements
set forth hexain ara material to the issuance of this Consant Order.

13, Inaccordance with Section 624.87, Florida Statutes, ANCHOR agrees to pay to tha
OFFRICR &l expepses of supervision incorred subsecguent to the date of execution of this Consent

Otder.
14, Broept as provided in paragraph 13 ebove, cach party to this action shall bear its

own costa and fees,

15, ANCHOR expressly walves a hoating in this matfer, the .making of findlngs of fact
imd panelusions of law by the OFFICE, wnd afl further and other proceedings herein to which it
may be entitied by Jaw or miles of the OFFICE, ANCHOR herehy knowingly and voluntarily
watves ail xights to chalienge oxto contast this Consent Order in any forum aveilable to it, now or
in the futare, including the right to any administrative proceeding, state or federel court action, or
any appeal,

18,  The parfies agres that this Consent Order shall be deemed to be executed whea the
OFRFICE hae signed and docksted a copy of this Consent Order bearing the signature of the
authorized representative of ANCHOR, notwithstanding the fact that the copy may have been
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transmitted to the OFFICE alectronically. Further, ANCHOR agrees that the signature of its
anthorized representative as affixed to this Comgent Order shull be under the seal of a Notary
Publio.

WHEREFORE, beomvss the OFFICE has determined that conditions justifying
edministrative supervision continue W exist, the adminisirative supervision of ANCHOR
PROFPERTY & CASUALTY INSURANCE COMPANY is hersby agreed ta be extended for 120
days from the date of execution of this Consent Ozder. All tarms and conditiona contained hersin
are hereby ORDERED, and all other provisions of Consent Order 260539-20-CO remsain
unchanged by this Consent Order.

FURTHER, all terms and conditions contained hereln are hereby ORDERED,

DONE mnd ORDERED this é ey of_Dlane— 2020,

> David Altmater, Coranissioner
Office of Tngurance Regulation
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By exeoution hersofi ANCHOR PROPERTY & CASUALTY INSURANCE COMPANY
vonsents to entry of this Consent Ordat, agrees without rezervation to all of the abovs terms and
canditions, and shall be bound by all provisions herain, The undecsigned sepresents that they have
the anthority to bind ANCHOR PROPERTY & CASUALTY INSURANCE COMPANY 1o the
terrs and vonditions of this Consent Order. The underalgned also vertifles thet they have provided
the signature below voluntarlly and without aoerolon, based upon the asslstance of Jege! counsel
for ANCHOR FROPERTY & CASUALTY INSURANCE COMPANY.

m O%BR}}@%CASUALTY
By: A e

[Corparats Seal] e e/ KA
Titles £6©

Date: (/1o
sraman Sk,

COUNTY OF _ M

The foregoing instrument wes solmowledged before me by means of {phy:ical présanm
or [ onlins notarlzation, fils S Gay of Sowe. 2020,by E’?oa Mr.

ag o for = ]

8ol X" , fruates, stiomey In feat) name)

Personally Known f OR Produced Identification

Type of identiflcation produced
My Commission Expires
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COPIES PURNISHED TO:

BRIAN KATZ, CHIEF EXECUTIVE CFFICER
Anchor Property & (lasunlty Inantance Company
5959 Central Avenue, Suite 200

St. Petersburg, Florkia 33710

Emall: blatfirel vonapchor som

1. STEVE RODDENEERRY, SPRCIAL CONSULTANT
Pennington, P.A,
215 South Monroe St., Suite 200
P.O. Box 10095
allahassee. Flm:ida 32302-2095

VIRGINIA A, CHRISTY, DIRECTOR
Propetty & Casualty Financial Overaight
Florids Office of nsuranca Regulation
200 Bast Gaines Strest

Talighassee, Florida 32399

Email: vipginis christv@floizeom
MICHAEL KLINER, ASSISTANT GENERAL COUNSBL
Florida Office of Insurance Ragnlation
200 Rast (aines Strest

Tallehaszee, Floride 32399

‘Telephane: (RS0) 413-4108

Facsimile: (850) 922-2543

Emaﬂ. SE1AL i k4 SRV A .f'-,”_'ics 1ol
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FILED

FEE 2 8 2020
NIURANCE TION
mvﬂi
QFFICE OF INSURANCE REGULATION
DAVID ALPMAIRR
CONMISTONER
IV THE MATTER OF: CABENO.: 260595-20-C0
ANCHOR PROPERTY & CASUALTY
INSURANCE COMPANY

!
CONSENT ORDER FOR PUBLIC ADMINISTRATIVE SUPERVISION
THIS CAUSE came on fbor comsidesation apon review of the finanoial conditton of
ANCHOR PFROPERTY & CASUALTY INSURANCE COMPANY ("ANCHOR™ by the
FLORIDA. OFFICE OF INNURANCE REBGULATION (“OFFICE™). Aftet a complete review of
{he entite record, and ugion consideration thareaf, and being otherwise fully advised in the premises,

the ORFICR hereby finds es follows:

L The OFFICE has jurisdiction ovar the shject mattet and the parties heveln,

2 ANCHOR is & domestlc prapecty and casuulty insurer suthorized to tramsact
imsurancs busingss in the stats of Florida putsnant to & Cartificate of Authority lasued by the
OFFICE, pursugnt to Chapter 624, Pert ITY, Florica Statutes.

3 On February 13, 2020, the OFFICH issued Consent Onder 258650-20-C0, which
approved & Palloy Replacemerit Agresiment btween ANCHOR and Homenwners Choles Property
Tnenesnoe Company and the cancellation of all ANCHOR policlss effeotive Aprl 1, 2020, with the
simultencous offer of shodt-term replacement covatage fiom Homeowmers Choice Property
Instrance Company, ANCHOR waea furfher requited to submit & wind-dnwn plan o the ORRICE by
February 17, 2020,
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4. 'The OFFICB has defermined that grounds exist for ANCHOR o be plaoed in
administeative. supurvision for the purpose of effectuating an erderly wind-Sown of ita remajoing
Labilitlen, safeguarding its assets, and protecting the fntarests of policyhulders, clajmants, and the
blie,

5 ANCHOR has bean cooperative with the OFFICE end mprees to be placad under
aim'inishntlve supervislon for a perind of 120 deys from the date of exeoution of thiz Conssnt Order
end to be subjest to the provisfons of Seotions 624.80-87, Hlotidu Statotes, sz if an order wers
issusd by the OFFICE. Such edministmtive spsrvision mey be extended in 60-day inoremente at
the OFFICE's sole diseretion for as long ey Is nosessary Tor the sompany to effactuste a smooth
#ansition end orderly wind-down of its semaining Hehilities. All tetxs of the transjtfon and wind-
down of businezs are (o be lnnluded in & wind-down plen ("Plax’),” which i subjeot to the
OPFRICE"s epprovat,

6. The time wifin which ANCHOR must file its Plan with the ORFICE is hereby
uxtended to the close of business on March 13, 2020, The Fian must inchude, hnt.ia nat Hrnited to,
tie following:

a A demonsiration, in sufficlent detadl gs determdined by the OFRICR, of
ANCHOR’s ability to fund its operations in amounts sufficient to wuy &ll polinyholder
claims and provids for ﬂxa.paymont of other liabilities as they bscome dus;

b A. schedule of all outstanding olaims fo include date of loss, initial teserve
amonnt, snd curcent rezerve amount a3 of Febiuary 29, 2020, and such forther olaim
information ae may be requeated hy the OFRICE;

[\ Such othar jnformation us the ORFICK requested in iis letters to ANCHOR
datad Yanvary 29, 2019; ¥ebruary 4, 2020; and Februdry 20, 2020,
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7

ANCHOR will rermain in sdmindatrative supervision, pursusst to this Consent Order,

for the purpose of impleraenting its Plan.

8

ANCHOR may not sonduot the following notivities during the pertad of suparvision,

without prior appeovel by the OFFICE, es sot foxth in Seotion 624,83, Florida Statutes;

L
b,
e
d,
.
£
g
h.
i

g,

Dispose of, convey, or encumber any af its asssts or its business In Faroe:

Withdeaw any of ita bank sooounts;

Lend sny ofits funda;

Tavest any of its fands;

Transfer eny of it property;

Tacur any debt, cbligation, ar lishility;

Merge o consolidate with atother company;

Bater into any new reinsuranes coniract or tragfy;

Terminate, sueender, forfsit, canvert, or Iapse eny insurance policy, certifioate, or
aonteact of uurance, exoept for noapayment of preminms due;

Rslense, pay, ar refimd premfum depnsits, acarued cash or Joan valmes, or othee
reserves on any Insurance puli;ym veriifioata; or

Make any muaterial change in management.

ANCEHOR bereby knowingly and voluntarily waives.the requirstnent of written

notice under Ssotion §24.81(1), Florlda Statutes, and ngrece that any timelines outlined in this
Congent Otdsr will be binding, notwithstanding any timelines provided for in Seotion 624,81,

Plerida Statutes.

0.

ANCHOR is not ourrontly writing nevw business and may only sensw poliaies where

required by statute,

1.

ANCHOR shell not enter into eny new or amend any exlsting agreamonts with any

PagaSnf9



afflliate, ue defined in Section 631.011(2), Flarida Statntes, withous prior writien consent of the
OFFICE.

12, ANCHOR shall not waste assets or expend. fands in exosss of $10,000 United Stetes
Dollaxe {“USD"), ofher tha in the crdinaty courss of business, withaut the prior weltten consant of
the OFPICE, I, after approval of u transaction over $10,000 hes bean granted by the OFFICE, the
ORFICE becomea eware of edditionsl facts or clroumstanoes that rasferially affect anch approval,
the OFFICE reserves the vight to requive such comrective sotion s it may deem neseasary o
advisable. ‘Trafsactiens in tho ordinary course of business shall include, but not be Imited to,
payment of clahng or setiement of disputed o Litigated cleims, ANCHOR need not obtain prior
written approval for payment of olatms or seitlemnsnt of disputed or litigated claims over the amount
of $10,000 USD; kowsver, the OFFICH may retraspactively review such payments.

18,  Within § businoss days of the axecution of this Consent Order, ANCHOR shall
provide a Jist of any known pending Htigation in which ANCHOR is named as a party, ANCHOR
agrees to provide the OFFICE with an updsted 1ist on & monthly basis.

14,  The OFFICE mzy appoint a Deputy Supervisor pursuant fo Section 624,87, Florida
Statutes. Such Deputy Snpervisor shall seprasent the OFFICE and shall be uveder the control of the
OFFICE,

15. ANCHOR shill he tespansible for adminlsirative supervision exponses pursuant to
Section 62487, Florda Stames, wnless ANCHOR shows that payment of adminlstrative
supervizion expanses will have an adverse muterial impact on ite Snanelal comdition and jeopardize
its yehahilitation, Otherwize, ANCHOR shall raimbutse the OFFICE for any teasonable expenses of
supecvision and will pay directly all contractors, including suy Deputy Supervisor vetsined by the
OFFICE, for assistancs with the sdministrative suparvision,
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16, ANCHOR agrees thet the OFFICE and the Department of Financial Services
(“Departraent”) may bave examiners ar other designess presant at the offioss of ANCHOR to obtain
independent Infomation, Further, the OFFICE may have examinets or other designess to supervise
gotivities, verify transeotions, verify the conditions end statos of ANCHOR and its progresa in
develaping end complying with ity Plet, and perform any other 'doty as designated by the ORFICE,
ANCHOR. shall conperats with and facilitats the presstice and work of such exatiness of designees,

17, Administrative supeevision is confidential as provided in Section 624,82, Florida
Statutes, unless otherwise specified within thet statute, The OFFICE finds, and ANCHOR agrees,
'that it is in the hest dnterest of ita policyholders and the public to maks fis Consent Order public
 purswnt to Seetion §24,82(4), Forida Statutes. This finding does not affect the confidentistity of
any other ordexs, naticss, carrespondense, repcrts, records, ar athet informatfon In the posgession of
the OFRICE relating fo the adminjatsative supervision of ANCHOR pussuznt to Seotion 624.82(1),
Florida Btatutos,

18. ANCHOR affirens that sl explenations, reprasentations, statements, and Goouments
provided to the OFFICE in connestion with this Consent Order, includivg all attachments gnd
sapplements thersto, are trus and coszect and are wmatesial to the iseuanee of this Copxent Qrder,

19, ANCHOR epressly waives iis rights to 2 hearing in this matter, the muking of
findings of fact and conclusions of law by the OFFICE, and all further and other procesdings herein
to which it may be entiled by law or rules of the OFFICE. ANCHOR hereby knowingly and
vohuntertly waives el dghts to ohallangs ar consest this Consent Order in any forum aveilable to it,
pow or i the futare, including the rights to any administeative procesding, state or fedears] amurt
eetion, or any sppesl,

20. ANCHOR acknowledges that the execution of this Comeent Oxder doas not prohibit
other Rdministrative action upon the Certificats of Authority of ANCHOR dsemed sppropriate by
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the OFFICE in accncdsnos with the Florlda Insurahce Code or with Seotitma 120.569(2)(k),
120.60(8), wnd 631,031, Floxlde Stetutes,

%1, Any prior ordem, consent ordets, or cotrestive astlon plans that ANCHOR has
entered intn with the OFFICE prior to the Jssuance of thds Consent Order, shall remeain in fiTl fores
sud effeat for ANCHOR, excopt where provisions of such arders, sonsent axders, or torrsctive
otion plaga hevs expivsd; heve besn superseded by subsequent opders, consent orders, or conreetive
golion plins; or are inconsigtent with this Consant Order.,

23, Any desdlines, reporting requirements, other provisions, or tequirements sst Forth in
this Consent; Onder may bo altered or terminated by weltten approval of the OFRICE, Snch written
approval by the OFFICE is aubject to atatutory ar administrative regulation Ymitations,

23, ANCHOR agrees that it has entered into this Consent Onder voluntarlly, without
coersion from ths OFFICE, or any agent, cuployes, or designes of the OFFICE, and that ANCHOR
has nhisined legal counsel prioy to entering luto this Consent Otder,

24.  The pecties agros that this Consent Oxder shiell be desmod 1o be exsouted wWhen the
OFFRICE hus signed sod docketed ‘s copy of this Congent Onder bearing the signature of the
authatized representative of ANCHOR, notwlthetending the fuct that the copy may have bean
tranzmitted to the OFFICE electwonically. Further, ANCHOR agrees thet the signature of it
authorized representative a8 affixed to this Consens Order shall be under the sexl of § Notery Poblic,
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WHHREFORE, the agreoment between ANCHOR PROPHRTY & CASUALTY
INSURANCE COMPANY and fhe FLORIDA OFFICE OF INSURANCE REGULATION, the
teryns and conditionn of which ave set forth shnye, i APPROVED. RURTHER, all terms and
conditions contalned herein to place ANCHOR PRCGPHRTY & CASUALTY INSURANCE
COMPANY in administrative suparvision ave hanehy ORDERED,

DONE asd ORDERED this J9._ day of El-.,_.{__ 2020,

{
avid Altmater, ioner
Dffice of Ftsurance Ragulation,
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Hy exooution hereof, ANCHOR. PROPERTY & CASUALTY INSURANCE COMPANY
eonseniy to entry of this Consgnt Osder, agross without resacvation to ol of the shove terme end
pondifions, and shall be bound by all provisians harels, The indersigned reprosents that'ihey have
tha awfhoridy to bind ANCHOR PROPERTY & CASUALTY INSURANCE COMPANY w the
tatmns and condifions of this Crnsent Order. The undeesighad also certifies that they have provided
tho gignature below voluntmity end without coarcion, hased upon the eslstance of Jagal counsel for
ANCHOR PROPERTY & CASUALTY INSURANCE COMPANTY,

ANCHOR PROFERTY & CASUALTY INSURANCE
Byt st el

Corporste 8 Nang: ALV74 Wil Y 44
[ - (Please type orprind)
Tite, & £0

Duts, W2 SR faonn

STATROF /f/oe. .

COUNTY OF_ e 4,

The Ssitpobog instnsment was ckaowledged befornme by means of T Bhysioal presanes
or [ ontisonociention, 32 dwpot_e6 a0ty Tovn  Surdtyd

{naty of parenn)
e’ for_ Al oannt, @ Gand, Lippoc s
"m?%%@mamam e r
lilimfhl mtﬁ—"'—""""“‘

Kby KOS |
T gieyR Coni -

b {Print, Tyho oz Starny T Pt of N
Perscnally Kniown Y OR Procuoed Iertification
Type of idemtifiourion produced

My Conmbssion Brtres_(0) /02022
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COFIES FURNISHED TO;

KEVIN PAWLOWSKI, CHIER BEXBCUTIVE OFRICRR
Anchor Property & Crsualty Insurance Cormpany

5959 Central Avenuue, Suits 200

St. Petatsburg, Florida 33710

Emailt kpawlowski@relyonanchor.com

J. STBVE RODDENBERRY, SFRCIAL CONSULTANT
R4,

215 Sonth Montoe Street, Suite 200

Tellahasses, Hlorids 32301

Enail: sroddenbatry@ponningtonlaw.com

VIRGINIA CHRISTY, DIRECTOR
Florids Offics of Insutance Regulation
Fropeny & Casnalty Financial Oversight
200 Bagt Gaines Street

‘Tallahasses, Rlarida 32395

Bmail: vitginte christy@floir.com

MICHARI XLINER, ASSISTANT GENERAL COUNSEL
Flarida Offian of Insurancs Reguiation

200 Hast Gaines Street

Tallehassse, Florida 32399

Telsphone: (850) 415-4108

Benail} michesl Kiner@finir.com
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